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HIGHLIGHTS

The latest round of talks of the General Agreement on Tariffs
and Trade probably will confirm Canada's status as "hewer of
wood and drawer of water.'" Most negotiators at the talks want
to increase free trade by lowering tariffs and other barriers.
Since our manufacturing sector is very weak, many industries
cannot survive without the protection the government is bar-
gaining away. We will thus be forced back on our dependence
on the sale of raw materials to the more powerful industrial

nations. See page 7.

The Canadian Labour Congress has decided to mount a full-
scale campaign to support the NDP in the upcoming federal
election. At the same time the Ontario Federation of Labour
has published its proposal for an industrial strategy. With
the deepening of Canada's economic problems, worker militancy

has increased dramatically.

Union members are also becoming

more aware of the need for political action to fight the re-
imposition of wage controls or any new attacks on workers.
The unions have now begun to decide what action to take.

See page 13,

The Pepin-Robarts Task Force's report, "A Future Together,"
has proposed a looser federal system that gives the provinces
greater control over resource revenues and over cultural dev-
elopment. At the same time, the report urges us to live to-
gether appreciating our similarites and accepting our differ-
ences. For more on the proposed political reforms see page
19. For another look at how the federal-provincial fight

is shaping up, see the following editorial.

What Doces A Future Together Hold?

"If CP is a stranger to any part of Canada
then this country doesn't exist any more."
-Ian Sinclair, Chairman of Canadian Pacific.

In these days of heady debate over national
unity, we've rarely heard such a hard-nosed
summary of the purpose of the Canadian Con-
federation. Ian Sinclair was responding to
the British Columbia move to block the pur-
chase of MacMillan Bloedel by CP,

The Fathers of Confederation designed this
country's government precisely so that CP
would not be a stranger to any part of Can-
ada. From '"national dream" to the "corpor-
ate conglomerate" of its own ads, CP has
typified the advantage Confederation gave
to Montreal and Toronto business interests
over the economic hinterland of other,
resource-based regions.
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The MacMillan Bloedel affair itself is not
only a symbol of the recurring theme of un-
equal development of regions of Canada. It
also suggests the great impact of the cur-
rent international economic crisis on our
national political structures.

With 1978 profits running high, and the
Bryce Commission having given the green
light, Canada's giant corporations have
recently gone on a buying spree. With in-
ternational markets, trade and economic
growth still sluggish, the corporations are
making no new investments that will create
jobs. Instead, they have been using their
extra cash to buy other firms. The players
include the Hudson's Bay Co., Simpson's,
Noranda Mines Ltd., and Argus, as well as
the CP-MacBlo affair.

B.C. Premier Bill Bennett may have found a
useful election ploy with his sudden willing-
ness to drop the shield of defender of priv-
ate enterprise and intervene in the takeover
scramble. CP will not be allowed to buy the
province's largest corporate employer, he
declared, since, "B.C. is not for sale." No
doubt he was also painfully aware that as a
resource-dependent province, British Columbia
simply cannot afford to see one of its major
taxpayers getting its marching, and invest-
ment, orders from Montreal. But his fear
that a CP-owned MacBlo would not fly the flag
of provincial patriotism seems at odds

with the fact that only 20 per cent of
MacBlo is currently owned by B.C. res-
idents. Nor are other gianst of the B.C.
industrial scene particularly provincial.
Weyerhaeser, Crown Zellerbach, Rayonier,
Scott Paper, and Kaiser of the U.S. are

all active in the B.C. forests, and most

of the mining companies are owned by U.S.

or Japanese firms. But Bennett has not
moved to protect those resources for
provincial residents and from outside hands.

Besides electioneering, Bennett's actions
are typical of provincial moves to protect

their treasuries when a sluggish economy
retards the growth of provincial incomes.
At federal-provincial conferences in recent
years, the provinces have been demanding
wider control and jurisdiction in the res-
ource sector. The federal-provincial dis-
pute is over how to split resource-generated
wealth between different levels of govern-
ment.

The recent Pepin—-Robarts Task Force report
suggests giving more tax and jurisdictional
"space" to the provinces. This would lead
to a balkanization that has long been a
potential result of the north-south nature
of the trade between different Canadian
regions and their neighbouring American
states. The current economic crisis also
allows transnational corporations to pres-
sure the provinces—-under threat of moving
overseas or of locating in one province over
another--into further competition with each
other. The provinces would bid against each
other with offers of subsidies, tax breaks
and concessions to secure investments from
the corporationms.

The economic competition among provinces

and between provincial and federal levels

of government underlies much of the so-called
"Quebec debate'", the "western alienation"
question and shortly, will be the subject of
Alberta, B.C. and federal election campaigns.
The scenario challenges the political via-
bility of a nation called Canada.

The corporations have been able to profit
quite well under the present political sys-
tem that exploits many regions of Canada.
They would also benefit from a new system
that would increase competition between the
provinces. The free enterprise system of
the western world has caused the current
economic crisis, and offers no solution to
Canadian governments. The question is:

Can there be a purely political solution to
"the national question" that ignores the
economic reality?
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