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CHAPTER iy
for work~ih-prograss on Rosa Rosa Inxemburg, Viomen's Liberation

and Marx's '-‘h:i.losom of Revolution

I~ MARX'S AKD I-UXT:]-IBURG'S THEORJJIS OF ACCUMUIATIOT OF CAPITAJL,
IS CRISES AND Il\'EV'L'i‘AELE DOMFALL
. :mmburg's isolation of herself from Party work, following the German

§ooi.:1-ﬁ§mocracy's rejectioﬁ of her analyses, both on the guestion of the Genoral
Strike as apphcaﬂe during ths struggles for slectcral righis; and the wncompro-
"mising anti-impar:lnlism she erticulated aver the "Morocco :ano:lnent", provided
- _t'_"'ftima forn her to plunge into creat"ng her greatest thooreticsl work, Acowrulation
of ngital g.m Contribution to an Ebmlanat{on of I_xg;ge’rialism} * From her .I.e tter '
to Konstmt:ln Zatkin + at the end of 1911, whan she first thought of the work, :I.":.

‘ .7 was olaar that. far from her defeaty in the Pan-ty making her tolarant of the poli- .
*r.ica.l opportlmism. pa'-meating 1%, she vas out to discover “the aconoute roots of .

, merialism." With her massive 450-page work, she felt she was traading new
ground who'-e nong, not even Marx, had ever been before. She cohsidovad VOJ.e IT of
‘Capital unfinished, since Marx had died before it was prepared for the pr:!.ntar, and
she queztioned what Engels had "made out" of the manuseripts lei‘t bty Marx, 01enr-
1y, she fult confident that she was. the pup:‘l.l of Marx who could and did fulfil) the
task Marx had left "unfinlshed.” As she was J.s.ter to peint outs "I+ was clear
that he left it to his pupils to solve the problem (Vljka many others) and my
Acctmuiintion was intended ag an attempt in this direction.”

The book was published in 1913, The ocutbrsak of war and ‘the collapse of the
Secend Etgmational was so traumatic an experience that she felt all the mora ocn-
fident,when she got to answer her eritics, that she had been right alli sleng, In
that spirit, she answered her critics, anilitling that work: Yol. IT of Aceumula-

tion of Capitel, or What the Epipones Have Made of Tt. An finti-Critique. (Here- o
after, this will bs referred to as Anti~Critigue.) 14820
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She was later to deserite 't.ue four impassioned menths 4n which she wrote
Accumulation as the "happiest” in hor life. As she later wrote to Deifentachs
"Ro youlmow that I wrote the entire 30 galieys in one go in four months -~ incro=..
dible ée:rormﬁca =~ and sent it off to the printer without so much as & further
gianca 't-hrdugh."? And, she added, she felt Qs :lntellecﬁually excited when she
mte her answer to her ardties, which she had sent off to Delfenbach for his com-
ments, The point in both cases was that she censidered this intellectual probing

as a greai adventure,

‘What 15 necessary to keep in mind is the length of tho road that it touk to

"got thaz_'e"'. that 1s, to dovelop from mere agitation to serious theory., To begin

wzl.'l:h. she had been pivotal in both great debates which determined the divectiori of
' .'Hnrx.lsm =~ the one against tho first nppearance uf v'efor:nism and the second against
. '-;;the acknowledged leading orthodox Harsist, Kerl I-.uutslqr. (ind 1ot us not forgat
. that. she broke uith Kerl Keutsir four yaars - bofore  anyone in the intormatione
':'-_‘al.narxis moveuent ‘Lenin included, had hed the s'tightest sonse of the deep oppor-
_ tunism pemaating the GsD. ) She had oxperienced her flash of genius cn t:e shift
in new ‘global politice -- imperialism -- with the China~Jepanese war in 1895.3 Not
only that, she warned about 1ts effects wit.hin the Seclal-Demooracy itsalf as early
as her very first entrance on the German secsne, The 1898 description of the global
shift of power was reiterated by her st the 1900 Congress where she tock issuw with
a cortain pusilanimity she felt an the part of her co-~leaders in rolationship to the
war against China, She followed this up in 1905 in the detate on the first Mofoccan

orisis where she uas most concrotely spelling it out ageinst Gemanyy

In 1907 she spoke in the neme of the Russians as well as the Poles at the
International Congress in Stuttgart, amending ite anti-war resolution go that there
wuld not be a shudow of a doubt that Socialistswere pledged to spposic any imperial-
ist war. It is certainiy no accident whatever, and it cortainly is not unrelated
to the question of anti-imperialism, that she broke with iantsky and Rebel, She
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.iaolatad hersali‘_from the Party in order %o face, ground, and tiy to pesolvs tho

L Ii‘antaz:t;c-,- mititaristic, threatening, catastrophic appa#ranoa of jmperialicm.

By tho tima we come to the yoar 1912, when she decided to dig into »the ecenomioc

roots of :I.nparjaliam," e find she had- rot.g,h‘:., ana],yzed and written about colenial-

isn €or some 15 yaars. Ilhether one th:lnks her thsory right or Wrang, 1t is uttorl.v

fantestic to eot as if it can be dismissed as a mere tour de force and not a *sarious”

theory -~ that is to say, brilliant but not profound.

Oneo Iaxemburg has stated the problem of rep:oduction == Section a':a == gha

plungas jnto. not actual hmtory but a detailed history of ideus on theo suhjeat.
'I'bat is to sey, the bulk of the work consists of debutes with other oetmomi.sts -

' ';ﬁoa“ﬁs‘r‘thoso Mars: had analyzeii. from Quesnay and Adam Smith to Sismondi-Mslthus
Sly-Ricardo, Ma.cCulloch. Rodbertus and von Kirohmann. Thon she turns to “A

‘Nw Vorsicn of the Problem" - struve-Bulgakw-Rugan Raranoveki va. Vorontsov-Nikolai

. --'Danialson. . Whether or not Luxemburg was consciously trying. in dealing with the

: "'Questim of reproduc‘!.im. to :E‘ollow what Marx had done with the Theorins of § 1us,

Valus. which. howaver. he had relegated to Volume IV of Capital, the poirt '.ia that

“h.iatory" up to the very last section of the bonk has not been the history of tha ' .,

day uhich she ha,d accuged Marx of subordinating to tha abstract diagrams, but the

" history of various debates. It is cnly with Section Thrwe, "The Historleal Condi-

tiens of Accurmlation,” that we get down to history, to "reality vs, theory" that

was the purpose of her work.

It is to this that we turn now,

I~ ENCOUNTER WITH MARX'S THEORY OF FXPANDED REPRODUCTION

Rosa Luxemburg's Acoumulation of Ca-,:italu iz a2 critique of Harx's theory of

expanded reproduction as analyzed in Volume II of Zapital. The question of tho ac-

oumulation of capital has been the central theme of political economy, It was the

subject of debate betwesn Ricardo and lfalthus .' Say end Sismondi, Enpgels and Rodber—

tus, and Lenin and the Naredniki (Pepulists), ZLuvemburg occupios a conspiouuvus
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'but uwhenviable Position in this debate ~- that of a rwulutioniet heiled by bour-
g2ols econonists as- baving supplied "the clearest formutations of ths problem of

"ei‘fective domand" unt3i1 Koynes' The General Theory of Ermloyment, Interest and

‘ Mun'ez.f’_ : _ . : \

Since tho publication of Volume II of Capital in 1685, the pivot of the
dispute on eo:pmded reproduction has besn Marx's diagranmatie presentation of how
su.rplus value is realized in an ideal cnpi*nlist Boclely, Ti's necessary to twrn
' to that first, [arx does hot Jet us forget that his premiso is that of a cloged
gociety which ig capitaliatic, lre. dominated by the Iaw of value,and thst the law
oi‘ \ra.lue is the law of the world narkeoty “The Indugtrialist always has the world

market before kim, Qolipares and must eont:lnually ccmpare his cost prices wit.h thoaa
of the whole world, and 1ot only with those of his houe market," S

L while ‘ '
m a word, /Mayx excludes :f‘oreign trs.da. he neverthelaas plac..es hia sociaty

.'m 'Lhe environr.mt of. the world mav-ket. These are the conditions of the problem.

Marx's famous formulae in Part IIT of Volume IT wspe designed to seive two
purposes. Gn the one hand, he wishad to 8Xpose the "incredible aberration” of Adanm
- Smith, who "spirited away" the constant porticn of ce.p:ltal by dividing the total
social production, not into ccngtant c:a.pital (c), variable capital (v}, ané surplug
value (sv), but only ﬂ.n'h-: v plus 5. (The terminology Smith vsed for v end 8 wasg
"wages, profit and rent,") Cn the other nand, Harx wanted to ansvier the undoreon
sumptionist argument that continued capital accumulation wusg impossible because
of the impossibility of "realizing” surplus value, i.0., of 5elling¢7

Marx spent a seemingly interminablo time in expcaing the exrer of Smith,
That ix because it is the great divide vhich separates both bourgeois pohfica.a.
oconomy and the petty-bourgeois eritique from "seientifie soclalism." Smith's errop

became part of the dogma of political oconomy because it dovetailed with the class
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interests of the bourgeoisie to have that error reteined., If, as Smith maintained{

the vonstant pertien or capital "in tho final analysis” dissolved itsslf snto wages.

then the w_orke::s need not struggle agednst the "temporepyr appropriation of the un-
paid hours of labop, They need morely wait for the product of their labor '!:o "dis~
tolvo" itself into wages. Mar: proves the contrary to ba true, Vot only does "o"
not "dissolxl.ie“ iteelf into wages, but it becomes the very instrumeninlity through
which the capitalist gaing the mastory over the living workor,

"In disproving the mderccnsumptionist thoory, Mar»: demonsirates that there

__:_i.s no @irect comection betwsan producticn ana consumption,

¥When Lenin argued with the Rusgian @derconsumpticnists, with the Populists,

. "The difference in visy of the petty bourgeois econenists from the views
of Marx does not consigt in the fact that the fipst realizs in general the
.eornaction batieen Productien and oonsumption dn eapitaliat socdety, and the
dacend do not. (This would he absurd,) The distinction consists in this, that - -
the petiy bourgeois sconomists considared this tie betwaen production and con-
sumption to be a direct oney;  thought that pProduction follows consumption,
Marx shows that the comnection i enly an indirect one, t 1% 1s s0 comnected
only in the final instance, because in capitugist socigty Sensumpiion follows
Praduction,” ’ : ‘

The urderccnsumptionists construed the Prepanderance of producticn over
consumption to mean +he “sutomatioc" collabse of capitalist society. Vhere the

olesgsiclsts soy only the tendency toward aquilibrium, the potty-bourgeois eritics

© 800 only the tendency avay from equilibrium. Mo demonstrates that both tendemotes

are there, inextrieably ccnnacted,

To illustrate the process of accumilatior, or expanded reprociucticn. Marx
divides sociel production into twe main depaytments -~ Department I, preduction of
means of production, and Department IT, producticn of means of conswunption, The
division is symptomatic of the class division 4n seciety, Marx categorically re-
fused to divide socinl production into more than twe dspartments, for exnple, a
third department for the production of gold, although gold is neither a moans of

production nor a means of consumptien, but vather a means of circulation. That is
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an emé.iraly subordinate question, however, tc the basic postulate of a closed soci~
oty in which thers are only twa classes and hence only tiwo deecisive divisions of
" social productinn. It 1s ‘the pramise tha.t decides tho boundaries of the problem,
Tho rehtionship betirsen the two bra.n*hes 15 not merelyr a technical one. . It is
rooted in the olass relntionship betwoon the worker and the capitalist. Surplus
vglue'is not_._ some disembodfled spirit flsating betwoen heaven and earth, but is 6m=
bodied- g‘_;,_tj}_i_ﬂ means of preduction and within means of consumptlon. To try %o sepa-

:pate surplus value from means of production and from ﬁeans of consumption is to fall

into the petty-bourgeois quagmire of mdercms_tmp"'r;.ionisme

_ This ia i‘tmdamantal to Marx's whole conception, It cuts through-‘ the whole.
t.angle of markets. Harx's poim. is that the bodily form of value predetemines tho
dest:lnation o:f.' ‘cormedities.  Iren is rot ccmsumed by people bu+ ‘by steel; sugar ia

'.;not cmsu:aad by machines but b‘y recple. Value may be indiff..-..n*' to 'che use by
,‘."-which it is bomme, tut it must be incorporated in some use-valuo te be raalized.
-Alone the uae-fvalue of means of production. writes, Marx, shows how :meortan"

"‘!:.he determination of use-valus in the cetermination of economic orders."? Tn tho
_capitnl:lst- economic order means of preductlen forms the greate:c; of the two depart~
ments of soclal preduction, And hence also of the "market", In thé U,8., for in~
stance, 90 percent. of pig iren is "consumed" by the companies which produce itp 30
percent of the "market" for the p'rnducts of the steel industry is the transportation

Industry.

It is impossible to have the slightest comprshension of the economic laws of
capitalist production without being oppressively aware of the role of the material
form of constant capital, The material elements of simplo production and reproduc-
tion -- 1a-zbor power, ratr mtarinlé and means of production =~ are the elemants of
expanded reproduction., In order te i:roduce ever greater quantities cf produets,
more means of producticn are necessary. That, and not the "market', 1s the differon-

tia specifica of expanded reprodustien.
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Hary proeeeds further to emphasme the key impertance of the material form
. of the product for purposes of expanded reproducticn hy beginning hrl.s i1lustration
of expanded reproduc.tion with a dlagram ahot-rjng that, so far as its valuo is con-
'cemed. oxparﬂed reproduo‘l'ion i3 but simple repruduatiom uTt is not tho quantity
but the destination of the given elements oi‘ gimple reproductlon which ie chauged

' and-'mis change is the geterisl tasis of the gubnequent. rap.oductiun."lo

The di.fficﬁity in imdérs‘tandi.ng oxpanded reproduction lles not in the value
i‘om of production. tut in the compariscs of the valua with its materizl form.

Marx.'a' Oiewis thet in oxder not to got lost in "a vicious circle of prarequisites”

e o'.f. cena'hanﬂy go'\.ng to market with the prolucts producad and returning from the

rket ui'hh the cumodities hought «= tho problem of expandad reproducticn should
E be pased win’ .its fundamental si.mplicit,}." That can ba done by & realization of
'ftxm aimple :l‘acts: (1)- that the very Jaw of canitalist production brﬁngs ahout the

: ‘augmmtat.im of the workmg population and -hence that, while part of the surplus
‘value mst be mcorporatad into means of consumption, and transformed inte varisble

: capital with which to buy more labor power, that labor power will always be on hand;
and (2) capitalist produotion creates its owm market ~= pig iran is needed for .
etael, steel for machine construction, otces etc. -= and that therefore, 50 far as
the capital market 45 concerned, the capitalists are their own best "customers"

and "buyers.” Thereforse, concludes MarX, the whole complex question of the condi-
tions of expanded reproduction can be peduced to the rollowing: can the surplus
product. jn which the surp. Tus valueo is incorporated go dirg_c_t_],\,[ (without first beingr
gold) into further production? Marx‘s answer 451 "It is not needed thal the htter
(means of preduction) be soldy they can in nature again enter into naw praduc

tion." n

Marx establishes that the total gocial product carmot be "either" means of
production “or' maans of consumption; there is a preponderance of means of pro-

duction over means of consumption (symbollically expressed as mo/mc), That not
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only is so but it must be so, for the use-values produced in capitalist secisty

- are not those used by workers nor even by capitalists, but by capital, It is not
"people” who reslize the greator part of surplus value; it is realized turoug‘x the

© eonstant oxpansion of constant capital, . The premise of simple reproduction -- a
society composed solely of workers and capitaliéts -~ remains the premise of ex-'

panded rap:ooduc;tim .

At the same 4ime su.rplus valua, in tho aggregate, remains m*:lquely deteminad
'by t.he difference botween the value of the prvduct and the value of labor Pawer,
The law of valbe con‘l::lnues to dominate over expanded reproduction. ‘.E'he whole pro-
_ ,iblem nf the diaputed Voluma IT 15 to make apparent that reslization is not a quea~
t:lun or ‘the market, but of preduction, The ‘eonflict in preduction and thorefors in |
L society 18 the, conflict betwesn capital and labor, That is why Harx would not be

moved from his promiss, ‘

II~ LUXEMBURG'S CRITIQUE: REALITY VS, THRORY

Tha main burden of I.uxamburg 8 critique of Marx's theory of accumilation wag
dir‘ectod againgt his asswption of a cloged capitalist socioty, She gave this as-
sumption & two-fold meaning: (1) a society composed sclely of workers and capital-

ists, ard (2) "the rule of capitalism in the entire world."

Marz, however, did not poss the rule of capital in the entire world, but :lts
rule in 2 gingle isolated netion. When Iuxemburg's eritics 12 pointed this out to
her, Luxemburg poured vitriolic scorn upon them., To speak of a single capltalist
soclety, wrote Luxemburg in her Anti-Criti ue,uwas a "fantastic absurdity" charsc-
teristic of the "brassést spigonism." Marx, she insisted, couid have had no such
stratospheric conception 4n mind, I'evertholess, as Bukharin pointed out, Luxemburg
wag not only misinterpreting Marx's goncapt, but misrscading tho simple fact, which
iarx had most clearly put on paper: "In order to simplify the questicn (of e.“panded
reproduction) wo abstract foreign trade snd exzmine an isclated n&tion.“m'
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Luxemburg, on the othex hand, srgued that & “procise demonstration® from
histoxy wuuld. ghow that expanded repmducﬂ&n has haver taken place 4n a closad
Bociaty. but rather through distribution to, and expropriation of "non~capitalist
strata and non-capiltalist societies,” Luxenburg faisely counterposed raality to
theory., Onca shs ﬁad given up the basle premiselof the whole of Marxist theoxy

thers w&s'_no place for her to go but to the sphere of exchange and consumptlon.

At the seme time, some of the test writing in her Accumulation cccurs in
her deeoription of the "real" process of accumulaﬁon through the conquest of Al-

-gerla and Indias the opiurm wars against Chinaj the Anglo-Boer wWar and the carving

.. upof the African Empirej the extermination of the American Indlant

: "Just-as the hmerican farmer had driven the Red Indien West before him
-under the impact of capitalist economy, so ihe Boer drove the Negro to the
lorth. . The 'Free Repuplics' between the Orange Rlver and the Limpopo thus

. 'Were ‘crénted as a protest against the designs of the English bourgeoisis on
-« -t the. sacred Tight of slavery. The tiny peasani republica were in constant
. iguerrills warfare against the Bontu Negroes, And it was on the ‘backs of the
Negroes that. the tattle botween the Boers and the English government, which
“went on for decades, was Tfought." 15 ‘ .

Luxambuxg'ha.d become so blinded by the powerful imperialist phenomena gnd
the opportunism- it led to in the GSD, that she failed to seet 1) that the oppreasion
of the non-capitalist lands could also bring atout powerful new allles for the

- proletariat, and 2) that, in any case, all thils had nothing to do with the preblem
posqd'in Volume II of Capital which is concerned with how surplus value is realized
in an ideal capltalist world. WNeither has 1t anything to do with the "real" process

of accumulation which Marx analyzes in Volume 11X, for the raal process of accumula-

tion is a capitalist process or one of value productlion.

Luxemburg, on the other hand, writes that:

. "The most importanf thing is that value can be realized nelther by workers
nor by capitalists but only by soclal strata who themselves do not produce
capitelistically.” 1

According to Luxemburg, the Russlan Marxists were deeply mistaken when they

thought that the preponderance of constant capital over variable capital (symoolically
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.e:éﬁreeaed as ofv) "alone" zevealed the specific chearactoristic law of capitalist

production, “for which production is an aim in itself and individual consumption

mexrely a subsidiary condition," To ralsc consumption from this suboidinate poai-
tion, Luxenla‘burg tra.néfoms the inner core of cépitaii.sm into a méré oﬁter co?eﬁng.
. The :elationghip of c/v, she writes, is merely “the capitalist language” of the
.ganeral producf,ivity of labvor. With cne stroke Luxemburg is ‘dapriving the care-
_:i.‘ully‘isola.ted c/v rﬁla.tionship' of 1ts class characier, Valtieo preductlon loses the
spec:ific!;ty of a definite historie stage ir; the develepment of humanity. Luxemburg
Tis thus drlven £o ldentify what Marxism has considered to be the specific charac-’
teristic law of aaptfaliat production -~ ¢fy -- with "all pre-capitelist forms of

pu:oduction" as well as with “the future, sootalist organizatian wl? :

2
I

The naxt inevitable staga is ta d_'west the . matoria.r. form of cap:.talism of

11'.5 class charaoter. Td'here Ma.rx ma.kes -l:.he *ela.tionship between Depa.:tment I, pro-
duci.n.g mea.us of p:.oduction, a.nd Depa.rtmen+ II, producing means of consumption, re-

ﬂeot the class - -relationehip inherent in ¢/v, Laxemburg, at one and the sane time,

m.a.nufactqraa a third departmont out of gold and speaks of the "branches of ;produc—
tion" ag if it wore a im.rely fechnical term! In so doing she not only moves away
from Marx's lovel of abstraction but also frem the class relations which he was ex-
-pressing by the divislon of social preduction into two and only two departments. No
wondexr Qhe firast deprives the material ﬁ_:c;g of caplital of 1ts capital content, then
discards 1t becsuse it has no capitel contents

“Accumulation is not only an innexr relat-,.lon baetwoen two branches of pro-

ductlon, It is first of all a rolation betweon capitalist and non-capitalist
surroundings.” 18

. \
Luxomburg has transformed capital accumulation from a substance derived

from labor into cne whose chief susienance is an outside force: non-capltulist
sucrroundings, To complete this inversion of tho chisf source of capitalist accumu-
lation she is compellod to bresak the confines of the closed society, cutside of

whogse threshold she has already stoppsd. Her "selution" stands the whole problem
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‘on 1ta head, and she now implores us to drop the assunption of a closed socloty gnd.

"allow for surplus value to bo realized outside of capitalist production.”

This stop, she says, will rovesl that out .cvf capitalist production could
issue "eitﬁer means of productidn or means of c:-c:u'us'.un;pt'.icm."19 Therta is no law com~
pell.’n‘.ng‘ the prociucts of capitalist production to be the one and aot the othex, 'In
fact,, sta.te:; Luxemburg without any awareness of how far she is departing frcm the
Marxist method, "the material form has nothing whatever t do with the noeds cof
capitalist production. Its materdal form corresponds to f.he needs of those non-

capitalist strata which makes possibdle 1ts realization,"<V

. Whore Marx said that alone the uso-value of means of production shows hew
:." mpg;f:tapt i.a-thg determination of use-value in th:a determination of the entire ‘eco-
' qt;v;i'c.'bxﬂer;-Lukemburg leaves out of consideration entirely the" usaevé.lué of capi-
ta.ll - "lf'p' gpeé.fd.n;g of the fma.lization pf surp:}.us value,"” sha writes, "we a M
do not consider 1ta materlal form."2! Whore Mars shows the incscapable molding of
va.lué into ixse;valua y Luxemburg tries violently to semﬁto them 1s 1f surplus value
Acofxi'd bo "realized" outside its bodily form. The contraélictioh between use~value

and value which capitallst production cannot escape Luxemburg tries to resolve by

durping the total product of capitaliast production into non~capitalist zreas.

Hheh ahe got to answer her critics of Accumulation, which was ccmiilelted
before the outbreak of Yerld War I, not only had capitalism sunk into its first
World War, but the Second Intermational had also collapsed. She further oxpanded

her analysis)

"At first glanco it may appear to be a purely theoretical exereise, ind
yet the practical meaning of the problem is at hand -- the connexion with the
moat outstanding fact of our time: imperialism, Tho typical oxternal phenon-
cna of imporlalismi competition among capitalist countries to win colonies and
spheres of intorest, opportunitles for investment, tho intornational loen ays-
tom, militariam, tariff barrioxs, the dominunt role of finance capital and
trusts in world politics, are all well known..,.How can one explain impsrialism
in a goclety whexo thors 1s no longer any space for it? It was at thie point
that I believaed I had to start my critigue," 22
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It wasn't that Luxemburg was unaware of Marx's eloquont description of
" prinitive accusulation
Hiplonisl system, public debts, heavy taxes, protcctisn, commarcial waxs,
ete, -- these children of the true manufacturing period, increase gigantically

during the infancy of Modexrn Industry. Tha blrth of the latter is hoxelded
by & great slaughter of the inmocents. " 23

It was that sho insisted on having such "reality” included in tho theore-

tizal analysis of today wiihout any dialectical awaroness of the diversion that

thut would cause to Marx's purpose of “discerning the 1aw of motion of capitalism”

to its downfall.

For Warx, however, 1t ls productlon which detormines the mnrket. Luxembuxg,

ﬁ:on the other hand, finds horself in & position ‘whore, although she accepts Marxism,

"she yet mekes. the nexiot dotermine production. Once Luxemburg oliminates the fimda~ - L
.mental ‘Marxian distinction of means of production snd moans of consum ption as indi~
ﬁ'_catlve of a class rolatlonship, she is comnelled to leok for the market in the bour-.';
geois sense of "effective demand." Having 1ost slght of production,-sha looks for
."paople.“ Since 1t is obviously impossible for Horkcrs “to buy back" the products
they created, sho 1ooks for other "consumers" to "buy" the products, and ‘she pro- .
caeds to blame Marx for nct having used that as EEE.P°1nt of doparturaf The Marxlan
formulae,'urites Luxonburg, seem to say that productlon occurs for prcduction's

sake, As Saturn did his children devour, so here everything produced 1s consumed

intarnallys

"Accumulation is offocted here (the schama)2 without 1% bolng soen oven to
the least degree for whom, for what new consumels does this ever-growing erpan-
sion of production take placo in the ond, The diagrams presuppose the follow-
ing course of things. The cosl industry ls expanded in order to expand the iron
jndustry. The latter is expanded in order to expand the machine-~construction
industry. Tho machine-construction industry 1s expandod in order to contain
the over-growing srmy of workers from tho voal, iron and machino-construction
industries as well as its own workers. And thus 'ad infinitun' in a vicleous
clrole." 2% ‘

By moans of her substitute of the non-capitalist milien fox Marx's closed

society, Luxemburg is out to break this “viclous clrele,” The capitalists, she
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v_rrites, ere not fenatics and do not produce for productlon®s sake. Neithor techno-
loglcal revolutionsz nor sven the "uiil” to accumulaté aro s'u'ff.‘icient Lo induce ex-

panuud reproduct;lom "One other condition 1z necessary: the expansion of affective
w26

demand, Except to the extent that surplus value i1s neceasary to replace constant
cepital and supply 'bhe capitalists with luxurles, surplus value cannot otherwise
ault in accumulation. cannot be "realized." Or, as she put ity
: "’Ihev alone (ce.pitg.list.a) ars ina position to realize only the consumed
pert of constant capital and the consumel part of surplus value. Thoy can in-

this way guarantee only the condition for the ronewal of production on the
forner scale." 27

That the "eonsumed part of constant capital" 1g not consumod personally,
"but pggdut;valx, seens to have asca.ped Luxenturg's atientlon. Ca.p‘.‘l.ta.lj_._s_tﬁ do nat
A" at" ﬁachlnes, ‘neither thelr wear and r, nor the nawly-created ona.s. Both the
o mﬁauﬁad pa.rt of constant capital a.nd the vew 1nvestments in capital are realized.
"-throggh mduotion. That Drecisely is t..- rneaning ‘of axpznded reproductlon, ag:
B l\iarx naver weariad of telling.

. Luxemburg,‘ however, instead of speaking of the laws of production based on

'the capital-labor relationship, has now no other retuge but the subjective motiva-
tion of the capitalists for profits. Capltalist produétion, she writes, is distin-

guished from all previous oxploitative orders in that it not only hungers for profit

but for ever greator profit. “Now how can the sum (of profits) grow when the

28 o that

profits oniy wander in a cilrele, out of one pocket and into another
is, out of the pocket of the iron producers and into that of the stecl magnates
into that of tho machine-construction industry ﬁycocns. Ne wonder Marx was .sn in-
slstent upon establishing the fact that

"Profit is therefore that disguise of surplus value which pust te za-
moved before the roal nature of surplus walue can be discovered.” 29

Luxembury, bolng 2 serlous theoreticlan, was compelled to develop her

deviation to its logical conclusion. Whore, to larx, expansion of procduction meant
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2ggravation nf tho conflict botwesn the worker and the capitalist,

to Luxomburg 1t

meant “firet of all" expanpson of demand and of profite.  Sha contended that Marx
agsumad what ho should have pro ‘

-~ that expanded reproduction was possible in a

closed aociet:r.

Uith her attantlon focused on non-capitalist lands, she cverioocked

that capitalism Has devaloping to a much graeatar extont capitalisticully (expansion
of ma.chinofacture uithin the hone country)

and 'between capitalist countries (e.g.,
o 'United. St&tae end Britain) rather th'm through

"third groups" or betwsen capitalisw .

and, non-capitalist countriee,

All of this, was, of course, inextricably hound o S
"realizing” surplus Value whereas, in fact,

imperislism was cut for surplus profit,

; _e've;! greater profit.

Luxemburg had left the sphera of production for that of exchange- and con-
_sumptinn.\ Thare 'she remained,

Having glven up Marx's premise, she had no’ vantage .

oy . ",g}_point froln uhich to view these phonomena..‘ She arrived pivotiess on tha bmad a.rena. C

‘oi’ .the mrket, asking that the o'bvj.ous be provad, while "taking for gra.ated" the

. prod.uction relationship which the obvicus obscured. Remaining in the market, thera

‘was nothing left for her to do but 2dopt the: 1anguage characteriatic of what she

- herself, in other circumsta.nces. had called "“the marcha.nt mentality,"

Luxemburg maintains that, although zo0al may bo needed for iron and iron

for stesl and steel both for tha nachine~construction nflustry and for machines

- producing means of consumption, the zurplua product cannot be Telncorporated into

..'...._—...'...]'._. -

further production without first assuning "the pure form of value,” which is evi-

dently money and profits; "Surplus value,

no matter what its material Form, cannot :;

be directly transforred to production for accunulation; it must first be malized;"sc

Just as surplus value must bo "realfzed" after 1t is produced, =o it must

after that reassume both the "productive form”

of means of production and labor

power as well as means of consumption, ILike the cthor conditlons of broduction,

this leads us to the market, Finally, dfter this has guccweded, continues Luxem-
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'bl.rg, tha additional masas of commoditios must again be "realizeu, transformed into
money. " This sgain brings us 1o tho narket and only after this has succooded...

Closing ths deor to what Iuxemburg thinks is the "vicﬂ.ous circlo" of production for
production’s sake, she openz tho doors wide to #what Haxx called “the vicious circle

of prerequisites, 3t

Hhethexr sho was botrayed by the powerful ﬁmtorical developnent of imper-
~4aliem that was taking plece to substitute for the melationship of capital to labor
the Vrelatllol.mhiy of caplitalism tn non-capitalimmn and to dony Marx's aséwnption of

a closed soclety; or whether she was so weighted down by her false position against
j'nﬂ.til.oml aelf-datemL.&tion which she doasn’d 'ar:l.ng 1n here at all (see Chapter 3)
. tha.t ahe could not sea: that the absolute opposite to 1mpar1a1.15m wag not non-r'a.p:l-
‘taliam. ’bu. the massos-in revolt, in the oppressed as i'x the. oppressor country -
.“!'.he point was’ tho.t sho could not escape fzom the false counter-position of theory N
":to'-rea.lity. In -any casc, she let go o:t' Merx's total philosophy of rvavolution which

' "_'kep,t, aa one, theory and practice, objective and subjoct.ive, egotnoalces and politics.

philoaophy and rovolution. Sinco that, and not different formulee, is what puxum—

' ‘burg likewise wanted, wo nust now consider the market, not va. produc—tion, but the

a .
"mgrket"}relatlonship to crlses and tha breakdown of capitalianm.

1II - CRISES AND THE BREAKDOWN OF CAPITALISM

The dispute between Marx and Luxemburg was, of course, not confined to the
1imits of the formwlae. That was only the outor zhell of the inner core of the es~
gential question of the breakdown of capltalism, or tho creation of the matcrial

foundation for socialisnm,

Throughout her criticism of tho fornulac in Volume IX, Luxompurz smintains

that Volume ITT contains In impllelto +the sclution t> the problem posed "but not

ansvwered" in Voluma II. By the "implicit" solution Luxemburg means tho andlysis of
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“the contradiction betwaen production and’ consumption, anc uiween production and

the market. That, however, is not what Maxx called “the goncral contradiction of
. éapifalism. "

The 3ene*-a.l contmdiction of capliall 3m,"32 writos Marx, consieta in the
fact vnat’ capitalism hzg a ter'.dcnr'y toward 1imitless production "regardless of the
value and su:r:plus veluo incorporated in it and rogardless of tha conditions of pro-
lductl.en ul-tdar which 1t 1s producod," That ia uhy, in "Unraveliing the Imnor Contra-
dir-tion " Marx pleces in the center of his analyeis, not ths market, but the "Con- ‘

ﬂic" 'betwaen Expansion of Production and the Creation of Values,"

'I‘:o ‘constant revoluttons in production end the constant expansicn of con--
s'bant capitn.l, wrihes rIarx nace.ssitate y 0£ course, an oxtension of the marl.at.
But, he explains, the anlargement of the merket in s capltalist nation has very pre-
,".":ise li.mits. Tbo éonamptlon giods of a capita.list counhry are limited to the
1ux|..rias of the capltalists and tho nocessitiea of the workers when paid at value.
!he markat for consumption goods is Jjust sufficient to allow the cap:l.aa.liat to con-

tinue his seexch for greater’ vnlue. It cennot be layger,

is 1s tho supreme manifostation of Marx' 8 slmplifying assumption that
the worker is paid at value, The innermost cause of crlees, according to Ma.rx, is
that labor power in the process of nroduction, and not not in tho markot croates a value
greater than 1t itself is. Tho worker is a Producer of ovorproducﬂon. It cannot
bs otherwise in a value~producing socioty whers the moans of consumption, boing but
& moment in the roproduction of 1labor pover, cannot. bo bigger than the needs of
capital for labor power, That is tho fatal defgnt of czpltalist production., On
the one hand, tho capitalist must increase his market, On the othor hand,it cannot

ba 1é.rger.

Luxemburg, howevor, insists that 1t is not the problem that is insclnble,

but Marx's premisc which makos it so, She 1s proventod from scoing what is most
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fundamental to Maxx because, on the one hand, she has excluded criges as Yeing
rerely "the i‘orm of movem..nt but not the movement itself of capltalisi sconomy n33
On the other hand, because she a'ba.ndonad. Karx's basic premise, she Looked at the
ma.rkat not as a manifestation of the pmduction relationship, but as somsthing

axpandable nutside of that re"a.t:l.onship. To Marx, houever, the "markzet" that can

'be enlargad 'oeyond the 1imits of the wozking popuistlon pald at value is the capi~

tal rarket, Even there the constant technolog!.ca.l ravolutions make the time ne-

cessa.ry to ze m-_gducc a product tomomw less than the time it took o 2 duce it

toda.y. Henice there comes & timo when all commor.ities, 1no“,_.ud1n§; labor powex,
ha.ve baen overpaid."

The crisis that follows is not caused by a shortage of "effective demand."

.. -'Dn t.he contmry, :lt s the crieis that causos a shortaga of "affeofivs demand.", ‘ 'I'he

L worker employed yasterda-y has bocome unemployed today. A erisia occ.u:s not ‘because

: thera haa 'baen a sca.rcity of ma.rkets ~- the market is largest J“St hafore the erisis

- but bocause from the cagitaliat vieg;gnin _thero is occurring an unsatisfactory
dietribution of “income" batween recipients of Hagas and those of surplus value or
prof'its. _The capitalist decreases his investments and. the resulting stagnatlon of

product:l.on appears &s overproduction.

Of course, there is a contzadiction between

'production and consumptlon., Of zourse, there is the ":I.na.'bility'to sell.” But thet

"1na.'b111ty to =o0l1l” manifests ltsolf as such bacauge of the fundamenial an;;pg_gen

d.ecline in the rate of profit, which has nothins whatover to do with the inabllity
to sell,

What Merx is deoscribing in his analysis of the “general contradiction of

capitalisn" 1s (1) the degradation of the worker to an appendags of a machine, (2)

tho constant growth of the unemployed ."a.my, and (3) capltalism's own downiall be-
cause of its inability to give groater c«mploymenfl to labor., Slnce lakor pewer is

the supreme commodity of capitalist production, the only source of its value and
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surplus _value, capitalism's inability to roproduce it doons ca.pitali.sm 1tsolf..

‘ _ Thus the three pvincipal facts ‘'of capltalist production which are reaf-
firmed not meraly"‘implxcitlv“ but 8xpllcitly in the real worid in Volume IIT ares
(1) c_lg_acline‘ in the rate of profit, (2) doeper and dceper cerises, and (3) a greater
and greajter unemployed army, Luxemburg dehies Marx tha riéht to assume that labor

- power w11 always bo on hand for purposes of expanded raproduction simultancously
. wit'h--:f.s.sumﬂxg a closed capitaliat soclety, “Reality" would show, she writes, that

it _1'3 the no'r'x.-ca.pi‘ba.list gocletlies which are the "resexrvolr of labor powar,” By
.deny'in'g' Maxx thet right she is donylng the Merxist theory of population, With a
“ singla stroka of ‘the.pen Luxemburg frees capitalism from 1ts "absoluts guneral law"

"tha resar'.ru a.rmy of leber -- which, says r!arx, 1s rll-dominant aven when tho

i'.s.re socie.l ca.pita.l has been concemrated in "the hands of one single ca.pital* at

or ane sing.:.e cot-pora-l;ion e

Ma.rx oonsidercd the theory of 'I:he declining xatc of profit to be "tho pon
a.sini" of tho whole politica.l economy, that whieh divtdes one thaéorntic system from
' another.35

The pro'l:ra.c-éed deprassion following. the 1929 crash silencod the vulgarizers

of political economy, who denied that thoro is such a tendency. However, it wa.s in-

) conceiva.ble to this "now political economy," as it is to all bourgsols, that the de-
.’c;:lne in the rato of profit comes from the very vitzls of the rroductive aysten,

tarx, based & he was on the capital-labor relationship, saw the decay in capitalist

production in the tendeney in the ratg of profit +5 decline despi‘ba the growth in

its mass, The bourgeols cconomists, on the othor hand, see the declinc in the rate
net as & result of the organic composition of capital, xeflocting the relatidnship
of dead to living labox, but as a result merely of “a deficiency in affectiv; de-

mand."
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Unfcztunately so did Luxcnburg._ She held that the tendency for the rate
tc decline isa, if not entirely negated, at least strongly counterbalanced. by the
increaee in the mégg of profit. Therefore, she concludes, we might as well wait
“for "the oxtinction of the sun"36 as tn wait for capitalism to collepse through a
dacline 1in its :ate of profit. On the contrary, she writes, the historlc process
will reveal the "resl" source of capital accumulaticn and hence -the cause cf capi-~-
tﬂ‘ism 8 downfall when that source will have bcen exhausted:

- "From the historic point of view, accumvlation of capital is a process of

exchange of things between capltalist and pre-caritalist metheds of production.
- Without nre~capitalist methods of preduction, accumulation cannot take place.,.
-~ The, iﬁpcssibility of accumuletion signifies from the eaplsallst point of view

-'the impossibility of the further development of +the produetive forces and con-
‘”;secuently the cbjcotavc hietcric necessity for the breakdown of capitalism." 3?

Marx dcvelopcd his analysis of capitalis* prcducticn on different lavels
,:of ahstracticn. In Vcluma I of Capital, the nost abstract of the thrae volumea, he‘

,_Vprcjecte the ultimabc development cf the eccnomic laws of capitalism, the ccncsntraw '

: tion and centzalization cf ‘the means of production until they reach the Iimit, "the

_concentraticn of the entire social capital in the hands- of one. single capitalist ‘

or one single corporation,”

This single capitslist soclety beccnes the ideal capitalist soclety which
is the premise of Marx's famous formulas in Vclame II, Even in Volume III, where
He are 1ntroduced to tho "real” world, with 1ts bogus transacticns, cradit manipula-
tions and all othcr complicating factors of a complex socloty, Marx's vantage point

remaing the asphers of value produciion of a ecloscd capltalist socisty. The'main

conflict in soclety, as in rroduction, remains the conflict between capital and
labor, Tt becomes aggravated, not modified, with the exsansion of production and
expansion of crodit, and nono of the laws of production, whether xeflected in the
declining rate of profit, or in the reserve axmy of labor, arc attenuated by markat

menipulations, Rather the abstract laws themselves come to full fruition,
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Whéraih léy the importance of the imporislist phenomensa that Luxembuvg said
contradicted the Marxist theory and diugxammatic presentation of accumulatlon? Ob-
vioualy in the fact that the phonomonu brought into view "not only” a closed capi-
tulist socioty and its contradictions, "bu% also” the ndn-capitalist‘strata and
socletles and ite relation to them. And not mexely "also." tut "flyst of all,"”

-And-from this "first of a1l” Luxemburg did not hésitate to draw the iogical con-
cluaion that accumulation was "incenceivable in any respect whatever" without these
thlrd groups, ~ But if accunulation is “inconceivablo" uithout this outside force,
then it is this fo“ce, and not labor, which will bring about the dounfall of cap*tal-

ism.--Tha historie necossity of the proletarian revolution falls to the ground,

And 80 d°°5 hex oim thoory of the "imposaibility" of accumulation wifhout thése nen- -
capitalist 1ands, once the live negative in hor theory -~ the colonial tasses -~ aref";

,asen nowhern as ravolutionary

e

o Put otherwise, the dialectic, both as movement of libération and as method= -

. clogy, 1e entirely missing, All these opposites co-exist withou* ever gotting jam-
. med up agalnat each othor to producs a movement, What Hegel called "comas before

consciousness without mutunl contact"’e Lenin ealled "the essence of antl-dialec-

tics."39 Ihis, indcad, 1s the nub of hor erTOT .,

Luxembtuyrg, tho revolutionist, feels the abysmal gap betwoen her thoory
2nd her revolutionary activity, and comes to the rescuo of Luxemburg, the theorist,

"Long before" capitalism would collapse through uxhaustion of the non-capitalist

- world, writes Luxcmburg, the contradlietions of capitalism, both internal znd exter-

nal, would reach such a point that the proletariat would overthrow it.

But it is not a question of "long bvefore," No rovoluticnist doubts that
the only final solution of the Iroblem of cxpanded roproduction will come in the
acturl plass svruggle, on the 1ive histopic stage, as a result of class meeting

class on the oppoeite sides of the barricades. The quustion theoretica;_x is
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does the solutioh come org;a._gicallx from your theory, or is it brought there morely
by your "rcvolutiona.ry will.” In Marx the granite foundation for soniallism and the
1nevitab11‘l.ty of capitalist collapse como from the very 1aws of capltalist produc~
,'tion:‘_capitaliam producas-wa.ge labor, its grave diggor. The crganic composition of
capital produces, or the one hand, the declinc in the rate cf profit, and, on the
other hand, tho reserve army of lakor, The inability of capitelism to xeproduco its

only value-crenting substance sounds the death-knell of capitalism.‘

With Luxemburg, on the othor hand, capitalisn's downfall comes not from the
__r;gp.nism of: capitaliam, but from an outside force: "non-capiialist strat« and non-
' ..eapitaliat societies," while the revolution is dragged on by her indomitsble reve-

‘J,u+1onary will. The social:l.st .proletarian rovolution, which, wi.th Marx, is roor.ed
i.n‘the material development of the conflicting forcas of capital and la.'bor, kere
'hecomes a wish dlzconnocted from the increasing subordination of the laborer +o,

.and. h:l.s yowing ravolt from, the capitalist .Labor procass.-

By 'pr'o;]octing an ideal capitalist soci oty in which the ca.pita.list has ab-
solutely no headaches about maxkots w-- ‘everything produced is "sold."ll'0 == Marx
proved that the capitalists’ search for markots is motivated by the search for

_-gfeater rrofits and not bel;ause it is absolutely ;’:I.mpossihleﬂto roalize" the goc;ds
produced within the capitalist sceiaty, Engsls, in trying to show that lrlo kind of

different distritution of national capital would change basiecally the ca.pita.l ani

la.bor relaticnship, wrotos

. "The modern stato, whatevor its foxm, is an easentially capitalist maching;
it is the state of the capitalists, the idezl ecollective body of all the capi-
talists. The more productive forces it takeas over, the more 1t becomos the real
collective body of all the capitalists, the more citizens it exploits. The
workers remein wage carncrs, proletarians., The capitalist relationship f£s not .
‘abtolished; 1t is rathor pushed to an sxtreme." 41

Because not cvon state-capitalism would abolish this reiationshlp, but only
push it "to an extrems,” Marx would not budge from his premise of a soelety con-

sisting only of workors and capitalistz. By being solidly based on tha capltal-
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'J.aboz" relationship Marx seos that the dooclina in the rato of profit cannot bo ob-
viated either by an incroass

...n the mass of profits or by an increase .'m the "el-

fective demand” for tho extra produots created, Wo mattor Hhat. the market is, the

..ech.nology of produstion 1s such that the capitalist needs relatively less workers

.'to man the new and ever jarger machines. Along with the tach.nolagy of producticn,

the produetion mle.tionship 13 such that surplus valus comes only from llving labor

(variabla capital in the procass of production), Which 15 now an ever smaller part

of tota.l capit?l.

Henco tha tendency to decline Teveals aver clearer the law of
: B gglua value 'behind tha.t ’cende'xcy.

'f'he 10510.3,. devol opmont of this endency, wrltes Marx, will mvaal tha.t

.ultimately not ovon the fuil twont-,;—four houres of laboxr’ wouid produce sufficient
surplus value to cu:m the whoals of expanded reproduction on a

capitalist basisr

"In oxrder to produce tho same gate of profit when the constant ca.pi'bal aet
in motion by one laboxer increases ten-fold, tho surplus labor time would have
to increase ten-fold and soon tho tctal labor +ime and- finally the full twenty-
: fou... hours & day wouid net suffice even if wholly appropriated by capltal,"” 42

We havo roached tha thooretic 1imit of ca.pita.list production, It is as in-

extricablv connacted with labor as is the theory of the abolition of capitalism with

the proleta.rian x-evolution.

That is why an organic part of Marx's thecry of accu-

mula.tion 1s the mobilization of the prqlotaria* for the overthrow of capitalisn,

That is why Marx would not bo moved from his premnise of a closed society. It was

the. basis not only of Volume II of

Capital but of Volumes I and IIT, as woll as of
his Theories of Surplus Valug, Moreover, 1t was tho basis not only of his eutire

theoretical system but a.lso of his wholo rovol utionary activity,

While it is true that tho specific capitalistic imperfalisn that Luxembirg

was presclent onough to rccognize as a now globel stage in the mid-18905 was a

rhenomenon not known to Marx, none has yot matehed ’

much less surpassed Marx's
[ analysis of what Luxemburg called "the world/tlstoriec act o

'. K ism"i

£ the blrth of ca.pital;
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"The discovory of gold and silver in Amorica, the eictjrpation, uenglavement
and entumbment in mires of tho aboriginal population, the beginning of the con-
quast and looting of the Rast Indflos, the turning of Africa inte a warren for

© the ‘commercial hunting of black-sk:l.no. slgnalized the rosy dawn of the era of
_capltalist production, ™ b3 _ _ !

‘The only criticism she had of that was thut Marx handled it aé if 1t were
onJ.y trus of thc primitiva accamulation of capitsl ani not “the ccnatan'c epi.pheno-'
manc-n of accumuﬂa.tion." But Luxemburg has precious l*t‘-la strict theory of the

'sgeclﬁcs.of accmnula.tion in the exa of imparialism, which were new since the days
of Harx, such as monopoly and other forms of the fundamental laws Marx deseribed of
‘the ccnmtratlon and centrallization of capital. ‘

H‘ma.t 13 worst of- all, it must be repeated and stressed, is Luxemburg s

¥ failure to racognize tha.'b thez'e were any new revolutionary forces in the non-ca.p:l.'ba.l-

:\131; la.nds 'Lhat could bocome allies of tho proletariat. In 2 word, imparialism be-
c?mae a!.mply an "epiphonomcnon." All her magnif:l.ccnt deseriptions of 1mperia"1st
'opm.'essicn hava no liva sub:ject a;riae to opposa it ; they remain just suffering
3me.sses, hot gravedigge.ca of mporialisn. When Marx summed up the General LE.H of
: .l Ga.pitalist Aecumula.-bion, he 1cft "pu.re economics" -- roots and all -- far bohind, as
he. aea.rchad for 1ts absclute opposite a.nd found that, trheroa.s that absolutc law of -
o capimlism was thu croation of an unemplpyed army, that unemployed army is ca.pi.ta.l-
dsm's "gravedigmor."

What Marx is twacing in the lmis;torical tendoncy of capitalist accumulatior.u _
' is what results from the disintegration of capitalism: “"From that moment new foxrces

and new pesslons spring up in the bosom of socie-b:r..."m" Luxemburg's falluve to sce

that in what sho was trying to trace with imperiali.ém's rlse is tho fatal flaw of her

work. Just as Luxemburg the revolutionary trled to save Luxemburg the theorciician
when she added that "long before" caplialism's downfall at the hands of the non-cai:i-
talist lands, the pmietariat would ovorthrow it, so Luxemburg the i-wolutionary cama
once again to the rescuc of Luxemburgz the thoozetician, as the 1mpsr1alis_t war

ended, the Gorman Rovolution began, and she rose to leed 1+,
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| FOUTEFOTES

1- Tt took British asademia 38 years to get around Lo 'translaﬂng and publishing
_ herwork (fonden: Routledge & Kogan Paul, Ltd, 1951). Neithor that seewmlaticn
of time nor the acoumulation of sclolars invelved -- the translajtior; was b:Y Dr. |
"Agnes Schwarachild; the prsfatory note by Dr. W, Stark; and the 15 page Ihiroduction
by Joan Robmaan - prevented them from leaving cut both Du:emburg 8 subtiile and

.. har oun brief i.ntroductory note l-rhich specifisd that hor "sclentific” work "is at
o thg same time tied to the practical, conterporary, imperdalist politics.” Thay
alse leit out, through 2 "technicality," an entire era of Russian dissident histozw. 7
' 'I‘hua. :'Ln 1913, when she wro‘l'.e Accurmlation, Luxsmburg hed protected i‘rom the Tsarist
: ragﬂ.me the nare of Nikolai Danielser. tho great Rusailsn Populist and translator of

. Hnrx' ;__1.;1.3_&;_1. by entitling har Chapter XX dealing with hinm: "H:l.kolai—-on“ BJ?_'V

B ‘-'elminating the dashes and printing it as "H.ﬂcahynn" the scholars msnaged not only

; tp..omte nj,nm-exiatent man, but to eliminate the very specific, reactionary, his- ..

" torde period of Tsardst censorship,

'A 2- Cf, Luxemburg's letter to Hans Diefenbach dated May 12, 1517.
. 3- With the outbreak of the imperialist war,Luxenburg’ rotraced imperialism's de-
velopment':‘l.n the pamphlet she had signed "Junius”, the first German pamphlet to ap-

pear in opposition to the war. There are many translationg and editions of this ..

works the quotatlion which follows appears on p. 281 of Hosa Inxermburg Speaks (Neﬁ

Yorks Puthfindey Press, 1970): "England secured control of Egypt and created for it-
self, in South Afriea, a powerful colonlal empire, France took possession of Tunis
in North Africa and Tonkin in East Asia; Italy gsined & foothsld in Abyssiniaz;
Russia accomplished its conquests in Central Asia and pushed forward into Menchuriej
Germany won its first colenles in Afrieca and in tiie South 3ez, and the United States
Joined the clrole when it procured tho Philippines with 'interests' in Eastern Asia.
This porlod of feverilsh sonquests has brought on, begimning with the Chinese-Japanese
was in 1695, & practically uninterrupted chain of blocdy wars, reaching its height

in the Great Chinese Invasion, and closing with the Russo-Japanese War of 1904."

4- ‘There bas been much confusion between Accumulation of Capital, a Contribution

to the Eoonomic Explenatien of Tuperialism (originally published in Geyman in 3),
and Av aticn of Capi or What the | cneg Hove Made of tho Howxist Theory --
An Anti-Critiquo ( original [fi published in Garman in 19.9). Although now
availae¥le in Enzlish translation, I am hers using my own translation fron the
Russian (translated by Dvoilsteky, edited by Bukharin and published in Moscow in
1921) as I consider it more precise.
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5= M. Kaleoki, Essays on the Theory of Economie Fluctuations, (New Yerks Russoll
and 311888]1,'193, ? P .

6- Earl Marx, g_g_n_i_._tg_l_ {Chicogor l{err,-1909). Vol. III, p. 396.

7= then the word ';raaliZation" 15 used in its wndercomsunpiicnist mesning of ssle,
X an here putting it in quotes, - : ’ '

8- V.I.lenin, Gollected Works, Vols II, p, 42b (fuesian edition).
9- Kerl Marx, Theories of Surplus Velue, Vol, II, Part II, p. 170 (Russien sdition),

10~ Ca }1tn1 Yol. IT, pe 592, (A1l references to Capital ave to the miarleé H,
. Kery ﬁi‘b{m“..). ‘ e =¥ k ‘

11~ Theordes of Surplus Velue, Vol. II, Part II, p. 170,

12~ The argument vas corplicated by the fuct that, in the majority, her eritics
.. waro refornists, | She, on the. other liend, nttacked indisorimirately both the rovo-
: 1utim3.§ts .and thoge who betraysd the revolutich, leveling a1l her oritics "epi- °
gomas L v ‘ ‘ e

13 Ant3-Critigue, p. 401

4= “Thatrdes ‘of Surplus Value, Vol. II, Part L, Pr 261, - See also N, Bukharin
Dperinlism St Recwniation_of Copital (now availablo in English -- New =

-16;_ n_c_@_ggg,- P.. 245 (my emphasis),
17- Tbid., p. 222,

1@%-‘ Tbid.,p. 297, (my emphasis).
19--Tbid,, ps 247,

20~ Ibid. (my emphasis).

‘21~ b4d,, p.- 205,

"'15~ Luxenburg, Accwmletion of Capital (ew Tork: Monthly Review Press, 1968), p. #12,

22~ mnti-Critique, edited with introduction by Kenneth J, Tarbuck, translated by
Riﬁomm_(ﬂew York: Monthly Review Prass, 1972), pp.60-61,

23" cBEitﬂlg Vol, I, P 8300

" 24- Since Luxemburg horself claimed in the dnti-Critique that she had used the math~
omatical formulae cnly bacause Marx had used thom, wut that they weren't assential,
and bacause those have basn written about irmumsrible tlzes, we have left them out
entirely. For anyone interested, sce [ukharin's Imperisiism and Accumulation of
Capital, included with her Anti-Critique in the publication cited aoove (ftn. 22).

In his Introduction, Tarbuck sums up many of the books on the formuiae,. '

25"' Accwulﬂticnp pn 2290
26- Ibidl p- 180.
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e me -

2?- Ibﬁ. P. 2’4’!1"0

28~ J:Anti-Critigue,pp. 407-8,

29- Capital, Vol, I, p. €2,
- 30- Accumilation, p. 86,

31~ Theorios of Su_mlus Value, Vol. II, Part II, p. 170,
3~ Capital, Vol, I, p. 292,

’.33- Acmﬁm‘l.htioh. .p. 5,

¥ Capital, Vol. I, p. 628,

35" ._C_ﬁ-jit;_'ta__l_, Volu III, pa 250.
36~ pnti-Crittaue, p, L41, ftn,

| ) 3? 'iﬂhi{;mgllition.-p. 297. _ ‘
357-1'!113 phrasa of Hegel comes di;i'jng his attack on formal _‘hhoﬁght which "makew.”

ddentity its law, and allows the contradictory content which lies bafore it to.drop
-Anto the sphere of sensuous représentation ... whore the contradictory terms are -
-bald &part .., and this aome before consciousness without bedng in contsdét." See

- Solence of logic, Vol. IT (New York: Macmillan, 1929), p. 477,.1n Johnaton and

truthers transiaticn, P.835 in. Miller translation (Ieéndons Allen & Unwin, 1969),

39=- " *Come befors consciousness without mutual contact' (the object) =~ that is
tho  essence of anti-dinlectics,.. Is sansuous represeniation ' closer .to reslity than
thought? Both yes and no. Sensuous- representation cannot apnrehend movement _
as & whola, it camnot, for example, apprehend movement with a ‘apesd of 300,000 km,
per second, tut thought does and must apprehend it. Thought, taken from sensuous
reépregentation, also reflocts reality.ees" Sae Jenin, Lollected Works, Vol. 38,

Pe 228 (Moscow, 1961),

40- This doesn't mean that Harx forgot either that they had to be "sold" or the
congtant crises in the world market. ps he put Zt in Theorias of Surplus Value,
Vol. II, p. 510: “The crises in the world market mat be regerded as the real .
. concentration and forcible adjustment of all the contradictions of bourgeois HCONOMY,
The individual factors, which are cordensed in these crises, musi therefore emerge -
and must be described in each sphore of the bourgscis gocnony and the furthor we
advance in our examinstion of the lattar, the moro aspects of this conflict must
“be traced on the onhe hand, and on the other hand it must bo chown that its moro
abstract forms are recurring and are contained in the more concrete formg.»

k1-F. Brgels, Anti-Duhring (Chicagos Charles H. Kerr, 1935) p. 290,
42~ Capital, Vol. III, p. 468, .

43~ capitsl, Vol., I,, p. 823,

b4~ TH4d,., p, 835,




