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HIGHLIGHTS — JUNE

Fusinese leaders ewprese concern that the free enterprise system ig
endangered by the present scomomic crisis. See_State of the Economy,
rp 6-7.

The federal budget ie presented. A variety of responses. pp 30-32.
Important developmente among the Native Peoples. pp 11-13.
A new transportation policy is released by Marchand., pplb=-16.

The continuing strike at United Aircraft is highlighted in Quebec
Labour. ppZ7.

An important intermational conference sponscred by the CNTU and the
Quebee Teachers Aescciation to discuss common strategies with workers

in Third World countries faced with multinational companies tock place

in Quebec. Although thie conference did not receive any attention in
Pnglieh language papers, Le Jour provided extengive coveruge. See pp42-43.

Tntermational Womew's Year Conmference in Mexico City. There was divieton

between Thirvd World delegatee' concerms for a more Just economic and
political order in contrast to North American concerns for feminist

teauge. See ppdd-45.
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Foredign Investment i Political-Federal 30-131
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Housing -

Latin America 40-41
Labour-Employment 18-19 International Conference of
Labour-General 19=23 Workers Solidarity-Quebec 42-43
Labour-Movements 23-26
Quebec Labour 2729 International Women'sYear

Conference - Mexico City 44-45

*The Edmonton Journal (EJ) is béing clipped in place of VS.
*The Montreal Gazette(MG) was covered this month as the MS was on strike.

*Due to higher production costs, the "analysis of the canadian press coverage
of the green paper -on immigration' will be 75¢ plus postage.
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FOREIGN INVESTMENT

~ mtroduction: In addition to the current recessiom, otter reasons
are beginning to emerge as excusesto delay implementing the second part
of the Foreign Investment Review Act (FIRA). The second portion deals
with a much more economically significant part of the economy.

Canada has assured potential European investors frightened by FIRA
that the govermment is still open to investment. British businescme~
were told that the act was designed to ensurz the orderly development of
Canadian resources.

FIRA DELAYED
As of May 16, the agency responsible for administering FIRA had disposed
of 104 applications. To date, part i of the program has been operative
since 1973, governing foreign takeovers of Canadian companies. Part 2,
controlling new direct investment and the expansion of foreign controlled
companies into different ficlds has been stalled since December 1974
when it was to be implemented. (see CNSP vol III, no 5). The latter
part of FIRA would make public information on multinational operations
and business procedures a cloudy zone when judged in the light of the
general Canadian public benefit. This more economically significant
area of new investment ccnnot, according to the companies, be brought
to light, because release of such infornation would place applicants
at a disadvantaze vis a vis their competitors. Another reason against
strenuous reviews concerns the transfer of technology. Arrangements
between multinationals and their Canadian subsidiaries would be severely
hampered by investment controls since the subsidiary would have to pay
royalties and fees on parent research and development.

(83 25,6,75 p8 cl-3; GM 2,6,75 p9 c5-8)

FIRA ACTION TO DATE:

total reviewable proposals: 167
total resolved: 104
of which, allowed: 67
deemed allowed: 3
disallowed: 16
withdravn: 18
pending: 63

Source: Bank of Montreal Review June 1975

The Canadian goverrment assured beth Britain and Germany that it is still
interested in foreign inv. strent. Paul Martin, Canadian High Commissioner

to Britain forecast to businessmen there that Canada will need $115 billion
for the development of new enargy sources plus $690 billion for other capital
investment in the raext decade. FIRA legislation has been designed with

an eye towards limiting the export of raw materials for the benefit of
Canadian workers. (WFP 19,6,75 p6 cl-3; FP 14,6,75 pl7 c3-5)
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The Canadian Devclopment Corporation wants to acquire or form a Canadian
oil exploration firm and gain involvcment in arcas of secondary manufac-
turing. 0il and gas exploration has declined in the past year, blamed on
excessive taxation draining funds. The CDC hopes to have its stocks
before the public this year as profits triped to $63.9 million. 30%
ownership in Texasgulf contributed to the increase.

(oc 5,6,75 p12 c1-5; OC 26,5,75 pll cl-3)

PEI LEADS IN LIMITING LAND OWNERSHIP BY FOREIGNERS
In a unanimous judgment, the Supreme Court of Canada upheld the validity
of PEI laws restricting foreign ownership of land in that province.
The high court said that PEI with a long history of absentee land owner-
ship, acted within its powers in restricting non-residents to owning not
more than 10 acres of land and 330 feet of shoreline.
In Victoria B.C., Resources Minister Bob Williams said B.C. legislation
can be expected on the issuc in the near future.

(s 27,6,75 pld cl1-2)

RESOURCES: GIL AND GAS

ALBERTA CRUDE OIL SUPPLY DECLINES

The Alberta Energy Resources Conservation Board's latest estimate of the
province's crude oil supply is that on Jan 1, 1675, Alberta had 6.3 billion
barrels of readily available oil. The AERCB still feels however that the
recoverable rescrves total 18 billion barrels. Only 27 million barrels
were discovered in 1974, 21 million barrels became available thoough
reassessment of existing pools, and 200 million hecame available through
improvement in recovery methods. While additions totalled 248 hillion
barrels, Alberta produced 497 million barrels for a nect drop of reserves
of 249 million barrels. Production capacity is expected to drop from
1.59 million barrels per day to below 1 million barrels pcr day in 1979.
while conventional oil recovered is not expected to exceed 18 billion
barrels, the Board ¢stimats that it 1is nossible to extract 250 hillion
barrels of synthetic crude oil from an cstimated tar sands field of

1,000 billion barrels. (HCH 12,6,75 pll c2-7; GM 14,6,75 pBl)

EXPORT LIMIT CUT TO 750,000 BARRELS PER DAY

The federal government has lowoered its limit on crude oil exports from
800.000 barrcls for the first half of 1975 to 750,000 per day for the
second half. In fact, it is estimated that exports only averaged
665,000 barrels ner day for the period Jan to Jane 30. Ottawa is
reducing its export tax by 30¢ per barrcl in an offort to make the

0il more attractive to i.S. buyers, but exports will not be allowed to
rise byyond 750,000 barrcls per day. {(GM 4,6,75 pBl c2)

ONTARIO CONSUMPTION OF ALBERTA CRUDE TO RISE

The demand of Ontario refineries for Alberta crude to be used as feed-
stock will increacc consumption by 40,000 barrels per day to 419,000
per day. Ontario will now replace the U.S5. great lakes and northeast
areas as Alberta's biggest customer. (GM 28,6,75 pBl c2-3)

Vol III, no 6.



-3

F ) Canadian Exports of Natural Gas
t0 the
Mittions United States Millions
of Dollars of Doilurs
500 — _ — 500
400 — S — 400
300 -~ - 300
200 - f — 200
. G Froo o4
Fourth Quartes £ 7 ez B T IR
ot BT e
1 00 — Third Quarter 55w s S — {00
Second Quarter e F
8 Flrst Quarter

989 197 197t 187z 1873 1974 1875

Source. Suinmary of bxternad Trade (65001}

/7n/;%»4;¢74L7' fﬁﬁﬁ 5%;%55' Kf?i;&y144xaéhm

FEDERAL BUDGET INCREASES GAE PRICE

The federal budget of June 23 raised the wellhead price of crude oil from $6.50 to
$8. This will add 5¢ per gallon to gasoline prices. Alsc a further 10¢ a gallon
excise tax was imposed. Initially the purpose of the increases is to subsidize the
high cost of imported oil east of the Ottawa Valley. Raising the Canadian wellhead
price reduces the difference between domestic and world oll, presently at $11 a
barrel. This reduces the amount to be paid in subsidies, while the 10¢ 2 gallon
tax will increase the federal fund that pays the subsidy to the importers.

(HCH 24,6,75 pl c1-8)

PROVINCES ENCOURAGED TGO HELP EXPLORATION

The federal budget has received guarded approval from the industry as being
conciliatory in its approach. Although the industry's share of the increase will
only be between 5 and 13¢ a barrel, Finance Minister Turner altered the tax structure
on oil. Turner announced that & company which spent more on exploration would be
entitled to a small tax break. The most significant announcesment is that "within
reasonable limits" provincial resource levies will be deductable from federal tax
assessments. The industry is now pressing Alberta to show similar goodwill by
lowering royalties, a step that Alberta is willing to take. Analysts conclude
that such a move will help trigger new investor interest both for conventional

and frontier oil, (GM 25,6,75 pB2)

NOVA SCOTIA FIGHTS TC CONTROL OIL PRICES

In public hearings before the Nova Scotia Public Utilities Board in 1974,

Imperial 0il vice president G. Mclellan, admitted that prices were set independently
of costs. The Board found that there was a surpius of refined oil in Nova Scotia.
However, prices were rising, not falling. The oil companies which operate on an
internstional scale, and often in collusion with each other, can no longer relate
costs and prices, so the Board is attempting to do so for Nova Scotia. Last month,
the Board refused to grant price increases requested by all the major companies and
is trying to define a cost price relationship for Nova Scotia. The companies were
shocked that a government body should attempt this and some are threatening retalia-
tory action. The outcome of this situation could have important ramifications for
the entire Canadian oil industry. {(GM 14,6,75 p8 ¢2-6)



resources; fishing

Originally set up in 1951, the International Commission for the Northwest
Atlantic Fisheries held a conference June 11 to 20 in Edinburgh attended by
16 member nations to discuss problems in the fishing industry. The Canadian
press concentrated attention solely on Canadian proposals at the conference.
Romeo Leblance blames excessive foreign fishing off the Atlantic coast for
van economic and social disaster' for Canadian fishermen. Canada proposed:
--reduction of foreign fishing by 40%;

-Canadian fishermen to receive a bigger share of the allowable catch;
-Canada would say what it needed and the surplus would be shared among

other nations (in the area from Hudson Stgait to the channel between

Brown and George Banks.)
A report by the standing committee oOn research and statistics stated that the
total catch of all species in the Atlantic area slumpted by 10% between

1973 and 1974 and that exploitation had passed the point of natural renewal,
a point expected to strengthen Canada's position. However, as the conference
progressed, indications were that Canada may yet take unilateral action over
the. 200 mile limit or close all ports to foreign fishing vessels. MacEachan
favored a delay in unilateral action. With only the U.S. backing Canada's
position, the conference closed to be reconvened in September in Montreal.

(oCc 12,¢,75 p32 cl-4: WFP same day;
HCH 20,6,75; 21,6,75; FP 28,6,75 p8)

FORESTRY

The concern within the lumber industry presently is with drastically reduced
markets. This combined with accusations of harvest mismanagement, insect
control (PEI) and feared nationalization (Saskatchewan) presented a gloomy
outlook for forestry in June. PEI's forest industry, contributiagg 20% of the
province's economy, is suffering from improper harvesting and woodlot
management. ''We are convinced that ali future 1ife is at the immediate
mercy of water and scil maintenance said forestry minister Gaudet. ''Forests
keep that balance." (GM June, 75)

The future for ocean lumber transnoit is unpredictable, F. Howard of the
Maritime Lumber Bugeau. predicted the continued use of small chartered
conventional ships take their lumber cargo to smaller ports in spite of
high inventory charges that inweitably resuit. He could see nothing but
uncertainty for the exporter. (HCH June 75 P 25 col 2-5)

6.5 million acres of prime New prunswick timber is in danger of being killéd

by the budworm (moth); lumber is the biggest single dollar earner for the
province. ((TS 6,6,75 pB3 cl-9)

The B.C. government thinks the lumber markets have recovered sufficiently

and has decided to end special royaity releif on July 1. Last fa11 the
province reduced its timber royalties substantially to encourage companies to
keep operating. (FP 21,6,75 pl c2-3)

There is fear among sawmill owners in §askatchewan that the government may
be planning to nationalize the industry. (FP 28:6,75 p3¢ cl-3)

Vol III, no 6.




BANKING

GOOD TIMES FOR THE BANKS :
Despite a recession in the economy, Canadian chartered Lanks have recorded
high profit increases on domestic and international operaticns. The 1fter
tax balance of revenue (prcfit) for the 10 banks was up 37.39% from a ycar
carlier. The international operations of the banks account for substantial
part of these profits; the Toronto Dominion Bank, for c¢xample recorded an 86%
increase in profit from its international division which now contributes more
than 25% of the bank's total profits. (GM 7,6,75 pBl c2-7)

TORIES URGE GOVERMMENT TO BLACK B.C. BANK

B.C. propsed alternative provincial bank, the L.C. Savings and Trust Corp.
(see last month CHNSP for background), should be blocked by the federal
government before it becomes too popular for granting low cost loans to

low and middle income families and businessmen, according toc PC finance
critic Sinclair Stevens. Stevens says that some Tory "Ps and the existing
chartered banks are distrubed about Barrett's move to establish the new bank.
He says that the federal government will lose its power to regulate banking,
a federal matter, to the provinces and will in consequence also lose control
of monetary and fiscal policies. The new B.C. bank was proposed in legislation
introduced by Barrett May 16. (WFP 7,6,75 p43 cl-4)

CNSP ANALYSIS: Stevern's comment that the existing chartered banks are upset
with the B.C. prcposal is revealing. It suggests that these
banks are less concerned abecut federal provincial responsibilities,
and more about competition from a new bank pledged to serve
low and middle income customers with low cost loans. The new
bank in éther words will scrve those presently ignored by the
chartered banks.

DEVELOPHENT B/ K DELAYED

Cutbacks in Turner's new budget will mean that the launching a new Federal
Business Development Bank will be deferred indefinitely as part of Turner's
effort to axe expenditures on new crown corporations. (FP 28,6,75 pl2 c5)

BANK URGES BUSINESS TO DEVELOP TRADE WITH AFRICA

In its latest economic review, the Provincial Bank says that Canadian
businessmen should be investing more in Francophone Africa and developing more
trading opportunities. In 1973 Canada's trade with Francophone Africa totalled
$111 million, only 0.2% of Canada's external trade. The bank noted that

those countries would particularly welcome Canadian investment because

Canada is a middle power, without a colonial past and devoid of any imperialistic
design. The bank said ties already exist between Canada and Francophone Africa
because of a common language and through the Canadian International

Development Agency whose aid to those countries increased to $104 million last
year from $29 million in 1$70. (TS 20,6,75 pC7 7 CP)

Vol IITI, no 6.



STATE OF THE ECONOMY

GNP CONTINUES TO FALL:

The Canddian Gross National Product (GNP) measuring the value of all goods
and services produced in the economy declined 1.45% in the first three monghs
of 1975. It is the steepest quarterly drop in 14 years and Canada's
productivity has now decilined for four consecutive quarters, the first time
since the 1930s. The first quarter declined in GNP if measured on a yearly

baSis would mean a fall of 5.6%. (0C 16,6,75 p9; WFP same day)

PRODUCTION FOR DOMESTIC MARKET DOWN

The real domestic product index was down 1.6% in April from the output in
the same month in 1974. Tha real domestic product index is one broad
measurement of how much the economy produces for domestic consumption. It
counts the number of items and not the price, discounting the effects of
inflation. 9 (WEP 20,6,75 p5 c2-4 CP)

PRICE INDEX UP AGAIN
According to Statistics Canada, the consumer price index rose by 0.8% in
May with food and housing costs accounting for major parts of the increase.
The overall price index in May was 11.4% above a year eatlier. The food
prices review board is predicitng a 15% rise in food costs this year.

(WFP 11,6,75 pl cl CP)

CNSP NOTE: the federal budget is covered in Political Federal.

DOOMSDAY VOICES FROM BUSINESS »
John Bullock, president of the Canadian Federation of Independent Business,
says that high wage secttlements for federal and provincial government employees
and rising taxation levels are two main factors that will change the
economic systcm frem one of free enterprise to a Planned Economy''.

(WFP 2,6,75 pl6 cl-3 CP)

Speaking to the annual meeting of the Canadian Manufacturers Association,
Robert McNair, chatrman of the Groccery Products ‘lanufacturers of Canada
(and president of Bristol Myors Products of Canada Ltd) said that a super
conncil representing business should be formed to meet the super power of
big govermment. Such a council, he said, should convince ''the Canadian
people, labour and governient that private enterprise may be far from
perfect, but it is infinitely prefereable to the horrors of a government
controbled state." (7S 3,6,75 pC8; WFP 5,6,75 pa? cl-4)

Robert Jones, president of the Investors Group, explained that his promotion
of a nine week $500,000 advertising campaign to tell the businessmen's
story across Canada, started with the impetus of "self interest’. The
campign features interviews with the chief executive officers of major
Canadian corporations speaking on a range of issues about the free enterprise

system. “What we are trying to point out in the campaign,' he said 'is that
if the trend continues, we are going to find ourselves in a completely changed
political and social system. (WFP 6.6,75 pl3 cl-2)

Vol III, no 6.
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tir. Walter 7. Lawson, outgoing president of the canadian ‘lanufacturers’
Association and vice-president of Domtar Packaging Ltd., criticized
government spending in his address to the association's annual meeting.
"The voters of this country must soon realize the economic dislocation
and malaise caused by unrestrained government spending, which will take
4% of our GWP this year and will total $690,000 million."

(¥p, 7/6/75, p.14,c.6-9)
Speaking to members of the Financial Executives Institute, David C.
Collier, president of General ifotors of Canada, declared that our economic
system, with the individual making his or her own decisions, is threatened.
“What people need to realize," said Mr. Collier, '"{g that with the loss of
a free choice, competitive market, it is only a step away from the loss of
a free political choice society.” (HCH, 10/6/75,p.10, c.2-4)

CNSP ANALYSIS

The chroniclers of doom cppear in this month's News Synthesis in the form
of representatives of the business community decrying the size and power
of big govermment. While the eriticism has been growing for some months
now, and statistics certainly reveal the important growth of goverrment
involvement as a major force in the economy, the angry words for government
have taken on a new tone: the future of the free enterprise system 18 in
doubt: drastic action niust be taken to stem the trend towards a ‘iplanned
society’ and tgovernment-controlled state”. David Collier of Gemeral Motors
of Canada goes so far as to suggest® that political freedom and freedom of

tf t
q

.
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the market place are SYynonymous--das t he choice between a General
Motors' product and a Ford automobile <is any chotice at all.

All the rhetoric suggests that ihz “ainess community feels, perhaps
astutely, that the free cnterrrise system L8 outmodes and in danger of
being replaced by a different cconomic and politeal system. That
businessmen feel so defensive at this time may also be veflective of the
anti-big business sentitment tiroughout Canada and the need for the
leaders of indusiry to shijt the blame for the present ceonomic conditions
away from themselves to fhe growth of big government. Sueh strong
defensive actions (including the 4500,000 advertising campaign by The

Investors Group, can ovnly Le in snaction to some real threats to the
Canadian corporate elite itsclf.

HOUSING

NEW BUDGET INITIATES NODEST STIMUTUS

The new budget for housing has promised a modest stimulus for the sagging

residential comstruction industry, even though Finance Minister Turner has

cited the housing slump as the 'major domestic source of weakneus in the
economy.”

——-CMHC's capital budget will be inereased 3200 million, to $1.6 villion, in
which £1.2 billion will go into housing and the remaining 8400 million
for land assembly, sewage treatment and other projects.

——in addition to direct financing, CMHC will increase its mortgage subsidies
to low and middle income groups to a maximum of 100 a month from 850,
or 41.200 a year from S600 a year.

--part of the $200 million will also be allocated to builders wishing to
construct rental accommodation. They will be given mortgage finaneing
at the concessional rate of 8% if tney agree to hold rents to negotiated
levels.

-—the government did not cttempt to interfere with conventional mortgage
rates in the private morket. (GM, 24/6/75,p.10,c.5-7, Hugh Windsor)



FIJYANCIAL NIGHTMARE
The extra $200 million the federal government will spend on housing this year
is "woefully inadequate,” says Ontario Housing Minister Donald Irvine. Ontario
had demanded that Turner allocate an extra $500 million for housing and that
$3997 million of that go to Ontario. "This money won't help us the least in
our efforts to help municipalities provide more housing.'

(T8, 24/6/75,p.A7,8,3~T)

ADMINISTRATIVE ADJUSTMENT
Representatives of the Canadian Real Estate Associatlion were left shocked and
dismayed after the budget. Blair Jackson, vice president of CREA said, “that
$200 million is virtually not much more than ad administrative adjustment...
to allow for the cost of inflation." T.F. Zidner, president of the Toronto
Real Estate Board, said Turner ‘“hasn't really done anything for the housing
industry, and he certainly hasn't done anything for the house-buyer.”

(TS, 24/6/75,p.A7,c.3-7)

HOPELESSLY INADEQUATE

Frank Hearley, president of the Toronto Home Builders Association, said that
"virtually every segment of the house-building industry, present home-owners
and potential home-buyers, received harsh treatment in the budget." The

extra $200 million is "hopelessly inadequate.'" Hearley forecast about 170,000
starts in 1975--down 69,000 from last year.

INCONGRUOUS
J. Richard Shiff, president of Bramalea Consolidated Development, said that
generally, '"the building industry must be very, very disappcinted with this
budget.'’ He said it was incongruous that Turner made $280 million avialble
for local incentives programs that end in 6 months, and only $200 million
for additional housing for the whole of Canada.

(rs, 28/6/75,p.El,c.6-8)

THE OSTRICH HAS PUT RIS HEAD IN THE SAND
In effect, all Turner has done is merely beef up existing programs by
simply increasing the federal governmtnet's equity in low-income projects.
And even this is not enough, as it falls short of one of CMHC's estimates-—-
that an additional $500 million of direct government lending is needed 1if
housing starts are to approach the original expectations of 210,000.

(FP, 28/6/75,p.5,c.2-8, “Mark Ricketts)

TRADE AND TREATY

INTRODUCTION AND ANALYSIS

The focus of trade coverage this month was on the international forces

shaping Canada’s trade policy. The U.S. &ontinues to stall international
monetary reform to forestall loss of its dominant position in world trade.

The U.S., Europe and Japan are all anxious to ensure access to raw materials
and the nuclzar field is becoming increasingly important. The impact on Canada
is a weakened trade situotion, pressure on workers to lower wage demands and
pressure to increase the sale of Canadian resources. These impacts suggest
that Canada's position is parallel to that of third world trading nations and
increases the need for Canadians to examine the struggle of these nations to
gain more control of their economies through the demand for a new international
economic order (NIEO). A paper entitled "What is the NIEO?'" is available from
Gattfly, 600 Jarvis St., Toronto.

Vol. III No. ¢



1st Quarter 1975

Ralance of payments deficit

1.53 billion
Merchandise trade deficit 537

million
(GM, 17/6/75,p.Bl,c.7)
May merchandise trade deficit 104 million

Passenger car exports dropped 14% to $230 million

Crude oil exports dropped % to 200 milliomn
Wood Pulp exports rose 10% to 179 million
Newsprint exports rose 10% to 170 million
Lumber exports rose 6% to 94 million
Natural gas exports rose 13% to 83 million

(M, 21/6/75,p.B4,c.5~9)

MONETARY REFORM CHARADE
Finance ministers and central bankers failed to reach agreement on all
monetary issues under discussion at the Interim Committee meeting of the
IMF on June 10th, and 1lth. The Wall St. Journal accused the Treasury of
gross dereliction of duty in relation to the world monetary situation.
It called the U.S. stance on gold ridiculous’ and its position on floating
rates an immense "disservice to the rest of the world." The U.S. also
refused to accept a reduction of its voting share in the IMG (presently
24.8%) to below 207%. (06, 12,6,75, p.9,c.3-6)

(GM, 21,6,75, p-B2, c.4-7)

SDR's TO BE USED BY OPEC

Special Drawing Rights (SDR's) were created 6 years ago as a reserve asset
based on the average of 16 of the world's leading currencies. The reserve
fund totals $9.5 billion. The oil producing countries have decided to work
out oil prices in SDR's rather than U.S. dollars. The result will be a
stronger stature for the SDR's and improved lprices for the 0il producing
countries. (GM, 13/6/75,p.B3,c.8-9)

CANADA-EEC TRADE

The foreign ministers of the Huropean Tconomic Community have agreed to
discuss Canada's plan for closer commerical ties. Detailed negotiation is
expected to take 3-4 years. (oc, 28/6/75,p.6,c.1, edit.)

DEFENCE
NATO ministers hinted that if Canada wants to get more out of Europe by way

of trade it had better be prepared tc put more into Furope by way of defence
(uci, 12/6/75,p.7,c.2-4)

NUCLEAR TRADE

Uranium producers of Canada, Australia, +he U.X., France and South Africa
have formed the Uranium Institute to promote the peaceful use of uranium
and publish information cn its future supply and demand. It will not act

to fix prices or limit production.60% of uranium produced in the non-
Communist world comes from these 5 countries. The remaining 40% is produced
in the U.S. which did not join for fear of breaking anti-trust laws in

the U.S. (acH, 14/6/75,p:22,€+2=5)

Vol.III, No.6
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The Canadian Muclear Association says it supports additional exports of
nuclear reactors. (xJ, 18/6/75,p.19,c.1-8)

An Industry Trade and Commerce report says the projected domestic CANDU
program (construction of 43 nuclear reactors over an 8 year period) could
result in $5 billion sales in Canada. Projecte’ exports sales are for $1.3
hillion annually. (GM, 19/6/75,p.B12,c.7-9)

South Xorea and Canada agreed (in a joint communique) that a Canadian
nuclear power reactor to be supplied by Canada will be used for
peaceful non-explosive purposes. (£J3,27/6/75,p. c.2-5)

CNSP NOTE':

A full page Globe ard “ail article (13/6/75) outlined the weaknesses

of safeguards governing the proliferation of nuclear tecinology and the
rapid spread of the technology to many countries. By the end of 1974 there
were 562 reactors in operation in 33 countries. By the end of 1975 there
will be 650 reactors in operation in 38 countries. The synthesized articles
give an idea of the forces promoting the Canadian nuclear industry.

EXPORTS AMD WAGES
The chief economist for the Canadian Labour Congress says the recession, not
wage increases is the main factor in lower exports for Canada. Russell
Bell said government spokesmen were using straight hourly earnings in
comparisons with the U.S. hut total compensation is the relevant factor
and here Canadian workers are at 327 of the US level.

(GM, 11/6/75,p.A2,c.2~3)

US MOVING INTO CANADA FASTIR: EXPERTS

A study by the Independent Trade Policy Research Centre in Britain

predicts that ‘international developments plus the momentum of already
existing economic integration will push Canada and the US closer together in
the next few years.” US need for Canada's resources and tighter markets
around the world were cited. (s, 9/6/75,p.3,c.2-8)

AUTO TRADE

6M Corporation of Detroit has decided to drop Budd Automotive Co. of
Canada (F¥itchener) as a supplier of standard car frames in the 1277 model
year and rely on its 2 US suppliers. Budd's contract represented 177

of its 1974 sales for $27.2 milliomn.(OC, 19/€/75,p.%,c.1-3)

A report by the Federation of Automobile Dealer Associations of Canada
argues that the industry plays an important role in the economy. 67,272
people were employed directly in Canadian auto production in 1274 on an
annual payroll of nearly 900,720 a vear. The average Canadian dealer will
have gross sales of $3,071,04) a year and will employ a staff of 34
employees. (8CH, 4/6/75,p.31,c.3-8)

TRADE WITY DEVELOPING COUNTRIES

87 of Canada's trade is with developing countries.
(cM, 19/6/75,p.6,c.1-2)
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MARGINALIZATION
NATIVE PEOPLES
KEJORA--NORTHWEST ONTARIO

Judd Buchanan, Minister of Indi=n snd Northern Affairs (DINA) admitted

conditions for native peopie in Yenora cre poor, and "it would be the

last place he would want to live, if he was an Indian." : .
(TS, 3/4/15, p.A22)

The occupation of Anicinabe Pari in Kenora last summer by the 0jibway
Warriors Society was a scream for attention to the pressing social and
economic problems. Everyone participating in the occupation had been
touched deeply by a violent dezth--parents, brother, sister or relative.
On WhiteDog and Grassy Narrows Pesexrves the death rates from January
1970 to June 1973 numbered nearly 200 violent deaths, according to the
Kenora Social Planning Council. Aleohol is the commonly blamed cause but
in Kenora is there an epidenmic of mercury poisoning???

In both these comrunities, the work force numbers about 200. Ome
hundred and forty fishing and guidirg jobs have been lost, because of
mercury pollution in the Wabigon-English River systems. (In Minamata
Japan, the worst industrial accident of mercury poisoning by the Chiso
Chemical Company occurred. Over 700 patients have been designated
poisoned. More than 2,000 others await verification. It was 12 or 13
years after contamination of fish before symptoms became obvious)

In the English and Webigon River systems of northwestern Ontario,
the Drydem Chemical Compawuy suoplying the Drydem Pulp and Paper Mill
has been dumping 10 to 20 pounds daily of inorganic mercury into the
river since 1960. Mercury levals in fish were dangerously high in 1970--
George Xerr was the Minister of the Environment. ; : : ;

A report for the Ontario Cabiniet, 'The Public Health Significance
of Methyl Mercury," nover relezsed to the publi~, stated, "In the Wabigon-
English River Systems wercury iovois in fish are highest in North
America and are couparable with those in Minamata, Japan.?

(Xkwesasne Notes, Jan., 1975)

After no satisfaction from provimciol ard federal governments, Chiefs
Keewatin znd McDonald of Grassy Narrcws snd White Dog, invited the
Japanese Scientific Teanm in Marsh 1975 to test band members. Studies
done by the:Food and Drug Directorate—-Toxicology Branch, on cats fed
mercury polluted Liorthern Ontario £ish choved these cats had“developed
marcury poiscning,withfn 100 days. These study results had been kept-
secret and had to be pryed out of the Ottswa officials by the Japanese
scientists. The reserves vere warned by government not to rely on fish
and in 1974 Welfzre tripled from $56,8%4 in 1969 to $162,000 at White Dog
Reserve aud quadrupled at Gracsy Nerrows-—total population of 1,300.
s, 24/3/75,p.3-—DBetty Lou Lee, lledical Writer): (GM, T8,24/3/75)
(Renora Miner and News, 19/3/75,vo1. 15, no.55)
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About 20% of the Indians of both reserves who had blood tests, received
letters from provincial Health Ministry to continue eating fish. This
was for lack of altermative protein foods. Then conflicting letters
were sent saying not to eat the fish.

The politics include 2fforts not to damage further the tourist and
sport fishing industries of Ontario's Worth, already severely hurt by the
temporary bans on fishing-for-food put out in 1973 to the general public
by the Ontario Government.

The Dryden Chemical Company is to convert to a non-mercury system
by the end of 1975 if equipemnt comes in time.

An unreleased Ontario Environment Ministry Report of 18 months
showed that mercury already laid down in the river sludge-—up to 30,

40 feet high near Wainwright Dam, will continue to contaminate the
fish. (6GM, 17/4/75,p.5,c.2-6 Peter Whelan)

Ontario Resource Ministry has come through with a $50,000 Fish Freezer
Plan--Indians can stock fish from nearby uncontaminated lakes--they
must pass a resolution to allow freezers on reserve property (being
federal jurisdiction). The resolution was passed and 6 weeks later
still no freezers. The reserves drew an advance from DINA from
federal Indian precgramme to buy their own fréezer, nets, etc. Why
the delay? The suggested reason is interministerial conflict.

(cM, 12/6/75,p.6,c.3-4, editorial)

Natural Resource Minister, Leo Bernier, responded in the Glove and Mail
(17/6/75, p.8,c.2-5) thac the delay was a late request from Indians
and not interministerial squabtlec.

LAND CLAIMS
Chiefs of the Grand Council Treaty No. 3, representing 23 Ojibway bands
in the Lake of the Woods areca invited Dr. Lloyd Barber (National
Commissioner of Indian Land Claims) to discuss Land Claim mechanisms
in general and Aanicinabe Pa.i. in Kenora. The Chiefs have rejected
Judd Buchanan's decision that "insufficient grounds exist to support
the Ojibway Indian Bands claim to tha Park. '

W*P, 16/4/75,p.13,c.8 CP)

(23, 12/4/75;p:12)

The Temagami Band hes laid claim to 4,000 square miles in Northern
Ontario. An action that's alreciy stalled one major development (a
tourist complex at Maple Mountain) and got a member of the Legislature
Edward Havrot (PC Timiskaming) fired from a provincial post for making
derogatory remarks about Indians. Chief Fotrs cautioned that Mr. Javrot
could be a scapegoat offerin~ by the Davis government. The real issue is
land claims--and these were L2ft undiscussed and unchanged.

{(GM, 24/5/75,p.11,c.2-7)

BC LAND CLAIMS NOT PRTORITY

Minister Buchanan responded noz® -ively to BC Indiar proposals—-to reduce

dependence on government. linvever certain responsibilities, those dealing

with land, could not be transrerred to Indian bands under the present

Indian Act. He called con the GC government to negotiate the BC aboriginal

claim. Since the Indian irterecis ‘nvolves provincial land and resources.
(VP, 31/5/75,--James Spearse)
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A United Indian Movement in BC ccnsisting of the BC Association of non-
status Indians (BCANSI) not registered under the federal Indian Act and
the Union of BC Indian Chiefs (UBCIC) representing Status Indiams,
together totalling 110,000 voted to join forces on Land Claims Issues.
All have voted to reject government funding. Status Indians voted to
recognize all Indians with one quarter Indian ancestry as equal in any
land claims. (VP, 4/6/75,--James Spearse)
Professor Lloyd Barber told the Native Council of Canada (representing
750,000 metis and non-status Indians) that he believed they have valid
aboriginal and land claims. llegotiations are now underway in the Yukon,
Northern Quebec and pending In Northwest Territories and BC.

(Evening Telegram, 11/6/75,p.29,c.1-6 CP)

HEALTH

INTERPRETATICY: HEALTH

The announcerent of the now health bulget hac sent the angry provinces
in a panic ezzing ulo will pcoy the exira millions now on their shoulders.
We may be sure it will be tuz Candian rvblic. The press quoted La Londe
as blaming the emigrant ‘doctors as one cause of the increased health
costs. A good tactic to usec to support the "green paper"! What is
completely lac*ing in all the press coverage ig why Canadians' health
costs are soaring. The only person who talked about any root causes was
Hughette LaBelle, tnz precident of the Canadian Nurses Assoctiation:'"The
medical profzseions have focused its attention and most of its resources
into the health care orgeniration. This accounts for 96 cents out of
every dollar spent on heclth carc. When we look at the causes of sicness
and death in Comada, they cre rocted in 3 elements: human biology,
environment and life styic.” 1.6 million Canadain children or 24.5% of
all those under 16 years cre living in poverty. LaBell'es main focus

is on the public gaining more cutonomy in their own health care by
inereased knovledge of thz biological, psychosocial and envirommental
causes.of sickness and taking politeal action against those forces in
the society and the emwviromment producing i1l health. (HCH, 13/6/75,
p.l,c.6-8; GM, 16/6/75,p.11l,c.5-9)

Tt's unlikely that cll Cancdians would agree with Turner's statement

that they have "received ccmprehensive hospital and medical services."

For instance, the 1971 ctatistics show Ontario as having one doctor

per 616 persons while Prince Edward Island had one doctor per 1,143 people.

- OTTAWA SETS NEW CEILING ON HEALTH COSTS

Faced with sky-rocketinc medical costs the federal government on June 23
told the provinces it no longer will foot the bill. The legislation
passed in 1957 makes the federal government liable for 50% of all a
province's hospital costs and the federal government cannot end or
modify the program withcut a 5 year notice. Mr. Turner has now given

- notice for the termination of this agreement.

' In a move that puts the burden on the provinces to cut costs or

pay the difference, ifr. Turner said the government will limit increases
‘4in its contributicns to provincial medicare programs to 13% next year,
12% in 1977-78 and 10% after that.
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Ottawa's $3.1 billior sbare in mndicare and hospitalization costs
this year is 1°.8% higher than last year, and Turner says increases
show no sign of abating without mejor changes. Sources in Ottawa
said Turner's plans were bitterly oppcsed in cabinet since they effectively
could halt the growth of mzdical facilities in low-income and rural
areas. However, Turner said that " the fundamental objective of
providing comprenensive hospital and medical care services to all
Canadians, regardless of income, has long since been met."
The Hospital Irsurance and Diagnostic Act will expire in 1980
but the new ceiling imposed under the medical care Act gives provincial
health ministers until just next year to slice medical care bills or
have the public pay thrcugh increased premiums or some form of taxation.
(28, 24/5/75,p.BA, £.1-2)
(GM, 24/5/75,p+12,¢.6~9)
(FP, 28/5/75,p.3,c.3-8)

ONTARIO HEALTH COSTS TO IITCREASE SHARPLY

The new Federal Health budget announced by Turner imposing ceilings
next year on contributions to medical care programs will cost Ontario
an additional $75 miliion.

Ontario's health minister, Miller, said the Ontario doctors
received only a 4% fee incrcase last year but are determined for a 20%
increase this vear 'The doctors don't care where the money comes from,
they just want to cefr it.”

Ontario will cut back on psychiatric hospitals by 3%. Already 9 full
time doctors have been dicmissed from the Whitley Psychiatric Hospital.

(T8, 25/6[/75,p+38y ©:2~T7)
(eM, 26/6/75,p.1,c.7-9)

MINING SAFETY

A system of mandatory occupational health programs to be operated by
mining compani~s was proposed July 6 by the Ontario Ministry of Health.
In a submission to the recyal commission on the health and safety of
mine workers the ministry said 9 cowpanies in the province "'must be
required to provide an occupationzi health program, when there may be
significant potential exposures to any harmful substances and for
physical agents. Th=se rocords including audiograms should be available
to the Ministey of 'ealth.

Under the program tha miniug companies will have to monitor
workers exposure levels, using guidelines set by the ministry.
Maintenance of statistical vr=cords of the duration of dust exposure
and chest x-ray findings arc to remain the responsibility of the
Workmen's Compensation Bocrd and the data us2d by the ministry also.

(GM, 7/6/75,p.4,c.4-9)
SOCIAL WELFARE

PUBLIC NEEDS NEW ATTITUDT
A small percentage of pecple on welfare programs are abusing the system,
Rene Brunelle, Ontario iirister of Community and Social Services says.
He said the majority of people living on welfare programs aided by
social services are thore for legitimate reasons and the public must
evolve a different attitrle toward these services.

(GHM, 3/6/75,p.2,c.7)
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MORE PERSONAL SOCIAL SERVICLES NEEDED

The Canada Assistance Plan must be liveralized if provincial social
welfare services are to improve, says Reuben Baltz, executive director
of the Canadian Council on Sccial Development. A greater emphasis should
be put on personal social services such as non-medical services for

the aged, day-care centres and residential care for children who cannot
live with their families, he &aid.

WELFARE RECIPIENTS PICK TOMATOES

Welfare recipients in Windsor again this year will be asked to pick
tomatoes in Essex County, Untario, or face the prospect of being

cut off welfare. Last summer about 170 Windsor citizens had their
welfare status revoked for refusing the accept work. It involves 25
welfare recipients at a times. They enroll voluntarily in a six-week or

" longer "work activity progren''--a combination of counselling, actual

work experience and a liberal dosage of learning life skills. The
recipients receive a $20 a wecek incentive bonus while on the program
on top of regular welfare pzyments.

The Windsor scheme is one of 16 operating across Ontario. Ontario
pays 80% of the costs of these projects, with part of the money repaid
by the federal Canada Asslstance Plan.

' (cM, 18/6/75,p.10,c.4-7)

TRANSPORTATION

CNSP INTRODUCTION

Some statements in the house after Marchand's new transportation
policy was read, indicate Uhz frustration of the opposition, and in

general, of the press critics, when commenting on the supposed "new"
policy.

Les Benjamin(NDP Regina)--"I find this, after seven years of waiting...
a most ineredible and unbclicvable submission by a minister of the
government. The policy ie Dastically unchanged. . .a hodge podge of promises
warmed over and dusted off.”

Jack Murta (PC Manitoba), the opposition spokesman for the house,
felt the policy was "no more than an attempt to buy time, a step backward
toward studying the problzn to death and a statement of the ovbious
lacking any direction.” (Ej, 17/6/75,p.6,c.6-8)

i (WEP, 17/6/75,p.1,C.7=8)

TRAVEL IN CANADA TO EL IMPRCVED BUT TO COST MORE

Marchand's 35-minute statement on the policy, supported by 189 pages of
background papers, forecasts expenditures of up to 44.5 billion over
the next 15 years to improve and increase rail lines, build airports
and roads, and develop new transport technology.

'~ The governmment intends to raise part of the necessary funds by
eliminating dircct and hidden subsidies for passengers and making the
user pay the full cost of transport services, Marchand said. This means
that the prices for transnortation services will have to go up, likely
more rapidly than in the past. Marchand told the Commonds that only bus

~ passengers now pay full cost of their service and that they are generally

low-income people. :
Rail and airline passengers and motorists--generally better off than

bus.users--are heavily subsidized by the taxpayer, either directly,

through government grants to the railroads, or indirectly, through
government outlays to build airports and highways.
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Under the new gove rnment policy, gibsidies would be phased out. The same

principle would apply to freight rates, although generally, they already

meet the cost of operation, except in the case of grain.

Other policy directionc included: '

—-implementation of high speed rail passenger service in a corridor
between Quebec City and Windsor at a demonstration cost of between
$20 and 40 million by 1977-78.

--construction and operation of a $35 million bulk cargo ship for the
Arctic.

--placing the CTC under greater minieterial control and broadening the
base of interested groups allowed to make appeals.

--geparation of Air Canada from the Canadian National Railways, which now
hold the shares of the National airlines.

--Canadian National and Canadian Pacific will be asked to pool some of
their passenger facillt'es. .

--changes in the national ports policy, although the minister did not specify
the nature of any possible changes.

The new policy rejects rationalization of tramsport as a workable alternative
to the current mi of private and government ownership of transport firms.
| said transportation was mamess... s0,applund < ylalerts and ittellect.. (18, 17/6/75,p.Al,c. 7-9)
: : ‘ (MG, 17/6/75,p.1,¢c.1-6)
(B3, 17/6/15,p.1,c.4~8)
(BJ, 17/6/75,p.4,c.1-2)

CNSP NOTE: Interestingly, the two

major expendituree outlined in the new

: transport policy: the high speed rail

! S mice i e e e serpice between Quebec City and Windsor,
" podued a polkg that's more then a malch.. its ome HELLMA messt will service business travellers and

' ’ the new aretic bulk cargo ehip will
benefit the oil companies but the public
in general will pay the cost through
their tax dollar and increased passenger
fares.

-

Vs aspehe.

INTRODUCTION:

The announced budgetary changes in the area of housing have been a dis-
appointment to everyone. Most outepoken of all the critice has been Donald
Irvince, Ontario's Housing Minister, who had earlier demanded that the
federal government allocate an additional $500 million into housing, of
which the province of Ontario might receive $390 million. The $200 million
finally allocated, was construed by many as merely an inflationary
adjustment applied to already incdequate programs. Irvine appears to .
have expressed a general sentiment of all the provinces and municipalities,
now caught in the impossible poaition of being responsible for adequate
housing and rental units, and without the finaneial clout and policy-making
power to create prograna.
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The question of wheilizi the liberal govermment's poliey treats housing

as a social concern or an ccoromic stabilizor has been made more unclear
than ever. The protests jrom the comstruction and housing communities
would suggest that the gover . ent is not praviding the economic incentives
necessary in this stagnant sactor. Many of this momth's housing articles
also suggest, however, ithit the goveranent is not treating it as a

soctal concern--thr houst nd rﬂr"zl requirments of middle class, not

to mention lower classcs of Cenadians, are clearly not being met.

The budget reflects an viclcur cbjective in the area of housing, by
promoting progrome wiich both appzal to thz building industry, and also
reflect a colouring of scveiol Lenefit.

J
T
‘S‘

GOVERNMENTS DL-EMPHASIZE 1,0V TIICCME HOUSING

A consultant'c repcort to the oyal Cormission on Metro Toronto says that
provincial and federal heusing nolicies dindicate housing assistance to
low-income groupns is no louge o high ;rlority.

Federal lousing nolicice dering the '60s were directed toward
assisting low and riddlc inceme femilics in obtaining housing. However,
in the past few vears, ther~ iz~ esn a change in emphasis back to
moderate- to—mlddl 'm:;v; LAtuir ard de-cmphasis on housing for the

there is 1n aSSlSting low-income groups is

5] ﬂ (4424

With increasing 1Jenont throughout the housing
process, a clarific ” e roias of the various levels, departments
and agencies has bLeccme crucicli. Given eALSthg government structures, it
is only the provinc» v . ict Io canable of developing an over-all planning
strategy. In this oo it hnx 7ailed to provide a clear framework
for municipal planaing ::3. (GM, 13/6/75,p.9,c.2-4)

ERTLX

CONTINUING RIST TN IENTS

Developers and apartment building cimers across Canada predict that
apartment rents will continue *to rise > the foreseeable future. There

is a consensus among then that rents are too low to support new construction
or to maintain adequote profit mergins on existing buildings.

Construction of now rorntal acrcmncdation has slowed drastically in
every province, The c¢niy usv nvelwp“_ ¢ being considered seriously are
under government-7inancod schenizs that prov1de mortgage money at below
market rates in rctuip wor o guarcatee from the developer to control
rents for a period ¢p to 15 y=ars.

Almost 211 wrb-a corircs in Canada report shortages of rental
accommodation an! ;nomthiiy v-at~1 irvereases. High land costs in Ontario
are frequently citcd ¢35 “Sein. the primary reason why rents must increase
more than in other provinccs. Quabac'e rent review board has not yet
decided what ven® incresscs landlords will be permitted. BC rent control
legislation has creaied o iupcssibie situation for many owners of small
apartment buildings. In many cases ient controls mean that rents must
remain at levels th~%t rzouont an adszquate return on investment.

(G11, 13/6/75,p.Bl,c.2-7)

5
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Employment Unemployment

The unemployment rate dropped enly slightly last month
of jobe in manufacturing aw
industries kept the unempio

inspite of massive losses
d construction. 4 surprising growth in the service
nt rate down however.
The bua.yc,L contains geveral measures aimed at combatting unemployment -
but finally the burden ie shifted vo working people - throurvh LIP (funded by
tax money) ard increased UIC premiume for employers and empLoue(zon

UNEMPLOYMENT DIPS SLIGHTLY

May rate down to 7.17% from 7.27 in March and April, but the rate remains highest
since July 1961. This represents 714,000 unemployed in a work force of 10.09
million. In Ontario and the Atlantic provinces, unemployment increased or
remained at high leveis, while decreasing slightly in Quebec and in the west.
(0T 10/5/75 p4 c5-6; WFP 10/6/75 pl c7-8;
TS 16/6/75 pB2 c3; GM 11/6/75 pBl6 c6-9)
anor 9 50 2,677 2,609
$,458 2,455 2,408
i 242 200
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4,806 3,708 3,659 CANADA'S TFUTURE MORE PROBLEMS

3,508 3,5408813 | A survey by the Organization for

2a 228 148 Economic Cooperation (OECD) predicts
M3 s 1mih cx A 4% 1975 may be a difficult year for
CANADA . 47 4% 4pd4| | Canada. Unemployment could rise
La\)olr fores Iﬁ“'w 4,028 9 905 ‘ 1 ; Eg; . ’21 25 18 to 800,000 or 87 by mid-1976 with
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opiar el s 0T sl b : awy 1p 354 consumer prices rising an average
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variations, for Liay compared
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NEWHOUNDLAND v S 342 of 11.97% by the end of 1975.
Labor foree 1M 189 183 w10 32 Weak domestic demand and
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Unemployed 34 83
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Lahor force 4 44 44

781 78 Ti4 activity, rising unemployment,

TE 46 723 continuing strong inflationary
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pressure and a large external de-
%&%{%ﬁiw " fj f(’ ff ! '“i’:{)“‘*‘ fgj’f‘l im1os0| | ficlt are the key factors in Canada's
NOVA BCOTIA ; : 1,035 1.910 ;1| } economic problems. The review
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Employed -, &8 077 2320 1
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v’i 8 4 B8} stated that a rapid increase in
estiniste of unemploy-

{ i UEL 13 sublect to a| | 7ABES has created difficulties in
-;1,;1~f‘m i1y ervor because of| | demand management and has, in part,

~aii sample size apdlf jed to discussion about prices and
*5 ‘_‘i;m:;;.pm ehed DY income policies. (OC 20/6/75 p9 cl)

( WFP 12/6/75 p21 cl)

SERVICE JOBS CROW
The steady growth of Carada's sev'oe sector is keeping the unemployment rate from
going up. FEven though 82,000 row wunri
opened up in trade, 23,000 in
community, business and pe:
reduced this total some

The cervice secto 147,000 jobs in the past six months while
manufacturing and constru tion hev: (ropped by 86,000 and 18,000 jobs respectively.
Normal economic thecry states bt crowth in the service sectors depends on the
health of the manufacturing cvor of the economy, but the current slowdown and

IS

evs came onto the job market, 32,000 jobs
in. nc .nsurance and real estate, and 23,000 in
cnal services. A drop of 17,000 civil service jobs
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that of the 1970-71 period showed alomost steady growth in the service
sector in spite of the slump in manufacturing. (0C 11/6/75 p® c4-6)

BUDGET MEASURES AGAINST UNEMPLOYMENT

The budget brought down on June 23 by Mr. Turner offered a 37 investments
tax credit to employers attempting to spur private job creation, but it

also gave Manpower ’iinister Andras the go-ahead to create some 30,200

jobs through a continued LIP program. Over the next two years, $285 million
will be allocated to the LIP fund for the creation of 7-month jobs. These
outlays will not be much greater than the 1972-73 amounts . Manpower cal-
culations estimate a drep of .27 in the :nemplovment rate for every $100
million spent on LIP. To date, $350 million has gone into the four-year

old program.

The budget alco allocat.~ $50 million for creation of 425,000 student
jobs in 1976, and 323 millic.. for construction and other make-work activity
over the next two- years.

The Canada ‘{aapower Training Program will receive an additional $70
million'over the noext two yeors. but critics contend the only real effect
of this program is to obscure the real uncmployment rate since students
don't count as unemployzd, Lut few get jobs in their areas of completed
study. Another $10 m. has bLzen allocated to boost the job-location and
placement programs. (T2 28/6/75 p4 c4-5; GM 24/6/75 pl0 c5-9)

UIC TIGHTENS UP
New legislation will incrzace the penalty for those who quit or are fired
from their jobs from three to cix weeks of benefit payments. The normal
waiting period of two weeks vill be retained as well. Employers and
employee payments will L: increased next January. At present, these two
groups pay for the cost of the Unemployment Insurance Pregram up to an
unemployment level of 47. Wew laws will make the government responsible
for levels above 5.3%.

This figure is arrived at by averaging the unemployment rate for
the past eight yeers. It will Le adjusted annually to cover the eight
most recent vcars. Special benofits will also be eliminated. This system
allows for higher payments for those who were veceiving low salaries -
75% instead of 66%. All of the:ze measures will tighten up the unemployment
insurance's benefits, and will cave the Commission monev, but it's not
public knowledge just how much. (Gl 24/5/75 pl0 ¢5-9; WFP 28/6/75 p5)

¥

LABOUR - GENERAL

This month's coverage concenircied on the wage-inflation discussion that

has been warming up in the prece over the past couple of months. Govern-

ment officials - wnotably Finmonece Mivister John Turner - ave still claiming

that Canada's trode position i harmed by vising labor costs. Labor Minister

John Munro has apparently moved toward thl° position also, after previous

statements to thz contrcry. 2ral orticles indicate labour's response.

CNSP COMMENT follows the art, .
Health conditions in estos production and manufacturing were

extensively covered this monuﬁ_ s w2ll as an Ontario govermment offer to

give miners move say over scfoi rules in the mines.
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TURNER AGAIN PREDICTS TGoGH ACTION ON STRIKES

Finance Minister John Turner in a speech in Montebello, Cntario, warned

that the government is going to take tough action against strikes, as

wage settlements in Canacda a-e destroying Canada's competitive trade position
with the U.S. (TS 5/6/75 pAl c7-9)

MUNRO BACKS OFF ON WAGES

Labour Minister Munrc baclked off freom his claim that wages don't cause
inflation. Speaking in the Com:ons he caid that some recent wage settlements
have been very high and tha: waszes were in fact one of the factors behind
inflation. But he stated it is difficult to make comparisons between Canada
and the U.S. since statistics coming from the two countries are seldom com-

puted in exactly the sarz mamnor. 1or example, wage statistics do not include
the values of fringe ben~fic-s, vhich may be different in the U.S. than in
Canada. ES 10/4/75 p5i e¢l-3; TS 18/6/75 pAl9 cl)

CAMADIAN LABOUR CONGRESS RESIFOLS
CLC spokesmen contacted by :the WFP commented on the current wages/inflation
debate. They felt wage and price controls would not work for the following
reasons:
-workers will ead vp paying the price since they are only
trying to catch up. Thers would have to be firm guarantees
of a freeze in housing prices, on the proportion of national
income taken by covporations, as well as protection for low-
income workers.

~eontrols quicl.ly cavs> distortions and freeze the gaps and

inequities betizcn {ifferent workers' wages. Comparative pay

rates become the barsaining reference point.

-The over—all level of wage increases will moderate as inflation
slows down.

-wages aren't the main cause of inflation anyway.

The controversy on this point is clouded because no one seems able to pin-
point the main cause of infisaticn. Mr. Turner has pointed out that wages
are rising rapidly in Canada, meve rapidly than in the U.S., and pushing
up the costs of producis, which in turn is harming our exports to that
country. Labour officials »oirt out the flaws in the government's
use of statistics and produce :h=2ir own to contradict them.

The CLC, however feels iint the decline in exports is not due to
labour, but to poor economic demands in the U.S. In any case, even if
wages are not rising much more rapidly than in the U.S., it is clear
that the trend cn a yoarly bacs.s is increasing. Several years ago the
gap between the countricaz' .verage wages was considerable, but each year

it has been drawing clcser and closer. This can only mean an increasiag
cost for Canadian products, = ceost that is increasing faster than in the
U.S. (FP 21/6/75 pl c4-5)Donald Rumbell)

LABOUR IS GOVERNMENT'S SCATESCAT
Ed Finn, Public Relation:s di-zctor for the Canadian Brotherhood of Railway,
Trdnsport and Ceneral workerc rresented the following viewpoint:

It has been statad by rovernmant that Canadian productivity is down
compared with the U.S. 2.4 7t wages are rising faster in Canada than in
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the U.S. The real facts show that productivity - minus the effects of
inflation - rose 327 in Canada between 1969 and 1974, compared with only
19.2% in the U.S. Average wage gains in Canada have been running only
17 higher than in the U.S. (TS 23/6/75 pB10 cl1-2)

CLC REACTS TO THE BUDGET

CLC spokesmen said that the budget will hit the average working man hardest.
The rise in gasoline prices will mean higher costs for many working people
who are forced to use cars for transportation to and from work. Meanwhile,
professional or executive peorle can easily handle the increase because it's
paid ty their expense accouunts. Leconard Moynehan, president of Amalgamated
Transit Union, szid "the way they're fighting inflation is by making sure
the working amn h2s rothing to spend."” (TS 24/6/75 pA6 c3-6)

LETTER TO THE EDITOR:
It is characteristic of capitalism with its competitive individualistic
investment process to periodically generate overproduction of goods, and
in such times, the waak perish. The current weakness of U.S. corporations,
for example, has produced high inventories of unsold goods, resulting in
layoffs which have pushed unemployment close to 10%. The weakness in the
Canadian economy is largely a result of Canadian corporations being so
dependent on the crumbs of the U.S. market, This is a result of the frag-
mented American—~owned branch piant corporate structure which predominates
in Canada and hac rnothirg whatsoever to do with dctions-by:Canadian workers.
Capitalist ecomonies sprcluce sectors of low wages, unemployment,
and poverty. GCoverrment spendinz to reduce these problems creates infla-
tionary press ~?:9¢ Yhil= for a Ifaw years thz government policies were
able to.trade off inilaticn ugairnst unerployment, we, at present, are
experiencing both inflation esd unemployment. What is necessary is a
publically owned. planaed eccaomy in wiilch the component enterprises are
run democratically by tiie workers themselves. (Leo Panitch, Donald Swartz,
Assistant Profescscrs uchOGl of Public Administration, Carleton
University; M "'/ 75 p7 cl-4)

CNSP COMMENT: The cebatz cn wagzs ¢ a cause of inflation gathered force
and considerable coverciye in the prezs.  On the surface, it is interesting
to see the use of staiizlice in Dlcni g talour for Canada's growing trade
defieit. Union and CLC reaction scemed uargely ta demonstrate the false
use of statisvico by ;VV.“rwent s but netther side addressed themselves

to the real question: whet is the main ecuss of mflatwn'? For example,

the eiting of ricing iabour cosiz ac a foctor i pushing up prices was never
substantially justified or proven by the governi sent. Nor did the CLC
attempt to refutc f*v, point. IThe letter ilco the editor by the Carleton
professors is thz cnly piccs of gerercl cmalysis that appeared.

One conclusior might be that il¢ -CLC ccrmot refute the labour-cost/
push thinking, or von't iry to talz suel a hard-line position. Another
conelusion might be that the whoie debate i3 a gawe being played by the
government, attempting *o blame labour, polarizing public opinion against
wage inereases and puas:b7y vreparing fkﬂ come fbrm of eontrols in the
future. Mmro's angﬂ of peeition cculd vell be a sign of further unzty
in the Cabinet cn this f'sue
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WORKING CONDITIONS:

ASBESTOS CLAIMS FIVE LIVES

At least five long-term employees at Raybestos-Manhatten o f Canada
Ltd in Peterboro, Ont. have died of asbestosis. The information was
released by the Workmen's Compensation Board. Employees at the plant
have been on strike now for three weeks over wages and working
conditions and are still out. (WF? 6,5,75 pll c3)

ALBERTA TOUGHTENS ASBESIC3 RULES
Alberta is stepping up i:s prozram to protect workers using products
with asbestos, says the Vicrimen's Compensation Board. Meanwhile, the
International Asbestos Unica and STOP (Save Tomorrow, oppose pollution)
want asbestos placed on & 17st of dangerous products so more controls
can be used. The Governm>nt has increased its standards to allow only
2 fibres per cc. of air {the same as present Ontario standards) and
is instituting more monitoring procedures.

(EJ 11,6,75 p3 cl-4)

ONTARIO GOVERNMENT OFFF2C MINERS ORE CONTROL OF SAFETY
The Ontario government F-s offered miners more rights in safety and
health matters but will nct permit a niner to refuse to work in an
area he conciders vnsafe. The rights were part of a code of ethics
proposed by the Ontario llinistry of 'latural Resources in a brief to the
royal commission cn safzty znd health in the mines. The Ministry
offers miners the rvieht to rtave their own fulltime inspectors to
monitor woiliing cenditicuc, to anve full access to safety information,
and to have “vl1l consultati-n of safety and health plans for their
mines. Union spokecmen for the Steelwokkers were pleased with the
offers. The proposals cor.tinuc: in the case of a dispute over safety,
the Ministry will step :n o adjust the problem, but miners will not
have the right to rcofuse work in the area under question.

(GM 5,6,75 pl cl-5)

ACCIT ENTS HURT MORE THAT STRIKES
A new strike record was sot in Conada with 9.2 million man-days lost
due to strikes. PRu:zil.S million were lost due to accidents or
work related illnesses. Poirh figures are new records for Canada in
1974. This meens thot cne in ten Canadian workers were absent from
work because they hurt themselvec or fell ill there. The statistics
do not include colds or o.lher Fllnesses or accidents outside the work
place. Both Figures are : 2w records for Canada in 1974. The cost
to Canada's econony for this loss of man days was about $2 billion,
$425 million of which wes compensation payments. The statistics do
not include fatalities which would skyrocket the figures since by an
international formula, a fatality due to accident or illness from work
counts for 6000 man dayc lost.

~easons for the ropid rise in illness and accidents at work were
given by H.G. Curric, direcctor of the labour department's accident
prevention and compensation branch. The rise in the work force certainly
helps account for the increase, but the use of new chemicals and
changing technology are significant reasons as well. He hopes that
the shift in union negntiations towards wcrking conditions over wage
issues will mean improv~- conditions, but added that overlapping and
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conflicting jurisdictions on the matter make standardization difficult.
(EJ 20,6,75 p43 cl-4)

UNIOM OF INJURED WORKMEN

The Ontario Union of Injured Workmen adopted a charter on June 22 in Toronto.

It has a membership of 1009 and claims its main purpose is to assure changes

in the Workmen's Compencation Act. The constitution lists four major

demands:

-—injured workers chould be guaranteed a job or get 1007 compansation;

—-~injured workers should also retain eligibility for Canada Pension Plan,
Unemployment Insurance and other fringe benefits.

--a cost of living claus=2 in pavient schemes.

--injured workers chould be cxamined by independent physicians and not by
the board's physicians. (Gt 23,6,75 p5 c8-9)

LABOUR MOVEMENTS

THE POSTAL DISPUTE: AUTCMATION IS THE CENTRAL ISSUE

Introduction: Since April therz have been problems over the use of
non union cacval labou= im Montreal to deal with mail backlogs. The pile
up was a result of Coiadain Unicn of Fo.ucl Workers (inside workers)
booking off sick *to rrote~i slcw contract talks. During that period some
employees werc jived, 50 vece cvspended indefinitely and 700 received
one day suspensiorz ,04 cvicting the casual help. At the heart of the
unrest is the jact twal wnder the Fublie Services Staff Relations Act,
workers are no*t permiticl to ncgotiate job classifications, introduction
of mew techmology, contractin, out ard standards and procedures governing
appointments, promoticns, dcmetlons, urqnuJeﬁ., lay offs and firings.

The key issue to lock «i is the question of automation. Postmaster General
Bryce Mackasey has all alony assured the union that they will have the right
to negotiate these irporitcnt is;rec but legislation, economic fact and

his own statements this m prove ctwerw,u,. Meanwhile internal J*sa-
greement in the unicn iu:s o a petition bJ some locals who want
bargaining to go ahecd dropiie the viewn of the national executive who feel
the Montreal issue and ihe S tion c/ avtomation should be settled first.
(For further backgrovii on quastion of aytomation, see CNSP issues for
1973 when the samz tssuc v rortent and some of the same promises were
made to the postil workera, w@ic ire Feb. 1975 issue)

-

Mackasey announced in Trznce that nostal rates in Canada will rise 33.3%
within a4 year. Authorit. s . Ottava believed the remark may have been
taken out of contex (TS 13,6.75 pA3 c7-8)

Mackasey said work stoprsgec by Jnstal workers pose a threat to their job
security by helpinz private ccuri- s compete with the government service.
Postal officials say 2 leaivgn fwmaricar company, United Parcel Services,
has been investigating the lucrrt’va delivery service business between
Montreal and Toronto walch gen~rates a large proportion of Post Office
revenues. 0C 7,5,75 p5 cl-4)
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Because of the practice of stamping letters with the words Boycott the
Postal Code, Mackasey said the government will propose a law if necessary
requiring use of the postal code on all mail. Presently letters posted
in Ottawa, Calgary, Regina,8askatoon and Winnipeg are now sorted using
the code. The business community, the biggest group of mail users,
supports the postal code. (GM 17,6.75 p3 c2)

Government officials have been quoting $96-143 million for the automation
plan which hinges on the use by the public of the postal code. Figures
in a Post Office document, made public by the union, show the cost to
be $864 million to $1 billion for the program. The breakdown of these
figures are:
$28.5 million on letter sortingmachines and coding desks;

8.6 million on culler, facer cancellors, which cancel letters:

17.7 million on optical character readers which read coded mail for sorting;
411.17 million for planning and construction of new buildings;
154.0 million in other machinery;
181.0 million on 1,218 projects costing less than $1 million each before

1981-2,
(GM 28,6,75 p2 cl-2)

THE LONGSHOREMEN'S STRIKE IN MONTREAL

Thtroduction: This month saw the govermment using legislative power
to eontrol labour militamcy by rididly enforcing the law. Five executive
members of the Intermational Longshoremen's Assoctation are facing charges
under the Criminal and Labour Code that could bring fines of $10,000 and
two years imprisomment. The longshoremen voted not to work under a back-
to-work order that backs a conciliator's report that did not guarantee
a full forty hour work week.

In April, the federal government passéd legislation ordering an end to a
six week strike by 2,100 longshoremen at three key St. Lawrence River ports:
Montreal, Quebec City and Trois Rivieres. The legislation backed the
findings of a conciliator's report which the longshoremen oppose because

it did not guarantee a full 40 hour work week. The men remained on strike
another two weeks, while the union executive tested the constitutionality
of the back to work order in the courts. Justice Deschenes upheld the
legislation and ordered the men back to work. After three weeks of work,
the men voted once again to go out. Immediately the Maritime Employers
Association began pressuring Justice Minister Otto La g for action

saying they feared losing their clients because the ports' international
reputation was in jeapardy. Lang then laid charges of contempt against
Local 375, of the International Longshoremen's Association, for disobeying
the Quebec Superior Court injunction. If the union is found guilty, it

is subject to a fine of up to $50,000. The government also laid charges
against five members of the local under both the Criminal Coade and the
Canadian Labour Code. Charges under the Labour Code are punishable by
fines of up to $10,000 for union officers and $1000 for rank and file
unionists. Breach of a law passed by Parliament is punishable by up to

two years imprisonment. (TS 2,6,75 pA3; HCH 4,6,75 pl; TS 6,6,75 pA3)
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NOVA SCOTIA NURSES STRIKE

Introduction: In Nova Scotia back to work legislation was being.‘
debated during the nurses walkout, intimidating them into a position of
having to accept a lower inerease rcther than binding arbitration.

Less than ten hours after 15,00 nurses walked off the job at twelve
N.S. hospitals on June 12, Prenier Regan's Liberal government presented
compulsory back to work: legisiation in the legislature. Last year the . .
nurses won the right toc strike from the same government. The:nurses are' :
seeking wage parity with Ontario nurses. They are asking for $945 a
month from the current base rate of £631. The Nova Scotia Nurses Staff
Association cleimad they were cet ur as an exemple to other labour groups.
Mrs. Murphy, presideat of the II.5.N.S.A. eaid the government 'dragged us
on from day to day and appcinted an inquiry commission to stall strike
“action until the legiclatimor reconvened. She said that there were innu-
endoes expressed during negotiations that legislation might be used.
On June 21, Halifax nurses accep:ted 2 contract proposal offereing 37.5%
wage increases in a two year coniract, which would bring them to $800
per month. On June 25 the Cape Breton nurses returned to work. The
nurses association felt thelegislaticn intimidated local nurses who felt
they were pawns of D”7’“ical awbition., The feared the government would
force them back to werk or intn binding arbitration at a time convenient
to the governreant zicne, (TS 13,6,75 pA3 c8-9; HCH same day;
3 i ECH 21,6,75 pl c6-8)

RIGHT TO STRIXFE FOR MURE ONTARIO TEACHERS
The Ontario governmernt intrcduced legislation giving about 8,500 community
college employzes the vipght to strike. It “emoves community college teachers
and support staff fiom the Crcwn IZmplcyees Collective Bargaining Act, which
forbids strikes, and zllcws them to cet up one or more unions to bargain .
with the Ontario Council of Regents. Thece employees are presently re-
presented by the Civil Service Association of Ontario. (CSAO).

The 749 teachers emnloyed in achools operated by the Ontario govern-
‘ment (including correctiornal cervices teachers) will have the same bargaining
rights as the public school teachers according to new legislation yesterday.

(GM 28/6/75 p4 c6-8; 14/6/75 p57 c3-6)

ONTARIO TEACHER LAW- -~ EDITCRIAL POSITIONS ; Wl :
Shortily after Pill 100 was introduced into the Ontario legislature

concerning teacher ncgotiations procedures, the Hamiltom Spectator and

the Ottawa Citizen tcok completelyccppcsing positions. (Both are- Southam

papers) The GZobe and Mail, like the Spectator, took an anti-teacher stand.

- The Citizen praises Premier Davis and Education Minister Wells for ;
courage in the unpopular decision to allow teacher strikes. The law provides
mechanisms for alternative soluticns besides striking and provides skilled
and professional negotiators. The Citizén thinks it wise for the government,
to reconsider the provision which 2xcludes principals and wvice-principals
from striking as it raises the danger of a labour-management dichotomy ..
within individual schcols which could impair their smooth daily:function.

The Spectatorcondcmms the gevernment for letting down the public and
giving in to the teachers. But having allowed the strike, the government
is quite right in inzistiug that p::nc:p*ls and vice—prlnc‘pals be excluded
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from the bargaining units, because as in industry, supervisors and depart-
ment heads are no longer part of the rank and file and are the owner's de-
puties to see that the purpose of the enterprise is fulfilled.

The Globe and Mail condemns principals who criticize the section of
Bill 100 which excludes principals and vice-principals from strike action.
"They might have considered their first responsibilty to see that the students
in the schools are educated, not used as pawns in labour-management disputes.
They might have considered that the parents who pay thelr inflationary
salaries would like to see some return from thelr investment". To solve
the problem of divided loyalties, the Globe and Mail suggests that principals
be barred from the Ontario Teachers' Federation.
Editorials: OC 4/6/75 p6 cl-2;

HS 4/6/75 pb cl-2;

HS 6/6/75 pb cl-2;

GM 26/6/75 p6 c2-3;

N7
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Quebec Labour

THE UNITED AIRCRAFT DISPUTE: THE COMPANY KEEPS DRAGGING ITS HEELS

Background: On Hay 31, 1975 Premier Bourassa was United l
assured by management at United Airercft that they were Fﬁ:énaﬂ
ready to take back workers and settle the long strike. or cAADA LTI
A month later the strike is still dragging on. The ST
company this month insisted cn another recount of ?Iteﬁ

workere wishing to return to the company plant at
Longueuil. The management consider the number of
workers wishing to return a:cund 250 while union and
govermment officiale estimate over 900.

S

Prese coverage: French langWige coverage con-
centrated on comparty deniale ihet they had accepted
the goverrment report, courter cloims by government
and union officials and the recount undertaken by a
committee of seven prominevit Quebecoie to eatablish
accurately the number of vorkers wishing to return
to work at United Airerafi. Inglish coverage was

almost nonm-existent on itz isci.z, 7#'va changwd th name ol oar compeny
to the name we've always put on our engines.
When oxr pacert ockied | v hare ___:
CNSP NOTE ON TiE ADVERTISEMENT: It seems an peinEETe Ehnisiein Sommis
apt symbol of the compary'c clanging tactics that o Xt . o speg e
have made this etrike cie of the most protracted in lt;ﬁnmﬁxmh PRI T A e
recent Quebec history. Bl PRATT&.WHITHEY AIRCAAFT OF CANADALTD. e

Roy Heenan, the company negotiater denied that the company had agreed to take
back the almost 1000 workers. The company he said estimates the number about 250.
(LD 4,6,75 p2 cl1-4)

Bourassa denies that United Aircraft will not take back all workers. (LJ 6,6,75 p4d)

A committee of seven citizens will begin a recount of workers wishing to return
to employment at United Aircraft, at the request of company officials. (LJ 10,6,75 pl)

NEW FEDERAL CONTRACT FOR UNITED AIRCRAFT
Despite the lack of a firm settlement of the strike, the federal government has
given a new contract worth more than $3 million to United Aircraft. (LJ 11,6,75 pl)

Top management at United Aircraft in the U.S. said it is up to the Quebec govermment
to settle the strike at the Longueuil plant, (LJ 18,6,75 pl c2-4)

CNSP NOTE: Events thie month illustrate a continuing pattern of federal and Quebec
goverwient pusey-footing with the powerful multinational company instead
of taking firm cetion o resolve the dispute. ;

More than 500 workers prescnted themselves for the recount the first day that the
committee was open, (Lb 27,6,75 p3 cl-3)
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CNSP NOTE: One of the most important events in Quebec Labour this month
was the internctional conference on worker solidarity held in
Hontreal. This event is covered under International Conferences
at the end of this issue.

LABERGE IMPRISONED FOR THREE YEARS

Louis Laberge, head of the Quebec Federation of Labour, was sentenced to

three years in prison for inciting workers to sabotage an assembly line.

The company estimated damages at $20,000. Laberge in defence argued that
he had urged a slowdown, not sabntage. {(GM 21,6,75 pl e5-7)

CNSP NOTE: Yvown Duham
d

L was given a two year sentence recently for the
estimated $2

”
82 millicn camage he caused last spring at James Bay.

.
Labour leaders in Quebec and the rest of Canada condemned the harsh
sentence handed down to Laberge. One union official recalled that a
reporter waited four years to win damages for a beating he received from

police in 1971. ‘We slap worker:c in jail for revolting against low wages,
health hazards and management ard police violence, but those who perpetrate
violence against workers go fros, 16 25,6,75 p9 cl-3)

THE CLICHE REPORT /ND TH:E COMNOTRUCTION INDUSTRY

Interpretation: After 'ay'sc cwift Lenislation, the Tuebec goverrment has
slowed dovm implementcoticon of further recommendations of the Cliche report.
Fernand Daoust of the QFL ard Gu.y Chevrette (a Cliciie commissioner) offer
explanations for the slcwicun. Signfficantly, the "uebec govermment has
not legislated thz safcty and sccurity recommendatimns, will wait a year
before enacting legislation T2 irviroduce a new construction office to
regulate hiring and may not cfolisii union hiring halls as recommended in
the Cliche report. The gowvervme~t will not demand that contracts be
agreed on by 75% of construction wor'ers but instead will retain legislation
that calls for only a simple rmajority vote. Since the OFL has 72% of
construction workers within its ovganization, the L retains its decisive
power in negotiations, to i dedriment of its rival, the Confederation

of National Trade Urnions (CNTU).

Fernand Daoust pointed out a basiz contradiction in the construction

industry not sufficiently recognized by the cliche report. Employers want

profit maximization whereas workers desire a certain stability of employ-

ment, a decent wage, and s~fe working conditions. The two desires are

incompatible and the Cliche report offers no solutions to this dilemma.
(LJ 12,6,75 p4 c6-8)

GOVERNMENT AND QFL COLLABORATING OVER CLICHE REPORT, CHEVRETTE SAYS
Without accusing anyone by namc, Chevrette said the QFL and the Quebec
government have reached an understanding to slow application of key recommen-
dations. His accusation echocd a charge by llarcel Pepin of the CNTU who
alleged that the provirnce had made a deal with the OFL not to implement
certain recommendations in re*urn for a guarantee of labour peace at the
Olympic construction sites. Chevrette said vital recommendations concerning
union hiring halls, job secmrity and job safety have not been implemented.
(MG 16,6,75 pd c4)
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The government will not change <he law which allows a simple majority to
agree in construction negotiations. (LJ 14,6,75 n4 c5-8)

CNSP NOTE: The Quebec construction industry is governed by industry-wide
bargaining procedures.

Cournoyer announced the introduction of legislation to set up a new agency
to deal with construction industry problems. !hile the legislation gives

the agency power to control hiring, it does not abolish union hiring halls.
(TS 26,6,75 pA8 cl-4)

It will be a year before the new agency begins to regulate hiring.
(LJ 28,6,75 p4 c5-8)

THE ASBESTOS STRIKE

Striking asbestos workers from the region of Thetford '“ines, in their fourth
month of strike, are preparirg for a "long march' of 75 miles to the
National Assembly in Quebec City, if the government does not legislate
stiffer controls tc prevent asbeswosis. (LJ 12,6,75 p2)

Some 3500 workers arec preparing to march tomorrow on the Quebec National
Assembly. (LI 25,6,75 p3 c4-7)

Marcel Pepin spoke to a rally celebrating the victory of gaining more
compensation for asbestos workers afflicted with ashestosis or silicosis.
Under legislation passed yesterday, workers are eligible to receive 90%
of their net salary if forced to quit work. (LJ 35,6,75 p4 ¢5-8)

CSN STFIKE FUNDS IN TROUBLE

With nearly 6000 members of the CNTU currently on strike the executive
of the union central is calling for an emergency conference to study ways
of replenishing the strike fund. (LJ 4,6,75 p3 cl-4)

The executive of the CNTU suggested an additional collection of $1 per
month from its members znd o reduction of strike pay as solutions to the
current indebteded position ¢f the central. (LD 5,6,75 pl c3-6)

Public service workers do not rgree with the suggestion of a §$1 per month

collection. Renaud Flynn of the public service unions affiliated with the
CNTU said that hospitai workers for example earn $128 a week and the addi-
tional union dues would be z tremendous burden. (LJ 5,6,75 p3 cl-4)

It has been suggested that a fairer way of dealing with the current deficit
would be to ask each workers to contribute the equivalent to one hour's pay
per month to the strike fuind. (Lb 7,6,75 p3 cl-4)

According to research done by the CNTU, Ouebec workers contribute the

equivalent of between two and six months work to finance companies in a given
year because the average Quebec family has a yearly debt of $4600. The interest
payments often go as high as 39%. In contrast, workers contribute two to six
days pay to their union which is attempting to change the situation whereby
capitalists gain at the exvense of ordinary workers. (LJ 7,6,75 p5)
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POLITICAL

Federal

The magjor story this month was Turner's fifth budget.

The press,

in 1ts handling of the story furthered the procese of hiding what ig actually

happening in the economy.

It did thie by straight reporting of the budget

iteme with no attempt to pull the different pileces together, to explain the
underlying decieions or to aseess the impact upon their readers.
However, very cursory examination reveals the not unexpected,- Capital

gaing at the expense of labour.

£ rise in unemployment insurance premiums,

the 1&1/2-2% increase in the coet of living index because of oil and gas price
inereases, the cut-back in governmment health care spending and the direct attack
on etvil gervats wagee are not going to deal with Turner's major problem -

"niging wage rates'.

Conspicuously absent from Turner's list of problems,-

(recesaion, wage rates and oil and gas prices)- ig the present unemployment

rate rate hovering at about 8%.

THE_BUDGET

In his budget speech, Turner again
warned that rising wagee are forcing
Canadian goods out of the international,
and particularly, the U.S. market.
Turner clalmed that under the current
conditions of "escalating domestic
costs in an under-employed economy'..
...."controls could provide the most
direct response to the problem”.
Controls were finally rejected because
of the bureaucratic difficulties of
imposing them and because the 'govern-
ment would have to interfere in every
type of business decision and wage
settlement". (WEP 24/6/75; pl c6;p31)

Natural Resources:

-an excise tax of 10¢/gallon on
gasoline consumed for personal use.
The excise tax was imposed to cover
the deficit caused by falllang sales
to the U.S.

-rise 1in the price of crude oil from
$6.50 to $8.00 per barrel. 1In real
terms, this measure means another 5¢
at least on a gallon of gasoline.

~as of Nov.l, natural gas will rise
from 82¢ per 1,000 cubie feet to $1.25
per 1,000 cubice feet.

257 1increase in exploration tax write-
offs, giving companies an additional
540 mitlion this year;

~reduction of the 50% tax rate (largely
11lusionary now) for oil, gas and

mining companies to 467%.
Investment:

~5% tax credit on purchase of new
productive facilities for petroleum,
mining, forestry, fishing and agri-
cultural comapnies;

~withdrawal of the withholding tax
on interest paid on money borrowed
in foreign markets.

HOUSING:

~increase in the Canadian Housing and
Mortgage Corporation(CMHC) budget of
5200 million to be spent primarily

in federally sponsored home ownership
and rental programs. These programs,
introduced in March, were to have
pryed 51 billion from private lenders.
~removal of the 57 tax on insulating
material.

Health:

~1imit per capita growth of hospita
lization to 13% in 1976-77, 10.5%Z in
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Included in other expenditures are 2 cents of each dollar for education assistance
and 2 cents for culture and recreation. Income tax is 43 per cent of revenue.

1977-78 and 8.5% thereafter. Federal
contributions in 1973-74 were 19.6%
higher than in 1972-73.

~terminate existing hospital lusurance
agreements, which covers in and out
patlent care, within five years.

Employment :

-change the present system of full
federal funding for unemployment in-
surance when the unemployment rate
goes above 47 to sctiling the figure
for full federal funding at & level
determined by the aveviage unemployment
rate for the past 8 years.
~consequently, unemplovment insurance
premiums will rise an, as yet, un-
gpecified amount;

-lengthening of the waiting period

to six weeks for people who quit jobs,

refuse work or are fired for misconducc.

Progressive Conservatives:
—an exercise In cynicism;
-ineffective, inflaticnary,
a joke;

~"underestimated the magnitude of the
housing crisis'.

treacherous,

These changes are designed to deal with
the "undesirable effects' of UIC '"on

work incentives'

-5450 million on job creation over the
next two years and the lengthening of
LI projects to 8 months.

Cuts:

~$1 billion in expenditure cuts in a

§28 billion budget;

-curbs on civil service growth to 3.1%
~$30-560 million cut from federal payroll;
-cut of total Petrocan exploration
budget;

-Turner warned that government austerity
might lead to more work stoppages;

New Democratic Party:

«ina‘ift*cnl. cruel, "glum and hard";
-fallure in three areas of unemployment,
cost of living and housing.

-working Canadians are going to "pay a
hell of a lot".
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Peter Lougheed:

-"'we wvere able to get the federal

government to move on an increase

in price in cooperation with us at
a time of very serious inflation -
over the objections of the govern-

ment of Ontario and other provincial

governments.''

Chamber Of Commerce:
~''very disappointing', did not deal
with inflation;

Canadian Export Association:
-did not come to grips with the
proklem of rising wages;

Canadian Manufacturer’s Association:

~-"Turner....got his priorities
right".

Canadian Construction Association:

-"too timid...., totally inadequate'

Canadian Real Tstate Association:
-"Next to inflation, housing is

our number 1 social and economic
problem. But it was virtually a
non-consideration in the budget’.

Canadian Petroleum Association:
~"Ottawa should perhaps increase
the price of domestic crude higher”
(rather than placing a 10¢/gallon
excise tax). "In that case, the
consumer would face the same increase
but the industry would be provided
more cash flow for exploration and
development''.

(WFP,24/6/75, pl cl1-8)

(WFP, 24/6/75, pl3 cl-8)

(WFP, 24/6/75, pl cl-2)

(WFP, 24/6/75, p4)

(TS, 25/6/75, pA3 c4-6)

CNSP NOTE: Notice that the term revenue has been replaced by cash flow

in corporate linguistics.

CONSUMER PROTECTION

Consumer Affairs llinister Ouellet

ruled ‘out the possibility of consumers
bringing joint actions under the first

phase zmendments to the Combines

Investigation Act dealing with unfair

corporate practices. Penalties for

conviction will be 2 years in prison
Since
consumers must sue individually, the
bill has been rendered "meaningless”

and a maximum fine of $10,200.

John Rodriguez (NDP) noted it would
"take 100 years for an individual

NO MORE AIRLINES

A new air service between Manitoba
and Saskatchewan formed jointly
by the two provincial govern-
ments, will be piloted by the
Manitoba' government's air
division. Marchand complained
that it was bad policy to allow
government owned airlines to
compete with private carriers
and threatened to ‘'talk to
Manitoba officials’.

{(WFP, 13/6/75 p28 cl-2)

consumer to win a court action against

a large company'.

Ralph Nader stated that counsumers
will continue to lose the battle against

bureaucratic red tape and unfair pr

practices of giant corporations while
the Official Secrets Act is in force.

(WFP 4/6/75 p31 c6-8;
WFP 7/6/75 pl17 cl-2:
WFP 12/6/75 p29 c4-7)

Vol.III No.b.
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POLITICAL - PROVINCIAL

Natural resources again dominated provincial politics. Saskatchewan,
Manitoba and Ontario all adopted increasingly tough positions with the
natural resource corporations who, in turn, battled back.

Tensions between the provinces seem on the increase, as well, with
Lougheed's rather untactful gloating about his ‘victory” over his Tory
counterpart in Ontario.

ince the inauguration of the First Minister's Conferences in the
1960's, the balance of state power has been slowly shifting from federal
to united provincial hands. Through clever manoeuvering on the resource
issue, the federal govermment has effectively (if only temporarily)
put an end to provinetal unity.

NDP RE-ELECTED IN SASKATCHEWAN

In his first four years in power, Blakeney has increased public benefits
from natural resources by 100%, introduced denticare, pharmacare, land-
lease programs, a provincially-owned 0il exploration company and provincial
participation in coal and gas. The voters responded with a ''socialism

if necessary but not too much of it' message. The NDP lost 7 seats to

the revitalized Progressive Conservatives.

SEATS POPULAR VOTE
1975 1971 1975 1271
NDP 38 45 407 55%
Liberal 15 15 327% 437
PC's 7 - 287 2%

.

(oc 12/6/75 pl ¢3-5; TS 12/6/75 pAl c3-5; 21/6/75)
MANITOBA MINES MOVING

Having given cautious approval to Manitoba's new mining legislation,
the corporations read the fine print and are now threatening to pull
out of the exploration in the province. Sherritt Gordon and Newmont
Mining Co. have already done so. !Mines Minister Green is not worried,
having a crown corporation ready to pick up where private enterprise
leaves off. Curiously, the head of the Crown corporation is a former
Hudson Bay Mining and Smelting Co. executive who "took on the contro-
versial job in the hope of leavening Green's socialist bent".
(FP 25/6/75 p28 cl-3)

ONTARIO SCRAMBLING FOR PROTECTION (AND VOTES?)

The Ontario government has sfiggested to the 7 sisters (0il companies)
that the 5¢/gallon gas hike caused by the increase in the cost of crude
0il be delayed until October 1. The crude 0il increase comes into
effect July 1,, 1975. The federal government estimated that companies
would have 45 days worth of oil bought at the old price and therefore
asked that the price increase be delayed until August 15. Ontario
estimates that the companies will have at least 90 days supply on hand
at July 1.

Vol.III No.6.
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0il companies claim the delay in raising the price will simply
result in higher prices later to recoup losses. Jerry lcafee, president
of Gulf 0il, argued that any profit from selling old cil at the new
price would go towards buying new stock at the higher price so ''there
just aren't any ''inventory profits’. (I8 25/6/715 pAl <7-9;
TS 26/6/75 pAl c¢7-9; OC 28/6/75 pl)

CNSP NOTE: Study MeAfee's logic carefully. Sounds good but does it

work? Only if he goes out of business. In the short run, the profit
is plowed back in; in the long run,tts ' there as pure gravy.

ALBERTA FLEXES ITS MUSCLES - OR REVENGE O BAY STREET
Alberta is considering controls on the marketing of natural gas products
as well as its present controls on gas and oil. It is also considering
imposing controls to ensure an adequate future provincial supply of crude
0il. Such controls now apply to natural gas.

In a related development, Alberta is about to consider two app-
lications by Trans Canada Pipelines to move additional natural gas out
of Alberta. If approved, the additional gas would relieve exp:cted
Eastern shortages. Betting is favouring Alberta rejection of the app-
lication. (WFP, 10/6/75 pl2 c3-4; TS 24/6/75 pAl c7)

CNSP NOTE: If Alberta refuses the release of additional natural gas,

watceh for a speed-up in the Polar Gas Pipeline Project. This project
will move gas found in the Arctic Islands to Winnipeg or Ontario.

CANADA-U.S. RELATTONS

The Sage Of The Garrison Dam

The Garrison Dam Project will divert water from the Missouri River
to irrigate 250,000 acres of North Dakota farmland. The irrigated water
will be dumped in the Souri's and Red-Rainy River basin and hence flow
over the border into Manitoba. The water is expected to contain excessive
pollutants.

In 1973, Canada demanded a moritorium on the dam. The U.S.
refused but guarenteed not to violate the Boundary Water Treaty (I.E.
send pollutants into Canadian waters).

Recently American environmental groups released information
indicating the U.S. did indeed plan to break the Treaty. In an open
letter to Scheyer, the environmental group urged Manitoba to take a
strong stand to avoid "being sent down the river’" by both Ottawa and
Washington.

Since neither lManitoba nor Ottawa protested, the environmentalists
have now taken their case to the Minnesota State lesiglature and the
House of Congress. (WFP 29/5/75 p8 cl-5;

WFP 29/5/75 pl c5;3

WFP 23/6/75 pl c4-5;

WFP 23/6/75 p2 cl-8)
CNSP NOTE: Press coverage of this story was 8o confused, one can
only assume deliberate mystification perhaps on the part of the U.S.
govr rnment.

Vol.III No.6.
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ARMS RACE

A United Nations disarmament expert sald that recent nuclear teat bans
and non~proliferation treaties have done nothing to slow "the international
insanity of the arms race".

The United States' defence budget for 1975 1s $104 billion - roughly
2/3 of Canada's Gross Natlonal Product.

William Epstein, special advisor to the U.N. said, "Military strategists
use the term 'stable deterrents' te explain away this logic of madness' .

' (0C 9/6/75 pls c3)

CANADIAN FORCES

Faced with an increasing turnover rate, the armed forces this year will
recrult about 12,000 people, the largest number since 1968. About 9,000 were
recrulted last year.

Department spokesmen said the reduction in forces which Defence Minister
James Richardson called for last October was achieved in the last fiscal year
because of the increasing rate at which people are leaving the forces.

v (GM 6/6/75 p29 cl)

USAF WILL PULI OUT OF GOOSE BAY IN 1976

The United States will be leaving the Goose Bay base in Labrador which
its air force has occupiled since the Second World War.

The base has been the economic mainstay of the adjacent town, Happy Valley,
since it was first established. But Happy Valley, a town of about 12,000, now
receives some income from a logging operation that employs 500 at peak periods,
and 1s also looking for benefits from construction of a $1.8 billion power
project on the lower Churchill River. (CM 19/6/75 p9 c¢1-2; HCH 21/6/75 )

CNSP NOTE: The move from Goose Bay seems to indicate another step in the process
of eentralizing military forces. The article was not clear as to whether the
ineome from the logging operation or the power project would sustain the town.
The Halifax Chronicle Herald did state that Newfoundland will suffer more unem-
ployment because of the American action.

Police
Introduction With Press Analyeis

The attempted escape of three prisoncrs from the New Westminister
Penitentiary in Britieh Columbia resulting in the death of one female prison
worker has inevitably incrcased pressure in the capital punishment debate.

Press coverage in the form of lettere to the editor have increased. The
Ontario Provineial Police Association placed a considerably large advertisement
in the Globe and Mail, the Torownto Star, and the Ottawa Citizen stating its
pogition strongly in favour of capital punishment and against the current bail
bond system. The ad makes a special appeal to the three papers' combined
readership of 875,000 people asking them to tell federal minigters of Parliument
etther to hang murderevs or abolish the death penalty altogether. The article
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directly puts pressure on choosing the former.

only one article helped to clarify the reason for the outburst in
B.C. as resulting from inhuman conditions, indicative of many penitentaries
in Canada.

Canada's judicial system seems to be clearly in tl> throes of insecurity
with pressure mounting also in the debates of firmer gun control, bail
reform act changes, and the ending of life sentences. This barrcye of
judieial issues and the increase of secret service personnel (see last
month's CNSP re: CIA and LIEU) seems to indicate growing concern for civil
rights which is symptomatic of increased social unrest.

HOW ISOLATION CAN TURN PRISONERS INTO 'ANIMALS'

Conservative MP John Reynold* who represents a suburban Vancouver riding
called the three prisomers who held 15 hostages "animals' three times in
press interviews, said: "Half the people in the B.C. penitentiary could
just about be classified as animals’.
All three of the convicts had spent months in "the hole™, as isolation
or solitary confinement is called.
Some of the detailled charges being brought to court are:
—unwarranted use of tear gas in solitary confinement cells
where it is impossible for prisoners to escape the "cruel and torturous
effects".
—confinement in a cell 10 feet by 5 feet with a five-inch
square window for 23 hours a day without daily exercise outdoors -
contrary to penitentiary regulations. (TS 14/6/75 pBl cl-7)

*Reynolds was responsible, a few months age, for putting together a
200,000 name petition of those in favour of capital punishment.

A local of the British ColumbiaGGovernment Employees Union wants federal
Solicitor-General Allmand to resign. (TS 16/6/75 pA9 c5)

The New Brunswick Federation of Labour endorsed the Canadian Labour
Congress' position against capital punishment after a debate that stretched
over two days in Moncton where two policemen were murdered six months

ago. (HCH 5/6/75 p28 c3-8)

The Government intends to change *hLe bail law so that in some situations
the accused person - not the police - will carry the burden of showing
why release on bail is warranted, Justice Minister Otto Lang said.

(oC 19/6/75 p5 cl-4 CP)

The Federal Law Reform Commission called for sweeping changes in the
sentencing and paroling of prisoners, including a reduction of the maximum
jail term to 20 years. In its eleventh wcrking paper, the Commission
urged judges to exercise restraint before sending anyone to jail and
to resort to imprisonment only when no other alternative is available.

(oC 19/6/75 pl c6)

Vol.III No.6.
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Through thick and thin

I

Crime Index Rates, 1573
Par 100,000 population

CANADA us.

A A

Putder, otanslaughter. 24 2.3
Raps 72 43
Rubbery §8.8 ae 1028
Wounding, sttempted murdss®....c.... 107 oo, 1888
Braaking & entering 886.3 12108
Thett 21613 2,051.2
Thett- motor vekicles 3240 &40.1
TOTAL CRIME INDEX 34838 41164

Sourea: Statierice Canade,
®Canecla- US. tiguras sia nateampletely compershie far this catagory.

At a time when the index of industrial production
is sliding downhill, Statistics Canada haa come up with
one index that apparently can be counted on to rise
through receasion and boom years alike. It's the so-
called crime index, arrived at by sdding up the rates
for seven major offences. In ifs first -yeport on the
index, StatCan's judicial division calculates the rate in
1973 came to 3,483 per 100,000 total population vs a
rate of 4,116 in the U.S. Out of a list of 26 Canadian
dtt“, 14, including the nation’s capital, have crime

' thai are higher than Montreal's. The reason: Ot-
tawa's rates for the truly serious crimes — murder,
rEpS, m‘bber{, ete, — gre below Montreal’s, But Ottawa
has a much bigger rate for theft — “the unlawful tak-
ing, carrying, leading, or tlding away of property from
the possession or constructive possession of another,”
aceording to a U.8, definition. A close study of StatCan's
group of seven crimes by city may well provide com-
panies and individuals with some additional reasons,
cther than economic, for choosing or rejecting cities for
expansion or relocation, -

-

Note that during this time of
economic 8trees, the erime rate

for theft is by far the highest;

the rate for murder and manslaughter
i8 comparatively Low.
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Cultural

Communications

CANADIAN RADIC & TELEVISION COMMISSION(CRIC

Television 18 embattled on several fronts. The fact that the CRTC must toe a line
between maintaining & market, promoting an indigenous Canadian television industry,
and promoting Canadian awareness has led to the following developments:

*Ot tawa-Quebec Clash Over Cable TV
A RCMP officer cut wires to Raymond d'Autiei’s independent cable company
for defying CRTC authority. 7The clash over cable control between Ottawa and the
provinces is now in the courts. CRTC chalrman Plerre Juneau 1s determined that
a central regulatory agency is oqu**e; for cable T.V. to ensure priority for
Canadian programming. 18/6/75 pB10 cl1-7; ¥P 7/6/75 pE3 cl1-8)

~~
=y
N

*Pay T.V.

Some form of prepaid viewer selected programming will soon be given birth
by the CRTC to open up cpportunites for the development of Canadian creative talent
and the [ilm production Industry. Pay T.V. is regarded as inevitable in Canada as
long as it does no harm to Canadian networks. This means that the already frag-
mented audlence market must not be allowed to be further divided as fragmentation
decreases the power of advertisers. (15 11/6/75 pB4 cl-2)

#*Stripping ads
CRTC action in 1972 stating that Canadian cable companies could strip out
ads from U.S. transmissions to repatriate wmoney spent by Canadians to advertise
on U.S. stations has led to wider repercussions {(acted on by Rogers Cable TV of
Toronto). One maln problem which has just surfaced is that U.S. multinational
parent companies have to appropriate special funds for Canadian advertlsing -
affecting the North American marketing process. (MG 19/6/75 p21 ¢l1-8)

h
o
i

CONVICTIONS AGAINST IRVING

Finding no proof of detriment to the publie, the New Brunswilck appeals court
overturned the monopoly conviction against {rving. The company was charged in
1972 under the Combines Investigation Act with operating a monopoly by controlling
all 5 English~language dailies in New Brunswick. Witnesses maintained that
commonly-owned newspapers can operate Jvﬂwpﬁnﬁeﬂtly They gave Southam and Thompson
as examples., Justice Minister O:Lo Lang revealed that an appeal te the Supreme
Court of Canada on the overruling is being considered.

(HCH 5/6/75 pt cl1-3; 13/6/75 p8 c8)

GOVERNMENT REPCRT CRITICIZES THE CABINKET

The federal cabinet is described in a veport as the best informed and least in-
formative mechanism in government. D.¥. Wall, who released the report in the House
of Commons, had been commissioned by the Cablnet in late 1973 to look at the way
information is provided to parliament and to the public. The cabinet 1s 'the polnt
in the process of government whevre it all comes together, yet there 1s a growing
gulf betwsen the government and the geverned.” Wall used the following developments
to back up his criticism:

~many younger educated Canadians have lost faith in the relevancy of

government institutions and are irectlng their efforts in wholly extra-

parliamentary areas and pursuits within smaller communities,

Yol.III, No.b.



~the rural and urban poor are bewildered by the form and language
of the government directives that affect their lives.
~Information Canada has no clear frame of reference, nor much infor-
mation to give;
~special Interest groups, usually commercial, have more access to
decision~makling processes than the general publiic.

(GM 26/6/75 plO c1-7)

UNIVERSITIES ON THE ROAD TO RUIN - ONTARIO

In the next academic year the Ontarlo government will spend $654 million to
provide services already denounced as inadequate, deteriorating and irrelevant
by students and faculty alike. The question iz whether to control the rate of
growth or to let standards fall. There are two underlying problems:

1) a lack of general achlevement testing for students entering university
-resulting 4n lower standards;

2) the per capita grant system which forces universities to keep up

enrolment in order te maintain their budgets.

The traditional role of the university to produce a group of graduates with
a higher consclouness of education and knowledge of their subject is no longer
true,

A povernment committee is reviewing admission standards and will publish
a report by 1978,

"In the meantime, the government will have to come to terms with a prospective
change in philosophvy. A good educaticn system depends on quality, not just
quantity."”

(TS 21/6/75 pB2 cl-3; vditorial)
NEW PROGRAMS FOR IMMIGRANT STUDENTS IN TORONTG

The Toronto school trustees approved programs, strategy and support to help im—

migrant children fit into the regular school program and succeed "academically

and socially”. The recommendations would encourage children to use their native

languages in primary grades and to study ethniec culture courses in later years.
(GM 20/6/75 p5 cl1-3)
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LATIN AMERICA

ARGENTINA

LABOUR BATTLES ADMINISTRATION

After two union assassinations this week, thousands of metal workers went out on
strike yesterday in a growing wave of labour discontent in Argentina. Last
Friday, police battled 2,000 metal workers with tear gas to break up a rally
against price increases. (MG 12,6,75 p 31 cl UPI)

RANSOM PAID

Juan and Jorge Born, sons of the founder and chairman of the world's third
largest grain dealer, were freed today after their multinational company, Bunge
and Born, paild $60 million in ransom (believed to be a world record) to the left-
wing Montonero guerrillas who kidnapped them nine months ago. The company met
the Montoneros' demands to distribute food and clothing worth more than $1 million
to the poor in several Argentinian cities, and placed advertisements in local and
forelgn newspapers accusing the company of exploiting the Argentinian people.

(TS 21,6,75 pAl cl-2 Reuter)

The $60 million ransom for the release of Juan and Jorge Born provides the
Montoneros with an important war chest for buying arms and communications equip~
ment and for maintaining their clandestine organization in Argentina. The
operation has been so successful that others seem certain to follow. The
Montoneros are succeeding, as the Tupamaros succeeded for a while in Uruguay,

in defying the state and establishing an invulnerable autonomy. This can of
course be swiftly shattered as happened to the Tupamaros in 1972. But the cost
is great, and in Argentina there is likely to be a far higher level of popular
resistance than in Uruguay. Furthermore, the Montoneros, unlike the Tupamaros
or Ejercito Revolucionario del Pueblo (ERP) have a popular base which gives

them a far better chance of survival. The economic situation may help them too.
Although the wage increase of 457% negotlated by most major unions was substantially
above the limit envisaged by the Economy Minister, he 1s unlikely to give up his
aim of holding back wages as a means of curbing inflation. Minor currency
devaluations are likely to be frequent, and it remains to be seen whether the
labour minister's promise that wage contracts will be re-examined every three
months can be made effective. The battle for the maintenance of real wages 1is
not yet over. (Latin America, 27,6,75 vol 9, no 25 p 1)

TV STATIONS EXPROPRIATED

The Senate has approved the expropriation of three privately owned TV stations in

Buenos Aires, Mendoza and Mar del Plata. All TV stations in Buenns Aires are now

under state control. Of Argentina's thirty four stations, twenty two are still in

private hands, but the Buenos Aires stations supply 80% of all material used.
(Latin America, 27,6,75 vol 9, no 25, pl)

brazil

L4
Brazil has arranged to obtain from West Germany the technology that would give
Brazil the capability to produce nuclear arms. U.S. officials are concerned
that the military~-dominated Brazilian government has decided to opt for the bomb.
Neither Brazil nor Argentina signed the 1970 nuclear nonproliferation treaty,
and both appear on the list of countries expected soon to be capable of joining

the U.S., U.85.8.R., U.K., France, China and India in the nuclear club.

Yol -t T Sto6,
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Brazilian authorities insist that the sole purpose of the contract with
West Germany is to generate electricity. It is considered porssible that
Brazil will pay for the technology with the enriched uranium eventually
produced. It has deposits of natural uranium and the hydro-electric

power in large quantities needed for the new uranium enrichment process in
West Germany which requires the enriched uranium for its own nuclear
generators. (WFP 4,6,75 p 68 c8 TPSM Lewis H. Diuguid)

CHILE

BEGGING INCREASES
El Mercurio, Chile's right wing daily newspaper, has admitted that “begging
has increased in the streets’’, particularly in the areas near the city
centre. Young women, often with two or three children, stand in front of
buildings and the children ask for money. On the outskirts, adds the
newspaper, the problem is even more serious and public transportation is
invaded by children of both sexes begging for money or bread.

(LI 4,6,75 p i cl=4 PL)

COLOMBIA

A few hours after the announcement of a state of siege in Colombia,
military sources claimed the death of four extremist leftist guerrillas
of the Ejercito de Liberacion Nacional (ELN), killed in a battle with
government forces in the northern part of the country. They also claimed
several captured guerrillas. Six government batallions are tracking an
ELN column in the northern jungle. (LD 28,6,75 p 9 cl-2 Reuter)

DOMINICAN REPUBLIC

COMMA™DO GROUP ARRIVES IN THE DOMINICAN REPUBLIC

An army and national police communique, issued Saturday, has announced
that a group of Cuban guerrillas has landed in the Dominican Republic,
headed by Claudio Caamano, who led a guerrilla attack in 1973. Since the
landing, the police have carried out a series of arrests and searches in
several cities in the country. (LJ 9,6,75 p6 cl-2 AFP)

Hamlet Herman, survivor of the Caamano guerrilla landing in 1973 in the
Dominican Republic, denied the accusation that Cuban guerrillas had landed
on the island and attributed the story to a manoeuvre by President
Balaguer to divert public attention from struggles between the police and
military. (L1675 D7 ©2=3 BPL)

Several hundred people have been arrested recently by the police and army
after the announcement of a guerrilla landing in the Dominican Republic.

Among those arrested, 16 were considered “political and unionist activists'
and accused of trying to mobilize against the government. (LJ 12,6,75 p7 AFP)

Three Puerto Rican fishermen have confessed to a Dominican court that they
brought three guerrillas to the Dominican Republic on June 2. They said
they had been ordered to do so by the Partido Socialista Puertoriqueno (PSP).
In San Juan, the PSP leader dismissed the confession which he said was
extracted from the three men after twenty days of imprisonment, isolation
and terror. (Latin America 27,6,75 vol (9) no 25 p 4.
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THE INTERNATICNAL C(ON O\ WORKER SOLIDARITY: MONTREAL

Introcuctiorn: T C’ﬁf\ﬁc“‘: iniernationale de solidarite ouvriere, (CISO)

was held i Montecal during Jinz. The conference was planned and coordinated

by the CNTU and ‘he Tcachers Federation. At the conference the
question of the multinaticnal camjanw W5 foeemost and both Quebec and
interrational delcgutos altampied to acquaint one ancther with the realities
of the multinatioials <n euch other'c arcas. The first conference of this
kind had Leer: heid in Chilz, during the Allende regime. Fvidence that
eonfércrcﬁ~ such as Hhese are werriscme jor the multinational companies,

18 perhicoc i ;uccwwtvcw" prior to the opening of the
Montreal cz 23 on two separate occasions tried

to bribz union wo cration orn the 1ames of intermational
delegatez o thz ¢ ‘a Dominican Republic, the govermment
Jailed ¢ne of ihz ¢ ritend the conference.

POLICE TRIED TO INF Iff”‘”Z IHE CNTU
CNTU officials c“;: :
union office zblout
to take placc Jime
a union secretary in
the union reveaied, ¥
had been dismissad

™Ry

20MF had questioned workers in its Montreal
iti2s invited to attend the CISO conference,
officers offered a first bribe of $100 to

Tad informatlon. Earlier this year,

3 woten, a undon official of thirty years tenure
an ivn was Ieorued he had acted as an RCMP informer.
(D 2,6,75 pl c5-6)

C2ENING CF THE CONE:

The CISO ccaferen
representing 27 o1

eveining with 44 delegations of unions,
20 countries. - (IJ 13,6,75 pl ¢1-2)

NEWS FROM THE CONTLIENOE
On their zrzival the i
was detained for <wo %5 three h"3=
purpose of their visit
of the Genexal Uni

3 ”;.b-ro~qtlon by the RCMP on the
1"C4“ bugs were thoroughly searched. The secretary
inican Workers (CGT), Antonio Santos, -who had

plan*nd t) QCIC”’ rence, has been imprisoned shortly before
his depart: 2 ov rerressicn by the Balaguer government.,

In the coux of tiue coaference forelgn delegates were
presented w che S _7&ants hade by striking workers
at ‘United Alrecwo =t 3

delegation of strikine
1vag

asnestos cowpanyes are multi-
national)} recci 14

,6,75 p6 c5-8)

THIRD WURLD CONCEINT:

Rafael Gumucio,cos
spoke to thz CIiie

tue Pepular Unity under Allende in Chile,

and stressed that one obstacle to be covercome
if the multirction #¥> %o bz centrolled is a prevailing union
attitude which. conc Tt e ion o warce increases and fringe benefits
but neglects wider ;oLift“;' actiomi. J 13,6,75 p8 c6-8)

and atin America said Andres
Federation of Workers. This

There is 2 wall of silicrce b
. ek G
»ce that wall and begin a dialggue.

Mercau, seox rup) Bt
conference cfizrs aa. op

1 B

We are struceliag azainst . 7 impeorialism whether in Quebec
or in Latin Americz. - Gumuci .elegzates that during the present
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regime of the junta in Chile, 70 union leaders have officially been killed
and at least 120 detained in prison. (LJ 13,6,75 p8 cl-5)

Delegates from Africa, Latin America and the arab world expressed astonichment
at learning of the extent of foreign domination of the Quebec economy, the
evidence of its underdevelopment and the collusion between its government

and the multinational companies. (LJ 14,6,75 p6 cl-4)

The south African and Caribbean delegates reminded delegates to the

conference of the presence of powerful ''Canadian'' multinationals in their

countries. Companies mentioned were Falconbridge, Alcan, Inco and Brascan.
(LJ 14,6,75 p5 cl-4)

In Trinidad, 10,000 peasants on sugar plantations do not yet have the right
to form a union. In the Dominican Republic (where Falconbridge has a plant)
the Balaguer government has begun a new wave of repression against union
leaders, including the official delegate of the conference from the CGT.
“"After the American defeat in Indo China, American imperialism is going to
concentrate its efforts on Latin America and the Caribbean' said Raffique
Shah the Trinidadian delegate. (LJ 14,6,75 p5-6)

The Haitian delegate told the CISO conference thatall union rights in his
country are suppressed. The minimum salary in Haité in 1946 was 70¢ a day.
In 1970 it had increased to only $1.30 a day. The cost of living is very
high. 1In 1975, the Haitian delegate stated, the Haitian workers are the
most exploited in the world. (LJ 14,6,75 p6)

QUEBEC RESPONSE

Quebec delegates to the CISO conference expressed astonishment at the degree
of resistance third world workers were mounting against forms of foreign
domination in their countries despite severe repression. Serge Painchaud

a teacher from Drummondville was struck by their capacity to sacrifice
everything to fight against imperialist domination (referring to the
Ginnea-Bissau armed struggle of 12 years duration). Andre Lauzon, a

worker from Laval was encouraged by the resistanceof the Algerian people,
above all the peasants, against French domination. Nicole Pomerleau,

a CEQ worker said: "I have the impression that we're as oppressed in Quebec
as workers in third world countries; only the gap in living standards is
different, and as a result consciousness is more advanced in third world
countries among the majority of the population. (LJ 14,6,75 p 6)

CONCLUSION OF THE CONFERENCE:

Quebec delegations promised to create regional committees of solidaryty with
third world workers and to begin a process of identifying more precésely
which companies are operating in Quebec as well as the third world, what

are their profits and attitudes to workers in different countties, what
political support the companies in different countries in order to plan
strategy more effectively. In a common declaration, the 500 delegates
denounced the Canadian government for its support of oppressive regimes in
the third world and the Quebec government for its legislation against

the increasingly militant union movement in that province. (LJ 16,6,75 p6)

CNSP NOTE: THIS important conference received no coverage at all in English
language papers, with exception of a small announcement in the
HMontreal Gazette of its occurrence. Why??? Vol III, no 6.
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INTERNATIONAL CONFERENCES:

INTERNATIONAL WOMEN'S YFAR CONFERENCE--MERICO CITY JUNE 19 to JULY 2

HISTORY

In 1967, the United Nations approved a declaration which proclaimed the
total elimination of discrimination towards women and integrated this
proposal in its international program of development. In 1973, a plan for
international women's year got underway, to attempt to realize the aims of
1967. (1.3 10;6;75)

The principle theme of the 1975 two week women's year conference held in

Mexico City was: "equality, peace and development from a feminist pers-

pective". Delegates from 135 countries totalled 5970 women, with the

exception of Mexico, Iran and Lebanon, who sent male representatives.
(WFP 19,6,75 p31 c2; WFP 20,6,75)

CPENING ADDRESS

Luis Echeverria opened the conference with an appeal to place the rearrange-
ment of world economic distribution before specific problems dealing with
women. '"Only critical, radical effort will make possible the true
liberation of women, that is the liberation of humanity and transformation
of the world economic order', said Echeverria, as 100 women factory workers
were refused entrance to the meeting by military police. (WFP 20,6,75 pl5)

ISSUES

Specific issues touched upon were: :

Abortion: Betty Friedan (not an official member of the conference), urged
worldwide legalization of abortion. This proposal was met with opposition
from third world delegates who argued that abottion and free love are
“false liberation and harm women". (EJ 23,6,75 p3 c8)

nural Women: Attention was given to the third world woman farmworker,

mainly by the American Association for the advancemen: of Science and CIDA.

As agricultural training programs now stand, men alone benefit, when it is

estimated that 70% of the farming in Africa, much of Asia and Latin

Arnarica is done by women. Britain is already promising $1.4 million to the

m; in aid of agricultural training programs for women in developing nations.
: ' (WFP 23,6,75 p 21 cb; GM 26,6,75 P5)

Caughnawaga Indians: A more prassing protlem of inequality was voiced by
Mary Two Axe Early, a Canadian Indian who married a white. Under Canadian
lew, female Indians who marry whites are divested of their Indian rights
and status. The Canadian government was urged by all the delegates to
ameliorate the situation of female Indians who 1ive under the threat of
explusion from their reservations. (LJ 39,6,75 pl cl-2)

SPEEPS

The conference was characterized by a separation of groups, depending upon
particular aims and perspectives. There were three explicit splits.

The IWY conference vs. the IWY tribune. A split not among the conference
members as such, but more as a reaction to the official conference, was
observed in the formation of the IWY tribune, an unoffical conference,

Vol III, no 6.




45

attended by such prominent American feminists as Betty Friedan and
Germaine Greer. The tribune was formed to countermand 'political messing
around" in the hopes of getting down to ‘‘real-life women's issues.™

(1S 2356 ,75)

Majority vs. minority groups: Black and Mexican Americans loudly protested
the inadequate representation of minority and poor groups. Wyna Baynes
and Esther Urista were most vocal in protesting the &4 to 36 representation
of minority groups in the U.S. (GM 23,6,75 pl2; WFP 23,6,75 p 21)

Western vs. Developing nations: The most obvious split was observed here
as American feminists were termed ‘'vulgar” and were deplored by third
world delegates for using "female chauvinism and discrimination to gain
equality." The salient third world theme was ''no sexual equality as long
as there exists a gap between poor and rich nations."” Imelda Marcos,
Philippine representative, summed up the third world position as "equal
pay for equal work may be imperative for other women, but for an Asian
woman struggling for scraps of food in a city dump, such a demand is
meaningless.”" Western delegates were frustrated by the continual talk
of a "new economic order" which was threaded through discussion by
developing nations delegates. Elizabeth Reid, head delegate for
Australia, explicitly vciced an opinion that third world problems were
taking precedence over women's problems, thereby losing the

objective of the conference. (WFP 19,6,75 p31; GM 21,6,75 pl3)

RESULTS:

The result of the two week IWY conference ending July 2, took the form of
a "World Plan of Action’' agreed upon by the delegates and proposing

the Hllowing:

1) ¢qual partnership for men and women in the domestic setting;

2) legislation to bring eduality in the labour force;

3) greater political participation by women;

4) greater access to non-sexist education for women.

Observations made which reveal faults or failures of the confetence are:
--the UN cannot force the World Plan of Action in any country; the

delegates are faced with a long and difficult struggle in their res-

pective countries. .

-delegates to the conference were often termed as simply the "mouthpieces™
for supervising males at home.

The next ten years have been proposed as a decade of observation to
examine the effects of the Plan, its success and failure. Helvi Spila,
secretary general of the UN IWY conference, hopes to call a second
conference in two years. (TS 3,7,75 pE3 cl-7)
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