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CANADA AND THE WORLD

INTERNATIONAL

CONFERENCE SCENE

The major industrialized western countries are holding
a summit in May in London, England to face the need

for wholesale economic restructuring. In the next 30
years the world has to find ways of feeding, clothing
and housing an additional population equivalent to

the present total. The present economic structure
can't even master present difficulties. O0il country
surpluses have been a deflationary factor, kept at

by inpdustrialired countries who are reluctant to
institute expansionary policies, and pushing off prob-
lems onto the Third World countries least able to bear
them. These countries have gone into debt, and must
divert to debt servicing the resources that would
otherwise have been used for development. Hopes for
restructuring are not encouraged by the Carter adminis-
tration's lack of enthusiasm thus far for new economic
order proposals. The advanced countries need a new
order as much as the rest. MS 21/3/T7T p. B9;

The Observer service

BETTER ATTITUDE FOR NORTH-SOUTH TALKS: MACEACHEN

Industrialized countries are working to a common
position on the main questions discussed at the North-
South Conference on International Economic Co-Operation
conference, says Allan MacEachen, its co-chairman.

The CIEC conference will conclude with a ministerial-
level meeting May 30 - June 1, in Paris, posponed

since last December. Mr. MacEachen stated that index-
ing of raw materials prices to those of manufactured
goods is not attainable at present, and debt relief
remains a thorny question. He admitted that a common
fund to stabilize world commodity prices is still a
"live issue," but stated that Canada would only support
it if it was "feasible." Earlier talks on the common
fund failed to make progress. Europeans are pushing
other developed countries to back the principle.

GM 8/4/T7 p. Bl Leo Ryan

CNSP NOTE: The CIEC agenda is as old as international
discussions between north and south. If debt relief
and indexing of commodity prices are both dead issues
for CIEC and if the common fund is not yet feasible
in the eyes of nations like Canada, there seems to

be little tangible evidence that Mr. MacEachen's op-
timism about the Conference has any material base, at
least as far as the Third World is concermed.

European press sources, including the Economist and

the Guardian of London, feel the European agreement

to back the principle of a common commodity fund is
auspicious. They state that it may lead to an agree-
ment at the London summit, when Prime Minister Trudeau
and six other western leaders meet. Should the U.S.

and Canada agree, they could take an offer of a com-
promise fund to the CIEC dialogue in Paris at the

end of May, and press for a limit on oil price increases
in exchange. HCH 13/4/77 p. 25; WFP 13/L4/77 CP

BILDERBERG CONFERENCE TO MEET

A grand steering committee for western governments? A
subversive huddle of power-thirsting internationalists?
The Bilderberg conference, founded in 1954 by Prince
Bernhard of the Netherlands, continues this year, in
secret at Torquay, England. It will bring together
David Rockerfeller, West German Chancellor Schmidt,
Henry Kissinger, and Marc Lalond among others, but its
agenda and its purpose are secret. TS 21/4/77 p. BL
George Bain.

COMMODITIES

DEMANDS FOR DOMESTIC PROCESSING CALLED RISKY

Developing countries would enjJoy greater benefits from
mining more and trading more than from cartels, price-
fixing and trade restrictions, say G.J. and M.H. Govett,
geology and mineral economic consultants from Fredric-
ton, N.B. Speaking to the Canadian Institute of Mining
and Metalurgy, they warned against attacks on the
mineral-consuming industrial nations, and stated that
resource confrontation is based on a false premise,
that the industrialized countries are short of minerals.
They called for new forms of finance and technology to
expand mining ventures. L.H. Fischman, a Washington-
based resources consultant, told the group that there
will be recurrent mineral scarcity episodes in the next
25 years because of lack of timely investment now.
GM 19/L4/T77 p. B6

W.G. Deeks, Executive Vice-President of Noranda
Sales Corp., cautioned against too many demands in
Canada for processing resources at home. To access for
our manufactures we must be willing to supply other
industrial countries with raw materials they need.
Deeks stated that it was not sensible to withhold pro-
duction because of future domestic needs. Technology
may change the need for ore in the ground today and make
it obsolete. GM 19/4/T77 p. B6 Lawrence Welsh

SUGAR INDUSTRY FACES DISASTER

Caribbean sugar is on the threshold of disaster, and
only a dramatic increase in world prices through the
new international sugar agreement being negotiated
under UNCTAD can make any difference. The world market
price for sugar has tumbled from a record of $1,100

per ton in November, 1974 to around $200 today. Pro-
duction costs in Trinidad are presently between $250
and $300 per ton. Competition from beet production

in the U.S. and the beet growers' lobby in Europe
makes the future of the industry difficult. High-fruc-
tose corn syrup, used increasingly for soft drinks,
preserves and fruit products in the U.S., is a low-cost
competitor as well. Last year, the U.S. trebled its
duty on sugar from $1l4 to $42 per ton. The labour-
intensive Caribbean industry is vulnerable, and unem-
ployment in Trinidad hovers around 16 per cent. Santo
Domingo, Trinidad, Guyana and Jamaica have been hard
hit. Guyana has a guaranteed sale to Algeria, and a
quota in Furope has helped it. Trade ministers from
African, Caribbean and Pacific sugar exporters met
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CANADA AND THE WORLD

recently in Barbados to plan for the price negotiations
with the European Economic Community, their only guaran-
teed market. A drastic overhaul of the domestic indus-
try is part of the answer. MS Jeremy Taylor, Observer
The drop in world sugar prices to seven cents per
pound was a key factor in persuading Cuba to improve
relations with the United States, because Cuba feels it
could sell $500 million worh of agricultural products
and light goods per year to the U.S.
HCH 15/4/77 p. 14 UPI

COFFEE PRICES INCREASE AGAIN

General Foods and Folger's (A Proctor and Gamble sub-
sidiary) have increased coffee prices again by about
50 per cent to a record $4.21 and $4.88 per pound res-
pectively. General Foods attributed the rise to a
437 per cent increase in green bean prices since a
July, 1975 frost destroyed T73.5 per cent of the Brazil-
ian crop. HCH 17/3/7T7 p. 5

Three weeks after the frost, Brazil made $1 billion
available in low-cost loans to farmers to get back into
production. More than 575 million coffee trees have
been planted to date, which should bring Brazil back
to full coffee production by 1980-81.
MS 10/2/T77 p. B3 Los Angeles Times

"SELECTIVITY" URGED IN HUMAN RIGHTS

External Affairs Minister Donald Jamieson told a Can-
adian Council of Churches seminar in Ottawa that Can-
ada must be selective in dealing with human rights
cases, because "our case will be stronger where the
offence is greater and if the weight of Canadian and
world opinion is behind our presentation." He noted
that international human rights machinery is cumbersome
that other countries may have different human rights
standards from Canada's, and that he is willing to
consider such pressures as suspension of aid only where
it is shown that such action is effective and does not
deny food to the needy. OC 28/3/7T7 p. 13 Stephen Scott

CANADA LETS UNCLE SAM DO IT

The Ottawa Citizen (29/3/77 p.6) was not impressed with
Jamieson's speech. It cited Canada's role as a stalking
horse for American diplomacy in Vietnam, China and Cuba,
and its limited role in cases of political refugees. It
seems, says the Citizen, that External Affairs prefers
to let the United States administration carry the burden
of morality in defence of oppressed peoples.

D.H. Burney, an External Affairs employee, replied
(oc 14/4/77 p. 6), arguing for quiet diplomacy. He
stated Canada's record in human rights has been excel=-
lent, and that refugee programmes in Chile and Argen-
tina are still continuing.

NEW CANADIAN HUMAN RIGHTS GROUP

A new Canadian human rights group, the Canadian Com=-
mittee for International Human Rights has been formed
to "break the silence which exists through the country
on the subject of infringements of basic freedoms."
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The committee recently called for the release of sev-
eral dissident intellectuals in Czechoslovakia, but
mentioned it is interested in such other countries as
Uganda, Argentina, Uruguay, Chile, Ethiopia and Cam-
bodia. Included among organizers are John Humphrey,
McGill University professor, former realtor George J.
Wesley, and attorney James Leavy, as well as journalist
Jean Pellerin of La Presse. Their declaration was
signed by Senators Therese Casgrain, Carl Goldenberg,
Henry Hicks, Eugene Forsey, and Renaude Lapointe.

MS 16/4/7T7 p. ALT Charles Lazarus

CANADA FIGHTS FOR HUMAN RIGHTS

The Canadian Ambassador to the United Nations, William
Barton, in a major address, made a devastating attack
on South Africa's racial policies. He urged the U.N.
security council to develop a new declaration of prin-
ciples for South Africa and give the western powers
a chance to apply diplomatic pressure on Pretoria to
change its policies. Canada is among nations trying
to avoid a triple Western veto of African resolutions
calling for mandatory economic sanctions against
South Africa. Canada wants to use moral influence
first. MS 31/3/77 p. Al

Canada has been working behind the scenes to get a
declaration of principles at the U.N. which would give
Black Africa some hope of change in the Republic of
South Africa. South Africa is Canada's seventh largest
trading partner, and Canadian investments in the coun-
try totel more than $100 million, a large enough sum,
but small compared with the $10 billion which other
western states have invested. HCH 26/3/7T7 p. 47 CP

DEBT

MORE BANKS ENTER EUROBOND MARKET

The European bond market is undergoing marked struc-
tural changes leading to further growth. Volume of
new issues reached a record $4.87 billion (U.S.) in
the first quarter of 1977, up from $3.7T4 billion in
first quarter 1976. Canadians have been major borrow-
ers in this market. Commercial banks are floating
many medium-term issues. TS 11/L4/77 p. B6 CDJ

For some weeks underwriters have refrained from
floating Canadian issues because of European uncer-
tainty caused by the downward fall of the Canadian
dollar and rumours regarding Quebec separatism. Bell
Canada is planning a $75 million, 10-year issue, and
the Deuttche Bank will float a $100 million, 10-year
issue for Ontario Hydro, with a Province of Ontario
guarantee. HCH 26/3/7T7 p. 31 William Ellington

Canadian borrowing fell in the first quarter of 197T.
First in international borrowing last year, Canada has
fallen to fifth place, behind France, Britain, Sweden
and Venezuela. FTC L/L/7T7 p. L1 Staff

Canadians have borrowed less, but are borrowing more
of it in Canada and in the Eurobond-Eurodollar market.
Lenders in Europe are more responsive to Canada as a
resource-based economy than American lenders are at
present. HCH 29/3/77 p. 21 John Meyer.







