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‘In aaptember Ol thle your the mate P...arm.‘lns Comiuion ot‘ t.
U.'u. s. Re anmunnod that goviet Sutput for the aacond quax't-sr i
_' o 194‘» oxaaeh thut. of the 2nd quart.ez' in. 1947 by as umch ua #8
’ wr aani.. Honaver-‘,' the state Plannl.rg Coumiasion :meu' AT & thid

zont awera Job of 4efls ting to1s ﬂnure when, in anothe . anmuh
roduetion in T 1
nt. 11:.. atatoa ths.t./phu first. dBlx mom.hs or 1918 exoe

e

with"thq mans or oonmunptlon for t.ne

»im! sf.riﬁa fllght inﬂuatr:lm have t;ean .a& ntra:lizé‘d €
“dch-es). anﬂ timlmr._ ¢ : o re '
fcr-"hnua!.ng vas, .m the rimt plaoe, vary mo(foatly' sot, ye
tiuibér ‘.l.nduntry nae he en mnsiatentlv ‘be hind the ulam

: 13 tn sltua.t.'lnn that a nev decrese permits private oonatmetlon o
_dwallin.n;r-‘. Naodlamg to BaY, it 18 the bureauorat, not the xnt
broad Ruaun maRses fPo miuion were left hcmuloaa by the wax'J,

who will henefit by thle decree, Ftnally, none ol t hese fieures
tell you anything of physicatl productlon, the only real meanure-. :
of the growth of productive fornes, while theny Tigwes, in
pulcentape rém, have L%un relsssed t.o' the Uniteq flatlona,

waldr also hap figures for 1947, showing an inerease or productibn

|

of 22 per eent over 1846, no flgures hava Dheep fade avallable toj
: {

thet body for 1946,

li!.
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This 19 not acﬂidonhal. AB is olear t‘rém Vomaasonslvf

pam—

.i.&tont boo::, i.ne pcg- tod 191\6-1947 ‘*as ons or Esvere orisis of .

-'-—

reoonveraiom It mnow cl«nr that the' goviet Union aia not. emarg_,, e
'ron thits, crs.aa.s 111 the firct quartsr of 194, and tha its

amr@ems 1n that pariad ie direatly cornsated with the. devaluatiLolﬁr
oi‘ ‘he ruole. _!‘:ontrary to the Kroml.‘m olaim t.ha’o the dwaluat.“onv" '
mzs almad at “npaoulat.or-s“ and benefltted tha workera, devaluati?xil_!-_'

‘cam. be pmven to o cormecf.ed not only. m.t.h orices ‘but wita

Fl'u&‘uction. ‘ Let ug tske 2 serond look at ‘I:h‘t de*mluatwn or’-th"

nd ‘aistoric 1‘r. was. t(‘f aapeoially ""‘he Hintoric Raform -(lqn

:or t.’h* (;P. deuraed on December 14 19#? tha the oash rubié ‘be

deva‘ued 10:1; thst deposits in the bam:s be preaervod up 6
3,000 rublea, 'but 'Lnareartar, up to 10.000. the axahange pnocasd
‘on t.he baaia of 3 0ld Ribles for. 2 new onea, and over 10,000 the .

exahange proceed on a 211 rntio, and that’ bond!mldorn have ‘hen" -
bonde honored on the bhaels only a 3:1 ratio,. Tha decroe erpla.

t.he necegnlty of t.ha)hmovo on the basis of: (1) an increase in i

money circu.lntion "hag happa'aed in all states taking part in 1:,}13I

war'; and (2) that carrying out of currsncy reform is "a t.aual ,

metter in all states after greet wars." It haatily added that 't:he :
S !

manner of aexecution in the Sovlet Union "differed radiocally" from

|

that in capitelist countries. The difrarence, atated the docrse.
conslats of the fact tiet, basiorlly, this is done not at tm
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o:pn;ge ot t.hoA m;o:l.ptnri lbltu; a.t.l_,g.h?%cxpenaa 9\t“ :
_ olclpqtq_" Jrho took. ad'mntl.ge ort.ha faot that "mapket pricu

end o

‘were 5 to' 10,nt1rpqq~;"lt.at.e nrlce_pﬁand umn enr.tchad tnemaglveu.
It :ts :I.ntalorahlc, - oontinuad. Jtlhe. ukaae, “tl:ab apooulatlvo ele-

.

menta that exw;lohoﬁ thaumelvas dur.tng the r(ar, am! accumulq.tmd

REYD F Er

consignrable aums pf mr.e:v a‘muld have an oppoz'wnity ho bu,y ap
Bocds:after: the abouuon of the. rationing; system. o
_ -,xoumrthez' 11luatrat,a the baner:.tz - Eadia il got} t'ro.-n th.iu-

- U. s .*

new 1nw 1;79& dspgee cla:mea Liat the sovarnwnt. '_’aucoeens?

BRIV S

earv.tn& ymlterec‘.rthu pre-war ut.at,e pricas ror rntloned gaod

r., - ,,\Sj

Cthe gg\mrnment navr\notnonly orﬂprsmtm preserqat.l.on or the

LRt i et e }_'r’l‘n;f!.

'but “a 4211;1&131%,# 10 i;?_ 12 De{‘.igent dec_r_en’ab onlmelena' df':..oan‘n"

:*’* ﬁe’r“ig_.ne,‘f?mh"m'mior 4

lump’ﬁ %n gnoﬂs and t.his would ‘ra.‘r.é‘e' ’the livina cr the t,oinng 'ma’ -

y mlaanh of a nomiat.ent lowbring oi‘tza mfacas'of commoditz A

:-.,' g Boag

'I‘hn Kramlin bm"eaucracy coufd/given B 1xo~bet{.br maaw to’ ‘_

L1

dnrlu.#a f.‘n pret.enae t.hat the' devaluat-ion T the”ruble" boneri tad'{‘.

the workara ‘that to ‘Podnt’ 0t v’ ‘trend 1h the “RuBsidi oconomw '
Btalin e de tHak 1916 dpoedt, " Let us” 1 1low thrxt. ‘trerds s o)

"9, 1946 ata.l.‘m ‘Proclained” the Fourth ‘Five Yésp Plun. ¥hiol" prn,jac'
a nreat 1roreu.ae i means ‘of ‘production, and” ‘some- indreane 1h-Bediig
of oonaumpt.i‘on. He ‘POARE 6d ut that’ thie iNGréase in-the - ms*ans%"c
consumpt!.on goods will ‘e eapecia*ly bene ficlal ‘to® the: ‘nepees ‘nic
1t will ‘take place "oy means of ‘lowering ‘of ‘the: prices." ‘‘He fu;r"-.
ther promised the abolition ‘of ‘rationing by ‘the ‘end of tmt yedr{ T
1946, howevar, SaW Tio abollt ien of retioning,‘ ‘It ended;: “inatead,

wif.h an 1noreaso in the price of mearns of" connumpt.ion goods wht.cﬂ“

12675,




wdim

to ledg,o br t.hn fow ngun-es then relusad. amuun’cod to sbout

e

© 180 p-r nnt.
' 1947 followsd with. more or less, mltiummt of the year

e LT et

‘ phn 80 fnr an meand of pmduotton gcode ware goncerned, but wo+- :

ia

P

mlly b-:ahind in meoens or consuny ulon goods, Stalin-Zhdanov t.heT.

pampous‘ly‘- annnunood't.hn.t' ratlonmg is ahblir;Md 4nd pricos cut
‘ 10‘to 1% ;Ser oent, . They falled to make only one t.hlns Qear,

ho dscraaua ralatad %0 the wajtAra inflated prices, Inr-taad,

'thay trted Ao giva the exaat oppopliie ifapx'osuion, 1nslst1ng ﬂ:m_

ik e e TR e T e e

"“"“" ‘picen had ramained wnaltersd dur lne; tha war, Fe nged bup

. “.-_ b

rerma it

‘publiah fhe 19110 pz'.tcan nlonguz.le ..har "aaoreasad, unirorm" prini?;'

"to__sivo_t.ha 11.0 to t.ha.t. claim . -

1040 .. . 1947
“Tin mbles ana kopexﬂ)
85 Ll W00

2.10
. 5,00 )
;2810{)-20.“)

These t’sw vanie iltome. um thet tho one bauic oommodlty,

blaok bread, increased more than 300 per oant: on the Whole

.l

. the oricea of theeo eor_nmod itles, plua thass for keroeene, cottsh

'li'na anloahea. show & rise of 180 por cent, It is trwe that wasks

R L S AT o,

for that period rose sbout 50 per cont &nd that prlcaa have further .

0
(e ] B

been decraaeed 10-12 per cent, but that atill leavesr the phunda
1ife of th+ Russlan worker (ie earns hetween 500 to 900 rubles
month,) gr:atly dsteriorated from 1lts pre=-war cgtondard, \Vozne

seneky even rmkes whit sounds llke a fantastlc admiseion, that

e e il R ok w T

pefmnsl consumpt.lion by eciviliane and soldiers dropped to 35 p
cent of thr rational product during the war. No wonder that

the de~mohilized poldler with pverance pay and some loot 1n his

753 pocket was slow to raturn to the factory grird. Nelther did th
.

housevife, Produstion hed reached a coritieslly low stxge and
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muuntlon os' t.'ze rdble rollowed. It. ras not 8O mich l- Aove "
minnt. "apeou).a?.ora". althouah 1% sursly clearad the Joviet aoon? :

of mmh loo..a momﬁy. 43 & _move o gel the wrkoys Lok totos

togx and tne 'nrm.
" The. devaluat lon of thn ruble nad the Lamadiate ot‘fuz:it‘or ‘

t.cn"ronta.na, tho mapces with complete utarvation or Uhe return o

wory and wRZ09. I‘rm.t. he deur-ee worred Le seen tn the glow:!.ng

atutiatiu rc.- proaucticn in 198, & girect adrisslon of this comps
from the .’:.aeu 5 of the Pravdia for Jur.e of Lhis your. Pravda

states that "fna worlzers avaialble i‘car mtloniaeﬁ 1nnustry a.na at
rarms“ 1n tm ..@gfst quarier of 19#8 inorenaad by ar, muoh m t.wo g

It point,a out that this r-ate of 1ncreaae 40 aa muo‘n na

T

' a.oar trom t.ke atatament t.mt. tre "now workors Lholide houaewiies'.

) yau?.hs fm t}'mir 'r.sana and former factory workers.”
‘_ : The denneption of the deve.luat.lon of thé ruble '::1
produntion is. no'r. the fulil ztory.. 'The question of price reappea;.-rl..-j.-.__. ;"-.'
"‘he increazein productlon is & -nle.tivn term, and eonerns & inly
; m_aann af production, not weans of conaumption .lnduatr.tau. s T_he.
‘t;mpial feature therafore remeirs nov the lsvel achir ved, but t.hé'
m of developme‘nt:. shat Meppens whan rationing 1s abolished
ahile there is a low level of poductioni 1in whilen girsction do

tond? A Rood lndlcatlion 18 shot happened the last tlma rationing

, prices, not merely free neruat vrioes, but state-controlled prlco
[

. wae sholhshed and & "uniforn’ price estubliste d. Thot wae 19D,
| year Starhanoviem Wes oreated, and prive movements phowed 2 fo;xr-
_to %en=fold incraass, Altho the 194§ asoreo pompously promiseg
| 4rat thisWwill be the last sacrifice”, ths Kuaslan 14 ~A8B m}b

| QJM M MJLL-I“—‘——LK Gt e Lyt /d;':,/yép
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RUSSIAN NOTRS § : 1*673
by F.:'Forast-

1. The Cominform and the Rubie devaluation

‘ Th%rella a curious turn in the method of $talinist pro=-
paga,ndh. This is most glaringly shown by the fact that

the Russian masses first heard of ihe proapaotiva strengthcﬂ

"—--_.

the delasatea t.0 the Cominfornm had avidehtly heard abuut 1t ‘

LLY rar baek aakhe middle of eeptember At thut gathering in| -
: N {of bDegembaxr. 9°p - -
Poland H&lenkov delivered & apséch to whirh rav 7dpvotes" —
'—"""'-
twu of ita 4 pages. {The deorae 1tself waa fi“b* broadoaat or‘

-nocewbor lﬁth.J wes tne Apgach pronouﬂcnd firat to tha haated:
“Europsan gathsrlng baca 8 or anw aim on- tha part or the

:Staliniat hureauoracy t

'Ruasia hpa to pay. for
-In naatern EurOpe of se, it 1is either barter or reparatl na

that Rucala i@ exac ire] wWhatever the sim wes in first mnxi

thn announ¢emant ‘there, it is gertain thet lust as Zhdanov 8

sneeoh at the game conclave was not only a plan to combat i

Anglo-Amarican imperialism and thu Marshall Plan, but alpo a
signal to mxrbak intenslify the atruggla agalnst stnlxniats w
econony of thepe :
dared to designate thedx “peoples republics" as "state capital-
lem", 80 the speeoh of Halenkov will have further reparguasﬁons
in Russia itself., 2Zhdanov's speech was followad, among othelr
things, by the defhronexent of Varga from the Institute of (

i
World Feconomies &nd ¥orld Polltics, whioh wasg "merged" with |

1
the Institute of Economios, headsd by Ostrovityanov. dslenikov8s

speech may secn be followed by a further purge of the'party,

‘\.‘_“.‘_._.,.,_,- b -

¥alenkov had coupled his Xrxauxeexgnikx declaration us to th?
- t
|




g-an'- | : : ’

."atbéﬁaﬁhﬁhins”df the’ ruble, wlth the noed to strensthen

the una;ity of the party mnmberahip. He stated that the "
- Allsmion

Rxlltln Communist Party had 1ncraasod 1tu lnmbership durins!
the AL rrom ,.800 009 to B, 300,000. but thet whet was negesp’
BETY now was not quantity, but qualityn' With that aim in view

tho party yas oarrying on & campaign against._aervlliny to

bourgaolu oulture”bf the Yest", “urtharmore. tne Central
e

Committee was preparim & new party program ‘because the -old

dnerwaé "6haoleta": He did not say when the new program

wculd be raady, bqt when 1t will be Herved up, 1t will no

doubt both,be & prelude: to a purge of %he party and, what 15
- mora 1mportant will revesl which Aroup of the population théf_

buraauoracy is. depanding upon and ofrering neaw- emolumenta to_qu

t S
T ! .
- . TN e

.

?. The Russ*an mueses and rubla dovaluation

\WTha entira 1seua of the Pravda orfDeaember 15,«1947'
which has been enlarged from - 1ta regular y pagas to 6 pages.
‘ie fully devoted to ruble devnluation and the abalit;on of -

: rationins. The dearee takas up the entire first pagée; two
editorials take up the.entira aecond page; three other peges vu

concerned with the directlons of the Minlstry of Finence &g

to the exact procedurs of devaluation, the new price system
and picturea.and'a degcription of the new ruble. The final

page xlliium!l! reporté tha"unanimoun enthusissm" of thé

Rusaian masses for the decree and their "thankfulness to

the great, our own Stalin" for the "wiag policy". i
The Izvestia of December 15 has alsc expendsd its 1anuP

to 6 pages Tor the occaslon. The only distinction bebwaen‘j

5
¥

Pravda and Izvestis ls that the latter's editoriul is two
columns shorter, end the epace thus saved is.taken up with

gome international news items, But if the enthusiagm ol the!
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Ruanian maaaea takms tro oolugna 1ﬁaa to report, tha ardor"
in the. more unboundod.. One report trom the Trekhsorki .
diutrict‘ ntatoa that the young workera nhere exolaimad-

"How 15 1t posa*ble not to be nappy Wnen Jife itsel? is gnyb,

The oditorial gceordingly couples tho"strengtnenins of the
ruble with the fact that "Zhe goviet people under the leada -
ahip o’ the Bolgheavlk party completad in a ahnrt time = postw
wer reconstruc»inn ot the ret lonal oaonomy and un geshno ' '
carprlies: on

ksuts the atrugg‘e for the 1urthar Btrensthenlns of tne &g
om;c might of ‘the .country. Truthﬂul Ly ne are going forward
on the road of the gradual transition from soci&llsm to

Vo

communiam.

Preaidant of tha aovlet of Jinistara and zndanov, astAhe

Saoratany of the central Gommittee of the communiat Party,
=a "*"—‘—‘——--___~H____,__-——-—'""*
decraad o ' Deca

10 to 1, that depositz 1n the banks are preaerved up- to
3,000 rublaa, but thereaftaer, up to 10,000 the exchange p
sadu on the basia of 3 0ld rubles for. 2 naw ones, . and oveT

10,000 the exchunge preceeds on a 2 to 1 ratio. and that

bonaholdcma would hove their bonds honored on the baeis onty A
age

fa 3-td 1 ratlo, . The decrso explaine;: (1) that the iner
monay cireulation has "happensd in all states taking pa*t
» the war'; and (2) that carrying out of currency reform is a

usual matter in &ll states after great wara,” It hastily.

differant“(&p the Soviet Unloﬁf'-
The differance consists of the

is done not At the axpense of the prolstariat, but at ‘the |




" fagd ﬁmt"mrket prices" were 5 to 10 times "etate pricaa

_ratloned soodn", a.nd uhe govemmant now not only erl!‘BEth

'deor-asa on mana of consumption gooda.-. -The Gda.toria-l injth

‘lowerins of.the prices of commoditiiea.

cipnme‘ of "speculative‘olemanta". who “took advanfdgo 'or'-"b-l'ii_i"

and thul enriched themaalvea.ﬂntngxﬂuxnm "It 18 mtol-'
_erable." cont.inues the ukase, "that apecula.tive -lemoni;,s tmu,*‘

enriched themselves during the war, and accumlated coqsg‘.dnr

aums of money should have an opportunity to buy up goods after -
the abolition of the rationing system." | |

To rr.u-ther' 1llustrate the muw benefitp t.he mapea s get
from t.hia new 1aw, the pronouncement claimr! net the' gover':ma;'xr;.

aucceeded in prenorvina unaltersd the pre-war sts.ta pri'-ns téir_

pPuorvnt.ion ot the" vagen, but i3 inltiatins ‘& 10 to 12 _per

“Nox,“fo better means could be found to deflata the

tansa that this la.w gt bonefits ihe work.ars than to xl.t i

rollow the t.rend of the Rusaian eoonomy since thz:k Bt.alin malde

his speech,xmdx procies sl xi e owe ko xf xexXERarxRian. On__Feb uar
9, 1948, a‘talfr_x pro claim} the Fourth Five Year Plan which pqu
jeotcﬁ”a gEreat incrsase in means of brodﬁction gnd some in ﬂ'
means of coﬁsumption. He polntﬁ'out that this 1ncrea.se.in i
of congumption g,ooda will be especially benaficial to the

maspes 8inco it vill take place “by means of lowering of t.hd

prices”., He further promised.the abolition of rationing by
end of that year., 1946 end#p;ft.h no abolition of ra.tionins,i

but with an inecrease in the price of means of consumptlion g
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