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HIGHLIGHTS - MARCH

The MacKenaie Valley Pipeline, the Berger Inquiry set up by the federal
government to look into the consequencee and ramifications of such a pipeline
for the Native Peoples in the north and for the envirovment, and the responee
and demands of the Native Peoples to the proposal are highlighted this month
in Resources (pp.5-6) and Native Peoples (pp.12-14). Ae pointed out in thie
coverage, the project, if completed, will have several significant negative
effecte for the people of Canada as a whole..... including an inereased
dependence on the U.S. for capital. Although geographically far from the

lives of most Canadians, it ie important to give these events our intelligent
eoncern at this time

The conditions of workers in the asbestos minee of Quebec are focused around

the present strike at Thetford Mines (see Labour, p23) where the workers are

fighting for significantly better health cond:iione and wagee. There ig much
local support as evidenced by the mobilization of about 1,000 women organized
into a variety of committees to aid in the etrike and the decision of smaller
food stores to sell food at cost to the striking workers.

In Political, Federal, a summary of the dredging scandal appears with an
analysis of the way in which the press covered the eventa.

Canada's growing economic intereet in Latin America is much in the news these
days as ie the increasingly represeive side of many Latin American countries.
See pp. 36-43.
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of Canada Ltd.,(ALCAN) and the International Nickel Co. of Canada Ltd.
(INCO) from foreign to Canadian control.

According to Statistics Canada, a corporation is considered to be
Canadian-controlled if more than 50% of the voting shares are Canadian
owned. As this article points out, however, a company still can be con-
trolled by foreign interests with 95% of its shares in Canadian hands if
the Canadian owners are split up and the foreign owners are concentrated.

Foreign investment by sector of the economy :

-mining and petroleum industry: 61% of the firms were foreign
controlled in 1972, down from 69% in 1971, primarily due to
the shift in control of INCO.

-manufacturing industries: decline in foreign control from
59% in 1971 to 56% in 1972; the shift in control of Alcan
was a major factor.

-agriculture, forestry, fishing: 10% in 1972; down from 13%
in 1971.

—construction industry! down to 15% from 18%.

-utilities: stayed even at 10%.

~retail trade: remained at 22Y%.

~wholesale trade: foreign control up to 14% from 13% in
1971.
—service industries: increased from 23% to 24% in 1972.

No figures are available for banks, insurance, trust and loan companies,
radio and telewvision stations, transportation companies and telephone and
telegraph companies since they do not hawe to file such information with
Statist4#cs €anada under the Corporations and Labour Unions Returns Act.

By province, the highest concentration of foreign ownership was in
Alberta in 1972 with 55.8%, with Ontario next with 52.3%Z. The lowest
concentration was in P.E.I. with 27%.

In 1972, as in 1971, the U.S. awcounted for more than 70% of foreign
‘ownership in Canada.

The report also noted that while Canadian-controlled companies tended
to rely on their own profits for investment capital, foreign-controlled
companies tended to borrow money from banks and other outside institutions
for expansion. (TS, 19/3/75, pA3, c3-9)

CNSP NOTE: As regards the last point, foreign-conmtrolled companies '"'tend"
to borrow from Canadian banks to buy out Canadian companies, i.e.to expand.
Secondly, many Canadian businesses, especially smaller ones, "must"
use their own profits for investment since they do not have the assets to
put up as collateral for loans as do the foreign multinationals. In fact,
an EJ article (15/3/75 p5 c1-6) states that favoured-rate loans are not
available to most Canadian companies as they are to the large MNC's.
In short, foreign-controlled comapnies are considered more credit
worthy, and their long-term borrowings here deprive Canadian comapnies
of needed financing.
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THE CANADIAN DEVELOPMENT CORPORATION (CDC) - UPHOLDER OF DEMOCRACY

The chairman of the CDC, John Ellis, has assured British businessmen

that the creation of the CDC does not mean that Canada is going socialist.
In fact, he stated, the CDC is ""an anti-socialist fiscal movement and I
wish there were more of it around today'". (GM, 28/3/75, pB2 c6-7)

GOD BLESS FOREIGN INVESTMENT —....... IF IT IS OF "SIGNIFICANT BENEFIT"
External Affairs Minister Allan MacEachen continued "a hectic foreign
policy sales mission in the U.S." with top bankers and businessmen.
He assured then thar "foreign investment is still welcome in Canada'’,
and that Ottawa's investment controlswill not significantly limit
American investment opportunities in Canada. (WFP, 20/3/75, pl cl-=2)

Armun Grunewold, a West German deputy government spokesman, has warned
that the Canadian legislation regarding foreign investment could adversely
affest any Canadian bid for Eurcpean Economic Community links. "Free
investment', he said, "is the philosophy of our industry'.

(GM, 5/3/75, p3 c5-9)

TRADE

Trade is one of the key factors in the strength or weakness of the Canadian
economy. Trade (merchandise) accounts for more than 25% of Canada's GNP.
If Canadians are to understand what is happening in their economy in order
to be able to control it, they must understand what is happening in the
trade sector. The presentation of statistical information on trade by
the Canadian press does little however to help Canadians understand the
basic dynamice of Canada's trade situation. Canadians who try to make
sense of published trade statistics meet 4 major problems:

1. incomnsistent and/or confusing problems

2. incomplete statistical information

3. confusing termivology

4. unsupported conclusions and explanations.
An example tllustrates each problem: ‘

1. Although trade involves the exchange of merchandise, services
and capital, most trade figures represent only merchandise trade. ' Since
this element records a surplus and the services and capital areas record
a huge deficit Canadians get an unclear picture. Between February and
March the figure for the merchandise trade surplus for 1974 rose unaccountablyg
from $472 million to $1.02 billion. The over-all deficit was $1.88 billion.

2. There are 5 categories for merchandise trade - live animals, food,
inedible crude products, (e.g. o0il, pulp and paper), fabricated products
(e.g. steel), und end products(e.g. autos). Typical reports tell of drops
in volume of 26% and 4% for food and end products respectively. Since
the relative importance of each category (in dollar and job terms) is not
reported, it is impossible to judge if the export drops are equally
serious or minor.
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