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Canada's corporate leaders went Christmas shopping last month.
As a result, the Bay owns Simpson's, Sears controls Simpson's-
Sears, Noranda has expanded, and Canada's forestry industry
seems headed for a major consolidation of power. Benefit to
Canada? The federal government gave the go-ahead to all of
the moves, but none of them involved new investment, better
employment prospects or expanded Canadian industrial capacity.
See page 5.

HIGHLIGHTS

Despite sluggish sales, 1978 was a good year for Canadian m
mining. The falling Canadian dollar meant windfall profits
for many companies who are paid in American dollars for their
exports. However, corporate spokesmen spent 1978 issuing

dire warnings that mining in Canada would be beaten by inter-
national competition unless the federal and provincial govern-
ments increased tax write-offs for the industry. Page 11.

The Liberal government is continuing its 'restraint' programme
at the expense of working people and the unemployed, especially
young workers and women. New rules passed just before Christ-
mas reduce allowable benefits from unemployment insurance,

make it harder to obtain benefits, and reduce spending on job
creation. Business likes these moves, especially as workers'
real wages have been declining. See page 13

Speaking to the Richlieu Club, Solicitor-General Jean-Jacques
Blais gave the government's definition of "subversion.’ One
could drive a truck through this definition, so it isn't hard
to see how the RCMP could justify watching almost anyone it
wished. See page 20
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CANADA AND THE WORLD

CANADIAN FOREIGN POLICY

INTRODUCTION: While some new liberal voices see the writing
on the wall and counsel tough measures against racism, a major
Canadian bank stonewalls critics, the Vest tries to find a way
out of the Namibia tangle, and the Canadian govermment allows
the sale of aireraft to South Africa.

SOUTH AFRICA: NOT TIME TO SOFTEN STAND

"It's time to spell out with increasing
conviction that the West cannot continue
living with the South African version of
Western-style democracy,'" writes Patrick
Bloomfield, investment Editor of the Fin-
ancial Post. Black South Africans are
becoming self-conscious and will no longer
accept apartheid. Donald Wood's work on
the meaning of Steve Biko's life and death
is a vital testimony. If there is no
shift, South Africa's military force will
face the "same internal guerilla warfare
that steadily choked the mighty U.S. force
in Vietnam."

South Africa's mineral resources are
vital to the Western nations. If the West
doesn't show abhorrence of apartheid then
the blacks who will gain power will turn
away. Ottawa has less of a trade commit-
ment there than many powers and should
take the lead. FP 16/12/78 p. 7.
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BANK CLAMS UP

The chairman of the board of the Bank of
Nova Scotia, C.E. Ritchie, declined to
tell Mary Boyd of the Canadian Churches
whether the bank has loans outstanding

to South Africa. Ritchie also declined

a request that the bank refuse to make
such loans until apartheid ends. He
claimed a campaign to ban Canadian fin-
ancial dealings with any country is a
political matter. Ms. Boyd, speaking for
the Inter-Church Task Force on Corporate
Responsibility, said the bank is far be-
hind Canadian foreign policy. "I'm not
asking them to lead Canadian foreign pol-
icy. 1I'd be happy if they'd just get in
step with it and follow it." She pointed
out the bank had made two loans totalling
more than $20 million to the Chilean
dictatorship, and she asked that such
loans also be stopped.

WFP 14/12/78 p. 49.

CARIBBEAN CHURCHES ACT

Caribbean Contact, the newspaper of the
Caribbean Churches, says the Caribbean







