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Epswgggntlon

Three lending strands of thousht will be Aaveloped in
thie book: {1} the evolution of politicel economy in relation
to the actual economic and soocial development; (2) the evolu-
tion of Marxiem iu the light of events that helped devalop 1lts
concepts; and (3) the application of Merxiam to the current
prcblems arlsing from the trend toward state capltalism and

the necessity of oreating full enployment.

Marx had analyzed very nsrefully the devnlopmant of
previous politlcal economy. He found three leading tenden-
ctes: (1) the law of velue and theory of accumulation of Bmith
and Eicardo: {(2) the theory of effective demand and maldigtri-
bution of income of Halthus and Siemondi; and (5) the ntility
theory and law of markeue of Say and Seniocr.

By 9ﬁam1n1ng how thege three tendencies in political

economy arosa out of the davalonment and problems inherent

in capitalism 1taelf, Marx was able to antioipate the current
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‘sohbols of political economy. Pert of the thesls of this book

is to trace the reapuearanca of the ideas of earller economic -
thought in contemporary thought. Thus Marginal Utllity had
1%ts origin in Bay and Senior, the Xeynesian séhool 1n Halthne

and Sizmondl, and the present. noncern wizh prodnction and ‘more

- production completes the cycle back to Smlth and Ricaruo.

Marx's fundamental critique of political economy i
the basts Tor his mnswer to the varlous tendencles in pol-
1ﬁical enonomy, Unlike the repregsentatives of these other
tendencles, he sew that capltalist cilses arose, not acclden-
tally, and not benause of a deflelency of efrective deamand.,
but out of the very vitals of the economic system~-the oon-
tradiction between the productive forees and the productlon
relations,. He held that the mode of labor under oapltallsm

was the underlylng cause of crises hecause!




(1) It wae not merely the produet the laborer pfbduoad
that was allienated from him, "In the alienation of the ckject of
labor 1s only orystallized the allenation, the ranunoiation in
the netivity of labor itselr,”

(2) The domlnation of the capitallat'ovar the worker
was in reality "thu mastery of dead over lixing lsbor,®

(3) Hence, the ultimate development of capital asccumila-
tion in any given soocliaty "in the.hands of one single capltal—-
ist or...one single capltalist eorporation”, or ths statification
of production, would not abolish the capltalist antzgonism, but
only drive 1t to the extreme,

However, the alienation of the laborer oreates & striv—
ing for univefaality on hie part. Under capltalist production
man 18 degraded by the accumulation of the productive forces.

At the ssme time, faced "Flth the intellectual potencies of the
material process of production as the properly of another and

és a ruling power", man feels the need of appropriating the nass
of accumulated labor for his own development. Marx saw that such

an achieiament of unilversallty on.thé part of the laborer,'the

'chlef productive force in ‘soclety, would become an economic necea-ﬂ

8lty, = The only solution to capltaliast criees 1ay 1n the abol~-
itlon of the alien mode of labor, )
Lntil the developrment of the totaliterian a;até, this
philosophical foundation of Merx wrs hot ru11§ understood evan
by Marxists. It is only today that it is posaible fully to com~
rehend that Marx - analysis of alienatsd labor was not a

nineteenth century higgritarian adjunoct to his solentific theories,

Far from belng a vulgar materialist, Marx based his perspectives

of the 1nev1table collapse of cepitalism and ite transformation °

" into soclallem on a realization that labor would seek unlversal-

1ty and completeness in i1ts aotual materlal 1life as a producer,
Marx foresaw the present trend toward state capltelism

not beceuse he was a prophet but vecause of hils dlalectieal
method of tracing through %o the erd all trends of econonto de-
volopment. It 1g impossible to understand Marx's major theo- -
vetical work if one begins by thinking that the partiocular method,
Hegellan dlalectlos, 18 an absurdity. The absurdity would be

ir the method were the proof, The proof oan only be in practice,

in the actual development of society itself,
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PART I - The Rige and Fall of Clasginal Political Eoonomy

Ohspter 1 ~ Smith and Rieardo

1776 heralds the blrth of the United States as a nation,
and the birth of political economy as & science. The publica-
tion of Adam Smith's The Wealth of Nations makea a nlean break
with mercantllism. A éreatradvannn in political economy ‘m
made when wealth is viewed as not somethinz outsids of man--
pirecious metals--but as a product of man'e activity., Tabor is
dirrovered to be the rource of a1l valuesg. Rlcerdo builds on
this found=atinn steone of the labor theory of velue, clearing
from 1t the inconsistencics of Smith whn at one time correbtiy
defined the value of a commodity &s the 1ehapr timse 1ncorpor§tﬁd
in 1%, but at other times stillmm the value of a

commodity as that amount of labor which it could command on the

merket.

The indusfrial refolution, which began in England in
1760, ard which was precedsd by the devélopment‘or capltaliem
in & number of flourishing industrie§, made oclear that thevaiue
of any commodity waé not the result of exchange, buf of produc-
tion, At the same time 1t demonstrated That the exchange of
products between countried did ﬁop imﬁoverish the importing
'country. On the contrary, the policy of laigsaz falrve best
pepmitted the developuent of the productlive forces, Young
capitelist industry helped the development of classical pollt;
ical economy, or, more preclsely, the latter reflected the
evolution of the capitalist mode of prodﬁction.

Smith and Ricardo weare the politlcal economisis of

the period of manufacture., The further devslopment of caplt~

allsm as machinofscture demanded an explanation of how the

labor theory br value functioned in the period of advanced
capltalist production, To work out the relationghip betwesn
the labor theory of value and the phenomena of the market,

" further dletinctions had to be introduced into the theory of

vaiue, BSinoce vaiue, however, is not merely a quantitativs,
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but a qualitative relatlionship, (Xelationship of men in pro-
duction ineludes the relationship between scapltaliat and
wbrkegx))this would have meant the elaboratioh of a theory
of surplus value as & corollary to the labor theory of value.
Because of ite failure to draw this logicsl conclusion rﬁom
ite thsory of wvalue, classlcal politiecal économy falled to
explalng

(1)} how the unequal exchange beiween capital and
labor in the procesas of production resulted from thé agqual
exchange of money for labor power in the market, and

{2) how capitals of given magnitudes, despite thsir
different organlc composltionse, received unirorm rates of

profit,
: trheeh -
Ingtead of analyzing these phenomena &ha® sesmed to coil=

tradlct the labor theory of wvalue, the olassicists tried po"

"gpirit away" the constant portlon of capital,

To eolve the first @ifficulty, it wae neeésﬁary to
make a distinction between labor and labor power, Marxts
contribution to political economy. ' ' '

%o solve the second difficulty, it vas necessary 1o
dletingish between paid and unpaid labor embodied in oom-
@oditiep, which is the great divide that separatéﬂ Marx'!s: .
theory of aurplus'vélue from the classieal theofy of value, V/

' Holding instinctively to a theory of sﬁrplua value they
did not expllieitly develop, the classiciste tried to bring an -
identity between the rate of surplus value (ratio of surplus
valus to variable capitsl) and tha rate of profit (ratioc of
surplus value to total capital) b& means of a "violent abstrac~
tion®, that 1s, without showing how the rate of surplius value
ia transformed into the rate of prcfit. They recognlzed the
decline in the rate of profit, but could not sxplain it, and
hence were st e loss to understand the most characteristic

phenomenon of capltalism: oriseas.
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In dealing with the rige and dsclina of classioal
political economy, thia author will uce not only her own
researches, but the analysls of Marx in his Theories of
Surg;ué Value. Marx explaing that oclassical political egonomy
could go no further than it did because it considered the
capltallst system as a permanent, natural order, % tharefore
could reveal only its poaitive features ae againet the pre-
vious social orders. Before one could revesl not only the
puveitive, but the negative, aspects of capiltalism, one had to
be freed of this concept of capltaliem ﬁs an eterﬁal soclal
‘ordsr, and recognize it aé 8 higtorlogl gtage in the develop=
ment of the meterial conditions of production and the general
evolution of humanity from the feudslism of the pasat %o the
sociellsm of the future. This, in turn, would have Amparted

a deepsr understanding of the present cepitallet system,

J : ﬁeme e during the naxt perisd of o
'This deeper understanding did not nézlnauigh(fhe-HIg;ﬁfsgration

of poldtical economy.
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Chepter 2 = Disintezration of the Hlgcardian 8chool

Claseioal political economy was bound by Bay's Law of

Markets, the conocept that product excbanged for product, and
every supply oreated its own demand.

This 18, however, contradicted by the appearance of .
crises, Every critical stage of capitallst production gives
riee to a new achool of economia thought, 1816, 1819, 1825w-
the years of recurring erlses--posed sharply the question of
overproduction and underconsumption, Both from the right-.
Malthus--and frqm the left--Biegmondi~—economists questloned
the complaceﬁcy of the clasaical theory of acoumulation--
production for production’s sake, or that expanded production
would 20lve its own problems. ) ' |

Malthus's "theory of gluts* challenged this theory and

.proposed an alternate solution. Malthus maintained that
eriges arose out of insufficiency of demand for the prpdﬁcta

manufactured. To oreate effedtive demand, it was "absolutely

necegsary that a country with great powers of production

shonld pozssess a body of unproductive consumers~-the clergy,

landlords, etc.

It was soon revealed that this challenge to the clas~
Blcal theory of mcoumslation had a very practioél reason for
ﬁeing:

"That labor s the only source of wealth ls a doctrins no
leas dangercus than mistaken since 1% unrortunately gives a
basis to those who sseert that the property belongs to the work=
ing claeseﬁ and that part which others receive is stolen from
the rfirat, .

It would be wrong, however, not to see that thig prac-
tical reason, based as 1t wae on the anthgﬂnistlo relationehip
between oapltal and labor, wWould have produced a similar chal~
lenge, although motivated differently, from the side of labor,
Overwhelmed by the contradictions of capitaliam, Bismondld, the
Founts,
nauﬁ%%ﬁﬁh of all undsroonsumption theories, asked whether it

r .
waalﬁ posslble to hold back the productive forces until produg=

tion and consumption were brought into ocrrespondence with one

another, _ . 478
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Early in its hietory, political economy produced the two
theories between which it has varied: (1) that production oreated
1ts own mark: ¢, and {(2) that it was impossible for the worker %o
Pbuy beck" the products he himeelf produced. —

Marx's great contribution conéisted of dilslectically come
bining these, The dominant feature remained the fact that pro-
duction 4id create 1ts own ;;33:2;, But that did not negate ihe
exlatence of underconsumption. It mersly showed that within
capitalist production there resides a disregard for the limlts of
consumption, . The productive system functions in suvch a way
that there is an ever greater preponderance of msahs of produc~
tion oveﬁ ﬁeans of consumption. Hence the ides of ralsirg con-
BUNPIGn 1IN no WA §i:2£iq:f?é§&%f;§ffnv of cepitel goods. The
‘basle contradiction, meinteined Marx, was not ¥etween production .
'aﬁd_consumption, but betveen thé ?foduotive forces and the pro-

auction relations. Sismondi, he sald, oorrsctly described the.

.'contradictions of capitalism, However, he knew not lhow to re-

8olva them because he did not underatand them, Tha problem
could not bedtacked by changing the maldibtribution of income
because, sald ¥arx, ¥Relations of distributlion only represent
nroductlon relatione sub alig apeaies.

The attempt to resolva the aontradiction between the
productive forces and the productlon relations, not in the
sphere of produzction, but in the fleld of diatribution, only
1ed 0 the breaking-up of the labor theory of value.

| The abandonment of the lasbor theory of value involved?
(1) the development of & utility theory, and {2) the ageertion
of the productivity of capital. BSenlor, who tried to veconcllae
the labor theory of value of Ricardo with the utillty. theory
of Say, ended up by substituting a cont of produotion,_supp;y
and demand tpeory for the olassiocal theory of valua. 'Hb oom=
plgted his repudiation of the labor thecry of value by introduc-
‘sng %he ides of the productivity of oapital under the term of

®abstinence¥,

479
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The relationship of thie "wulgarization® of theory
(Marx's term) to the developing class atruggle 18 eeen meat
clearly in Senlor!s opposition to the Factory Act of 1837,
To oombat the agltation for the Ten Hour Day, Senlor elaborsted
the theory that purported to prove that a diminuticn of the
12 hour day would wipe away all profit esince the latter was
created "in the lget hour”,

On a higher level, we will see this theory reappear
with the rliae of the Marginal Utility aschool, .

Politlcal economy had becoms & sclence when 1t moved
rrbm the fleld of trade——merc;ntiliam--tq the sphere of
production—-ciassicism. It has, with the disintegration of
the'Ricardian'séhool, retrogresaad $0 ‘the field of distribﬁ-
tion. The labor theory'of value is saved not wi;h'fhis'dével;-‘
opment, which Marx called "vulgar economy”, but with the - '
transformation of thé gcience of political economy,intb the

'acience of ¥Marxism,
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2ART II = Marxiem
Chepter 1 = The Marxiat Meth

Marxism 1s wrongly considered to be a "new" political

economy. In truth, it 18 a ecritique of the very foundatione
of political economy, which Marx consldered to be the bourgeols
mode of thought corresponding to the bourgeols mode of production,
Merx saw capltalism ae a historicel soolal ordar, the
negation of a previous social order, feudal soclety., The modern
soclety conslsts of two opposites, ocapital and labor, Marx set
himeelf the task 6: laying bare fhe law of motion of this modern
soclety., To dlecern this law, he applied diﬁléctlcs, which he
congidered to be "the science of the general laws of motlon both
of tﬁelexternallwbrld and of human thought®, to the material
development of capitalist soclety. “In the method of treat-
ment," he wrote Engglé, “the;ractAthat_by nere adcidant‘l have

glanced through Hegel's Logla has ‘been of -great gervice to me..{! '

And again:‘FHegel's dialectic ig;the bésic forn of ‘all dialectic,
but only after 1% has been stripped of 1ts myetical form, anc
‘1t 13 precisely thig which éistinguishes my mephéd.“ .

Marx ook the bare laws of the dialectio: {1} the trane-
formation of quantity into quality, (2) the 1hyerpsnétr§tldnvpt
opposites, and (3) the negatlon of thu negation. With the help
of ‘these laws he tried to penetrate the mechanliem of the capltal-
ist mode of productlon, )

Marx begine wlth the dlacovery of olagaical politidal
sconomy, thathlaboﬁ, or the actlvity of man, Les the source of
al} values, He states, however, that it 1s insufficlent to
reduce wealth to labor in general. You must eee the oontrédictory
form in which labor appears in capltaliet society: (1) abstraot
labor which orsates values, and (2) concrete labor which oreatss
usg=-valusea, Marx conslders this his origlnal contribution, and
the pivot upon which, all politioal sconomy turns. The use= 7

vaiue and value of a commodity contaln, in germ, all the contrgdg_“l“_
lotions of ; sooieily precipely becsmuse this dual nature

of commoditiss arises from the dual character of labor,

v
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The growth of capltal 1sg seen to be not merely a quan-
titative, but a quslitative, relationship, Along with the con-
centration and centralisation of capltal, there 1s the soclal-
ization of labor, Along with the degradation of the worker %o
"an appendage of & machine", there 1s the dlscipline and his
growlng revolt prepared by the very mechanism of production,
The contradictions are seen to rend@ﬁ'the system apart, and malke
1t imposslble for it to continue, The negation of the negation
1s seen to contaln a new affirmstion: the socimlization of labor
and the development, inetead of the allenation, of the actlvity
of man as the basls of the new society, Marxism thus incorpo-
rates into the science of economics, the subjective element,.
the laborer, the gravedigger of bourgeols soclety. o

" Marx's application of the laws of the'dialectic to eco-.

nomic development revolutionized tho whole gtudy of etonomiod.
This had dealt with economlc ocategories, such as, weges, prorita,
money, as 1r they were things, 1nstead of azpresaions or produc?

tion relstiona., For Marx all economic categories are social
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. categortes. The relatlons between persons in & commodlity-
producing socisty, he sald, are of course attached to things,
andrgpgear as thdhgs._ But this gppearancerbelies, instead of

manifeats, the underlying ésaence: the relationshi§ between

capital and labor, Thie relastlonship dominates the whole of
capiltallet sochety, arnd hence the whole of Capitg;; inecluding
oriep of S n/ H
In Volume I 1% appears as the relationship between

constant and variable capital., {c/v)

D o . .
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In Volume II it appears as the relationéhip betwasn
the two maln departments of soclal production: that of means
of production and means of consumption. (mp/mc#

In Volume III 1t apvears as the relationship beiween
surplus value and total capital. (s/ o2 v)

In The_ Theorles. o;ﬂwugnluﬂ__ﬁlgg it is analyzed in ghe
& theorlss as they appeared historically and refiected -

or distorted aspects of reality,
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The Law of Value and the Theory of Unemployment

Marx begins hig study of capltallst wealth with an exa-
mination of the manner in which 1t appears: "an immense acoumy-
lation of commodities." That scon turna out to be mere ap-
pearance which dazzles the slght, and lmparts to the social e~
lntione between men *the fantastlc appearsnce of being relations
between things."

To discern the real relat#.ons between men involved in
the ezghanga of qommodities, Marx introduces his first mejor
contribution to thé scienge of esconomics., He makes a distinc=
tion between labor vpower, the ability.of man to lahor, which

115 a commodity buuéht at value liké all other comhodifies, and
labor, the act of laborlng 1tse1r wnich is not a commodity,
] da not bought or sold, but % 15 the source of all valie, By
means of this diatinction between labor and labor power Marx
1s able to show that the exchanye of commodities batween the
capltallist and the worker, is ‘based on the a.act that both money
or wages and labor pover are exchanged aocording to the sociallj
necessary labor incorporated in each The law of value has
thua not be‘en ?% R

But, eontinuea Marx, one of these commodities, money,
is materialized labor, while the other, labor power, is in-
separsble from the living leborer. It is true that th laborer

was pald at value, whﬁt it will take to produce him ang
reproduce hls kind--clothing, rood'and shelter, But slnce the
use-value of & commodlty belonge to him who pald for it, the
utilization ef the capitallet mekes of the commodity he bougﬁt
is hia affalr, in the factory, where labor powsr bscomes labor,
the laborer workas more hours than it takes to produce hie meana

of subsiatence. The capitalist‘ia thus able to extract from

the laborer an unpaid surplus, Thus Marx!'s law of value ig his

. A = e

1aw of surplus valus, nie wa cannot ses in the wmarket, but-
- d »

onlly in the inner abode of production,
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Fer enalyszing that process of production, Marx estab-
1ighes his economlc categories!
Cf"i‘h%, {1) Constant cgpijg;, the means of production and the
flz aialii  raw materials, which yleld to the commodltles their value, in
c[ .ﬁu_‘#*'ﬂ:"‘i—- whole or in part, tut which can yleld no more than thelr value

an&_q ¢ since that has been established by the labor process from which

- . ..11'
R they issued.

) 5‘-1\"
I‘!C'f‘/ {2} Varisble cavnitel, the labor power in the actual

‘Zudbwui proceas of production, does, however, undergo a varlation in
ba‘“jrﬁ mégnitude, since it reproduces not only the Valué pald for it
but an quaid surplus, Heretofors economic‘scipnce had madela
dlstinetlion only bhetwseon fixed and clrculétgég'capital, @glatine~
tlons which flowéd from the process of circulation, net. from the-
nrocess of production where the surplus value 18 created.'
(3) Surplus value 18 the congalation of the unpai& hoursj

of 1abor.

Volume I is wrltten on a very high level of abstraction.
The economic laws of capitalism are viewed abatractly, their
interaction with other lawe as wall as each separate sconomlo

.'trend ig developed to 1ts ultimate. At no time 1s sight lost of .

the "absolute gene Law® =-the rogerve grmy of ‘1abor--ﬁh.tch
dominates over all these economic laws; Thus, for example, the -
law of centralization and oconcentration or oapitnl reaches its
ultinmate 1imit in any given soclety by belng onnoapﬁrated in-
®the hende of one eingle capltalist or one single qapitalist
corporaticn.” This, however, in noc way upasts the 'abéolute_
general law", which "eetablighes an sccumulation of miasery
gorrssponding with the accumulation of cﬁpital. Accumﬁlation

of wealth at one pole, ig;therefore, at the same time, the
accunulation of misery, agony of toil, ignorancs, brutallty,

mensel degradation, at the oppoesite pole, i.e., on the aslde of
the olass that produces its own product in the form of capital,?

.. 484
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It 1s this absolute general law which dooms capitalism,

Its law of motion 18 ite law of collapee. 3
The fallure to give “full employment" shakes the whole
structure of capltalism. This law of population is character-

e —— e e = S ) A s i

1stic of capitaliem alone which must with ever greater Aincreasas
dver and tbore The
SRt

of congtant over vatiable caplial, produce an army
the needs of capltal., There 41g only @me way %o overcome the
Ancapaclty of capltallsm t¢ reproduce its only valus=cresting.
substance~=labor power in the shapye of the lifing, employed
laborer--and that 1s through the abrogation of the law of value,
Volume I, which Marx subtitled "The Gapitalist Process
of Production®, can further be defined as "The Law of Value
.and the ThaorvAof Unemployﬁent" The golution to thé-illa of :
capitaliam remains the’ same: "Gentral¢sat10n cf the meana or
production and socialigation of 1abour at laat reach a point
whera they beoome Incompatible with their eap;taliat inuegumunt.
This integument 15 burset asunder. The knell of capitelist

privats. property gounds. The expropriators'aré exproPriatad.’
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Chanter 3--Capital, Volume II

The Material Form of Capital and the Theory
of Expanded Reproduction

In the Arghives of Marx there is to be found what Marx
called "Chapter 6% of Caplital, which was to have originally
concluded Volume I and served as a transitlon tc Volumo II;
This very important manuseript has been published by the
Harx-Engele Institute in Moscow in 19353, in parallel pages in
German and Russian, It is, however, completely uanknown in the
United States. The #uthor intends to translafie thig as &u |
appendix to the book. This historic document will help in .
-glucidating the questlon of the circﬁlation.of commodities that

_are not mere commeditiea, but "commodities as produets of capital,

as carriéﬂs of surplus value', It bears cruclal lmportance for
one cf the central arguments around Volume II, relating to the -
‘question, "What 1: commodities do not sell at their eqpilibriumr
values!® _ | - ‘ -

Marx coneidered'thé process of circulation of capital as
par? of the reosoductlon or oapital. Fence, Part I of Volume II,
which deals with the metamorphoses of capitsl, and Part 11
which desorlbea the turn-over of capital, are only the prologomana
to Part IIIX, ‘which analyzea “Aecumulation ang Raproduction of
Gapital ‘on an Expanded Scale.”

To show how the law of value operates in & given capital-~
ist soclety, Marx introduces here a new element: the mstoripl
form of oaﬁital. Ho dividees the entire social proeduction Jnto
two major departments: Department I produces means of produc-
tion; Department II produces means of congumption, The preponw
derance of constant over variable capital, wlth which Harx dealt
in Volume I,vwhere he analyzed the value form of cepital,
manifesta iteelf here as the preponderance of means of produc-
tion over means of consumption, This preponderance also defines

the "market®., Marx's division of social production into these
twe departments, which cuts through the whola tangle of markota,v

1s borne out by smpiric data of the natuve of the capitalist
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market. In the United States, for instance, 90 per cent of
pig iron 1s "consumed" by the companies that produce 1t; 60
per cent of the "markets" for the products of the steel
industry is the transportation industry. Thus we see fhaﬁ
Volume II, which Marx subtitled "The Process of Circulation
of Capltal®™, can be further defined as "The Material Form of
Capital and the e theory of Expanded Reproduction®,

Marx here constructed an ideal capltalist soclety which
had no market ﬁroblems; forelgn trade was excluded, Although
there were no "third groups” to absorb the products of éxpaﬁded
reproduction--the soclety consisted only of workers and capltal-
18te-=,everything produced wWas "gold", that is, went into _
further expaneion. Marx's use of a closed nation, which has
never existed historlcally and which sesmed to run countsr
to anything that gould possibly exiat, sa hie poiht.of departu:g
created'a qtorm of controversj. It te eignifioanf, however,

Bhat what Marxists were arguing about in the 1800's (1t lasted

up to 1913), was firat taken up by béurgeois economlsts with

the debression of 1929, ZKeleckl thinks that Rosa Luxemburgis..
Agcumulation of Capital, which brought the theory or'underoon-
sunmptlonlsm within the‘Harxist_ranks, eupplied_ﬁthé clearest

rormulation of the problem of effgotive demand® until-Keyhéa'

‘The General, Theory of Egﬁloyment, Intgreét and Moggi, Today's

/Department I was the greater of the two departments of soclal
[produetloﬁ and hence of the market. DBecause of the profundity
of his analysls of the tendencles of politicsl sconomy in his

day, 1% stande as an answer yo the theories of our day.

Marx had designed Volume II for two purpcses?

(1) As an answer to olassiocal political economy whioh
“spirited away" the constant porticn of capital 5y dividing
total sooclal production, not into constant plus varisble plus
surplus, but only inte variable plus aurplus {"wages, p |
and rent” in the terminolegy of Bmith), thus being unable to

exXplain hovw the yaiue of the total annual product was greater
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than the annual product (or net product) in values,

(2) At the same time Marx wished to answer the under-
consumptionist argument that continued capital accumulation
was impossible becuuse of the impossibllity of "realizing'
surplus value, i,e. of gelling ites products, He showed that
surplus value was not some dleembodied asplrit floating between
heaven and earth, but was embodied within means of production
and within meana of consumption. Since caplitallst produotion
meant the ever greaster preponderance of means of production
over means of consumptlon, the surplus value was "realized"
by expanded reproduction. Production creates itz own market,
@onsumption rolloﬁs production, not vice versa.

. To dlupute this vostulate of Marx means to dispute the

. . . . a,r‘lﬂﬂ ’
velidity of Marx!s analysis of the breakdown or-uapitaliéﬁ*ﬂbt

Frew

" BrmeRmavibba the contradiction between productlon and ocon-

sumption, but because of the internal contradictions of value

‘prbdgetioh. Thus ,dispute over the ramous rormglaa in Voluge

IT 18, 1ﬁ reality, a dispute over the ¥genesral oqntr&dictiog

of capitalism”, the centrel theme of Volume III, which Marx
' had written as Book ITI of Volume II. ‘

'




Volume II1, which deals wilth the phenomena of capltale

Y lam in thelr concrete movementa, is the one which is preferred
;ELTTScﬂf !by present-day academic econcmists, These tell us that it is

GJ’ 2 only from this vantage point, where Marx deals with prices and
[ i ”?f%uu“ profits, thet one can understand Volume I where he deals only

howt in abatractions: value and surplus value, ¥ oint_wag th
i 0

) v .v;iexact opposite. He meintained that once you understand the law
~ vru wixii lof surplus value, the law of profit would present no difficulty,
ﬁﬂ” [1r you reversed the process, you could understand neither the
jone. nor the other.
It is true that Volume III is Marx' 8 nearemt approxima- :
tion to the real wordd. Commodities are seen to exchange not
at value, buf at ﬁrices of production, that 1s, coét of broduo—
tion plus aierage rate of prcfi}{' Furthermore,_surplus-value
does not remain an abetract mass of conge elsd unpald 1abor,
but assumes the palpable shape of profit, 1nteraat and ren e

? all in thf form of liquid capital, The merchant and his mid-

t éieQAQTB p;;;ikhénq the rinancier and his g traneactionu
and eredit maninulationa all come to lire, What, howevar, ls
lost sight of by those who think that this shows that in
Volume IIT common senae has-triumﬁhed over the Hbg&eliﬁn nysg-
ticlsm of Volume I,1s that none of the laws enunciated in the
latter u:; abrogated in the rofmer. The 1aﬁs, modified in their
actual operation, may not, through the intervention of counter=-

anﬁrfli‘aoting tendencles, ever reach their ultimate limit, but none
of these laws = contraverted,

Surplus value remaing 2 giyen magnitude, the congelation

.‘.q )
waz b'}J or go many unpaid hours of labor, which serves as the stralght-

wa;ww

S Jeoket of capltallats, out of which they cannot get oKW by any

market manipulations. All that competltion can accomplish is
to effact a general rate of profit, a sort of "capltalist

wo+ :
oommuniam" whick assures-ail capltals of given magnitudes rscelve . .
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g corregponding sharee of the total surplus value,

The traonsformation of the mmie rate of surplue value into
the rate of prorit ls merely the expression of the ratio of
surplue value to total, instead of only to varlable, capltal.

; But thie in no way éhangea the law of surpius value, whlch le

that only living lebor is creative of surplus value. Indlvld-
ual prices osclllate =bove or below value, bui, in their totalisy,
all prices are equal to all values, MonOpoi§5%;1nga a modifica-
tion into the operatlon alms of the average rate of profit, but '
that le not the dominant law of eapitalist production,

The dominant law of capitalist production~--and the heart
of Volﬁma ITI--1s the Law of the Falling Tendency of therRate “
o Profit., Marx eonsidefaa the thsory of the é%ééﬁ%% rate of
profit the “pons gsinl® of the whole of political economy, that
wbich divides one theoretic system Lron another.

The constant revolutlona in proauction and the conetant-

expansion of constant capltal neceegltatee, or courss, an

extension of the market., But the enlargement of the fmarket 1n

a capitalist natlon has very precisse limits, The consumption
goods of = capltalist nation hnuuxuuwusuastzl limited bE the

: luiuries_or the oapitaliste and the heeqssit;ee of the workers

when pald at value., The market for consumptlon goods is Just
surficient to allow the capltallst to continue his search for
greater value, It cannot be lerger.

This is the supreme manifestation of Marx's simplifying
assumption that the worker 1a.paid'at value. The innermost
Sﬁ:ﬁi of crlses, according to Marx, is that labor power in_ the

procags of rroduction, and not in the market, createm a value

greater than 1t itself 13, The worker is a producer of over—
production. It cannot bqbtherﬂiae in & value~producing soolety

where the means of consumption, being but a moment ir the re-
production of labor power, cannot be bilgger than the needs of
capltal for labor power, This ig the fatal defeat of capltalist
profduction, On the one hand, the capltalist must inorsase his

market. On the other hand, 1t oannot be larger, Thig is whst
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Marx oalle "the general ocontradiotion of capitalliem" which 1%
cannot overcome other than by the abrogation of the law of wvalue,

. The only "market" that enlargee beyond the limits of
the working population pald at value is the capital market, But
there too the constant technologlcal revolutiona nake the time
necessary to preproduce a product tomorrow less than the time to
preduce 1t toﬁay. Hence there comes a time when ail commodities,
including lebor power, are "overpald®,

The orlsls that followe 1s not csused by a shortage of

¥gffective demand”, On tﬁe contrary, it 1s the corisis that causes

a shortage of "effective demend®. The worker employed yesterday

'has become unemployed today, & crisie occurs not because there

nas veen a socarclty of markets—-~the fharket ie largest just before

- the crigls--but because Lfrom the cavltaliast wiewreint, thers is

occurring an unaatisraotory distribution of “income“ between re-

;uﬁvwﬂrﬂ“-oipients of wagas and those of surplus valus or profits. The

-7
kuf‘i“““¢4 capitaliet decreases bhis 1nvestmente and the resulting etagnation

or productlon appears asg overproduction. or course, there 13 é .

contra&iction betwoen production and oonsumption. Of ocoursge thore“
is the "Lnabllity to sell'. Bub thet “inabllity to sell” manifests
1tself as such beo the fund entsl snteaedent dgoldne in the -
rate of profit which hag hgthigg whatevar to do witﬁ the inpbility
%0 sgllo‘The dooline in the rate of pﬁorit,‘whioh proves ‘that
capitelist proeduction oreatoa a barrisr to ite own furthar deve~.
lopment, 1s what causesn competition, not vlce veras.,

The law of the ralling tendency of the rate of profit
1s the expresslon of the law of value uhder the most advanced
sonditions of capitalist product1oﬁ“‘hlumiﬁiiéhgﬁggngéeater
preponderance of dead over living labor (e/v) brings about such
& falling relation of surplus value %o total capital thaf dkwas
tesrwvasn AR o day might come when even if the
oapltailat oould appropriate all 24 hours of labor of the employed
army, and the laborera lived on air, the capitalist could not

get suffioclent surplus value to run the mammoth capitalist machine

Wh, H o 3 s _w
: Ion an ever expandiing scale, Ths zensial

" thus reaffirgf the three prinoipal faots
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(1) decline in the rate of profit, (2) deeper and deeper crises,
and (5) a greater and greater unemployed army,
A Today, when we see the fruitlon of the most abstract
postulates of Marx--the concentration of capltzl in the hands
of one single capitalist or one single ocapitalist corporatlon--~
we can see that the absolute limit of development of the law
of centralizgtion and concentration of capitzl has in no way
been able %o solve the problem of erlses and thé declining
rate of profit, The given single capltalist soeiety.remains
dominsted by the law of value,‘the law of the world market,
having its origin in technological revolutions, no matter where
they originate,. ,ﬂ?éiic onergy may/_ﬁg’secret dlecovory of the -~ -
o Hodsut o cs 7701_{2:1:55‘1-#'-1 1‘17

Un;uea Suavee. Bui Fussia must follow sult or perigh ; Thisg

will be dealt with in deétall in the laat part of the book

9—»»\ —}-\ﬂ;c u.w/muw&/'ﬁ{ ' h/]f?@&ﬁf‘\f w—a »4(./(}_,%\_
Sl 41««\1— 'L'r-{.m_s.q;la‘ybo Aty ﬁw/[qu’ ol
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Ehapter B - The Thaeories of Surplus Yalue

One section of The Theorles of Surplg_g_Value, entitled

"Accumulation of Capital and Criseg" s Whien 1s of partiocular
pertinence to today's dlscussion, will be translated by this

author ae an appendix.
Otherwise, these volumes, which remain untranslated

into Engliegh, will be wead widely by thls author ottt 40
. ﬂoi’_g::\‘i'.j’)
her treatment of economic thougﬁ?for Harx's day, but of today.

ot

o P ¥arx's critique of Malthus, for example, 1s alec the answer

KAT&,‘Q«“‘* /to the underconsumptioniste of today,

“,.“W' "The only merit of Malthue," wrote Marx in 1865, "ig

WS iT. that he smphasired the uneven exchenge betweon capltal and
Ak b

Kagwer 9 labor., *his merit is negated thanks to his confuslon between
v

— U the determination of value (Verwertung) of money or commodity
M.l;f Ww*’ as capltal with the value (Wert) of the commodity ss such..,
k ! . .

PR : "The eondition of overprodustion is the general law
S . of productlon of capltal: prcduction proceeds in accordance
b W with the productive forces...and dlaregards the existing
. jwh 1lmits of the market, effective demand,..besldes, the mass
fopn ™1 of producers is limlted and, bacause of the nsture of oapital~
P 15t production, muet alwayn remaln limited..."
Ve e ‘ '

In contrasting cisssical politlesl esonomy with "vulgar®

economics, Marx comes to concluslons which cannot be overestimsted

for our desy, He contends that finance, capltal theorlsts.are
sd'rgr‘rémoved r;om the dirdcp proéeas of pfoéuotion, live Bo
fully in the fatishiatic.rqyﬁm of interest, that they have .
produced theorles of money and credit which %glhothing short of
"a triction without ranfasy.“

The fact that thls very important work has besn wholly
neglected ih the Unlved Statee by Marxlsts and non-Marxists
allke dves not lessen, but heightens, the interest in it by

. seholars and the public aiike.
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PART III - IMPERIALYSM AND MARGINAL UTILITY

1870 initlates the epoch of monopoly capitallism and
imperialism. The birth of Merginal Utilltarlaniem 1s coin-
cident with it.

At the very time that the Paris Communﬁ challenged the
bouréeoie state , and Marx elaborated his economle analysle*
to show that the concentiratlon of capital in the hands of the
state would not abolish the capitalist relation, but push it
to an'extremé, bourgeols economlcs made & clean break with the

velue theory and elaborated a new utility theory.

Ty, were rasuscltated, on a higher‘level:'(l) Benthan's tgble.

ci pains and pleasures became the dictum "a thing must be

" desirable to have Dower and to demand value.” (2) Senior's

"lagh hour® is not unconqe&ted with "the final degree of util~
ity? of the‘Austriéns. Value became a completely subjectliv
factor. In fact, the new school inslsted that®coet wag derived -
from price, not vlice versa', . |

But this mubJective outer covering, this doctrine of
utility which allegedly involves only comparisona oy each
1nd1vidual buyer for himselr not only gtems from a materialist
bause in that it is coincident with the rise of imperiallsm and
coupon—clippings Bet, more 1mportant, 1t reflec?s the sfage .
of monopoly in the development of capitallst productlon.

The oconecern with the marginal unlt qt production arlases
from the deepening decline in the rate of profit. The capital- -
iat cless, oonfroﬁ??ﬁith a diminishing quantity of surpiua value
in comparison to{%ﬁl capital, must conserve every infinitessimal
unit of value, That le why 1t is utilitarian mathematios, not

#The French edition of Capltal was the first to ocontala the

famous pasgage about tha ooncentration of oapltal in any

glwven soclety in the hends of "z clngls capitslist uu.yo:ation*;—

This asuthor will in this aeotion aleo take up Engals!

Anti- N, upon whleh Marx aollghornted, zincs this work
has the cleareat exposition of stats capltalism by the founders -
ol aclentifioc sociallem, 49 4 :
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the paraphé%alia of enjoyment, which is all that 1s left of
that school., The key %o the change of view that goods are not
'esteemod in accordance with thelr significance in general,
but are esteemed in accordance with"any gmall unit of available
supply® lles in the geheolls applioation of the mathematical
theory of 1n1f1n1tqgglmalﬂ to the economic problems ariping
from monopoly, Mathematice hee developed to a fine art, and
1t 15 indeed only in the statistical fleld that modern econcmles
hae anything to con®irlbute.

The 1nternationaliam of this school--not only ite simul-
taneous appesrance in England, Sweden and Auatria, but ite

universality and applicability, in a more virlle variant, aiso

others (=}
Beiire _letdtn ofonifiocanfia besnause:

= bows IFT o nale --uia

'An Amerloa by Clark arv
(1) ilmperislist expansion brings both the confliots and the

: . D - '
characteristios of this‘"One Worla" ¥i°close intéraotion, and

(2) theee,havé repercussions in all countries, be the éponbmy‘

ST

Tt

" advenced or backward.

The author will aleo deal briefly with Lenin's theory

of 1mperialiam, Luxemburg B oounter-thaory of accumulation of
'napital and Bukharin'e analysie of Marginal Utility, whick

ghe conaiders 1nadequate. This will show that the actual CLLES

nomic develoPment or sooiety helped in the development of the

Harxian concepte. Deuending upon the historlcal development

itself, one or, another postulate of Marx tegen to ASSUME & NOW

slgnificance,.

e ey e e e e e e - B L 'y
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= The Now Deal ; i Lozl Foonomy i

1929 marke the end of pelf-complacency in economic
thought, Both the New Deal in the United States, and the
new political economy glven theoretlcal dress by Keynea!
The Gensorsl Theory of Employment, Interest and Mopey, ﬁra
products of the same underlylng inner malady of capitallsm:
value production.race to face with the decline in the rate of
profit, .
The protracted depresslon following the crash silencsd
7 the-vulgarizeﬁs of political economy who hgd denled that there
was sssh a tendency for the réte of proflt to deolina. The
new'politlcal economy of Keynés reeetaplishéd the thegis Fhat
t@ere_ie such a tendency. However, it vas ihoonceivable $o
this "new political economy" maeitebuwsserbismmbemeyiwibe, that
ﬂ/a;ﬁr 'ithe decline comes from the very vitale of the prdductiva syatem. ‘_
A Marx, based as he wal on the oapital-labor relationsblp, saw .
the decay in oapitalist production in the tendency cr the’ gg_g
or proflt to decline deapite the growth in 1ts mass, The
academto economlsts, on thé‘other bhand, eee the decline in the
" rate not as a result of tﬁe ofgaﬁio ddmpoaitlon-ur cepital
refleoting the relaxionship between dead to 1living labor, but
wa "hwué 7as a result merely of "a deficlency 1n effeotive demand®,
Ir Senior!s Ylast hour" reappeared in 'tha_marginal
product" in the Austrian school, Malthua's theory of effective
demand reappears In the Keyneaian school, The resuscitation

of ¥althus's theory 1s, however, dlstinguisghed by the new oon-

‘ Aﬁ-dbgyﬂyy cept of "the propensity to consume®, which links affective dsmand -
e A

EMM“A v not with the unproductive classes, but the wesy productive meenee,
rgmﬂf" The very life of the capliallist aystem was made dependent upon

n*”y' 1te abilityrtb glve “full employment®,

B
However, all attemge of achieving full employment~-lowering




As signiricant for the study of the economic trends
in our present epoch as were the Blue lLaw Booka for the study
of Marx's epoch are the T. N, E. C. reporta. The author
intends to trace the concentration of economic power in the
United 3tates through these reports, as well as analyse the
trend:U::*:fate intervention in the economy with World War
I1. '

However, the rull significance of Marx's analysis of
ithe single capitgiiat society"® ;s sgen, not in the United

gtates, but in Sussia.
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Beoaﬁse the U. 8, 8, R, was born out of proletarisn ‘
revolution which overthrew Tsarlsm and took Russia out of the"
vortex of the world market, 1t seemed to have abrogsated the
law of wvalue, Abolition of private property and the institution
of planned productlion aéamed indeed to herald 2 new gocial order.

However, with the institution of the Five Year Plan
in 1928, At wag clear that new tendenciss were developing in
Russia both because of the pressure of the world market and
thevpr gﬁ?&ion relations within the country.ﬂttu&-ﬁaﬁw cleamsige,
Nevertheless, a whble 8chool of neso-Marxists tLange and Co.}
arose outeide of Hugela with theorles as to how'prices could
be set not according to value, but according to optimum .need
and conservatlon of scarce resources,

Meanwhile, in Rusaia 1tselr production waa regulated
according ‘to strict principles of " cos’ accounting. At the. same B
time a sharp class'difrerentiation arose,baaed upon - division-
of funotion between the workers, on the ons hand, and the
mansgers or iﬁduatry,kmillionﬁire kolkho;niki; political
leadsrs and the 1nte1i1gantsié in general, on the other hand,
This divislon gained jurldicsl acknowledgmcnt 1n the Gonstitu— 7
tion or 1956‘wh1ch legalired the exlstence of tha intelligentsia ‘
as a speoclal Ygroup" in Boviet socie 5y, Insurmountable dif-
rioultiea were created by the eontradiction batween this reality

- and economic thought which denied the exlstence of the law of
value in a iand where soclalism was supposéd %0 have been

"{rvavoashly! astablished,

In 1943 thie contradiction was resolved by admitting

that the law of value functioned in Ruassia, although it was
8t1ll considersed to be "a land of soclalism’, This new,politioéi :
economy, expounded in the leading theoretical journal, Pod
Znamgnem Marxigma, (Under the Banner of Marxiem), 1s a revislon
of Marxist theory which has always held that the law of ﬁalue

l’\ Lol

wag characteristic only of capltalist soclety, The author will -

show how this revision arose from the pressing need to reooncileH ’

aotual economic development with currest eoonomio theorw. Tk ;&
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A - Rueslap State Cavitalism: A Given Single Capitallist Boclety

The profaound simplicity of Marx's method$Znalyeis of
capltalist soclety reveals that, given the domination of the
law of value, which 1s o law of the world market, a glven
‘soclety would remain capiltallst, even if one or all of several
conditions prevalled: (1) thé exchanges betwean subdivislons
of the socigsl department producing means of production Were
effectiwed directly, that is, without golng through the market:
(2) the relationship between the department producing means
of production and iﬁiﬂ;me produoing means of cohsumption wen was
planned so that no ordihary commerelal crises>arose;‘and {3)
even-if the law of centralization of capital would reach 1fs
extreme 1imlit and capltal ﬁgﬁs concentrated in the hende “of
a single capltalist or,..a single capltalist ﬁocietyh?

Preclsely because Marx analyzed a pure capitalisﬁ'eo;
claty whic# has never higtorically,existed, his analysie holds
“true for every capifalist sdciety, but_only for capitalist
soolety., What Marx wae primarily concerned with was not  the

abstraction, "a single capitalist gogietyn" Mg SRNSED e

with the fact that thie extreme development would in no way'
change the law of motion of this ‘aociety. He made:thia-af

ﬁoint ol analysia because by it could be seen more clearly the
limitations of any individual capitalist soéieté.- The only basic
distinetlon from the tradistional capitalist socle€y would

be in the_method of appropriation, not in the method or laws

of produotion. Thus, for example, the digtribution of profit
would be achleved not through the devious route of competition,
as is done under private capitallsm, but through dipect stafé
bookkeeping. ‘

On the other hapd, the bzole laws of capltallat produc-—
tion could not be ocilrcumvented. These ars: (1) the law of
value egpressing iteelf through &3 the 1noreaagbzr econatant
ovar variable capital, or (b)?ﬁ;ana of production over means

of conaumption; (2} the aocumulation of eapital on the one hana

und aceumulation of misery on the other; ¥hjoh .gPreaaat 1teels
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(a) not only through the lowering of the standards of living
of the mmeses, (b) but alsc through the creation of a reserve
army of lsbor; and (3) the decline in the rate of profit vhich
manifestje 1teelf (a} in crises, and (b) in imperiallst expan-
sion;
The dynamics of the Four Five Year Plans reveals that
thie law of motilon of cepltelist economy 1s characteristioc
of the Ruselan economy both in general and in iﬂ% particular
manifestations: (1) The relationehip of the means of produc—
%oy”*i?m ‘tion to the means of consumption parallels that of the advanoed
oo lcapitaliat lands: 60 pe" cent to 40 per cent., (2} Where the
1ncreaae in production, ag compared to Tsarist times, was,
" at the outbréak of war, some 600 per cent, the ﬁrhﬁﬁtﬁvcﬁn--"
297 ”@tandard of 1iving was lower than the 1evel ot Tearist tinmes,
s although the bass of the ruling class was wider. (3) o
unemploymanﬁ, which has besn orriqially abolished aince 1930, §
| elearly exists, although the unemployed army hides in the wido
L '_ . Russian country sida, instead of" revealing 1tee1r on bread-

byt

4 total u0pulation was still rural, and that of the 114 6 million
V.4 oo prate .
A

eume 14006,  The 1909 cerisus revealsd that 67.2 per cent of the

,Mw¢ﬁuw& rural" dwellars, ?8 6 millions wers peasants. Russia wzs
&*1Pukmd backward and its productivity was low, but wae 1t 80" low as %o
' w““ﬁ“HL : require an agrioultural population 80 overwhelm!ag ax that to

. wdols
PSSR IPPEE 14 a parallel for 4t in the United States,we would have to

1
i
!
!
i
i
i
|
I
|
i
i
1
f

M d“JMJa g0 back to a period before the American Civil War?
I Here, again, the "abatract prineiples of Harx help

find the concrete trutha. Just as labor power being paild at
valus is the supreme esasncs of the law of value, s¢ the reserve
army of 1aﬁof 1gs the supreme essence of the law of preponderanse
of constant over vayfhble capltal, The greater expahaion'orr
production, it 1s true, means an absolute inorease in the laﬁoring
army, but that in nowise changes the fact that the law governing
the attraction and repulsion of labor to capital 1is Lhat of

the decresss of living labor as comparsd to machines. Xt ie

Tor this reason that Marx calls the unemployed army 5the absbluc§

500,

— e e e e e e




._,{,p‘l .o\ W

ot b 2 sy
Vvu.'»‘ru L‘\o lU““
DC’ uvv- M
WJ\,,\LX- =20
34
general law” of oapitaliet production, Rusgsia hasYbeen able to
spold this, Not only that, but we have in Ruesia what Marx in
Volume III of Capital posed as the very extreme condition to
which the law of value would lead: payment by family unit., In
order to obtain sufficient surplus value to lncrease prudue-
tion, part of the agricultural population 1n Busala receives
payment as femily units and in fact all earning statlstics
are listed "per peasant houecehold. Population statietics pex

«qqﬁf »n
w~ttiang Y

family unit®, moreover, help hide child labor.
(4) The decline in the rate of profilt brings about the

. - dng
deep crises, although the ordinary commercial crilses %% avolded

EaAtiunt Ld, D
sf hadi

through the statiflcation of the economy, However, when the

At

erlges oocur they are deener even: than 1n traditional capital-

4.

*

=

18t lande.- Thies wes the case in 19:'?2\/111 1037, and one 1s 4 n

f

R
- 3 liu procesa now.. It ig true that the Russian brand of crises

3 takes the form not merely of the 11qu1dation of obsolete unite.

>

3y of canital but of the “liquluation“ or ite 1nefr1clent managers.

L b AT

-~

c, Ln)?—w.t’c- 2 w(mL

But the law of production remains the same' the payment of the
) ' 3‘ workexr the minimun and the extraction from him of the miximum

e
LLits

:

unpaid labor. Thig was glven mathematical exactitude by the

"
<
7

Chairman of the Stats Planning Commission when #he enunclated
the baais of the plan to be a 6,5 per cent rise in wages for

‘avery 12 per cent rige in labor productivity}

b éZl dﬁéj

< tineo

At the eame there is the owme attempt ey to avoid
the conavquences of this dacline 1n the rate of profit through
1mpar1aliet expansion, Whether that takes the form of direct

f

o deruns

1ncorporation of the conquered territories, as with Latvia,

Liuhuania and Epthonia, or with oreating for iteelf a sphers

W ~dif i Tnt swvnaodd Yovmu

Figh gmali“ﬁ°&x“‘f "&QVUSQ

of influence as in Eastern Europe; whether it takes the form

of demmnding reparation paymenta, or puttipg proessure for the
establishment of Joint stook companlee, as the Sov-Rom Trade
Agreement specifies--no basic digtinatinns exist hatwaasn thias
mothod of Russian state ocapitalism and that of traditional
capltalist imperiallsa,
be qiven
Empiric data will go to prove the validity of Marx!

abetract postulate of 5 “gingle oapitaliut aocloty "
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Concluglon
The trend to statifiocation of production is not limited

to Russla, but envelope most of Europe, appears in England, end
1s not absent in the Untted Statss. If economlc thought ie not
to run a losing race againat the course of hiatory, 1t nust
grapple with the problems arising ofit of the statification of
production and the need for full employment.

The interpretation of the orises of capltalism, under

whatever form—-private competltive, monopoly, or gtate-controll.ed==

is in terms either of underqonsumptionism, or of the decline
in the rate of profit. On this key problem Marxista too are
divided, Maurice Dobb sides with the orthodox Marxiet concep-
tlon of the dedlining rate of profit, and ecritvlcizes ths undsr—
consumptionist views of Varga, Corey and Sweézy.

Paul. Bweezy recognlizes that the welght of evidénce 1s

on the glde of those who 1nternret origea as arlsing from "move-

nente in the rate of eurplus value and tna romposition of uapita;,

with the Value system intact.” At the same time he proposes an

Balternative solutlon® to the one posed by Marx, Hé'seaks to
rormulate the Marxds: theory of the ralling rate of profit in
Buch a. way as to suggest that the fall can be interpreted not
only in terms of the relationshlp of constant %o variable capltal,
but in terms ot “ae yet unspeci}iad forces tending to create a
general snortage in the effective demaﬂd ror commoditles,..at a
satisfactory rate of profit.," In this wey, he hopes to find his
‘alternative aolutlén“.

The present writer will demonstrate that this new theory
does not avoid thé eyrors of Luxemburg, and that there can bs
no reconciliation of the theories of effective demand with the
theory of the rallihg rate of profit, It will slso be shown
that this 1s not only a questlon of theory, hut a queation of

the solution of the real problems facing the world in the wake

"of the seocond World Var,

[




1 - The Dirgot Resulte of the Progegs of Production (,abbrevs.ated}-—‘r..,

This wag the part which Marx had originally intended K
as the conciueion 8o Volume I, It was found among hig Archives ok
and published in 1933 by the Marx~Engels Institute in Mosoow,

The mbbreviated form in which I mean to translate it
is not, however, a mere summary. Marx has a right to be heard
in his own words, and not have himself interpreted before swsw
he has been heard, However, due to limltations of 8PROOw—
the translation will be of pertinent secctione only, Of the
100 pages, 20 will be translated,

S

IXI - Thomas ﬁbbert Malthus; also Accumulation of Capital ang
Criseef both from Theorias of Surplus Valye,

LA
Approximately %0 pages.

IIT - The Theorgtical Mistakes of the Narodnik Economigts
by V. I, Lenin,

Lenin'e atteck on Russian underconsumptionists, the
finest Marxist exposition of Volume IT of Capltal, included
ag ah appendilx in the German editions of Ggg;tgl. . :

' Mentioned by Sweezy as of paramount iﬁportanoe to
theoretical thought, but not translated by him,

e s U,

. A;h_—.__—.__.k.,p-..;_-._n“_.;_,,- -

This is the first chapter of Lenin'e monumental wufk,
ho Development of Capitsllasm in Russis, The translator of -
"thils work into Englieh, however, lert out its opening theoretical
chapter, - . Co Co
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‘Approximately 15 pages, ' . C
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