' 1abor movement from achieviug any dacisive political or econoznic vic-
tovy - - :
'rhe rauonatmction following ‘World War II in Burope wae unthinkab—-‘
13 w!.theut governmant mteﬁferance in any economic sector - thoughiu
& difforent dlgree.kh"i*eatem Europe,there was no reesl propogition of
planuing as a comprehensive system of state intervention with a defi-.
. the non-Communiat left
: snd in sone ‘casesn /as in Czechoalovakia or_Hungary/ also other politi-
'ca, plu'tios efa’i': under the apell of "socielismimost of the political

N Rnenrch on tha semale first seen after World War II could not have

' been carnied out without either state help or -~ in e/xtrame cases - with--
‘out the State "guiding®. or planning it.Thie was both becauss of theim-
nanse; and still growing research coets and becauvse th_e development of
sclence reached stage on which research had to be coacentrated shau ld
it be successfuli{Thus sclence development and the needs of research
including technoldgicsl revolution that announced its coming by means

of atomic research sand the development stage of the production forces

as well combined to force the State to take the role of the leader and -
planner.This was eshanced in Western Europe by the ravaged ecoromy which
needed a concarted concentration of means for quick recomsiruction.

The U.S.d.presented a different picture insofar as government in- x

tarvention was neither as open as that of the European goveramente

-




e gqyg“mntal_lharo in
- of some’ industrializad;stataa as scen in go-
mrmant expend;.tnre and revenue.

Lo

‘ : - Table'ls . i
o demmment Cuzrrent Rxpenditure on Goods and Services ' '
aa a rPrOPGrt.tcn of G.N.P. at Current Pri.cea

1338 ' 1950 1960
13.0 | 1;.9 1343

1

X "dﬁia n,Rcoqnmic Growth 4n. the West Mntiethrcwtrm O
Tex York 1964, pe103/, . ;

'I.‘able lb

c.ategories of Gova nmnt Ravenue as a Proportion
: ef GeNoP.:in 1957 '

* ;Frence c 27T - R
R ,Mny - - 369 . - ]
s X kaly : 29.3 - T
S .si::g&g a 78
<O edte K:Lugom . .
s Cenada ] 27.1 - -
PO Us«. ) ’ 277 :

- /squrce. Ao!laddiaon,op scite,pdlly/

th was the state’s dominating position in the economy that enabled‘
- 1t Lo’ stinnlate ‘the economy,keep itz bace of growth and pravent major 1. -
economic crisoa.ll The rate of growth of total output of major Wait Eu=_

'ropaan countr:lea a8nd the U«S.A. and Canada is shown below./]lote the
d:lfferenca between the first period on the one hand and the second and
“third ‘on the other./ '

‘ . Table 2 ;
L Annual Rate of Growth of Total Output '
; | 1913~50 1950-60 | 1956-61
I Brance g. g %.g v ;.g
: Germany o2 e ] .
o Ttaly 1377 TR 6.7
~.- R Sweden 242 © 33 4.C
I . United Kingdom 1.7 246 241
. Cansda. 248 3.9 1.8
- ’ UQS.A- 249 3.2 243
Average 19 442 3.9

/Seurce: A.Maddison,op.cit.,p.28/
/Note 1 on following pmme/
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| I 18 not only the size of ths rate tmt 1 remarkable: still mo-
B /re remerkable 4s itg Bteadiness sna the langth of the peried it takea,

Edonomists are r.tght_inapeék;iig no more of "erisea” but of “recessins"

S

ot

? - Tor 1t 18 more than a chenge of a tachaical term that 1;'_HVW '

T ke dogeezists would liké} to make ug believe,it rather mirrora thy
* &ctunl chatgo. fn econmac phanomena. - -
- Thn wnope Go_gmgtic aﬂg.erente of'quiejt-type communism present the
. Sewlet aystanm as an ecoprmic order that does not know any sort of opi-

A : lérxism they have
the, éfé_,_nﬁgﬁs to recognize
hiave ‘zone thronghsime 1928. ) : .
hat neithey. Planning nor a "soclslist*~owned and mansged econoy
ths. beeurrence of even a major recession is proved by the
hoglovak: {nt otsils we Dresent thé follg=

lNatio.nél Income of Czechoslovakia
- - /1955 = 100/ . .
7. 1958 1g60. 19617 1962 1963 1964 1965
@ 13060 24045 150.1  152.2 248.9 149.8 155.3
T “Lzscurge:statiatical Yearbook /in Czech/ 1966, p.127/
R P TTY vas plaming that helped in a deciei -Zanuey to stave cee
~‘economic crises,so 1t was technology,toc{Both of these causes,however,
~NEVe agg _ 888 other than economic: the unrest of la-
\ Bor = with 1iving standards increasing yet exploitation growing the mo-
re - became permanspt
L — L ——
Both blanning and technology Jeeem to have helped in generating
, noqic.growth,steadying it and Preventing it from assuning disaatrous
aisproporotiona «They coulq not,however,help in avolding crises to ocaur

at all; the form changed from the economic to a rathsr social and poli-
tical ona.

e
0 v e S

economy that 1itgs
mic nomentum,and
8 adaya _mainly a reflectim
@@dgi@whom we have quotag
e funétioning of these poll -
«s8taff in Parig,
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A "Ae mmch s the” "walfare state” cares for eradicating niaery it still
7 ? 1aavee very much poverty in existence.Any "war on pecvert ty" program ot
withstand ng tha atate cannot master it: the least that can bs 8aidis

GO that thsre are "pockets of povorty" end miliions of unskilled 111ite-
" pates\t «ThRis is due to a gireat part to the rapidly changing’ techrology.
' Simce/no state really considers development of human values sdevelopmant

. of'aén its sctual sim,men are hels* to be.functions of production /"o~
¥. duction rector"/ and therefore,aﬁ.eo ~ or primarily - functicns of teckhe

mlcgy.&n:r progran of education or upgrading is being connected with
Jno&o def.eiemisa ¢f a profeseion or industry a3 unasven development

'--_ior'taahnology makae th:la industry surging . up toda,,r and another tono::row.
Tt 1a

'keeps to be repeated again and agaiﬁ._
ca -t sea-isfaction is" iling up on the social -and economb,

e

g = glaaaured by consumpt:l.on of easily aceeaaible goods -'
: he eip o:ltation. :

kY

R e

ha status of independant countries /India Pskiatan,ﬁurma,
"'_,ones:l.a/ or wholly new states have bsen constituted /Israsl,African
tea/ -This proceas came to a certain halt in. the early sixties when
m_st of the African colonice were "granted’ independence and thus
"changed the face of a khole continent elmost over night.

Gy T This group of very locsely connected countries was laser to be cal-
'~ —Ted ‘the *third" world because of their "non~elignment”.They are indead
' diati.nc*' from the other two camps of the state capitslist world l.e.

' 1/ 'The leading power of the capitaliat world has had 34.1 million

- persons .defined as poor in 1964."The total number of pocr , unrelated /
individuals over 65 years of age increased by 300,000 durln the
,1959=64 period. ...The number of large families with 5 or mare child~
Ten living in povorty also showed no declins..."The Amual\ Report
“ conomic Advisers,Washington 1966)p.113
owever,aftor—20 yoars o aon
of Poland or eastern-most CZechoalova!.!ia present problems very
@milar to the American.

12942
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SREs tho cepitalist as well a4 the socislist ona k;/.xevertheieas,rthey Te=
- main within the imperiaiist orbit not only owing to their origins that .-
‘coansct ~f._hem_‘ d_irec‘tly with the capitslist world,but accordipg to thaipr

,fld%r i!ei'elbpnant 8s well.¥hatever actions they may have carried out .
An the U ‘or whatsver®Recess. their paxticular members may have won &
" trying to bring the other two worlds tegethor their common ground was
alwaya an uteasy and nodrow one. | . I
.7, This is understandable since the Third World $tself can be divided
[ ~—yroughly ints thres g'rdupgﬂ in_aceordance with thair geographic posith n:
: O’;t 18 the group of {Latin imerican)a‘?ﬁi}n@ﬁn states,raspectively.
oo - It 18 the African nétiong that make the group of the, F2orest uenbers
of.thia "comnity.whgt makes them really poor indeed,however,is not
: ;"_'j:_,d'va’z}t';q','bgt the low atage of development /industrialization’ and
' ¢Iing up of the development ¢f the industrializedéountries thet
“avex mope behind and more backward, S

Y-

The ’diffo:'f.ﬁ'é'ev .l.;g;'(:‘pﬁéhly”&et:.gl‘e'quy to be seen from table 4i ;
L T o -  mate 4
‘Tynamica ‘of Gross National Product According to K
‘Pwo Groups - of the Capitalist World, 1950 = 1957
.o £ -and 1965 /estivated/ , :
' Advanzed Industrialized : Yeveloping Gountriea
coL Countrdes T - S

.. GNP’ . GHP per hesd GNP :
o DAL ROST. 195T @ in bi11.8 157
. 5791 1.123.5 : ' 89 .4
2{322 1.373.8 . 92.8
63943 - 119949 96.8
&7101 10243 o0
672:9 1.230.8 : 107.3
722 .8 1.306 .0 110.8
By e
. e . - .
1.060.0 1.713.8 <165 o5 149.2

- /Source: U Beonomic and Social Couzmcil General Reviaw of the Devedap~
_ment and Cocrdination of the Econcmic,Sccisl and Human Rights Programs
‘apd Retivities of the United Rations and the Specialized Agencies ® a
Whole, 5 May 1960, p.20/




.- -The growth of the devebping courtries during the t.wo poat=war de--
cadea waa Qwﬂ\m uneven,éh very slow isdaad. ' :

‘_!thv-_ﬁ

T R

-:, .~ Par Gapit.a Gioss Domestic Froducts by Major
) Reglonw, lm'—1955 and 1960 o NS

A’Jaragga anmal compound rate

of growth -
. ' , 1950-50 ] 1950-55 - 1955=60 /
W Bum]:nped mket. economies .'r . 3.4 2.0 l
o | North Americs 1.5 29 0.5.
e - Weotern Burope 3T 02 . 3.3 o
h y . : Jﬂpln ‘ 8.0 ' 7.6 805 '
De'nloping market ecocomles 262 2:5 1.8
Tatin America LB 1 3,9 . 1.6 S
- Afpiea a9 2.2 T 16 N
Zar Baat. 2.1 ”2"“(“’ i
. 'ut Asn 2.? 31 30 : :

‘_lorld Enomnic Survey, Uﬁ Now Iorl: 1965,p.21/

4ntg. revious development stagea.but without aa. internatiomlly concer-
ct.ion during a reaaonably Jung pericd the end of thie piilennium

‘‘‘‘‘

.“.:w:lll ::nther take alarming dimensions. : s

F e BELATIOLSHIP OF INDUSTRIALIZED WORLD TO m*mmnﬁvaom
\ fe |’ {fa pelationship of the industrialized world to the underdeveloped
L ey .be briefly sumnarized in the following table: } " ;

Tabla &

Terms of trade

; 1960 = 100 : ;
i 1961 1962 1963 1964 f

T~ Latdin America 99 oq 1ok 106

L | Africa g6 92 94 96

-y West Asia 98 98 98 97

. Southern and south- .

N eastorn Adla a6 94 93 92

g Developing countries 98 g6 98 99 B

- . /Soorce:; WOrld Economic Survey, UN,New York 1963, o222/
_,::- . T e et

e
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lhatever mx have " bean ths ‘development of the "un.derdevalopad"
eo:mtrias ,their poeition compared with that of the industrialized na=

e tians remins rather the same.tm statiaticians put it this way in @
r'”'"'J.‘!:nav eonaiderable gaps in level of activlty snd extent of 1nduatria1ha-
tion between the m:mu-ialimd ‘and developing countrise,cach copside-

rod as a ﬂle,renained easentially of j;he same dimensions in 1961 ae

Axe

in 1938477 r_»_/_’_'__"’,:_._‘:.__ SRR e

m hrt. ﬂg&ve the eas s essantial ralation untouchsaf)tha “primary producig
:I.ea" Bepply o the "advanced" with Taw naEeriaJ.a the prices of which

this pr b3 ‘slow growth of ezport earnimgs,the need for a Tapid ime

davolopment,atands 111 n&rked cc:bm:rau:ﬂ'.."g

| Table 7
: 0P Develtpi.nﬁ Karket Economies S
witb._Devanped Metkat Econord.es

/1950 = 100/

[

- , | Iridex, 1961

alu ,_of axports , ; '

ke of inporta , i

Furng” ot trads . : . 86
it wlve of - exports,excl.:t’uels 95

atms ‘ol trade,azcl.ezpc.rts of fuela 83 -

To rféat thia m:favorahla ‘eituation as well as to overcomo the
difﬁetzl,ies accumlat:lng on the road to the self-sustaining growth

the déveloping countries have to ask for aid of the industrialized mm-

t:[ona.m forms of thié aid vary yet the maln is represented by long-

- tarm capitsl /others include technical assistance,official donations,
“;etcc/.xta flow during the last few years is shown in table 8. &

Tabla 8

Net International Flow of Long=-tarm Capital
/millions of dollars/

Fat receipts 1961 1962 1963 1964p /

of 49 countries a/ 2,849 2,435 3,304 3,370

Ret reported outflow 4,666 4,285 4,791 5,264
{ernational

a/ from the developed merket economies and the in
QESESHE to all developing countries

p/ prelhl:!.nar.v

/Seurce:International Flow of Long-term Capital and Officia'l Donations,

S - — A i

;&1/ The Growth of World Industry,l938-196),International Amalyses and

Tables,¥,New York 1965,p.234 ~
2/ World Economic Survey, ﬁ"ﬂ,New York 1965, p.145 12945

e E?u-.-x aapaet. ‘of tha relationship betwean the advanced and the deve-
loping countrics cunfirmad_th .. bagic facts that change and evolve in ti-

o fall.To quo?;e agnin the UN statisticiane’ comments: "And against

'orta;especially of capital equipmnt. to suatain an adeque-



.‘: 8 - . . - ." ‘

-"""‘-'--_
Hauasdr 0t only did the external indebtedness ‘rise 25 a monse-
quenca and put a heavy burden on the developing economies,as seen '
Iyom tabla 94

. Teble 9
Ontst nding Puhﬁic and Publicly Guaranteed Debt of Developing -
: cauntrias- End of 1955, 1460 and 1962

0, L /Bi1lions of dollars/

I " pegion 1955 . 1960 1962

Latin America /18 countriea/ ' 4.0 646 8.3 . N
-A8is /9 countriles/ _ ' 1»3 4.0 5.9 o
Atrice /T countries/ 0.7 1.2 1.4 : '
Total,above 6.0 11.8 16,3 o
Potal /60 devaloping countries/ T.l ses 12.8

/B‘.gpe'International FloWoseyLleCoyped5/ ?

£ funds to the developing ecoromies QEEI;EEEbsteadily
_'fell ‘from 0,84 of gross domeatic product in 19581 to
0466 1p 1963 and 065 in 1 64‘ /o e

ction of further socin~aconomic evolution of these countries”,
013 h apeeialiat en developing couniries stataa\h!ggd Conor cxuise
rien wiriten: Einatead of thinking of a non-aligned Ihirddlorld it
be ‘more realiatic‘to think in terms of a world-wide capitaJiat b
"maeconomy of which the supposedly non-aligned countries form an integ~
‘ral part, eesIf this process continues ... the indepsnden:zs of the
”non—aligned countries is ikely to raeemble increasingly that of the
Latin.Amarican countriea.hki

There is indeed. a very real danger of these countries becoming
nelient states” if social revolution does not come up against this
process of atrangling the independsnce and economic development.

ﬂs; *A8 the smexrvice payments have almost invariably to bs made in cone

vertible currencies,the relative burden is probably eomewhat grea-

ter than this arithmetic would suggest."International Flow...,p.45
ternational Flow...,p.15

Jdrleor* Ia’aﬁﬂthe SOc%g%—Economic Structures of the Third :

‘ B ¥arsaw SaDad — ;

s <3/ J W Bur on ad. Nona Ignment*ﬁﬁﬁtsch London 1966,p.131~132 !




