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. Dear Ray .
I retiurn herewith tha artiocle you let me read. I hesitate. to oxprogs my -
__oliinign"oij.a_ze’ I neke uo pretense to being even an unskilled critic in t‘se

,realnlzof econn_mics, ‘bu*:. I will risk one or two ebservations..

o renlizs tﬂau it would "‘e oxk ra'nely'ixhportant for us as politiciéns' to .
- he able to- prcvs that  the edopomy in Russia-toduy is oapitalist, if fory .’
‘no othor reason than that many people seriously dsv;‘if_lg,ta_..mrld rovolu~
tion ‘are hampared 4n their movoments ‘by some kind o ‘ypnoaié‘ originating -
in a hapgover from the "workers' ctate” consept. I “they-‘Were comvinced
that’ the Russian economy ig anothor form of the old demon ceplitalism, - - s
. they might free themseolves for effestive viork in the orgunizuuion of rervolu- :
ticnery instrumoents (parties) against Stalinism and its state form.. Thie, '
howwer, does no+ mean that we ura Justifled in “forcing a ue!‘initinn. .
it meems quﬂ"e o‘bvious ‘mov = ;h.dg:lr.& {rom tha volume of diseussion articles
circulating internmationally, if from nothing else -~ that it 1s not aasy teo
dstermine with casplete finality just whis aaf ‘the charscteristiocs of -
olnssical oapitelism is tho ultl nately. detemivrina one. The problem is
complisated by the fect that. in tho world teday supitalism takes on all
Ikinds of formo, Xif difi‘ering Trom each .other in vurious ways and dsgrees
{8wedsn, ths labor government of England the United Statos, German fazoiem,
o ¢ite a few varietiec on -m.hich thara is mno dispu.e es to thair f-ﬂp‘ltnlis"
mtura) . ; .
. You: devo’ce our article. if I get its central 1mport to the Adae that the
' ""distrioution of walue. (aria.mg out of production) between the filalds of .
'..'_'gonstant oapital and’ sonsumers' goods-1s the key to the capftalist maturs -
of an oocnomy. If the greater bulk of the waluo produded by the economy -
under consideration goes not inte consum')tion but into the incre=ese of gapi- -
-~ tal goods,: then we ' ha7re a pupitalist eeonamy undor corsi&eration.' I “don't .
i think this, contention tolds water. -

In m-_.r opin"on. the’ key tn the aapitalist mi'ura of the distributio?éf value ! o

. in thesq two fields lies not 'in the proportions “but 'in the enimua {"animus"

"1s not quite the rigm: word, but it is clodest to what- .c...u,‘.--ﬂ If the. ‘a.-;-
vostment of value is: corr-pul-sive nccording to the: laws of the oconomy (im:- =
order to forastau or slow up the fall of the rate of profit on inves umant) .

“%hen: we have & capitnlist economy; but if this distributicn-is eoffected

.-'rationally according, to a- planned ‘oxpantion and utilization of capital” goods
‘for. ths ultimate enrichmsnt of-thé fisld of ounsumption, -theu, daap;te the
'proportion in which the alloustion of vnlue is made at the moment, the- aconnmy'_.

_may bo & sooinlist one. As & matter ef fret, 1t ic assurmed socording to.our
theory that there must always bs.some proportimz of value held out of gonsump= ‘.-
“tion for the medification and renewal of productive orpital and dertsin natural

. disaszterse cr perhaps evan drus*in ahanges - in the technique of. produ..tion (*'he "
~usa of atomla energy snd the buildging of the equipment’ neoessary for itz pro-
.duotion, for inntanse) . might. moan that the proportion of allocantion %o the two
~£1elds would bo tenpm‘ar:lly inorensed on the side of cupitnl grods without
ﬂ‘hnndoning the soninlist form.

I think the pmblem of proaf that the eom\omy in Fusslas is now cnpitalist liaa
in tvo sphores: (1) tie methed of distribution of ‘consumers'’ ‘
qiples sapard ing; to vhich- the burncracy guts = dﬂaprnportiornte vnlume“




- e
‘apeial cbna'imére goods) s (2) the existeme of a frae mnrkat, .*He p"c""r—-
‘- tion between the Bize of that market and the oont\i‘nll’a""mrket and the
: _tjpes of comumevs gonds oi‘.{‘arad on: ‘the free market.

: -At thia monen*‘ I upp"oauh 'b‘m question o:'.‘ t‘m mtura oi‘ the Russhan eoonomy
-;...rom ancther - ang‘ e, to vhloh some people may object as being negative; Tbut:
which has the. advuntesge of psrmi.*ting an immediate politicsal: orientatian.
'11: e this:. ars tho results of the ‘economic errapgements in imssia such’ et
. u..e would! accept as oharacteristic of @ socialict oconomy or: nnt?-:

are net, then 1t would be very good- if We& could dofinitelv qualitir
,capi.tslisb bu‘c. rather than force s ‘definition of' which W Are no’

“whigh 16 not raadily ‘sccopted on & lerge scale, we.may still: say—'sﬂ"h ‘e8

. ta:\.nty that we will pot ai.ther dei‘end or Work bo exl:end that form-

’ whatsver its definit'i_"

_I“ thsre ware snmeons . scmawhera wi‘:.h t‘ne authorhy in economics of a K‘arl
‘Merx - or evén of a Lenin or & Trotsl:y whe ‘could declare. the’ :{L.r.sian ‘ecomor

."-_'co be .this or thut and have his opinion accepted by ra‘a‘olutlonarias. then’we

might be-able to get going guickly; but in view of the fact thet such anii|
sithoritative -figure does not exist and it is impossi‘b.ts to formilate a; defin'

. dtion by = majority vate, we mugt make up our minds in respec'h to: politiaﬁl

" action on the basis of things upon which we enn egree and’ among ’chem gre
.these which I consi.der of 'decisive importanc:e-‘ oo

. E '\That is the relati:mship of the \.orkers and oi‘ tbe burocratiu

. '-.stra.'hun to that: part of, the soc:.nl value whi ch is consunad'?

- Are the pol itical relationsh:ps demonratic, is- the allocntic:n
of value made by tho consoious.decision oi‘ a denocratic ally
organ..zad souia] ‘cody or. not" :

" Gan indiv; duals profit ‘from the distribution ‘of cnn.Bu'wera' goods

E w* thin the anonﬂmy'«‘ L

On ‘t.w doeument in n‘enera.‘!. © I don 't know whether thia drni‘t is the i‘irst or
tas been ‘polished, . but I don’t think it oould be:.published in its present :
form. . It ia: ve*-y uniclear and in some instances you seem to gay things’ which
you - obvict.aly de not. mean. The article naads a lot of rswriting Pnd the ideas
'_'naed raformu‘lutnon.

_Tnia i.s aketnh,v and :.noanpmte, but at this nonent I cammt expand upon my'
1dena. I hone ynu find them usefal.

- Mv na-v ]ob is vary. very lousy. The on‘ly decent thing about it -15 +.he uhoak, ;
w‘xich in. not large tut. acceptnb]c.

Fratern)ly,
; /atd

.




