September
1976

Volume IV
Number 6

$1.00




canadian
newssynthesis
project

The Canadian News Synthesis Project is a
voluntary, non-profit collective working to
synthesize and analyse current news coverage
of the most important economic, political and
cultural forces in Canadian Society, using
major newspapers from across the country.

CNSP is co-producer of Latin America &
Caribbean Inside Report (LACIR), a monthly
interpretive news bulletin.

clipping service

All clippings are kept on file and are available
at a nominal cost to individuals and groups

wishing to do research.

newspapers used

Toronto Star TS
Globe and Mail GM
Financial Post EP
Ottawa Citizen oC
Montreal Star MS
Halifax Chronicle Herald HCH
Winnipeg Free Press WEFP
Le Devoir LD
Edmonton Journal Ed
Montreal Gazette MG
special publications
1. Chile and the Canadian Press. . . .. $ 50
2. The Resource Question: Whose

Priorities?. .. ... ... .. .. .. .... $ 25
3. GAI: “Only Solution” or

Welfare Jungle?. ... ... ... ... $ 50

4. An analysis of Canadian Press
Coverage of the Green Paper on
Immigration and Related Issues. $ .75
5. Canadian Press Coverage of the

Food Debate: An Analysis. ... ... $ .50
6. Review 1974-75: Canada in an
International Context. . ... ... .. .. $1.00

7. Of Dust and Times and Dreams
and Agonies by Pat Bird. A short
history of working people in

subscription rates CRREUR. - o, sevnssnssmsas s b $4.50
box 6300

H [ - )
station ‘A $10.00 per year for individuals; $20.00 per year for institutions. (Add $10.00 per
toronto year for Air Mail Service; add $5.00 extra in Canada for First Class.) Back

canada issues are available at $1.00 per copy. The Canadian News Synthesis Project
M5W 1P7 publishes monthly, except August.



SEPTEMBER 1976 HIGHLIGHTS

US Department of Commerce figures fbr 1975 show that US investment in Canada
inereased by 9% to 831 billion. This ie more than all foreign countries’ invest-
ment in the US combined. By last month some 301 applicatione for permission to
Control Canadian businesses had been dealt with, of which 217 were allowed, 43
disallowed and 41 withdraum.

Canadian companies have invested more overseas than at home, in the last three
years. This coinetdes with a drop in after-tax corporate profit during the 1973-
75 recession. In the enclosed pamphlet "Labour's day of protest'™ CNSP points out
that the anti-inflation program was set up to bolster sagging corporate profit.

During the summer business '"lost confidence" in the program and went on a aapztal
strike. MbcDonaZd buckling under the pressure, relaxed profit controls in Saptember

Control of wages on the other hand, is becoming more rigid as more and more nego-
etated settlements are rolled back to the AIB level of 8% - 12%.

The Liberal Party, support sagging in the polle, went on the offensive with a
cosmetic cabinet shuffle, a meet-the-people tour by Trudeau and a million dollar
eampaign to sell controls.
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CANADA~INTERNATIONAL RELATIONS Y

The Horth South Institute has launched a study of Canadian relations with

Third World countries, and will look at such topics as Canadian agriculture

and world food needs. and the prospects for Canadian imports of manufactured goods
from developing countries. The Institute was established with a grant of

$375.000 from the Donner Canadian Foundation. 3Dernard “oord. former

deputy director of the parliamentary centre for foreign affairs 1s executive
director Arnold C. Smith, former Commonwealth Secretary General is chairman.
Professor Gerald X. Lelleiner of the University of Toronto is Vice~Chairman °

and J.ii. O’ Callaghan of Woods, Gordon and Co. is treasurer. (FP 16,5,76 p20)

TEE NON--ALIGNED CONFERENCE

Cheered by the UNCTAD promise of a timetable for negotiation and regulation

of commodity prices, the presentatives of the more than 80 nations who are

associated in the non-aligned surmit comference. met in Colombo, Sri Lanka.
(UFP 1,9,76 p51 cl-4)

LAW OF THE SEA CONFERENCE
Commenting on the Law of the Sea Conference. Globe and Mail correspondent,
Geoffrey Stevens remained optimistic that a treaty on the seabed will emerge,
perhaps’ at the lay 1277 meeting of the Conference but more likely in 1078 or
1972. Ee states that a compromise must be developed accepting two things: '
-~ . the minerals of the seabed rightfully belong to the whole world and at the
~ present time the only people with technology to mine them are the multinational
" - corporations. (G171 21,9,76 pb cl-4)

JOE CLARK ABROAD

Joe Clark, Progressive Comservative leader told reporters in Bonn West
Germany that as a Canadian leader he would never attempt to block communist
advances- in Western European countries bty intervention in their internal -
affdirs. Mr. Clark questioned whether Western Communist leaders like
Enrico Berlinguer of Italy cotld maintain independence of the Soviet Union.
Later Mr. Clark talked with Pope Paul in a converaation dominated by the
Pope'’s concern for:assistanﬁg to Third World countries. In Britain. '
lr. Clark stated.that he feared Canda would suffer from U.S. pressure if
‘Trudeau continues to tweak the American eagle’s tall feathers' through
such events as the PM's trip to Cuba., the legislation rehoving Time Magazine's
‘tax-advantages, etc. (Gf 11,0,76¢ p3 Gf 13 © Y6 p4 TS 21,9,76 pA3)

TRADE

CAITADA AWD THE EEC

A 9 part agreement, outling a framwork for increased trade and investment
opportunities between Canada and the Zuropean Economic Community, has been
signed in Ottawa by the two partners. The five year trade ' link' in the
~works since 1974 as a Canadain plan to reduce economic dependence on the U.S.
glves each side nost favoured nation status and encourages more corporate
links between Canada and the EEC through joint ventures, industrial
cooperation and technological exchanges. In signing the agreement,



External Affairs Minister Allan }Mackachan stressed that the acreement does
not mean Increased access for Furopeans to unprocessed Canadian raw materials.
Last year Canadain exports to the EEC amounted to $4.04 billion, while
imports were $3.05 billion. (G 7,7.76 pB4 G 15.9,76 pB2)

see also CNSP Vol LV #4, p7--3)

After a first quarter balance of payments deficit of $1.33 billion, second
quarter results registered a decline in the deficit to $1.26 billion as
merchandise trade figures showed an increase in exports over imports.

(TS 17.2.76 pA3 UFP 18,0,76 pl5)

Canada registered a merchandise trade surplus of 5133 million in August, up

from July's surplus of $24 million. Exports to the U.S. rose by 14% while those
to bther markets fell 6%. At this rate, forecasters predict, Canada

will have an overall merchandise trade surplus for 1976 of about $50C million
compared with last year's $639 million deficit. Iowever. on the palance of
payments account. this merchandise trade surplus will be wiped out by a

large deficit in service payments by Canada to other countries. Such a

deficit, in the minds of economic planners, will require large inflows of
foreign investment to offset it. (Gi{ 25.2.76 pB2. FP same day p 6)

U.S. ANTI ZOYCOTT LEGISLATION

The U.S. House of Representatives has passed a bill that prohibits ' Americans
and American firms~ from supporting a boycott by a foreign country against
another country ‘which is friendly to the U.S. and against which the U.S.
itself does not impose any kind of boycott.  The bill which will affect

U.S. subsidiaries in Canada. is aimed at breaking the Arab boycott of Isreal

by preventing U.S. corporations from dealing with the Arabs. The bill must still
be revised by the Senate before application. It will certainly raise

questions about the extra-territorial application of U.S. law as did the

U.S. boycott of Cuba forced subsidiaries in Canada to comply with a Washington
decision despite Canada's friendly relations with Cuba. (GM 25,9.76 pll cl-3)

IINF SAYS CANADA'S HIGHL DOLLAR FURTS LYPORTS
An analysis by the International Monetary Fund says that Canada's over-valued
Jdollar may be helping to contain inflation at home but it is hurting the
economy's ability to compete internationally. As a result Canadd’s ability
and rate of economic recovery may be dampened according to the IMF study.

(FP 25.9,76 pl ¢5)

CNSP NOTE: ./ The usugl scapegoat for Canada‘s poor trade record of the past
year has been “high wage rates , a theme heavily flogged by
politicians, businessmen and writers of the nation’s editorial
commentary. The IMF points to a cause of the problem clearly

outdide the blame of labour, a fact which may aceount for its
- lack -of prominence in the debate.






