Dear Raya: . ' E , ' ' Auguét 13,1967,

- I enclose "my chaptnr" I have finished yesterday -

fightjng hard againat time.I am not satisfied with 2y work,fap
from that - but I had to finish it,otherwiso it would grow in

‘my hands and I am afraid it could become more extended but nst
bottar in i1deas.The second part is patchy indeed but I don’s
thiak.you wish to repeat what others have already said so often.
Also,I an sorry I could not use some more up-to-date gtatistics
'but waat T ‘tock was the best I had at hand.
U Yon will be kind . -enough to let me know as usgally'that'thia
letter hae reached you safely. ‘ . i

_ I*have toiag’ You'I suppose that I had or dered a copy of your
hook¥£br~tbe—libnaxg_nfL@w_insxi&uﬁg;Ngu_‘_ﬁ_w égélgggmweekp
the list of new publirations end it is _going tc have its f;u-st""
readers.I 2hall report‘¢“\there is any discussion later on.
" - I have read carefully Perspectives /draft thesis/. Ny comments
will reach you with next letter that will most probably ineclude
- & short information on the writeps” cohgress with some aalient
passagea from the most 1nteresting Speechea., -

Yours,
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Goﬂ};ributpdhy en East European friend

A, STA TS PIANNING

Sy making 1t passible to avold major oconondc crimes, state planning
has essentially oontributed both to economic growth and tu containing lakor
" moveent from achieving say decislive political or eoconomle vietery.

The reconstruvction follcwing World lor IT in Burope was unthinable
. without government interference in any economlc seator - thotgh in a different

degree. In Western Europe, there was no real propceition of planning ac &
_comprehensive system of state intervention with a definite set of goals.
In Eagtera Burope, where even the non-Communist left and in some cases / as
in' Crechovlovakia or, fungary/ alsc other political parties fell under the
‘gpell of "socialism" most of tho political parties feprosented in parliawments
voted for the introduction of staie planning systems. Here, no real alternatlve
to the Scviet type of planalng could bs offored ~ and, indeed, no other system -
could .have been accepted under the prevailing circumstances.

C In the West, the word fplanning’ itsall seemed scen to be tanned
.as the teim was becculug acsoclated with fettering controls. Yevertheless,
- state ir"bq_lj_'ventiqns continued becoming more cften and growing in scope.

: e This wos, houevar, hut the ‘surface of things. The underlying cavses .
were thu development of produciion forzes - though thrown back by the war - .

: and the technological revolution ‘prosenbing itself under the guise of a

' militarily successful atomiec research. o

Atomic reseerch was part of U.S. war preduction probram and s
taken over for non-militsry purposes by Jfurivate/ sivilian companies step by

""gtep only. The militarization of economics grew, however, during poace time
and some of the new inventlons wera aither originelly discovered by military
nge by men empleyed in milltary institutions or used and developed first by
-mititary agencies. " '

T Research on the scale flrst seen after World W ar II could not have
been carried oub without elther state help or - in extreme cases - without
the State "guiding" or plenning it, This was both because of the immense and
st11l growing vesearch costs and because the development of sclenco reached
a stags on which research had to be soncantrated should it bo succkssful.
Thus science development and the needs of rosearch 3ncluding technological
revolution that announced its coming by means of atmic research and ths -
developnont stazge df the preduction forces of atomlc reseavck and. the de-
velopment stafe cf the production forces as well combined to force the
State to take the role of the leador and planner. This was snhanced ln
Wectern Burspe by the ravaged econony which needed a concerted concentration
of mesns for quick reconsiruction. '

w6 U.S5.A. presembed a ¢ifferent plcture jnsofar as pgowernmant
intervention was nelther as opan as that of the Europsan goveramants nor did
it take tne form of overall plaaning. Ths American variant appoared for a
great part as miitary expenditure stimulating economic growth without
specific goals.

The tables la, lb present a picture of the governmental share in
gross demestic product of some $ndustrialized states as seen in government
expenditure and revenue.
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: - L Tuble la -
' Government. Cuvxont Ependiture on Goods and ‘
- Sarvices as a Proportion of G.N.P. at Current Prices

| 1338 195 - 2960
‘Frdnce’ 13,0 1‘2.3 13.3

Germany 23.1 1, 13,

Ttaly ' - 16,3 1.1 - 4.5

Sweden . 10.4 13.9 17.7

‘United Kingdom 13.5 15.6 16,6

Cenads, C 10.9 10.6 R N

1.3, : . - 10,1 - 10,6 17,2
[Souwrce: &, Msddison, Economic Growthr in the West,” Twentieth Contury

Fand, Hew York 1964, p. 103/

_ ‘ : Table Lb
Categories of Government Revenue a3 a Propertion
[ 4 GiNlP- i-n 195?

Fiance : 32.7

Germany . 36.9

Italy 29.3

Swedén 35..7

United Kingdom = 31.0

Canada C A
SR - 2.7 -
[Scirce: - A,Maddison, op. clis, p. 124/

e P

i e iar.o 161988 the ste tefs deminating position in the ecoliomy that enabled
1 ib te etimnlate the econony, keep its pace of growth and prevent major .
. . ecopomio erises, -1/ The rate of growth of total. ou?put of major West European

"7 countries and the U,S.A, and Conada is shown ‘bolow,/ Note the difference -
- .. between.the first period on the ons hand and the second and third on the other/

S o Table 2
dnnual Rate of Growth of Total Output

1913-50 Wso-60 1956-61

France
Germany

Italy

Sweden

United Kingdom
Ganada

U’S'A.

Averzage
[Source: A.Maddisen, op. cit., p. 28/

" /Note T ca following pags)

It is not oaly the size of the rate that is remarkable: sti13 more
remarkable is its steadiness and the length of the period it takes, ZEconomists
are right in speaking no moro of "erises" but of "recessions! for it is more
than a change of & technical term that is involved as the dogmaticts would like
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to make us believe, 1% rather nirrors She actual change in economic phenomensa,

‘The mors dagmatic adherents of Scviet-type communism proseut the
Soviot system 25 an economde ordsr that does pot knew any sert of crisis and
naver did. They would be right enly if one oquals a crisis to the fepressilon
of the thirties which is an untenable presuiptlon. Since what they are used
to call Marxism they have learnt in.the Stalin school they are unable to
recognlze the many crisss Soviet oconony [ and soclety/ hava gone through
since 1928, '

U ST

o © .- That relther planning nor a "sozlalist! ~ owned and managed

- Bconlomy ca&u brevent «he occuwrrence of even a major receszion is proved by the
. odse:of Cxechoslovakia. Without fodng Into details we present the following
‘1luwminating table on Czechoslovak national income during the past few.yoars,

ok o i & 4

Lo ‘ ‘ ' Tazble 3
Haticnal Income of Czechoslovakia
A 41955 - 00/

<1959 1960 1961 1962 © 1963 1964 1965
" 130.0 M0.5 - 150.1 152.2 . 148.9 g8 1s5.3

’ ';'Solu'cex. Statistical Yearbook /in Czech/ 1966, p, 127/

) If 1t was planning that helped in a decisive manner to stave off
edonomic erises, so it was technology, too., Both of these causes, howevear,
have aggravated internal erises othsr than economic: the unrest ol labor o

. wkth 1iving stendards dncreasing yet exploitation groving the more = bucame
" perminent., . ) -

Both planning ard technology seam to have helped in generating
economic growth, steadying it and preventing it from assuming disastrous dige
proportions, They sould not, hewever, help in avoiding erises to occur at
-all: the form changed from the econonlc to a rathar social and political
cne, )

[Bote 1 from the preceding page/ : :

1/, "Government has asswied so important a role in the economy that its
own operations largely determine the general economic momentum, and what
appenrs as the business cycle is nowadays mainly a reflection of phases

in geverament policy™ 86ys A.Maddison whom we have gquoted
alveady and vho has besides observed thae functioning of thess
policies as a membar of the 0.E.0.D, ctaff ia Parig,
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’ . 45 nuch as the "walfare state" cargs for eradiceting miscry 1t
. td1 loaves very much peverty in existence, Any "war on peverty! (wogram
. 'nthithsf-ﬁlndﬂ_ng.j:ha state cannot mester it; the least that can ho gaid is
‘ ?ns.t. there are "pockets of Poverty” and millions of uaskilled 1iiteorates,
1) Thisg is due to a great part to the rapilly changlng technology. ainne
no state veally conciders developmest of human values, development of man 1ts
“actual aim,’ men are hald to be funntions of preduction / "production factors/
. &dy Gherafore, also -~ or primaxily - runchions or Cechrology. Any program
- of ‘edvcaticn or ‘tograding ia boing connected with some deficiencies of a
;'pro,fsas?iqn*or'iqduatry as unsven development of technology makes. this industry
o swergdng up” todsy and another tomorrow, It is for this reason ‘that no' education
;. program cain,be_ddxuprehqnqive enough and the same basic falluwre keeps to be

Topested again and again, - e
S '_j"?‘,lﬂblitic,ai dissatisfaction is piling‘up in the socizl and occnomic,
Neho, of: the -?{ti‘aditigml".‘ partios or systems cffors anything mere bat the
;igh;ydion'{of:ﬁsbméiﬁdmﬁ_anf.ary. Yrausiticnsl, short-tery problems. Wnile living
éﬁé,adudn-"a."m'ez'suféd"ﬁ? coasumplion of  eadily accessible Eodns - may rise, so

- g ; B} (%

does the: axplodtations” . - . .

" Added to theso dnternal crisos are the international tensions..

L

B, ANALYSTS OF THF THIRD WoRLy

S " Following World tar IT a new group of states emorged as nolonies

-.acquired the status of indepandent countries /Indla, Pakistan, Burma, Indonesia/
‘or wholly new states have bes Ysrasl, African 5 /. This
Fprocess came te a i 3 sarly sixties when most of the Afr can
uolonles were Wgranted™ independence and thus changed the face of a vhols

continent almost over night,
' \

(1)  The leading power of the cepitalist world has had 4.1 millson
persons defined as poor in 166k, fiThe total number of poor,
idvals over 65 years of age increased by 300,000
the 195964 pericd , . , The number of large families with
re children living in poverty also showad no decline PR
"The Annual Report of the Comneil of Eeonomie Advisers, Weshington
1966, p. 113. However, after 20 vears of “socizlism, some southe
western rogicns of Poland or vastern-most Czechosicvakila pruosent
problomz very similar to the dmorican,
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- o This group of very loosely connacted countries was later to bo call=-
ed the nthird" uprld__bsca'.uae of their mon-alignmertl'. They are indeed distinet

"+ ‘$rom Lhv other tio camps of the state capitalist world, l.e.- the capitalist as.
wall, ds. the socialist one. f1) Revertheless, they remain within Lhe irperisl-
1at orbit not orly owing b their origins ‘that connect them directly with the
capitallst world, tut according te thelr 1ater develdpment as well, ‘Whalever

© 'setions they may have carrisd out in the Uil or whatever susness tholr part-
" ysular mexbers may bave won in tryingto bring the othier two worlds togebher

thair common ground was always ah ‘uneasy and parrowW on.

' This iz usderstandable since the Third Wbrld itssif can be. . .
. divided roughly, ints thres groupe in accordance with thedr geographic positlen:
" 4t 3s the grouwp of ;atin American, Asian and African states, respechively.

S Tt is the African natlons that make tho group of the poorest
- . meukers of this community. What makes them reslly pocr indedd, however, is
© . . not their poverty, but the low stags of developrient / inqustrislization/ and
.. the speeding up of the developmont of the industrialized/countrlos that lsaves
. -tham even morsa behind and mors backward. ' o

.

‘

NeDHE " The difference ig roughly yet clearly to.be usen #rom table b,

R R , " ‘Paxble &
.-~ Dynamics:of.Gross Katlennd Product Accordirg to
. Two Groupsof the: rapitalist vorld, 1930-1957
T and 1365 estimatod/ - ' .

T e o

S

s Ak L] "_._-

Tear - Advanced ‘Industrialized
TRE o pountries¥
_ .gwp  GHP.per head GNP

S pafigs7 1997 in bill./f1957 per head

v oags0 - ~579.1  1.13.5 - 3.4 . , 107.0
© ae: . G9.2  1.173.8 92,8 109.3

P

1952, 639.3  1.199.9 . 96.8 111.9
1953 6N 1.243.0 102.5 116.5
~195H - 672.9  1.230.8 107.3 _ 120.0

1986 7eh, 7 1.346.9 114.6 123.8
1957 - 763.6 1.345.4 117.4 224.6
1965  1.060.0 1.713.8 165.5 1%49.2

/Source 01 Economic and Secial Council General Heview of the
Dovelopnent and coprdination of the Economie, Social and

fuman Rights Progranb and Activities of the United Hations and
the Specialized Agencles as & whole, 5 Hay 1960, p. 20/

et .t Lt oS 10 it e e B b
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" . T{'a growth of tha dc-veloping countries during tne two postewar
decudes was not only uneven, but very slow indsed.
Tablo §

’ Per Capita Gross Domestic Prodqt.ts by i-lajor . ,
Regir:ns, "950, 19‘*5 and 1960 :

Averepa annual componnd rat‘a
"of growth
1950-55 1955-60

Devilope] market econcmies R
« North America ‘
Western Earope L.2
Japan

L] L]
O viwwu O

Devoloping markel economies

Iatin Am&rica

13

WO

/.Smu'ee: ’ 'Jorld J..commic Survey. W, How 1o“k 1955, 2 21, ' o

R ‘Iattmally “the diffurerces are groaf' not only between the, oo~
gz-aphio 3roupa, ‘but amanb particur members of these groups as well. Some

grouth { Brazil. Argent:\.ne./ :+ a few Asion nations 1:Lk'3 Indis may soon arrive
-ab:this moment, too. Yol in the most favorable sases this process takes vsry

10:'5 and its goa.l is by no means certain

SR ‘ The dii‘ferentiation will probably procsnd. with eccasional lapses
into prev:lous developmenf stages. Dubt without sn internutionally concerted

" at¢tion duwring a vessonably long period the end of this millsanium would be
very far fvom seeing the underdevelopment overcome. With the onrushing
demographiz- explosion the problem of dovaloping countries will rat‘xe. taka

alarming dimensions.

'C., REIATIOISHIP OF INDUSTRIALIZED WORLD TO ‘RNDERDZVELOPED

The relatlonship ‘of the industrialized world te the underdevaloped
may be briefly summarized in the following table:

P

Lo e
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Torms of trade Ta ble 6
1940300 - o
1961 52 3963 1964

Lﬂ‘..n Amarica. 9 : 101 106
. Africn ' 56 ‘ , oh , 96
Wast, Asia 98 o 95" %
Seuthorn and south-

e2gtern Asla at 23 32
Developing countries 93 - 9 93 95
/Sourca. Horid Zeonomie Survey, DH, New York 1965, p. 222/

Weatever may have bean the dovelopment of the "underdeveloped™
countrias. thelr position compared with that of the industrinlized nations
remedins. rather tho same. UH staptisticiaas put it this way 4n 1961: “The
-Gonsidarable gaps in level of activiiy and extent of irdustrialiszation bztueasn
the industrialized and developing countries, sach considered as sx whcu.e,
rema.ined essentia:lly of the same dimensions in 1961 as in 1938, (1)

: Wa‘y aspect o the relationship betuenn the advanced a.nd the
develaping countriss confirms the basic facts that change and &volve in time’
‘but. Yeave’ the' essentia.l ralation vntouched:” the "p*'im:a.ry producing countriesh

supply.- the Yadvanted” with raw meterials the prices of which tend o fall.
T quﬁta again ths UM statistlclans comments: ®And against this probably
‘s‘lr.w grow!'.h of éxport earnings, the need for a rapid increase in imports,
- eapecially of cépital equipment, to sustain an adequn.te reta of economic
dmelipmant, stands in marked contrast." (2)

" In 196t. N i‘or instarv's, this moments ‘E-GI‘G as follows:
Table 7
Trade of Developing Market Economies with Developed Market

Economies
{1950 - 100/

.o : Index, 1961

Unit value of exports ‘ 98

Unit value of lmports 113

Terms of trade 36

-Unit value of sxports, excl., fuels 25

Terms of trade, excl. axports of fuels - 83

[Source: orld Zconomic Survey, UN, Hew York 1963, p. 7/

The Growth of World Industry, 1938.1961, Internstiocuel Analyses
and xTables, Ui, New York 1965, p. 234

World Eesnomic Survey, Ud, New York 1965, p. 1435

Commitments by the Ysociallst economlesto the develeping countries

wont from 33186 million in 1962 to 341 million in 1963, to

31,296 m1llion in 196%; to 685 million with a further falling
tencency (International Flow, l.c. p. 22)

As the gervice payments have almost invarlably to be made in convertiblo
currencles, the relative burden is probably somewhat grnat.er than this
arithmetic would sugbast. "International Flow ... D.

International Fiew ., . . p. 15

J. Kleer, An Analysis ofthe Social-Zeonemic Structures of the Third
Worid / ia Polish/, FWE, Warsaw 19635, p. 5

J.W. Burton fod./, Nenalignment, .Jautach. London 1966, p. 131-132

L - et

Can b b i, B om0
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R %0 offset this unfavorcblo situation as well as Lo ovarcome the
" diffiowltles scoumulating on the road to the se)f-snstaining growth the develop-
ing sountrlesz heve to ask for 2id of the industrialized nations. The Torms of
thiz. aid vary yet the main s represented by jong~term caplial/ .others include
teohnical assistanca, official donatiuns, et:.f. Its flow during the last Iew '

~yo ars is shown in table 8, (3 .

- - Tablo 8
Net International Flow of Lonz-Term Caplial

/millions of follars/

Yot receipts 3 1962 19563

of 19 countries  BL9 2,535 3,304
Nt roported outflow 8/ . k.  h,2B5 k751 .

‘af Ovtflows from the developed markst oconomles and the international agencies
- ta all developing countries : ' o ' .
rpf preliminary . _ : g
- [Sctwcer ¢ Internationsl Flow of leng-term fapital and 0fficlal Donations,.
- 19611965 WN, New York 156, p. laf o ,

b

" However, not only did the external indebtedness risc as a con-

sequencea.rﬁ.put a heavy burden on"t._he‘d.evelopin’g ezoromies, as seen from table 9.

o TabilibuG) k
. ‘Outstandisg Public and Publicly Guarenteed Debb of Doveloping
Countriess End of 1955, 1960 and 1962 .
, e /Biliiong of dollars/
.. = {. . Reglon 1955

- Jatin Amorics/18 countries/ 4.0
. Asia fo countriss/ - 1.3
““AfplcE [feountriss/ 0.7

" Total, abcve T 6,0

Total /60 developing countries/ 7.1 -
. /Scurce: Internatjonal Flov +.. 1.C., Ps hsf ' -

: . Relatively to the total outpub of the industrialized countries,the
out{low of fundz to the developing azonoinies declines steslily since 1961: it
{ail from 0,84 of u’rsss domesiic preduct in 1961 to 0,72 in 1962, 0.66 in 1963
and 0,65 in 196k, 05

: ™ms the developing countries have been 54 sucked into the vortest
of the advenced industrialized scononies that they are stagnabing or even retro-
grecsing. "In the Third lorld countries there is no clear Jeterninant today /[
sconnmic, social or politlinal/ that would determins the direction of further
socio=economic evolution of these comtries!!, a Polish specilallel on dereloping
countries states. (4) Aud Conor Crulsae O'frlen weites: "lnstead of thinking of
a ncn~aligned Third World, it would he more realistic to think in terms of a ..
World-wldo capitalist cconomy of which the suppesedly non=aligaed countries form

an integral part, ~e-if this procass contintos ~-~the independence of the non=- ('q'

aligned countries is 1ikely to resemble increasingly that of the fatin American couniy
There is imleed a very real danger of these countries becoming

nglient stabes! 1 sosial revelution doex not come up against thls process of
strangling the independence and economlc development.
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l.whtle the share of the populaticn of the deveIOping countrias in

. the world population total rose more and more rapidly,the share

of ita groas gomsstic product in the world total rat ar stagnated
/Teb.l¥.Alg0,the growth rate of the domesiic product per capita
An these countriss not ¢nly slowed down ~ 1t rell T:rom 11 U.3.G0l-
lars betw2en 195358 to 6 dollars between 1958-61 ~ but the product
‘iimel? tbat hes made more than 10 per cent of the per capita product
o2 the indus*rialized countries in 1738 fell to about 8 per cent in

1961 /T&bo

2 +The industrialization,considered by mont economists as the only way
‘out of buckwardness,practically did not ihiwge the relation betwesn
the developlng and the industrialized couniries in the period from

1938 to 1961.uftar a slackening period from immediately after the
war down %o the middla fifties the developing couniries recovered
their posiiicn from before the war and srrived at ihe.sams.share
- 0f Sa3 per eent of world manufacturing in 1961, %In view of the lab=-
ar ‘incraase in populaticn in the developing countries than the Y
ndustrialized couutriea,the percentage ratio between them in manuw !
!£Ecturing value edded per capita was gomewhat }gps in 1961 than in
9‘8 = 43 per cent compared to 5.0 per cent.” e

}SQQn 4in a lopger perspective the contrast between thuse two groups
~ may.wifea 8till more if,as Simon huznets puts it,"...entry into me-
o dern -éconnmic growth auatainea industrislization,affects only & 14i-
mited: roportion of ihe initially underdeveloped group of countries

of;rather,population) s +....if we coisider Japan and the U.S.S.R.
as tha two countries that shifted over that period /the last bal® a

centur /- from the undésrdsveloped to the developed Eroupese-.esthe
_popula ion acuounted for by this shift is only 0.3 billdon out of
Ia“total of close to 2 billion in the anderdeveloped p w8 of the
‘world. {outside of Latin America and Eastern Europa

4.Thsse macroeconoﬁic differences m&y bast be summed up by and are
mosit obviously mirroved in the level of living index as construed /
. for 20 countries by the UN Resdarch lnstitute for Social Development3
*uWe re oduce thair Lable 4 arranging the countries concerned accor—
0 level of living indices,per capita conenmgtion and grosa
onal prcduct.rhe diZferences speak for themse ves.

1/ The Growth of World industry, 1938 « 1961, International Analyaes
and Tablas, UN, New fork, 1965

2/ S.Kuznets, Postwar Economic urowth, Harvard University Preaas,
Camherldge ,#ia88.1964, D.24

3/ J.Drewnowski - q.Scott,The Level of Living index, UN Research
Inetitute for Social Development Report No 4,heneva 1966,p.70
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-fERGENEAGE DISTRIBUTION OF V&IUE aDDED Iv 1958 U .S . DOLLARS AC?ORDING

EO KIND-OF IhDUSTRIAL éSgI?éBY- WQRHD EACLUDIEG UeS+SeR.AND. EASTERN

1933. 1948, ‘953. 1961 | 824

- Spacified activities as a parcont of
,mining,manufacturing,dlactvic;ty and
: i ges
Mining Mahufacturing slactr1c4ty.
. ) : apd gas

-

12.6 84.4
10.5 85 .8
Y B86.4

8.9 85 .7

=0

* & & 9

12.0 B4{.9
9.6 36 6
8.3 876
6.8 87.6

Uil \Uaalwlw
s ® o @
Y b D00

3.0, 3.
22 «4 740
2900 : - TO.T

1 tablea are . adJuoted tables taken from-
= THJ GROWTH OF WORLD INDUSTRY,IQJB - 1961, Intarnational Analyses
,1'-."’gnd ;ablaa, UN, New Ypri,1965
Y The number of those tablea on which our individual tablas are based

s given at tho right top corner
“Tha orddr I would like to have the tables arranged in is marked RED




Reat of n Totad

tize world world
- 1,455 061

Fercent ' S 37., 160

| Bilion § | | /44 s
wﬁuct-’ Feroent .7 /‘ﬁ r/g"

' me, comunpt:tons Mﬂnon ”tri"'l,}gl ‘ 547 4,562
S ‘ . ) S

tons /HCE/ .
Pd!r“'nt v 30’5 b 8 12.0 . 100.0

‘Ewports Billion § 16.1 3643 131.8
: : . Pmﬂﬂt 2.0 ] 27:1 100,0

Ir.p‘qrta' ' BilYion & 1643 2.7 139.9
Parcart . 11 o7 3»0 .5 100 .0

Pradvct.ton' '
Slae&:r.tc puamr B1llien kilao- 8312 349 2,435

. watt~hours :
Fmant : 21.0 - 1.4 2100,0

Kﬂlien metric o
tons /nc:s/ 1,113 233 2,220
JPeresnt 0.1 39 10.5 150.0

lﬂ’.uion motric C S
tons. 110 203 42 355 -
chont © - 31.0 . 11.8 3000 -
bmuie patrolaun !mton motric . ‘ o
sons - . 183 ' 534 1,220
Rercent 16.5 8 &T.7 100.0
Mmy' llun:l.mn Thousand mot-" ' o :
' gl ‘tons © 1,068 258 4,575
R - Percent 2343 56 18e.0
' '-Pasuxkger. cars Thousands -291 519 11,321
S  Percent 2.6 a6  100.0
.. Commoreial " Thoueands 494 : 740 3,635
-, wehiclea Percent 136 66 2044 160,0

1. UeSeSeR. ékant G ,PoIandﬁcxeehoalovakia{Et ary Bunania,Bnlaaria,

Albania ,Communist . yNorth Korea,North V an,and Quter Mongolia

2e United stataa,cana ,and Weatern mrope
» Convarted at purchaaing power eavivwelents
« Not availzble
5« For 1960.Kard coal,lignite,coke,pest,petroleunm,natursl gas and hydro-
_ g::or in terms of hard coal esquivalants
Se d coal and lignite in terms of hard cosl aquivalenta

- ~\Leon W HERMAN The Po3itisal Gosls of Soviset Foreign Aid,in: Dimensions
of Sovist Econonic Powar,Hearings of the Joint Econcmic cm:lt.teag
ress of the U.S.,U.SGoverngment Printing Offica,Washington ‘1?62’ tu?iea,

D+4E5
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- Homdwwod,I11,,1066, p.293

-England 1
- Italy
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SHARE OF SOCIALIST COURTRIES IK THE WORLD INDUSIRIAL BRODUGLION.

1937 v o Ve u s u .,
19370 ‘ « & o3 s &
1950 o v c o 0 o s s v e w ., R

1955 .. " s e u s araungd
- 1965 . apput

.
LN T TN

«A11 aodia].iat cauntries ,

Aluoat one-fifth of ithg worla
\produetion .

» » leas than 3 percent.
» » lesa than 10 percent.

20 porcant,
27 percent,
38 purcant.

incl.UuS.SR. which in itse]? ‘repragents )
ing:atrial‘

Xaroduoe choufajstvo SSSR v 1965 g.,Statistidski) eZegodaik, '’

Centralnoe statistifeskoe upravienie,Moskva

COMPABATIVE GROMTE RATES OF GNP

/Fereentages/

1966, p. 82

Antmal retea

Period rates

. 1958 1959 1960 1961

IRRAC0R/

7 4
1962 1363 | famugqo-ga 195863

4-2 4.9 : 6;8
7.1 4.3

'Be9

Be5
245

43
6.3

T fad
- 6%0
.2.'

L) 9
6.1

2.6
443

7«0
4.4

T.6

iels prepared '
oGovermment Priptin
aok of Boadiné:e,qcu ed by M.Berns

: Carrent. Economic Indicators for the U
for the Joint Booromie Comnitiee/ a8
0ffice,1965/ ,raprinted

ein and D.k.

sfeld,

NATIONAL INGOME IN THE U,5,S,.R.AND FOREIGN COUNTRIES

accordi

acearding to metho-
dolﬁgiacc.epted' in
cepitalist counte
ries,i.e.incl.re-
peated inclusion
o Incomeas obtained

‘in the non-produc=-
tive sphere /in dol- comes abtained

cluaion
in the
ductive
in dol1-

lara at
official

lars at officisal
-Xates

non=-pro- change

Absolute wolume
of total mpational

to :
methodo?ggy . dincome according to

accepted in
the UT.S.S.R.
i.e.without

Tepeated in-

methodology acce
ted in the U,.5.S.R.,
;8tatiastica /in bil-
Jdiona af dollars/

at official at pee
rate of ex~ lative
pricas

of ine-

sphare

in dol~-
iars at
irelativa

rate

priceas

528
2 060
1 028
1 200
656

UsSeSHe 1965
TeSeA e Iggg

1964
1965

Prancs

1 G76
2 060
1164
1 304

761
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,‘/Sme of .the procad:lna table:/
Wnaa chonjndstvo SYSE v 1965, &ey P. 87

AVER&GE ANNUAL BATES 4ED ABSCLUTE GROWn OF IMPORTANT KINDS OF INe
DUSERIAL PRODUSRICH INTHE U .SoSuRo A3D U.s.4. '
batvun 1“!‘1 - 156F%

Anrago an.m.al Iverép absolute incrozant
imament /per-
UeSale * UsSeSeRo US.A,

4 - N )

7 %rmontpup“:r 12, ' 27,7 0
fi. LT ] / i 54

’ " S12toms Xuh *
C‘.md,a *clsue . 13,2 C 13,7 izu.l.nsf rie t - 7,9
. Goal /in torus cf 5,6 18,7 - 2,1

. BmEd coalf
- gtoel 8.4 ) 4,2 | 1,8

9,7 - 2 &
267 25,5 .

It'? | ; 195 niu'“ ©

6.0 1,3 - 18,9 mili.pairs

8,8 2, 27 m&mﬁ ms,'r
23 46,9 thousands - 8,7
metric tona :

lsncdnoe ehoz.ja Jatvo, P93

EEIATIOH BETWEEN BASIC ECOHOMIC DEVELOPMENI‘ INDICATORS
& THE UoSoSoR. AND U,S.A.

U.SOS.B. m po:l‘-
cent of U S

Gross social product m(ms ) 62
ational incons 4y 1n°1965 202 . &2

Tuduntyist %ndggs;ggf'ritory of the former Russian
13?7 . _ less then 39‘_

Qg5 65
Procluct:l.on of agricu].tura-
average of 1556 ~ 1960 more than 70
: average of 1961 - 2965 about 3
Volume of capital investment:
1950 mare than 30

1965 about 90
Labour nroductivity in industry:
1913 /in the trritory of the former Russian .y
empire/ about 11 +

1965 0
Iabouy {roductiv:lty in agricwlture - average for in the U.Sﬁﬂ.about N
959 = 1965 four times loway K

2,3




. l“ :u:en or th. proaoding table on p.3/
; Lqi:.onr prodcgtivity b & 1964 in the UeSeSedeabout t:d.co
co , stens racktlion leea than in the U.S.A. -
‘ SW Eau:uanoc chea:.ja.istvo PES o : '

tﬂcss BAI‘IOML FRODUCT BY SECTOx OF ORIGIN FOR MAJOR ECOHCMIES
'/pemmtage of - toﬁa:l et cnrrent faat.or cosd S

@huntey. Tear Agricwlture a!ﬁu::g Tr:rn:p:rt Total
' iruction services '

B s B3 83 B4
‘ aderal P . 11.4 - v
.. 1559 8.0 50.8 ‘
. . X85 i e
Ttely 196G 43.1

i}_ﬁt{sﬁtqq Xingdom

1950
1959

1950

1960

1855

1959 e '

: Eh_s aross*xatignal Pmdnct 1n tha Saviet. Un:l.on- Coaharas=
Growt Ra 8, :Ln ﬁﬂz Dimensions of Soviet Econonic Pguur.smdiu,

D&_ir x

PROIIJC'B BY ENp USE PR 7 MAJOR ECONGHIL"S H 1960
/percentaga of total in factor coat/

(.*aﬁnt::y ‘Erivate - 3overn«- - Gposa ‘In'éanto-‘ Foreign.
e . CONBYAD. mH0% Dezfensa capitel ry in- balanse
consump. _ invaat-s vestaent

. Hrence . . S58e3 10.7 Q.6 20.7 2.3 1.3 160
Gﬁm /'E'R/ 1T.9 3.9 . 28,40 ) 2.6 3.2, 100 .
It'gl’ } 3 3 o? sue 25 2 V. I,m :
. Untted Kingdom %523 19 s Tl %? -3 -1 .2 %gg
Jﬂ ° ses .

i . . 10.1  10.2  31.4 1 A7 30
: 9.8 10.1 17.9 9 100

i

R e e T Mot M s e o Y

1

[ TP

/1/ Uknown
Seurce: Stanley H.Cohn, ibid.p.72
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x CDIIPA.R GBS OF GROSS NAT JONAL - PRODUGT OF THE U.S.S.R.AND THE UKIIED STA!EES
St AL ESlTABLIbHED PRIGBS,IN RUBI.:.S AND DOLLAB.?: 1955
Gagsetric
Average -
of Kuble
» . and Doel=-
: \ lar Com=
Keble Comparison - {bollar Uompariscn ‘parisons

USSR ' - U.S.S.R.

Ue5eSRe Statea Cent of! U.S.S.R, S:ietes Cent of Gent of

© I /Biilion Unitea| /Billion /BT, Unfted rited

Emd Use  Rukles/  Ruhles/ States|Dllars/ Doll./ Stotes Statoa

Comsaxption  840.8 4,045.5 20.8 }105.1  269.7 398 | 28.5
MBtnent 20 "-_ 540 «4 48.8 L § TTe2 , 6847 577
1“'6 192 -0 ) 75.3 36.2 B-‘i 403 8‘.3

24,2 152.5 | 1802 12,1 152.1 I 152.3

[

1,285.8 4,802.1 26.8) 21204 EMET 534 [ 31.2

ioﬂornataia,& Comparison of Sqviet =od Umited Statss Hatfomal
“Produtt  ixs Ginpar:lsons of the United States and Soviet Rconuies
R XS .Gozzgress i.nt Economlic Commitice,Zashington,D.C.
Yerpuent Printing 0fPice,1959/,reprintdd inThe Saviet ﬁc
+A Bookgof Baedings,p.219

E ERON(!EIO! OF BLSIC. K.IEBS OF ‘INDUSTRIAL PRODUGIIDE PER HEAD IE THE U....S;R. Vv
: . AND SOME GAPJIEALIST COUNTRIES

SSE. Capitalist countries im 3955 -
1958 1960 1965  U.S.A England P¥ance FR.G.Ttaly Japan

Electric pove™ _
/groas output - & ' : N
12381364 2158 6270 3572 2 169 2 971 1 &08 1 940
Gmde petroleun
S47T 690 1053 1978

‘ 20552074 23190 2 444 1 2 914 1T 508
' 266 305 395 626 401 648 245 421
“Irom cre - kg 430 494 665 " 468 191 27 25
Sulphuric acid : .
/morohydric - 23,2 25,2 36,9 I15,7 »2 - 66,1 57,7 57,7

Tomical f:lbres 0,8 1.8 TsT 1,6 3,T 8,8
Coment - w1 o18° 314 334 éoc 39s 3l
Cotton rabric
- 2 /roaw/ 22,5 24,3 25,9 46,4 y 19 ,4 14 ,4‘ 30,8
.s-!;g;:,leather 1,7 2,0 2,1 3,2 , 2,9 2,0 soe

Sugav refined Chrom

at{:uzs{'w row maks— 254 Mre 8% 23,6 3 250 240 20
8

Animal fobs Gnel,
prodechon of fprvke 38 w0 54 3.4 88' 1,2 9,21

r.mlmulcs- 3)

it (meat snim 3 A0 e4r 9%t ...
et spest snindts 3% 13986




mz* FER momcr.mn WOBKER J¥, SBIBCIEZD
s'rm'z.s AND u.,.s .a., 1956-57 . /U.Sslevel ~ 100/

tm " HeSeSeBa atudz
FUpitad . /United States,
S-taﬁaﬂ,lﬂﬁﬁg Jsbﬁ' U:.S .S .RA-'
U.S DR B ) 57/

b B
0w
L
-

-+
'

‘MQ p&zolam and mtn‘ral gaa

u.-on gtua,ana rolisd predtici:m;
‘Lng mchima tools

241
37.3
53.0
&3:3

7

- Seeet- c.scm_-bejdéi-, Saviet Industrial Lanor Productigity,in:Dimensions
- of Soviet ‘Beencmic Power,Studies,p.156
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S?ERAGE WAGES OF WORKESS AND EMPLOYERS INCL,BATES AND ADVANTAGES FROM
- - 'SOCIAL FURDS IN. 1965

Anmpal ' lonthly
average ‘ averags "

- K11 sorkers and exployass
in the national econowy

Avcmfe wagee of Workeve amd emplo~
v yous imel.rates apd aumntngos ‘Ol
taized firom sacial #unds

Am»ﬂga money wago of workers
and onp.l.o;ruoa
of ¥hick leave: remuroration

Rstu and ndmxttagu chtained by
- workers snd sumployoes from: social
funds /excl.leave remumaration/ -
- BYSTAZe per haed

"'orlu:.g pmoml 1n indugtry

mﬁi‘n wogs of work persona in

idugtry’ incl.rates and adventages
aine ﬁon social. funds

..;-*---

L )

i T e R T R X e g

ggtsa" ,and advante '3 obtaine& by

‘,,,“,,ing peraons ige indusiry from

201 ,:I.d ‘funds: /excl,leave remunera- .

! - nurage ‘per head: 54 . ~ 3T

Smrn- ‘Hax-vdnne ehos.;a;]stvo,p.sss
) 'A,?IBRLGE IIOEBILY YAGES OF WORKERS AND EXPLOYEES IN THE NATICRAL ECONCH‘I
e IHG‘L.R WATES -AND AD}:HTAG%IS 0?"‘ TAINED FBOM SCOCIAL FUNDS
n rubles

Average mm'.hly Averagse Average
" moasy wage aopthly money
wage incl. wage
rates and
advartages
40,8 : ) 80,1
83 ,4
€6 ,2
87, 6
9052
106 r? 95,6

Rarodnoe ¢hozjajstvo,p.S6T

bt A o e Fy Y Ak b B b L i e e e £ o e 1 n S e




T el e . -‘.S_-

-._-inat:_lo; mf aierage uagoe of top .10 gar eant 1959
of ‘wodkers and aalaried pazaonnel ..o bst=
. 7'1°pw°.nt..‘000.. s = ¢« o e 5.8

Raﬁio of aversge. incomes of top 10 m cent ‘
of families to bottem 10 pexr cent /inel, .
mmy apnd nom incomas/n e s o s s 4 s s4:7T5 1 1

lhd.-m wage., /:ln rables por month/ . o o W27 = 35 '50 - 60

L\n ‘wages 0f workers and salaried per-
ﬂﬂm J’m rutlaes pu mnth/ I R R T9 99

Smme %.Zsnowiteh, The Soviet Inzome Bavolution sSdavic Re.via\r,Vol X7,
R (-7 4 /Dee.,igs,j/ sTapri !xted ia ’ﬂ:u Sovist Rconomy,a Boak of Rea«-

U\'K dm, Pe237 ™

Yasr fAnrage Zar n A g

= . of BEngipeeringe ech- varege Sapninge of
nical Peraornel in Eaployees in 11’:‘5 Cant
Per Cent of Awursge of &verage Eernings
mm_ngs of ®orkers of Workars

263 : 150
236 :

210

172

165 -

15_0

1-»;_;.—-- "f-'-:-c-v-s —’i'm-fg‘tt‘}‘a,'_t

Unit of  USiSeRe Un!‘.ted Statoa,
msasurement 1952 - 1960 1959

m:laa,'total Square moeter 20.0 26.0 T0.0
Cott o do - 17.0 15.0 52 «0
“Woel - "~ do 1.3 2.2 . 2.7
8'Ihand artiﬁcial fibrea do oT 3.4 15.0

B do 1,2 1.3 Hegliiible

-Kaittud vaar - Piaces - lle 2.9

:Shockings ,hose. Palrs 3. 4.5 10,0
.Eeather ahoas do : 1.3 1.8 : 3.4

. ‘Source: R.E.Golddn,Racent Trends in Soviet Personal Income and Consump-
- _%lon,in:Dimensions of Soviet Economic POwer,Studies,p.3i63

. COHSUHPIION OF BASIC FOOD PRODUCTS /per head of populat:l.on,kilog'am/
' 195D 1958 1960 1964 1965

Meat anc fats /inc’.poultry and subpro=-
ducts ir naturs/ 26 36 40 -38
Hilk end milk producte in terms of milk 1?? 238 240 238
- vleces 60 108 118 113
Fish and fishproducts 7,0 9,8 9,9 12.2
‘Sugsr 11 6 24,2 28,0 3222
Vegetable butter ,TA 5,3 6 5
Potatoes o241 180 143 1do
Vagetables and fisld-produce 51 71 70 T4

Flour products /bread in terms of flour,
flour grits,beans ,macaroni/ 172 172 164 159

Source:; Warodnee chozjajstvo,p.597




utle;m ‘of textiles
Cof mdustrial pro-
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Kﬁ.f:tad gands « pieces:
gm ;npieceﬁt ﬂ“
: se - poirs
Imtnw shoea ~ patrs

Harodnne chnzjajetvo, PoS9T -

IIILDS PER ACBE OF MaJCE CHOPS
Yaar Uit pér acre Soaviet .S,S.R.as
o . Union Barcen.t of
' tad States

29.0' a1
12.3 53
14.8 2
&0
3
136
37
45
43
54

B0 ko OV 3 D1V
o 00 L O e

- W W W e w Y

do .
Hundredweilghtl95.5

: /z/"xot &vaﬂ.able
. m' nigggaian of Saviet Econou::l.c Power,Studiea yStatistical Eppendix,
p.
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GB.DP PRODUCTION

- ) . .S.S.R.
- Unit Unitad Statee Sw!.a.t Union as: 2“’-‘"‘"\‘

ufu :

14300 A3,624.313 500,000
“magheia” .
oo 1,288,705 1,918,000
v 4o - 27,262 600,000
do 1,032 ,F.as 500, GuG
¥ ‘ - do 393..134 610

Grajin aarghum do 482,615 427
- Bkee. RS 96.11 1,000 tons 2,686 264
7 Cetton,tint loco baiae 14,304 _ 100
. (etton,sced ‘ N loan tona 10,351 ,265
Soybeans ‘1000 btezh. 533,175 8,230
: gm’lmr seed 1S loco tona 22f 4,200

do . asl Fz74
loco bash. 31,1091 15,550
Jooe tons "mlé/_ : 34

‘Ao - XT,966 , 55.1’16

do - 9 SBT ) 121

dae
52 / T4255/
loco ponnc!l2 »02 631 235 500
ﬂ . 142’503
518 -
133 -

& 290,.939 - 1,851 854
ST de 5,083 Y20 -
" 1looo tons : 18,732‘ 17,195 ' 92« .

R
U e
PR

St e A A

do _ﬁ‘.sg 5,408 &0
ac - 723957 2,062 69
do 18,133 5,722 32
do - 353 f2f
T ' do f2/ 130
1'kinds 195 do 113,650 8,674 78
_/2/ Hot avaiieble

Saurce: Dimensiobs of Saviet economic power,Studies,Stetistical Appgn-
dix, p.635




