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HIGHLIGHTS - JANUARY

The efforte of Manitoba and Nova Scotia to restrict foreign ownership of

land are important issues in the January newe coverage.

There ig evidence of recession in the economy, with the slump in the Canadian
auto industry and the lowering of interest rates by barnke.

Development of resources for export was an important theme this month (see
Syncrude Project in Resources and James Bay in Trade and in Marginalization.
These projects are likely to be of little benefit and much harm to Canadians
generally. These and eimiliar projects will continue to be supported by gov't
and business unlese Canadians begin to organize and oppose them. This gives
added significance to the struggles of the native peoples against the dest-
ructive procese of "economic development”.

As recession deepens, unemployment grows, and immigrants and labour groups are
inereasingly blamed for Canada's economic probleme.

Resource taxation continuee to dominate Canadian politice this month and there
18 growing concern with CIA activities in Canada.

4 focus of attention this month in the Latin America Newsfile is the new v.S.
Trade Bill and opposition to it. Latin American countries are becoming
increasingly concerned about the domination of their economies, and the nature
of U.S.-Canadian-Iatin American trade relations.
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Economic-Capital

Foreign Investment

Introduction:

Two areas which received press coverage
thig month - coverage both poor in quality and
quantity - were the Arab offer of a 81 billion
loan for housing to the federal government and
the continuing controversy over foreign land owner-
ghip in Canada.

Urban Affaire Minister Barney Danson has
expressed interest in the loan if it is used only
for mortgages. He insists this money would not
give "foreign groups' owmership of Canadian property.
The question is: "Do Americans also fall into the
category of "foreign groups", or is such a title
reaerved only for the Arabs?"

Finance Minister John Turner saye he
intends to block the loan ae it would put upward
pressure on the Canadian dollar, and thereby affect
exports. He puts forth conditions under which he

would accept Arab capital. One wonders why such ‘1t’s a little place in Canada. I'm
conditions do not have to be met by American, ORI TRH IS Tt
Japenese and even West Germarn investors.

Reports dealing with the growing foreign ownership of land have been publ

ubliched
in both Manitoba and Nova Scotia. They question the effects on the rural way of life
of these provinces and the implications for plamwning the future of Canada for Canadians.

Effective implementation of legislation on such foreign land ownership seems
riddied with difficulties. Prince Edward Island, for example, has prepared legislation
to put an end to this preactice. The province has now been brought to court be two
tmericans who claim that P.E.I.'s laws discriminate against them. The Americans have
the support of the federal govermment which saye that P.E.I. 1e viclating the Citizen-
ship Act. The provivce says that citisenship has nothing to do with it, only the
residence of the land owner.
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Urban Affairs Minister Barney Danson says Arab oll interests have offered him about
$1 billion for housing. This loan would be repaid over a 20 year period. The finance
department must decide whether it can afford to increase its foreign debt by such a
large amount. Danson also insisted the money would be used for mortgages and would not
give foreign groups ownership of Canadian property.

(GM,18/1/75, pl c4=5; CP; TS, same day, pAl c7~9; CP)

Finance Minister John Turner plans to block the proposed $1 billion Arab housiung loan.

However, he would consider the loan if it is in +he form of debt capital, if there is

not too large a sum, and 1f it goes to provincial governments and private industry.
(s, 21/1/75, pA3 c7-9)
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HMayor Gilles Rochileau of Hull says the city is seeking a $3 milli.on
loan from Arab sources. The loan is expected to be negotiated through
the First Boston National Bank. (€S, 23/1/75, pB8 cl-2)

Ottawa has signed an option to purchase Canadair Ltd. from General.
Dynamics of St. Louis, Mo., for $36.65 million as a "'second important
step toward implementing stategy for restructuring Canada's aerospace
industry". The first step was the gov't purchase of de Haviland of
Canada last May. The gov't, however, does not intend to operate the
firm. While retaining ownership of the land and buildings, the gov't
will put the operation into the hands of Canadian investors, i.e. the
private sector. (TS 16/1/75, pAl4 c6-7)

A 118 page working paper prepared by the Manitoba Department of Agri-
culture concludes that restrictions on foreign ownership of land in the
province may be necessary to prevent destruction of Manitoba's tradi-
tional way of life. ;

As of July, 1974, about 1.3 million acres of agricultural land
(total 21 Million acres) was owned by foreignmers, mostly Americans and
West Germans. About 25% of the land owned by outsiders was acquired
between January 1972 and July 1974. DNearly 7% of that was acquired in
the first six months of 1974.

Land in Winnipeg has risen in price to the point where it is
impdssible to purchase a farm or land unless one has substantial
financial resources. (WFP, 9/1/75, pl c6-8)

The Dalhousie University Institute of Public Affairs has reported that
"Nova Scotia" is being bought up by foreigners at the rate of over 1%

a year; the best areas are going first. One quarter of the recreation
land in the Bras d'Or Lakes area is foreign owned.

A HCH editorial not only decries this situation but also points
out that proposed changes in assessment prgactices (as much as $50.00
for waterfront holdings) are certain to increase the number of sales to
foreign, especially american, interests. ( HCH 25/1/75 p6 cl=2 edit)_

According to Ken Lysyk, Saskatchewan's deputy attorney-general, Ontario's
land transfer tax may be illegal because it denies the same property
rights to aliens that it does to canadians. Ontario's law does not limit
the amount. of land an alien may own, but collects a 20% surcharge when
it is sold.

Prince Edward Island has similiar legislation which is being
challenged in court on the ground that it violates the Citizenship Act.
The federal gov't has joined the attempt to have the P.E.I. legislation
overturned, claiming that such restrictions fall into federal jurisdiction.

(TS, 1/2/75, pA2, cl)

CNSP NOTE: Is it possible that Ontario’s surcharge is merely a sop for
those concerned with foreign ownerehip? The purpose of the land transfer
tax was to discourage foreign land ownership. Yet, since April 1974,
Ontario has handed out exemptions to the tune of $3 million on almost

815 million in foreign purchases to encourage foreign corporations to

set up in the province.






