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A Review of Events Reported in the Canadian Press
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HIGHLIGHTS

The push towards a continental energy policy continues. The oil companies are dis-
covering huge deposits of natural gas in western Alberta. They want to sell the
gas to the U.S. as quickly as possible. These new deposits, if used in Canada,
could delay the need for the Dempster spur of the Alcan pipeline, but the oil com-
panies want profits now from the gas a profits later from the pipeline. Another
scheme calls for increased exports of crude oil to the U.S. in return for the
promise the oil will be replaced later when Canada needs it. Energy Minister Gil-
lespie is also considering building huge underground oil storage facilites for the

U.S. to help reduce its dependence on Middle East imports. See page 8.

Canada has imposed a quota on imported footwear. This has prompted complaints
from the U.S. and western Europe. The U.S. is trying to promote freer trade
throughout the world, especially with Japan. On the other hand, the U.S. has im-—
posed a quota on Canadian zinc. Most nations are talking out of both sides of
their mouths about free trade because of unemployment. With only grim forecasts
for 1978, political leaders are trying to protect jobs in vulnerable industries
On the other hand, they are trying to avoid retaliation from other nations, which
would hurt exports. See pages 2 and 11.

The Canadian Labour Congress has called for the creation of a National Labour Plan-
ning Board. Faced with rising unemployment and companies which move assets out of
the country, labour wants the Board to direct capital to job-creating sectors,
especially manufacturing. The government's approach has been to encourage belt-
tightening by labour, but workers, the most directly affected by hard times, have

a much better plan. See page 17.

The new Conservative government of Manitoba has suspended the Family Maintenance
and Marital Property Acts passed by the former NDP government. Despite this set-
back, women's groups across the country are gaining wider recognition of a woman's
rights within a marriage as a full partner, not a part of the husband's property.
See page 30.
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CANADA AND THE WORLD

THE GENERAL CONTEXT

INTRODUCTION: While the world's

population expands, the managers of the developed

economies are unable to solve the internal problems of capitalism as they move

towards 1978.

and monetary tensions are the new norms for this year.

Reduced growth, higher unemployment, particularly among youth,

Meanwhile, Canadian in-

vestors are looking abroad for new ventures, hand-in-hand with the federal govern-

ment.
Canadian govermment withdrew some of the
and traders with South Africa.

GROWING TOGETHER: PEOPLE

The world's population may be as high as 6.3 billiorn

by the year 2000. Projections from the privately-
funded Conference Board (U.S.) predict that developed
countries will grow by 21 per cent in population between
1975 and 2000, centrally-planned countries by 34 per
cent and less developed countries by 82 per cent.
Developed countries, which represented 20 per cent of
the world's population in 1950, represent only 17 per
cent now, and will represent only 13 per cent by 2000.
Canada, the world's 3lst country by population, accounts
for only 0.57 per cent of the world's people.

FP 3/12/77 P. 8
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The year ended, however, with a bow to ethical considerations, and the

encouragement it has offered investors

FALTERING TOGETHER: CAPITALIST ECONOMIES

With few exceptions, developed country public bodies a
private experts continued to prophesy gloom for 1978.
The Organization for Economic Co-operation and Develop
ment (OECD) reduced its previously announced targets,
and predicted higher unemployment, continued payments
deficits and rising protectionist pressures. The OECD
believes that Canada must achieve a growth rate of ove
five per cent to prevent uniemployment from rising, bu
predicts growth will be between 3.5 and four per cent
in 1978. Reflecting on these and other Prognosticatior
FTC columnist Peter Cook quoted the chief economist of
the Bank of America, who has stated that cyclical dev-
elopments are overshadowed more and more by basic soc-
ial, political and attitudinal changes. '"The post-
World-War-II era has clearly ended. The 'new normal'
is here and now." This new normal is characterized by
slow growth. Trade is expanding less quickly, and
attempts by the OECD to break a deadlock between the
U.S. and VWest Germany and Japan have failed. West Ger-
many expects its own growth to decline, and is unwillin
to open up to expanded trade from the U.S. and other
economies. Japan hopes to sustain its growth rate by
exporting and holding the line on imports.

The U.S. has been running monthly trade deficits for
17 consecutive months, with the 1977 deficit expected
to top $27 billion, as compared with a previous high
of $6.4 billion in 1972. This means a further weakenin
of the dollar, turmoil on foreign exchange markets, and
instability in world trade.

World investment is depressed for many reasons, in-
cluding the low level of capacity-utilization in the
industrialized world, particularly in export-dominated
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economies. With world trade expanding slowly, and an
inimical climate for investment, the burden for better
growth rates falls on increased private consumption.
(CNSP NOTE: See also Economy: General in this issue.)

But governments have proposed only very modest reflation-reserve asset for the world's state banks.

ary packages, because they have difficulty borrowing

sees the International Monetary Fund (IMF) evolving
into a central bank for the national central banks

of the various countries. It would have the IMF's
Special Drawing Rights (SDRs) become the principal

The report
is the first since the Commission was founded in 1973

larger amounts without raising inflationary expectations. to take a general synthetic look at the need for a

GM 28/12/77 P. B2 (DJ); GM 28/12/77 P. Bl Leo Ryan;
FTC Dec. 5-11/77 P. 9 Peter Cook.

The Toronto Globe and Mail attacked Japanese economic
policies towards the U.S. in a major editorial (20/12/
77). The U.S. expects a 1977 trade deficit of close
to $30 billion, of which $8 billion was with Japan.
Trade with Japan was a one-way street. Americans have
watched while their commitment to free trade lets $18
billion of Japanese goods into the U.S. while Japanese
protectionism has kept U.S. goods out of Japan. This
is stimulating protectionist sentiment in the American
congress.

YOUTH UNEMPLOYMENT HIGH

It is the youth of the developed countries who pay most
directly for the stagnant situation of the capitalist
economies. OECD experts met in Paris to discuss youth
unemployment, which affects 40 per cent of youths be-

tween 15 and 24 years of age in the 24 member countries.

At the end of June, 1977, Canada had the highest youth
unemployment rate in the OECD, at 14.5 per cent.

GM 13/12/77 P. B2

PROTECTION IN KEY AREAS

Nine member governments of the European Economic
Community (EEC) have taken new measures to protect
their ailing steel and textile industries against
competition from cheaper products elsewhere. They
accepted a new system of minimum import prices for
foreign steel after France threatened unilateral
action. Tough new import quotas on textiles from the
less developed countries were adopted.

GM 21/12/77 P. B3

WORLD MONEY MANAGERS

The rich nations are struggling with disorder in the
relations of their currencies. To prevent major prob-
lems with the U.S., both Japan and West Germany took
action in December to prevent their currencies from
rising further against the American dollar. Japan,
for instance, has spent up to $800 million in vast
purchases of dollars. GM 16/12/77 P. Bl; EJ 6/12/77
P. Al4, (UPL).

Meanwhile, the Trilateral Commission, an elite
business-political-policy group from North America,
Japan and Europe, called for new international monetary
arrangements among the leading nations. Their report
--Toward a Renovated International System—--was pre-
pared by Richard Cooper, as U.S. State undersecretary
for foreign affairs; Karl Kaiser, director of a foreign
affairs institute in Bonn; and Masataka Kosaka, law
professor at Kyoto University. The Commission report

new international order to replace the post-World-War-
IT economic order in which the IMF was founded in 1946.
GM 29/12/77 P. B7; EJ 15/12/77 P. D12 Cathy McKercher

THE SPECIFIC AREAS

Trade

FREE TRADE DISASTROUS SAYS NDP

New Democratic Party leader Ed Broadbent says more
Canadian companies will go broke and thousands of
workers will lose their jobs if the Canadian govern-—
ment introduces freer trade and lowers tariff barriers
which now protect manufacturing enterprises. Broad-
bent was addressing the convention of the Ontario
Federation of Labour. "There is every indication,"

he said, "the GATT negotiations will lead to decisions
that will cost Canadians further thousands of jobs

and break scores of Canadian companies."

TS 30y11/77 P. A3,

TRUDEAU REPROACHES ENDERS

Prime Minister Trudeau agrees with recent statements

by Agriculture Minister Eugene Whelan that the country
is sick and tired of hearing the U.S. ambassador,
Thomas Enders, preaching the advantages of freer trade
to Canadian audiences. Mr. Whelan has been regularly
attacking the ambassador for promoting free trade while
his country doesn't practice it. Whelan cites the
example of Canadian peaches facing a 20 per cent tariff
entering the U.S. while American peaches face only a
2.5 per cent duty coming into Canada. Agricultural
chemicals and machinery from the U.S. enter Canada
duty-free, while Canadian chemicals are assessed a 13.5
per cent duty at the border.

GM 15/12/77 P. 93 EJ 15/12/77 P. Cl

THE NINETY-ONE-CENT DOLLAR AND THE BALANCE OF PAYMENTS

Canada's devalued dollar will have mixed ef[ects upon
our national balance of payments ledger. In theory,

the 91-cent dollar makes Canadian exports chearer
This should, therefore, stimulate increasc:
and employment for Canadians. Some of the
advantage, however, will simply be pocke
resource corporations rather than boost the
exports at a time of reduced world demand.

Synthestis, Vol. 6, #8, P. 12.) An arparent

of the cut-rate dollar acrues to borrowers of fore
capital. If they borrovw now, they won't have to “ace
Vol. 5 No. 10 3







