N i '~ Final Report " : : DRy D
* _ READ $Program.of Ressarch on Eco,Adjustments to Disarmaments,sponsored by
© s ... . Center for Ressarch on-Conflict Resolution,U of*M, '
‘sponsored by grants from Ford Foundation,Christophor Reynolds Foundation,
S . o T ~ AFLLIO, nst,for Int.Crder. .= -~ = . _
“,. . . Outgrowth of Societ of Friends ,aconomists essociated with AEA

1)"The World War Ind, «a an Eco.Problem" by Kenneth X, Roulding R
_ . I ' ) annual expenditure estimated bet,$100 &3120 bln.annvally
o . or equal totota) income of poorar half of mankind 1#bln homan beings .
B ' . - earning undor FL00 a year, ‘ E e
L o BUT WHEH IT.COMES TO RICH COUNTRIES it is only 107 of grass world product, - - .
US&US5R bet.them acot.for 2/3rds all rest of world 1/3rd.NILORG(mil.org.) '

-

o 2)The Disarmamont Model by imile Benoit ‘ ",

US 1960 $45,2 bln.for "security Zasscclated programs" :
US 1965 $56,1 hln,(RD:this must be Moatimate! since it is as R
"nothing" t4 present budget &it must have started
rising 1955 with Vietnam) S e

* 5)PInput-Output Analysis of Disarmament Tnpacts® by Wessily Wl. Leontief &
SR o - _ ‘Marvin prfenbapg

b R B - - v - N ;
. p.B9"The fed,gov.tof the US has been spending scmewhat more than(3h0 bla,
./ . maintenance of the mil,est.ithe procurement cf arms,These oRi1eyE hav
' shiserbed about. 10% of the gross nat,product.&they have excscded by seve
‘the COMBINED NET AHNUAL INVESTWENT in mfg.,service industries,transp,
L agrie,n C o o

. coAr

P.90"There would be no problem if the gds/that abe liste2 in the typical proeur
order from the US Air Force miiiile base &t Cape Canaveral also made- u t
shopping 1ist of the av.hswife. It would he merely a ques,of maintaining h

. total level of demand during the transitiion per, ™

8)"Honetiry &Fiscal Adjustments to Disarmament! by Warren Smith ‘
- 11)"Measures to Deal with Labor Displacemeht in Disarmamemt"
o - by Adolf Sturmthal (pp.182-202

BRI 14)Dev,Add, &Disarmamont by Wilson E.Schmidt, pp. 246-268
{ :Conalusion 15,ECO, ADJUSTMENTS TO DISARMAMENT by Emile 3anoit ,vp.271 . L
R ‘ ‘P.278: "Morwover, would even &8 succossful an adjustment to dafense ;:'u
e : wat achieved after the Korean ! nech i

SR .. ) a future disarmament? The disturbing aspect of the eco.'.ld'jty' ST,
AR to the i‘)osh:::f;;‘-l‘.';a.il_giuf‘u:xsx 2103 x-:.z;g;'.,;,; Z.13.S10WDOWH. _Ind.output, which had nf i"éj’
L ar_yr. fron 1933, zpee-only(2.6% a)yr.from 1953 to 1963, UNEHPL. ROSE FROM 3%

. . \toa i‘pst-"K’;;gfn\EV.o'_“ —_— o ? ;
~ _ : Bet..2n? quarter of '53% last quar.of 'S4 not only did "7
defense expenditures drap $12.1 bla, but non~defense expenditure were cut by 1/3rd ‘i;

J yrs, 'Fed, oxpenditures (on income & proeuct acct,from '54=157 inc.averaged $5.2 bi
annually 8%404 the '53 level, ged $5.2 bl

s T~ ’ -EAL-'INV-ESQ"QNT IN PRODUCERS' DURABLE EQUIPMENT FROH
1958-1961. DROPPED) 162 below tie 1956 Toval,) Pl P

P.289:"Tho heart of the problem 1s In the aerospaco-nucleq&céj-elactronice complex,wh
now acets.for roughly 4/5ths of ;11 procurement £RZD, It is clear that

i : this immense ind.em%ire has no nor ivilian deamnd in prospect for any -
o substantial fraction of its phbtential output,&no easy way to convert to prod.of .
- . standard commercial items without losing much of its un '

B TRAST TO DEFENSE INDJIN WY IT 'Zevei-in the ‘Korean war,
" grown up in'PERMANENT DEZFENSE FROD, EXNVIROMMENT,

i4ue capability,IN SHARP CON
this industrial complex has

Appemdox Q; pr’l The Burden of Nat,Delense,1958 .in mlns,of 3

world total .3%{5,650 mlns/ which is 9.4%f gross nat,.product

while ind, vt.entérprise economies were $60,289 mln,or 8fof toﬁl
of which US was was 45,503 mln., or 10.2% o

while USSR was 45,000 mln, or 203 12990




nassllx Leuntief &Marvzn prfenberg

_Judging "Inpu utput Analyeis of uisa ament. Impuc+s 3z
(1n5USARMAMENT &TE £CC.I963) write 'p.§9i¥The Fed-Gov of the

st ‘hes baen apending somewhat more than 0 1n.per yr.on mainﬁenan
“of mil.eas&t&e procurement of arms These utlawa have abvc"had

about (é% of t%ﬁ,ﬁfﬂ?a nat produ» &they havajexcg } by aeverﬁl
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Emile Bpnoit 1lu his concl.,tnenehowETEﬂﬁﬁnnnrﬂﬂEﬁr'bllowed end

' 6 Forean war. "Ind.output which hed riser 6% ¥rom 1951253
' poseo nly ¥R 2.6% a yr.from 1953-1963 wh;le%empl « 1088 Yynors
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Horeover raal inv{in producers uurablc equppment from\kgseﬁ\ i\
DROCPED 164 below the 1856 level. S
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'-m smmariz*ug &class. an&,ling S. KuznetsBs CﬁPTTAL IN. THIJ FORPT
: B Fcﬁ (1951"3\ o

is so immense relative to labor it emplovs
S prase. r of p.- a8 comparad to N.E.,which ie’
why it went to JurOpe/ i

Destruction caused by war:alloWéd”
s
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- acc.of cap. is

L ‘
ﬂ/ it enriched,;ndustria

world. or,put different, acc.of cap.&its concentration
—————

NIBES CAP DEV.OF ‘JCRL“ PR’\D.

(from IS, Spr.'57 but based on UN 1962 study f Beo,&B0cial
consequences of disarmament--showed $120 bln.was’

being spent onnually cn wilitary acct.--some S¢ of world8s

pum

_eutout of sll goods &serves~-equal to no less then 2/8rd &
even entire nat.income of all backward couniries. UMNoreover
arms expenditure corresponded to about 4 of gross cap.fonmatb\

thruout world




l [ £} ‘by Angm H‘ddhon; 2°th 0 Fﬂlﬂ 13.1954} Y ¥ X
coupnuuvo TExperienc 4n Evrope &No.Am,%In continental Europs tho oao.a.ohiwum
‘oL thi 1950:6. w::e_ unpr :d’;lntod;by c nt.rsn \d.th 'I'.hc- conti.non .tho ooonon:lcs 'af‘#:,‘.
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12, 7%n ‘Gontinental Rurope ihe decdke of the 19508 wes briiliant,with gronthiﬂ

utput &consumbtinn,productivity,investment & auployment surpassing any !

acor’do& his, cxparianec.sdn rmrthm of dev.virtmlly untntorrupi;od by rocousion.

gen.eco.momontum &what appura
ses ‘A govt.polioy.
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Stvuotur Eeo, in 1960

'fnlﬁom h trying to’ provo thnt deapi.to the fact that Mthe se oco, of tho UD is §

oLt of the ubsle of 1nd,Buropett duesn't oarry mrmafme‘pg&'?"‘

2 s & tde bet . Ew'ops &5", Buropssn exports. td IS
bout; 8# of Eurepo'a total ezports Awhile Europe tikes & quarter of U5~ °

on'.la' ‘abottt 1.1% T8 GNP,, that tho US aid <
rR has ohanged complets
PTan, but has to admit ¥p,161)%cn
ivp to Europo,...US on
B - : grontest ag & cap

8 EAjJor reserve curroncy &t.ho bg\eat si.nglo producar of ME

-‘nw ltu'hlu &i.grin produots n
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-C III THE ECO,Q THE US byPaul K, Crozaer, Boolcman.ﬂ'l’ 1950

i / Ch.I-Ip‘;rodsmc ‘Battie of Heas fyeaks of Sismondi as one who witnesses lst iml.
4N depression in Burope &y Wist adgssatMbNef 8-c for an ind.society &eco.,not
- BebtuXipodin biatdoll of Fiscal Funds: Amerlean SC.in Substance® ) ,
p/27:"The dmpict of the use of tax income for the financing of pyt, enterprise,.. f
The tax money poursd snnuslly asince the end .of Wil II inte pvi,ind,,that is,defeust
) “about equal to the amt.of net cap,formation in ali i ind.,as -
‘representated by thn rate of US annual 4nd,prod,"

Tho same "subsidiratlon™ goes on for next 3 chs,,for agric.,for. comn'ca..ot'
then buziness protectionism &labor Yprotectionlam,®
Ch.8,final ch. ,#pl. Social*Eco.Aspacts of a Nonauthoritarian 5-C




