THE LAST POST May 1972
Vol. 2, No. 5 Price 50 cents




i

I

AN 72




I'II I THE LAST POST Vol 2, No 5 e
2 ! : ‘
No comtiion

4 page 4

CONTENTS

The Month:
m Out of the act
B Chou and Dick
Last Psst
The road to Mont Laurier
by Nick Auf der Maur

Canada and Puerto Rico
by Humberto Pagan and Robert Chodos
Deals behind the Toronto Star
Printing: Canada'’s lost jobs
by Carole Orr
Trudeau on economic independence
Reviews:
B Richler’'s growing pains
W Depression voices Honderich’s Star
Letters page 26

The Last Post is produced by an editorial board.

Production this issue: Nick Auf der Maur, Drummond Burgess, Robert Chodos, David Cran-
dall, John Dufort, Brian Gomes, Eric Hamovitch, Kathy Housser, Richard Liskeard, Patrick
MacFadden, Brian McKenna, Terry Mosher, Rae Murphy, Michael Ornstein, Issac Scott, Ralph
Surette, Richard Wilbur.

Address all editorial and business enquiries to the Last Post, P.O. Box 98, Station G, Montreal
130, Quebec; phone: (514) 861-1043. Ottawa bureau: P.O. Box 2124, Station D, Ottawa, Ontario.
Phone: (613) 233-8223.

The Last Post is published by the C ian Journalism Fo ion, Inc., a non-profit corpora- Anti-American
tion, 207 Craig St. West, Rm. 18, Montreal, Quebec. Secretary-Treasurer: John Dufort. page 39

Typeset by Academic, Professional & Scholarly Publ:shmg Services Ltd 892 Sherbrooke
St. West, Montreal. Printed by Les Editi 100 rue illier, St. Jean, Quebec. 31

Contents Copyright 1972. Depot Légal. B:bllotheque Nationale. Second class mailing

registration No. 2135. Postage paid at Montreal.




-

1A
al

T HEYM DN} H)

=

Shuffling Ron Basford’s big act

Prime Minister Trudeau’s late-
January cabinet shuffle was full of sur-
prises — John Turner, the most credible
potential challenger to Trudeau’s
leadership, dumped into the graveyard
of Finance, and beleaguered ministers
like Jean Marchand and Jean Chretien
left exactly where they were.

But one aspect of the shuffle was no
surprise: Edgar Benson, Bryce Mac-
kasey and Ron Basford all got new port-
folios. Each of them had been identified
with a piece of highly controversial
legislation, among the most controver-
sial presented by the Trudeau govern-
ment. And because all three bills had
upset the same group — business —
both the legislation and the ministers
concerned had to go.

Benson’s tax reform bill is now law,
but in a form highly diluted from the
original conception of the Carter Royal
Commission report and Benson’s own
White Paper on tax reform.

For the other two bills the future is
very much in doubt. Mackasey’s labour
code amendments, which would have
made technological change an area to
be negotiated between management
and labour, died with the last session
of Parliament after running into a
storm of business opposition and are
unlikely to resurface before the next
election.

But the bulk of business venom was
reserved for Ron Basford, the energetic
British Columbian who occupied the
consumer and corporate affairs port-
folio for four eventful years. Like the
labour code amendments, Basford’s
draft Competition Act, an effort to
toughen up Canada’s laws regarding
trusts, monopolies, mergers and busi-

ness practices, has been withdrawn for
further consideration. Like the labour
code amendments, it is unlikely to be
passed .in anything like its original
form.

Basford had a strong commitment to
the Competition Act; his successor,
Robert Andras, does not. Andras is
known as a conciliator, a smoother of
troubled waters. He even succeeded in
endearing himself to the native peoples
when he was a minister without port-
folio with special responsibility for
Indian Affairs; then, as minister
responsible for housing, he had to heal
provincial sensibilities wounded by the
fractious Paul Hellyer.

When he was appointed to the hous-
ing portfolio, Andras said he was “well
pleased with the assignment. It's
people-oriented — as opposed to finance
and trade and things like that.” But
now, like it or not, Bob Andras is going
to have to practice his diplomatic tal-
ents on businessmen.

He will have a lot of diplomacy to
perform. Business comments on the
Competition Act ranged from the
mildly critical to the hysterical. “This
could destroy incentive in competition,”
said W. Arthur Johnson, president of
the Winnipeg Chamber of Commerce.
“There is the distinct impression that
business is a bad thing.”

Toronto Globe and Mail editorialists
were reduced to talking in one-word
sentences: “Uncertainty. Contempt.
Turmoil . ... What the bill needs is not
a review; it is a complete rethinking.”

The Globe’s incoherent rage reflected
a virtually unanimous opinion in the
daily press. The Winnipeg Free Press,
which ran piece after lengthy, involved

Ron Basford: shuffled

piece attacking the bill in detail, dif-
fered from other papers only in degree.
Papers from the Montreal Gazette to the
Edmonton Journal conducted sustained
campaigns against it; even the super-
liberal Toronto Star joined in the
chorus.

One thing the newspapers curiously
failed to mention was that the Competi-
tion Act, if passed, could conceivably
be used against the highly monopolistic
newspaper industry.

The real estate dealers were also up
in arms, afraid that the Act would inter-
fere with their lucrative Multiple List-
ing Services. More generally, critics of
the bill included large business and
small business, companies domestic
and companies foreign-owned. The two
most important business organizations,
the Canadian Manufacturers Associa-
tion (representing the giant and mostly
American industrial corporations) and
the Canadian Chamber of Commerce
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(representing a wider range of business
interests) both submitted briefs attack-
ing the bill and upholding traditional,
conservative business principles.

If those principles include the idea
that government should not interfere
in the economy, then it is easy to under-
stand why the Competition Act did not
go down well. Its main departure from
existing legislation is the creation of a
Competitive Practices Tribunal that
would have wide powers. Every merger
of major significance, including every
international merger, would have to be
registered with the Tribunal, and it
could prohibit or dissolve any merger
that resulted in a substantial lessening
of competition. It could issue orders of
prohibition to prevent monopolies from
entrenching their position.

The Tribunal would have the power
to forbid interlocking directorates, and
such trade practices as price discrimi-
nation and refusal to deal. It would be
a quasi-judicial body, but would be less
restricted than courts are by appeal
procedures and rules of evidence.

The Act would take much of the

enforcement of competition policy out
of the realm of criminal law and into
much more flexible civil law proce-
dures. “The courts have to decide things
on the basis of beyond a reasonable
doubt,” says J. J. Quinlan, deputy direc-
tor of the office responsible for the
implementation of existing anti-
combines legislation, “and in competi-
tion cases it’s more often a question of
a balance of probabilities. The courts
have said on more than one occasion
that they’re not equipped to deal with
economic analysis.”

A number of practices, such as price-
fixing, identical tenders, and restrictive
arrangements, would still be prohibited
outright. In fact, the prohibition would
be strengthened, since practices that
are now offences only if they “unduly”
lessen competition would be per se
offences under the new legislation.

Service industries as well as commod-
ity industries would be regulated under
the new Act. And a number of consumer
protection measures, including a pro-
hibition of misleading advertising, are
included in the bill.

The major responsibility for
implementation of competition policy
would rest with the Tribunal, which
would be in a position to direct the
whole shape of the Canadian economy.
The international mergers provision
could take it squarely into the middle
of any effort to limit foreign ownership.
Ifitinterpreted the Act strictly, the Tri-
bunal could have a devastating effect
on Canadian business.

Of course, it would be unlikely to do
so. One Consumer and Corporate
Affairs official says its powers would be
applied “humanely”, and many sections
of the Act make it easy for the Tribunal
to pursue a hands-off policy. For
instance, section 19 starts out with
what looks like a powerful swipe at the
sports industry, making it illegal “to
limit unduly the opportunity for any
.... person to negotiate with and, if
agreement is reached, to play for the
team or club of his choice in professional
or amateur sport.”

However, the mnext paragraph
instructs the Tribunal to keep in mind
“the desirability of maintaining a

In the lengthy and not always
polite debate over the Competition
Act, both its government backers
and its business opponents shared
one basic assumption: that competi-
tion was a good thing, and could be
enforced by legislation.

What gave the debate a slightly
unreal air was that both of them may
have been wrong.

The concentration of the economy
in fewer and fewer hands — by 1964,
one-third of Canadian manufactur-
ing industries had eight or fewer
firms accounting for 80 per cent or
more of total shipments — has been
caused less by ineffective legislation
than by capitalist evolution, a pro-
cess beyond the powers of a govern-
ment committed to a market
economy to control.

Legislation has sometimes been
able to prevent outright monopolies;
it has not, however, succeeded in
stopping the widespread develop-
ment of oligopolies, or markets
characterized by the presence of a
small number of sellers. Not surpris-
ingly, oligopolists do not behave like
the competitive entrepreneurs who
inhabit the economics textbooks.

“Firms in the oligopoly market,”
said economist Donald Eldon in his
background study to the Economic

They talk of competition, but they...

Council of Canada’s report on com-
petition policy, “will subordinate
individual goals such as maximiza-
tion of profits of the firm to group
goals that stress economic security
of all sellers and a fair or stable allo-
cation of shares of the market. These
group goals may not be compatible
with the announced aims of the com-
petition laws which stress the inde-
pendent action of sellers and which
try to assure the public of the
benefits of competition.”

The shortcomings of competition
legislation are particularly acute in
a country whose economy is foreign-
controlled to the extent that
Canada’s is. One effect of foreign
ownership is that many Canadian
industries are characterized not by
insufficient competition, but by too
much.

“While the Canadian domestic
market is small, compared with
many other countries,” the Science
Council of Canada said in its report
on Canadian manufacturing, “it is
intrinsically adequate for many
kinds of industries .... However,
our markets are fragmented by too
many suppliers. This fragmentation
is brought about by the widespread
presence in Canada of branch plants
and subsidiaries of foreign com-

panies; particularly United States
companies.”

The Science Council took note of
the draft Competition Act and
warned the proposed Competitive
Practices Tribunal to “beware of any
actions tending to increase this frag-
mentation.”

Foreign ownership also means
that monopoly or oligopoly in
Canada often occurs as a side-effect
of monopoly or oligopoly in the
United States.

The prospect of the government of
any country introducing effective
competition into a computer indus-
try dominated by IBM is an improb-
able one. The prospect of the Cana-
dian government’s being able to do
it is little short of absurd.

Administrators of existing anti-
combines legislation are aware of the
limitations of competition policy as
an economic instrument. “I haven’t
seen an effective answer yet,” says
A. S. Whiteley, member of the Res-
trictive Trade Practices Commis-
sion, “unless you want to go over to
the socialist side and say that indus-
try is so big that it should all be con-
trolled by the state. 4

“But,” he adds quickly, “there’s no
evidence that the Canadian people
are ready to accept that.”
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reasonable balance among the teams or
clubs participating in the sport.”

The loopholes and the promises of fair
treatment did not mollify the business-
4men. In the more than 200 briefs sub-
mitted to Basford, they attacked the
“arbitrary” powers of the Tribunal, the
move from criminal to civil law, the
elimination of the ‘undueness’ princi-
ple.

Basford, meanwhile, carried on a one-
man crusade for the bill. He has tended
to jump with both feet into everything
that has fallen under his jurisdiction,
from consumer protection to the govern-
ment’s disastrous anti-inflation cam-
paign (his enthusiasm for the latter is
one indication of just how relative a
term like ‘left wing of the Liberal Party’
is). The fight for the Competition Act
that was to bring him down was under-
taken with no less relish.

All through last fall, Basford went

to business group after business group
—the CMA, the Chamber of Commerce,
the Better Business Bureau — and
denied that the Act was anti-business,
laid strong stress on the flexibility of
its provisions, and urged its passage.

His fight was a lonely one, and few
others emerged to join the battle with
business. It was not until Ilate
November, fiver months after the
introduction of the Act, that the Cana-
dian Labour Congress issued its only
comment, a statement by president
Donald MacDonald backing the bill and
saying, “It is unfortunate that the
government has allowed one section of
Canadian society to hamper the pas-
sage of what is essentially an improved
piece of legislation over the existing
Combines Act.”

The Consumers’ ‘Association  of
Canada was “deeply disturbed” by
attacks against the bill and strongly

supported both the safeguards to con-
sumers and the anti-monopoly provi-
sions. But the opponents of the Act, with
the media on their side, have swamped
the efforts of consumer groups to pro-
vide support for it.

Andras has so far been non-
committal on the bill. But Transport
Minister Don Jamieson and External
Affairs Secretary Mitchell Sharp
assured the Board of Trade of St. John’s,
Nfid. February 26 that the final draft
of the Competition Act would be “very
different” from the original.

The outcome of the unequal struggle
seems no longer in doubt. Trudeau’s
cabinet shuffle was widely interpreted
as a pre-election manoeuvre, a move to
mend the government’s fences before
entering the campaign. It was a good
indication of which fences it had to
mend — and which group a Liberal
government considers it absolutely
necessary to have on its side.

It’s on the books,

The epic battle of the United
States government against mono-
polies and trusts, culminating in the
1911 breakup of Standard Oil, has no
real parallel in Canada.

Although anti-combines legisla-
tion has been on the books in this
country since 1889, it has always
been hamstrung by half-hearted
enforcement and opposition from the
courts.

It’s not as if there was much anti-
combines activity to worry about.
From 1923 to 1940 only 20 reports
were made covering mergers, trusts,
monopolies and price-fixing in the
whole of the Canadian economy. In
1940, the budget of the entire gov-
ernment anti-combines machinery
(one commissioner, one or two assis-
tants, and clerical help) amounted
to only $62,000.

With the inclusion of a plank
opposing combines in the Liberal
Party program, there was a spurt in
investigations after the war. The
Commissioner moved away from
controlling small-time price-fixing
into investigations of international
cartels. But although many of the
prosecutions in the area of price-
fixing were successful, attempts to
deal with mergers and monopolies
were thrown out of the courts.

In 1949, Commissioner F. A.
MacGregor resigned when the gov-

but not much more

ernment refused to publish a report
by his Commission on combines in
the flour-milling industry, and the
government was forced to appoint “A
Committee to Study Combines
Legislation.” The Committee recom-
mended increased activity by the
Commission in several areas, but the
government failed to implement all
but one minor proposal. °

The staff and budget of the Anti-
combines Branch rose somewhat, so
that by 1960 it was spending
$500,000 and had about 20 profes-
sional staff members. Its 1971 bud-
get was $2.6 million.

But its effectiveness remained
limited to the area of price-fixing,
where in the 1950s it undertook 15
successful investigations, while mer-
gers and monopolies remained un-
checked.

In 1959, the Diefenbaker govern-
ment brought in amendments
weakening the Act and they passed
substantially unchanged the follow-
ing year. Politically, the amend-
ments were a retreat by the govern-
ment, but they reflected some
economic reality and constituted a
more honest acknowledgement of
the government’s unwillingness to
stop monopoly practices.

A 1964 case illustrates just how
little could be done under the Act.
A conspiracy among ten road-paving

companies cost the provincial and
municipal government of Ontario
an estimate $30 million over the
fair cost of the work done. Action
was taken against the paving con-
cerns, but was thrown out of court
on technical grounds. The Ontario
Court of Appeal called the actions
of the companies “completely devoid
of business ethics” and labelled their
methods “reprehensible in the high-
est degree” — but upheld the court
decision.

In 1966, the government under-
took the re-examination of competi-
tion policy that led eventually to the
Competition Act. The keystone of
that re-examination was the
Economic Council of Canada’s 1969
Interim Report on Competition Pol-
icy, which contained a fair summary
of 80 years of anti-combines activity:

“There appear to be few economic
grounds for supposing that the total
impact of the legislation on economic
efficiency has been more than mod-
est ...The Acthas mainly been effec-
tive in restraining only three kinds
of business activity deemed to be
detrimental to the public: collusive
price-fixing, resale price mainte-
nance, and misleading advertis-
ing...But in respect of corporate
mergers, which are the most impor-
tant means by which changes in
industrial concentration take place,
the act has been all but inoperative.”
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Chou, Dick, Leonid—what possibilities

He comes across as a rather sleazy
individual. His facial expressions often
remind one of the villain just after Nel-
lie pays the mortgage on the farm, and
when he stood up at the grand banquet
in Shanghai to announce that “this was
the week that changed the world”, he
sounded as convincing as if he had just
gone through the ritual of asking the
waiter for the check.

But he is the president of the United
States, and he represents that country
as it, and the world the U.S. so pro-
foundly influences, go through one of
the most convulsive changes in history.
So it does seem rather simple-minded
to put down his well-televised visit to
the Great Wall as so much electioneer-
ing, and to see the whole exercise in
China as a PR stunt.

Nixon’s travels are not over. In a mat-
ter of weeks he will be the first U.S.
president to visit the Soviet Union since
Roosevelt attended the conference at
Yalta. Again, we can expect to be sub-
jected to the rolling platitudes while
prime time will again be filled with the
pundits plugged into satellites asking
each other “what’s it all about?”

Shortly after Nixon announced that
he was going to China, a correspondent
asked an official in the Chinese foreign
ministry what subjects would be discus-
sed during the visit.

The official answered
“Taiwan”.

Such an undramatic reply, out of
keeping with the wild speculations and
flashes of insight that were filling the
papers was, as any editor would sug-
gest, quite deservedly buried in the
back pages of the papers that even
bothered to carry it.

But about Taiwan, something has
radically changed. And perhaps by
looking at that, one can put a number
of pieces together.

While it will stubbornly hang on, the
U.S. has suffered a gigantic military
and political defeat in Asia. It exercised
its power to the limit, but could not
defeat or encircle China. Nor could it
assume the mantle of empire left by the
British, French or Dutch. With the rise
of the financial and industrial power of
Japan (and with it, potential military
power) the U.S. could no longer afford
the notion that Taiwan was China-
in-exile. In that sense, Nixon was forced
to go to China, simply because — as
the mountaineers say — it was there.

In Europe, aroughly analagous situa-

simply:

Mao and Dick: far more than just electioneering

tion exists. The fiction that the Second
World War is not over, that borders are
still in flux, can no longer hold and, as
Richard Nixon says, we are moving
from confrontation to negotiation.

There seems little point in trying to
extrapolate all kinds of secret meanings
and potential deals from Nixon’s visits.
For example, it seems just as foolish
to suggest that the Chinese and the
Americans can form an anti-Soviet Axis
today, as it was a few years ago to envis-
age a U.S.-Soviet alliance to curb the
‘rude and very prolific Chinese Com-
munists.’

The new theories of convergence are
as phoney as the old ones.

The essential issue in Soviet-
American relations is Europe. Reality
dictates that the U.S. finally decide to
stop obstructing the proposed confer-
ence on European security, which
would set and establish secure borders,
paving the way for the withdrawal of
foreign troops and end both the Warsaw
Pact and NATO. That is plenty to talk
about in Moscow, just as Taiwan was
a big enough bone for Nixon to swallow
in Peking.

The Americans, of course, have a lot
to gain by coming to some accord with
China on Taiwan. Thus, it is rather
interesting to see how this question is
placed in the communique that resulted
from Nixon’s meetings with Chou.

Taiwan is, says the communique,
“the most crucial question obstructing
the normalization of relations between
China and the United States.” It goes
on to establish that this question can
only be solved by the Chinese them-
selves. A point China has been making
since 1948.

In this connection, the U.S. has gone
farther in accepting the Chinese posi-
tion than Canada or any of the other
Western countries who have opened
diplomatic relations with Peking dur-
ing the past year. The formula has usu-
ally been that the recognizing country
merely takes note of China’s claim to
Taiwan, but the Americans accept
China’s rights to Taiwan. So much for
anybody’s ‘Two Chinas’ policy.

Catching the point right away, Prime
Minister Sato of Japan announced the
day after the communique that his gov-
ernment has always considered Taiwan
as “part of the People’s Republic of
China”, and perhaps more to the point
announced that the official Japanese
export-import bank will be permitted
to give finance to China.

The effect of the American-Chinese
communique was to clear the way for
the future re-unification of China —
after old Chiang dies, or even beforg.
There have been many stories circulat-
ing about the Chinese holding open
offers of governmental positions to
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Chiang should he return — Vice-
Chairman of China’s military commis-
sion for example.

The reunification of China could turn

ut to be an economic boon to the U.S.
Taiwan isn’t just a smallish island off
the coast, ruled by a clique of elderly
carpetbaggers. It is also a highly indus-
trialized part of Asia. There is over $720
million in foreign investment in
Taiwan, with $300 million from such
U.S. giants as Philco-Ford and RCA.
These American plants will come with
reunification, but the conditions under
which they come provides the base for
future negotiations between the U.S.
and China. The Americans could just
find themselves in a rather advantage-
ous position in the Chinese market —
with their factories right there — thus
outflanking the Japanese and Germans
who are crowding around trying to get
licensed operations established.

Such things, of course, take time. The
rapproachment between China and the
U.S. did not develop overnight. Indeed,
long before the first American ping-
pong player warmed up to serve, the
Chinese appeared ready to shelve tem-
porarily the matter of Taiwan in favour
of journalistic and cultural exchanges
with the U.S. as stepping stones to
wider relations.

This was back in the 1950s, during
the period of the Bandung Conference
and the ‘five principles of peaceful co-
existence’. The Americans would have
none of it then, but as their whole Asia
policy began to collapse — Korea, Viet-
nam, Pakistan and the rising power of
Japan — it was obvious by the end of
the 1960s that some changes had to be
made.

The first signals came with Nixon’s
relaxation of travel and trade restric-
tions, then he quietly (but the Chinese
must have noticed) withdrew the pat-
rols of the 7th fleet in the Taiwan Strait
in 1969 and the stage was set.

If it is not too difficult to imagine
important trade and commercial pos-
sibilities arising from a detente
between the U.S. and China, the same
must be true, in spades, between the
U.S. and the USSR. Beginning with a
dribble in the middle '50s, East-West
trade has grown spectacularly. But for
the most part the Americans have been
frozen out. Now with the possibilities
of relations between China and the
U.S., American industry gets into the
picture in abig way. If a similar detente
can be arranged in Europe, think of the
possibilities. Hard-pressed American
industry — the export of high-
technology products from the U.S. has
actually declined over the past six years

— may be able to make a come-back
in Eastern Europe.

The U.S. may be in serious trouble,
but it still has plenty of economic
leverage.

The question arises: Why Nixon? He
of the neanderthal right. To pose that
question assumes a power in the Ameri-
can Presidency that could somehow
transcend the interests of American
capital. Nixon, of course, wants to be
president and will do anything and use
everything to get back in November.
But whether he does or not can hardly
be more than incidental concerns for,
say, the Rockefeller interests who

expect to run U.S. foreign policy in any
future administration just as they have
run Nixon’s policy through Henry Kis-
singer, as they ran Johnson and Ken-
nedy through Dean Rusk, and as they
ran Eisenhower through John Foster
Dulles. Presidents may come and go but
G.M. still has to sell cars, Chase
Manhattan money, and Standard has
to get its oil.

The U.S. has a lot of things to talk
about with both the Soviet Union and
China, and throughout all the hoopla
and hooey, a lot of that noise in the
background must be the sound of gigan-
tic gears being shifted.

New Brunswick:

North against south

You don’t need a crystal ball to see
that new political forces are emerging
in New Brunswick. The silence of the
two principal political leaders is deafen-
ing, and we might wonder why. Premier
Hatfield did make an appearance in
February at Bathurst’s “Day of Con-
cern”, but he and the other political
heavies were clearly upstaged by the
fiery Mathilda Blanchard. When Le
Parti Acadienemerged a few days later,
Hatfield let his French-speaking lieute-
nant, Finance Minister Simard, make
the predictable statement that the
party had no future. Louis Robichaud
said the same thing on a recent Mont-
real morning radio show, but back home
his successor, Robert Higgins, has
scarcely uttered a word.

Of course few politicians, whether at
Ottawa or Fredericton, want to become
enmeshed in language controversies. So
their line has been that New Brun-
swick’s two ethnic groups have always
worked smoothly together. So they
have: the English run the show with
the quiet co-operation of a handful of
‘establishment’ francophones. Now the
truth is out.

Look at the remarkable shift in two
traditionally conservative Acadian
organizations, La Societe nationale des
Acadiens (SNA) and the French lan-

guage daily, L’Evangeline. For years

the SNA busied itself with endless con-
ventions, cultural get-togethers with
Louisiana Cajuns and annual meetings.
Mind you, it was an important lobbying
force for the creation of the French-
speaking L'Universite de Moncton and
L’Ecole Normale. And in 1968 the SNA

Hatfield: strange silence

sponsored a mildly controversial junket
to Paris in the hopes of getting money
and personnel to bolster the sagging for-
tunes of things Acadian.

But now the SNA has a new image
in the person of its executive secretary,
Hector Cormier. As a high school
teacher, he led the fight for a franco-
phone superintendent in Moncton’s dis-
trict 15. He also led another campaign
that successfully blocked the construc-
tion of a super-bilingual high school for
5,000 students. When the school board
fired him, Cormier was a cause celebre
himself and the SNA’s surprising deci-
sion to hire him represented a major
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shift for that organization. In the past
few weeks, Cormier has been a vocal
supporter of Moncton’s militant franco-
phones.

L’Evangeline always has had finan-
cial troubles, despite the 200,000 poten-
tial readers. Its principal backer has
been La Societe L’Assomption, now
building a multi-million dollar office-
hotel complex in downtown Moncton.
Shortly after senior staff changes and
long before last fall’s appearance as a
tabloid, L'Evangeline began giving pro-
minent coverage to events that were
either played down or ignored by the
Irving media. It also carried hard-
hitting press releases by CRAN (Le
Conseil Regional d’amenagement du
Nord Est), a federally-funded anima-
tion group that clearly was on the outs
with the Liberal political establish-
ment.

For the first time, Mathilda
Blanchard’s letters and critical state-
ments about economic conditions in
Gloucester county were carried in full.
The controversial film “L’Acadie
L’Acadie” was warmly praised weeks
before it finally was shown last January
in Moncton. It was the same with
Leonard LaForest’s “La Noce n’est pas
fini”, a semi-documentary set in the
Lameque-Shippagan region. In short,
regular L’Evangeline readers knew in
1971 that a real storm was brewing
among the Acadians, especially those
under 30.

New Brunswick’s new political lines,
which may become visible in the forth-
coming federal election, are no longer
between the Liberals (French) and the
Conservatives (English). Both parties
have been outflanked by the new forces
at work and neither seems to be doing
much about it. Admittedly, Hatfield’s
Tories won a surprising upset in the
Kent County by-election, but that
seemed to be due to very local conditions
not directly related to the militant Aca-
diane to the north and south. It was
also before the confrontations in Mon-
cton and Bathurst, as were his Acadian
appointments to the offices of Lieuten-
ant-Governor and Ombudsman. The
Liberal party has been strangely silent
under Robert Higging, a Saint John
Irishman with sympathy for but little
rapport with his francophone followers.

Meanwhile, Mathilda Blanchard
plans to run as an independent in the
federal campaign, which should provide
a serious threat to Herb Breau, the
Liberal incumbent who has been under
a cloud ever since his family was
implicated in an Opportunities for
Youth expose of welfare housing con-

struction in Tracadie.

The language issue has been getting
all the media’s attention but the real
division in New Brunswick these days
is economic disparity between north
and south. Clearly, no one has a solu-
tion for the depressed north shore,
except some negative ones. The people
have indicated repeatedly that they
don’t want to leave, and that they
shouldn’t have to. The governments
continue to investigate while trop-
ing for answers.

If Le Parti Acadien centred in
Bathurst could link up with the bilin-
gual crusaders in Moncton, we could see
an end to the worst system of pork-
barrel politics in Canada. We might
even see an economic approach that
places people’s needs before those of the
corporations.

Just imagine: Instead of huge long-
term timber concessions, the timber
industry could be diversified under
cooperatives. Instead of non-residents
buying up old farms and the shore line,
public funds could establish community
pastures and land banks. Instead of
make-work projects, our young people
could be paid to recover the country-side
from three generations of industrial

YES, BUT WILL IT CURE
THE COMMON COLD?

“These anxieties do not hide the
great potential of a Sino-U.S.
detente. Maybe peace can be forced
on Indochina. Maybe a Pacific com-
munity is in the making including
Japan, Russia, Southeast Asia,
Canada and Australia as well as
China and the United States. Maybe
the clear and present example of
China will help reform non-
Communist Asian societies, and
even help solve the problems of pol-
lution and women’s lib in America.”
—David Van Praagh, Globe and Mail

devastation. Instead of forcing the poor
from the lands so the middle class can
have their ‘national’ parks, we would
have community rinks, golf courses,
swimming pools, health clinics.

It’s all been said before. And tomor-
row we’ll learn that more of our money
is going to provide a cheap government
loan so a Swedish factory can make
semi-finished bowling balls at Quis-
pamsis. Balls.

Saskatchewan:

Business’ latest ploy

For more than two years, the
National Farmers’ Union and its presi-
dent, Roy Atkinson, have been trying
desperately to forge Canadian farmers
into a strong national organization.

Now, in Saskatchewan at least, the
NFU is being challenged by a new
organizatidn — the United Farmers of
Saskatchewan. The new organization is
being promoted by the Saskatchewan
Federation of Agriculture (SFA), a
group of about 20 community groups
such as the Saskatchewan Wheat Pool
and the Co-op Creameries, and the Sas-
katchewan Association of Rural
Municipalities (SARM), representative
of local governments in rural Saskatch-
ewan.

The United Farmers would bring the
SFA and SARM together into one
organization. Agricultural representa-
tives, elected in each municipality,
would meet- delegates of the groups
forming the SFA. It would be a wedding
of farmers and agri-business in a
“farmers parliament.”

The NFU recognizes the proposed
organization is a threat to its attempts
to bring farmers together in one united
organization, and are violently opposed.
They argue that the municipalities
should stick to local government and
stay out of farm policy. The union also
opposes any amalgamation between
farmers and agri-business. They argue
that farm policy should not be made by
farmers; farmers and agri-business are
incompatible bedfellows.

Impetus for the United Farmers has
come mainly from executive members
of SARM and SFA. There has been a
growing polarization since the NFU
withdrew from the SFA a couple of
years ago. The Union claimed the Fede-
ration was inept without direct farmer
representation, and that what was good
for farm business was not necessarily
good for the farmers.

The United Farmers is an attempt
by the SFA to gain credibility by acquir-
ing a direct membership base. For
SARM, which will provide the base, it
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means official entry into farm politics.
SARM leaders say there is a vacuum
to be filled since no organization now
represents the majority of farmers.
TRey also insist that farm policy formu-
lation must enfold both farmer and bus-
iness.

The provincial NDP government is
in the middle of the battle. Historically,
the CCF and the NDP have been part-
ners of the farm union movement and
the socialists have strong support
among the union membership.

On the other hand, SARM speaks for
all the rural municipalities. The SFA
has not been too influential as a farm
organization, but it contains the power-
ful Saskatchewan Wheat Pool.

So far the government has refused to

take sides. However, the provincial
NDP  convention last December
instructed the Blakeney government
not to allow the enabling legislation for
the United Farmers. Legislation is
necessary because those municipalities
joining would have to tax their resi-
dents to support the new organization.

The SFA voted in January to accept
the new organization. In their recent
convention, farm delegates voted by a
narrow margin to accept it as well. The
NFU immediately discounted the close
vote, in which only 41 per cent of the
532 delegates voted for the new organi-
zation.

The competition among organiza-
tions to represent farms is unfortunate
at a time when the number of farmers

CUTE

“The book has interesting photo-
graphs, which highlight the peasant
homeliness of Soviet space design —
compared with the streamlined look
of NASA.”

—Sarah White reviewing book on
Soviet Space program in New Scien-
tist.

and their political strength is declining.
SARM and SFA leaders are actively
promoting the new organization. The
NFU have vowed a fight to the finish.
The provincial government is caught
uncomfortably in the middle.

It should be an interesting summer
in Saskatchewan.

Newfoundland:

Bowaters wins, the people lose

Some of the more important issues
on which last October’s Newfoundland
election campaign was fought were
absent from the province’s second cam-
paign in five months. One of these was
Joey Smallwood, now without a House
of Assembly seat for the first time since
1949. Another was the government’s
option to buy the giant Bowaters paper
mill in Corner Brook.

New premier Frank Moores cancelled
the option and the studies which had
been ordered to test the feasibility of
agovernment takeover of the plant soon
after taking office in January, and dis-
missed the plan as nothing more than
a “political gimmick.” He said a PC gov-
ernment “would not go in and disrupt
reputable companies with world-wide
respected reputations.”

Thus ended a controversy that had
lasted since August, when Bowaters
officials informed the provincial
government that they were planning to
close down their 100,000-ton-a-year
Number Seven mill in November, put-
ting 350 mill employees and about 800
loggers out of work.

The announcement shook Corner
Brook, Newfoundland’s second city, to
its roots. For many workers and
families, it meant that the security they
had known since Bowaters — the city’s
only industrial employer — had first
moved there in the twentiés was gone.

Hit only slightly less hard was then
Premier Smallwood, about to face a
tough battle for re-election. Meeting
company and public officials in Corner

Brook the next day, he lashed out at
the multinational Bowater empire for
favouring its other mills over its
Newfoundland operation.

“I suspect that this mill is paying toll,
tribute, cash to the international Bowa-
ters Corporation,” he said. He asked for,
and later received, a three-month
option from the tompany to purchase
their Newfoundland assets, valued at
near $100 million.

Many shared Smallwood’s suspicions
that the Corner Brook mill was not
keeping up with technological change,
that Bowaters were giving priority to
the other mills in the United States to
supply the North American market,
and that they were generally neglecting
the Corner Brook operation. Paper
makers charged that the company
failed to keep up with changing techno-
logy, and that the Number Seven
machine was obsolete from the day it
was bought.

Both party leaders realized the seri-
ousness of the Corner Brook situation,
at least in political and election terms.
Moores called on the Liberals to “end
this approach (the proposed takeover)
and handle Newfoundland’s problems
in a sensible way.”

On October 2, a meeting between pro-
vincial cabinet ministers and Bowater
brass solidified the deal. A nine-month
option to purchase the Bowater assets
was given the provincial government
for $200,000 (with 75 per cent of that
returning to the Government if and
when the purchase is made).

“We will not allow it to fold,” said
Smallwood during the crisis, echoing
Newfoundlanders’ fear of ‘losing’ indus-
try at any cost. “We intend to keep it
going if it is the last thing we do.”

But nationalize? Not quite. The mill
would be bought by the Government
and run by a crown corporation. But,
said the premier, “I don’t think that a
crown corporation would operate the
mill indefinitely. It might be wise to
wait for markets to improve, as they
will, before turning it back to private
enterprise.”

What was termed ‘nationalization’ of
the Bowater property was nothing more
than a promised temporary takeover in
the heat of an election. The Government
bails out the failing industry when the
profits are sinking, re-establishes it,
and then hands it back to the capitalist
to let him start making his profits
again.

The reaction to the takeover by
labour leaders, journalists and politi-
cians was twofold. On the one hand they
were rightly suspicious of Smallwood’s
motives in the matter. On the other,
they were naive toward their economic
benefactor.

“The announcement (of the proposed
takeover) ....raises many fears as it’s
always questionable whether the gov-
ernment can run industry as efficiently
as private enterprise,” wrote the head
of the local pulp and paper union. His
questioning was echoed by editorials in
the largest provincial daily news-
papers.
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Bowaters was exonerated, the gov-
ernment solution itself was the target
for the criticism. Perhaps it was because
of the people’s old attitude of fearing
to bite the hand of the industry that
meagrely feeds them.

The Bowater operation began in
1925, nineteen years after the first
Newfoundland mill at Grand Falls
started production. Bowaters had to be
bailed out of bankruptey in the thirties.

“The concessions granted the two
companies were unique in North
America,” writes Gwyn. “They paid no
stumpage fees on company-owned land,

undertook no conservation or reforesta-

tion, and paid virtually no taxes to the
provincial government.”

Instead of taxes, Bowaters paid the
province $150,000 a year. By contrast,
in the first year after Newfoundland
entered Confederation, the company
paid $3.5 million in Canadian corpora-
tion tax to the federal government.

The Bowater operation in Newfound-
land is worth $100 million; it owns the
Bowater power company and has
timber rights to 11,000 square miles of
Newfoundland — more than one quar-
ter of the island.

Bowaters Newfoundland is part of a
huge international England-based
empire, established in a dozen
countries, employing more then 28,000
people, and with its own fleet of ships.
Its assets are in the neighbourhood of
half a billion dollars. Its North Ameri-
can empire, started at Corner Brook,
accounts for half those assets, including
the largest newsprint mill in the United
States, in Tennessee, opened in 1954
and producing 430,000 tons of news-
print a year.

Bowaters closed its machine on
December 31, putting 350 men out of
work. Though an upswing in markets
this yearisbeing predicted by the Cana-
dian Pulp and Paper Association in its
report released in January, Bowaters
Newfoundland has no plans to restart
and rehire.

And through it all, the company’s
image was hardly tarnished.

(St. John’s Alternate Press)

SEXUAL REASSURANCE

IN THE GLOBE :
“Wiffen’s a big, impressive fellow,
with blondish hair and a full
mustache, a real man’s man folk-
singer. (Sadly, even the jacket pic-
ture on this album makes him look
more effete than muscular.) And his
voice fits into the same category: it’s
deep, strong and resonant, full of

‘confidence and power.”

—Jack Batten, Globe and Mail

James Bay:

Predetermined whitewash

Although the report of the joint
federal-provincial task force on the
environmental impact of Quebec’s
James Bay development project emer-
ged as a whitewash, the authors of the
study left some broad hints that that
was not entirely the result they wanted.

The report repeatedly acknowledges
that there is not enough data on which
to base firm conclusions (this is largely
due to the fact that the environmental
study was not undertaken until after
Quebec Premier Robert Bourassa
announced the project at a highly thea-
trical press conference last April).

It also includes, as an annex, what
it calls an “impact matrix” — a graph
which “lists, on the one hand, actions
which can affect the environment, and
on the other hand, the natural characte-
ristics of it which will be susceptible
to impact. The matrix thus provides an
identification of all possible inter-
actions between man and nature.”

Then comes a caveat: “The careful
reader may detect contradictions be-
tween the matrix and the text of this
report; some of the hypotheses original-
ly made have been modified or rejected
after subsequent consideration.” The
careful reader may also wonder just
what caused the “subsequent conside-
ration.”

The matrix notes, for instance, that
the generation of energy can have an
“important impact” on the “extra-
ordinary physical aspects” of the land,
and on residential, commercial, indus-
trial, and mineral utilization of the soil.

As results*of the actions contempla-
ted in the James Bay project, it foresees
“important impacts” in — at least —
the areas of bird, mammal and fish life,
soil utilization, the recreational use of
land, “cultural modes”, and perhaps
most important, human activities.

Most of these are touched on in the
report proper, which however comes to
the conclusion that “the Task Force can
identify only one ecological impact of
potentially alarming proportions and
significance.” ;

This is the impact on the native
people of the area — also the most
important impact pointed to by the mat-
rix.

In other areas where there would
be “smaller and/or less significant”

ApsELMNARY stUov
EviRonenTaL wrActs
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impacts, the report recommends “intel-
ligent planning” .... “prior conside-
ration” . ... “the construction program
must be sufficiently flexible.”

Perhaps the chief limitation of the
report is the way in which the Task
Force interpreted — or rather did not
interpret — its mandate:

“It has not been interpreted as
answering the question ‘From the envi-
ronmental impact point of view, should
this project proceed?. It is understood
that the decision to proceed has been
taken. This report therefore does not
reflect any personal or collective
reservations held by the Task Force
members as to whether society really
needs the project, whether there are
more economical and less environmen-
tally disturbing ways of harnessing
energy resources to meet Quebec’s
future electric power requirements, or
whether society should strive to res-
train its electrical demands rather than
increase its supply. It was assumed that
these fundamental questions had been
adequately considered by the autho-
rities prior to making their decision to
proceed.”

In other words, okay boys, you've
made the decision, it’s our job to come
up with a justification for it.

Given that as a starting point, it4s
remarkable that the Task Force is as
critical as it is.
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Guyana:

The Alcan caper

Not much of a fuss was raised in
Canada when the Government of
Guyana announced its decision in
February 1971 to nationalize the
Demarara Bauxite Company, a subsi-
diary of the Aluminum Company of
Canada (Alecan).

Canadian public sympathy toward
Alcan was not at its height at that time,
and the government of Canada did not
feel moved to take energetic action in
the interests of a company the majority
of whose shares were in foreign (chiefly
American) hands.

The Government of the United
States, which normally does not take
kindly to nationalizations in western
hemisphere countries, was strangely
mute on the question. Or not so
strangely mute.

The giant Reynolds Metals Company
also has large holdings in Guyana.
These were not nationalized. The New
York-based Chase Manhattan Bank ex-
tended an $8-million loan to Guyana
for the first part of compensation pay-
mentsto Alcan. And a U.S. trading com-
pany, Philipp Overseas Inc. of New
York, a subsidiary of the Baltimore-
based metals conglomerate Easco
Corp., was appointed a marketing agent
for the newly-formed Guyana Bauxite
Company (Guybau).

Guyana announced. the nationaliza-
tion of the Demarara Bauxite Company
(Demba) in February 1971 after many
months of discussion with Alcan, the
parent company. In March the Guyan-
ese Parliament agreed to pay $160 mill-
ion compensation over 20 years at 6 per
cent interest. The agreement became
effective July 15, 1971.

Opposition reaction was lively. Con-
cern was expressed that Demba work-
ers would have trouble repatriating
their pension funds, which were held
by the Royal Trust Company in Canada.

The government was attacked for pay-
ing compensation to a company which
had already made enormous profits
from the exploitation of Guyanese
bauxite, although these profits (be-
tween 26 and 34 per cent) were reduced
to nine per cent on paper through price
manipulations between Demba and
Alcan.

The opposition People’s Progressive
Party (PPP) repeatedly demanded that
the Reynolds Metals Company assets
in Guyana also be nationalized. They
argued that it was pecessary for
Guyana to have full control of bauxite
resources in order to set up a viable
transformation industry to strengthen
the country’s economy. They also con-
tended that in not nationalizing Rey-
nolds, the ruling People’s National
Congress (PNC), far from confronting
imperialism, was fighting “against
small (Canadian) imperialist interests
in favour of big (U.S.) imperialism”.
Evidence of this were the $8-million
Chase Manhattan Bank loan to
Guybau, a $10-million loan to Guyana
from the U.S.-controlled World Bank,
and an increase of Guyana’s sugar
quota in the U.S. Many suspicions were
confirmed when the U.S. government
remained silent on the nationalization
of Demba, contrary to their general
attitude elsewhere.

The Georgetown Daily Mirror, organ

of the PPP, brought in a foreign paral-
lel:
“We cannot forget the lesson of Iran
when Mossadeq nationalized the Per-
sian oil companies. When Mossadeq
was deposed two years later, the Ameri-
cans were able to get hold of 40% of
the shares, thus muscling in on what
was formerly under Britain’s sole con-
trol. America manoeuvred itself into.oil
just as it is manoeuvring itself into a
secure position in bauxite.”

THE SILENT MAJORITY ...

“In the most extreme — and most
commonly held — form, the view is
that the United States sponsored the
military coup detat of April 21,
1967, or had advance knowledge but
failed to warn the Canellopoulos
Government.

‘I don’t believe the United States
was responsible for the coup,” Mr.
Canellopoulos said, ‘but 99 per cent
of Greeks do.” ”

—New York Times, February 13.

* * *

“WASHINGTON (AP) — Vice-
President Spiro Agnew strongly
defended Greece’s controversial
regime yesterday against criticism
which he said was spawned by ‘the
fiction built up by a few dissidents,
most of whom have Communist lean-
ings.”

—Associated Press, March 10

The PNC, led by Forbes Burnham,
narrowly defeated the PPP, led by Dr.
Cheddi Jagan, in the 1964 Guyanese
elections. The country had been shaken
by racial strife in 1962 and 1963, and
there was a series of riots and strikes
directed against the PPP. A report in
the New York Times on February 22,
1967, commented that these troubles
“undoubtedly played a major part in
bringing about Dr. Jagan’s downfall”.
This report also revealed that the
American Central Intelligence Agency
had undoubtedly played a major part
in instigating these troubles.

Jagan, an avowed Marxist, was consi-
dered pro-Communist by the Kennedy
administration, which feared another
“Cuba” in the western hemisphere. The
CIA, working under the cover of the
Public Service International Inter-
American Affairs Branch of the Ameri-
can Federation of State, County and
Municipal Employees, helped organize
strikes against Jagan in 1962 and 1963.

HAVENBROOK REALTY COMPANY

Residential Apartments
Toronto
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Not only did CIA agents provide advice
on organizing and sustaining the
strikes, but the CIA also provided funds
to unions hostile to the PPP and made
food and medical supplies available to
pro-Burnham workers.

Burnham, favoured by the U.S., was
sworn in as Premier on December 14,
1964. Guyana achieved full indepen-
dence from Britain in May 1966, and
in December 1968, in an election
fraught with irregularities, Burnham’s
PNC increased its parliamentary
strength.

During a visit to Guyana last year,
Chinese vice-minister of foreign trade
Chow Hue-ming signed a $15-million
trade pact with his hosts, and agreed
to purchase 50,000 tons of bauxite in
1972 alone. While Guyana’s trade with
China increases, her trade with Canada
diminishes. Guyana maintains only

token trade with eastern Europe, to the
chagrin of the pro-Soviet PPP. This
appears to be a case, like Pakistan,
where American and Chinese interests
curiously converged.

Alcan’s record in Guyana is not a
glowing one (See Last Post, vol 1; no
3). Alcan resisted years of efforts to
have an aluminum smelter installed in
Guyana, which a United Nations study
indicated could pay for.itself out of
profits after 10 years. The Alcan com-
pany town of Mackenzie is one where
workers are effectively segregated from
the technical and managerial staff.
Company spokesman J. G. Campbell’s
tales of low profits during Demba’s fifty.
years in Guyana are not very convinc-
ing: when Arthur Vining Davis, father
of Alcan president Nathaniel Davis,
died in 1962, he left a personal declared
fortune of $400 million.

Alcan’s general picture, though, is
not as bright as it has been. Profits are
slumping because of a surplus of
aluminum on the world market. A com-
pany report stated that “earnings were
adversely affected by the nationaliza-
tion of the Demarara Bauxite Com-
pany” (if Demba’s profits were as low
as some Guyanese had been lead to be-
lieve, the nationalization might not
have had such adverse effects). Alcan
will now have to rely more heavily on
its bauxite deposits in Jamaica.

Alcan was a loser in the Demba
nationalization, but victory did not go
to the people of Guyana. What hap-
pened in Guyana is something that
occurs with great frequency in Canada:
U.S. capitalists acquired control over
property formerly held by Canadian
capitalists. Imperialism suffered no
defeat.

Newfoundland’s aid to Panama

“I have met very few men in my life who were so talented
as John Doyle is,” wrote former Newfoundland premier Joey
Smallwood in his new column in the St. John’s Daily News
on January 26. “His name will go down in history as one
of the great industrial promoters in North America, and
perhaps the greatest Newfoundland has ever known.”

Doyle and Smallwood are close personal friends, and Doyle
was a leading political supporter of Smallwood. Smallwood,
for his part, was a leading supporter of Canadian Javelin
Ltd., which Doyle controls. (See Last Post, vol 2, no 1.)

The day the ex-premier praised his buddy the industrial
promoter in his column, John Crosbie, Newfoundland’s Tory
minister of finance, gave Doyle an ultimatum: he must either
repay the $24 million the Newfoundland government
advanced him for the construction of a linerboard mill in
Stephenville, or he must withdraw from the project. Crosbie
suggested that Doyle use the proceeds of a $30-million loan
from a West German bank to repay the Newfoundland gov-
ernment the money he owed.

The German loan was made to the Javelin Paper Gorp.,
a subsidiary of Canadian Javelin, and was to be used to
finance the linerboard mill project. The loan, taken out on
December 22, was unconditionally guaranteed by the Small-
wood government, but no formal back-up agreement detai-
ling how the money was to be used was ever signed. Six
days later Smallwood discovered that the $30 million was
in a Paris savings bank awaiting transfer to Panama.

Panama, where John C. Doyle lives most of the year,
is described in the tourist brochures as an idyllic land of
sun and water: “Gentle streams cut through the sand and
disappear, splashing into the warm and gentle Pacific.” But
Doyle’s affection for the country goes beyond the scenery
and the warm climate.

In an advertising supplement in the New York Times,
the Panamanian Ministry of Industry and Commerce proc-
laimed: “The new Panama stresses these fundamentals

_ which are essential to our economic growth and to the flour-
ishing of foreign investment, which we so warmly encour-
age:

¢ An honest, stable government administered by profession-
als

A history and heritage of capitalism and private enter-
prise with international orientation

A profound respect for private property and contractual
agreements

“*A policy of government encouragement of investments
through generous incentives. ..

“*A dollar currency with no foreign exchange controls.”

Naturally, this was all very attractive to a man like John
C. Doyle, particularly since Pavonia, S.A., a wholly-owned
subsidiary of Canadian Javelin, had had “encouraging dril-
ling results from its copper discovery in Chiriqui province
in western Panama.”

Wyatt Hegler, vice-president of engineering of Canadian
Javelin, announced that the company has established the
existence of copper-molybdenum mineralization over an ex-
tensive area within the Cerro Colorado property of the
Pavonia concession. In large areas the copper mineralization
encountered in drilling was only a foot or two below the
surface, permitting open-pit mining. Extensive additional
drilling will be required before the total tonnage and grade
can be accurately estimated, but it may be possible to extract
as much as 200,000 tons of copper concentrate per day once
the mine begins operation in 1975 or 1976. The deposit
is 3500 feet wide, on the average, about 14,000 feet long,
and up to 7,000 feet deep.

Investments of over $500 million may be required to set
up the exploitation of the Cerro Colorado deposits and the
processing operations which Javelin hopes to carry out in
Panama. The $30-million German loan guaranteed by the
Newfoundland government will come in handy. Much of
the rest is expected to come from Japanese sources. Addi-
tional capital is also forthcoming from Europe and North
America. Not all the money will be needed immediately.
The world copper market is currently depressed, and the
company feels it would be worthwhile to take its time.

This is not Doyle’s first mining venture in Central
America. Javelin also owns the San Cristobal silver mines
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in El Salvador. Javelin’s head office is in St. John’s, its
executive offices in Montreal, and its engineering offices
in Ottawa, formerly in the building which now temporarily
4houses the Embassy of the People’s Republic of China. Sarto
Fournier, Jean Drapeau’s predecessor on the throne of Mont-

real, is a Javelin director.

Doyle expects the attitude of the Panamanian government
to be a co-operative one. Most of its leaders were educated
in the United States. The Panamanian currency, the balboa,
has an official exchange rate of one U.S. dollar, but this
is negotiable. There is no central bank, and the tax laws

are attractive.

The recent nationalizations of mining properties in Chile
and Peru will no doubt be profitable to Javelin, which will
be able to meet the demands of American companies such
as Anaconda and Kennecott which have lost their major
sources of supply. “How the misfortune of one makes the
other happy!” remarked Denis Giroux, financial writer for

Montreal’s Le Devoir.

A Japanese consortium led by the Mitsui Mining and
Smelting Company has been given the go-ahead to exploit
copper deposits at Petaquilla, also in Panama, but these
will probably not be adequate to meet future Japanese
demands, so that Japanese companies including Sumitomo,

are interested in Javelin’s deposits.

Since Doyle is interested not only in mining the copper
but in processing it as well, he will have to convince the
Japanese and other firms interested to process the ore in
Panama and not in Japan or other countries. The pollution
factor may play in his favour, since Panama does not have

very tough pollution laws.

The U.S. Securities and Exchange Commission has con-
firmed the veracity of the company’s claims, so that
Newfoundlanders can remain secure in the knowledge that
a loan guaranteed by their government will probably help

John C. Doyle multiply his fortune.

LA
Pak

Attention
Radio Stations

Daily radio reports available from the
Angela Davis & Harrisburg trials

Dispatch News Service, the organization that exposed
the Mylai and Tiger Cage atrocities, offers daily radio
reports direct from Harrisburg and L.A. on the Berrigan
and Angela Davis trials.

Dispatch correspondents Ed Zuckerman and Karen
McConnell give 1-to-3 minute radio reports every day
the trials are in session. (Ed also provides a Friday wrap-
up from Harrisburg. )

Mr. Zuckerman is former Editor of the Cornell Daily
Sun and has worked for the N.Y. Times and Wall Street
Journal. Ms. McConnell has been covering the Angela
Davis trial for Pacifica Radio Network and now also
reports daily for Dispatch’s radio service.

For a free trial report from Ed and Karen, phone (202)
232-4612 between 5:30 PM and 7 pm (EST). The daily
Harrisburg reports cost only $2.50 per week, and the
Angela Davis coverage costs only $3.50. Your station
can receive both for only $5.00 weekly.

Election shells:

The Progressive Conservatives completed a survey poll
on March 16 that shows them how to win a substantial
portion of Quebec in the next Federal election. The ex-
tremely elaborate poll — there are two copies of it, one
in Stanfield’s office safe, the other in Montreal — demon-
strates that Claude Wagner, Quebec’s former strongman

“justice minister and now a criminal court judge, substan-
tially beats Pierre Elliott Trudeau in a straight two-man
popularity race. In a more elaborate, multi-choice contest
among possible Federal entrants, Wagner wins out, four
per cent ahead of Trudeau. The poll claims that 31 per
cent of the Liberal vote in the last election can be consi-
dered a “floating vote,” and that 56 per cent of it would
opt for Wagner . ..

If Wagner was pitted against Gerard Pelletier, in his
Montreal riding of Hochelaga, the Secretary of State
would lose his deposit. The poll indicates that now, even
without the benefit of a campaign, Wagner could deliver
30 seats to the Tories if Stanfield picks him as his Quebec
“lieutenant” ... The problem is, the Liberals have also
taken soundings. And this is one of the reasons there
has been no firm decision to launch an election right
now. (In the last election, over 50 per cent of Quebec
voters went Liberal; only 70 per cent cast ballots, com-
pared to 82 per cent in the provincial election.

About the Liberal hacks dept:

That mysterious list of 20 Quebec backbenchers the
Federal Liberals want to get rid of isn’t simply due to
a desire to improve the quality of the people’s representa-
tives. Jean Marchand is running scared in his home rid-
ing of Langelier (Quebec City) where he won narrowly
against strong Creditiste and Conservative challengers
who evenly split the vote. Predictions are the Creditistes
will easily take it next time. Mr. Marchand, who is in
charge of that hack list, wants a safer seat. His choice:
rich, bourgeois Louis-Hebert in Quebec City, currently
occupied by Liberal non-entity Jean-Charles Cantin.
Would you believe Senator Cantin?

® ok

The heaviest pressure on the U.S. government toretain
the safeguards for Canada in the auto pact is coming
neither from Canadian workers nor from the Trudeau
government, but from the Big Three auto companies.
The Big Three are happy with the way the pact has
‘rationalized’ the industry and are opposed to switching
production to the U.S. as Washington wants ... Prime
Minister Trudeau’s enthusiasm for giving interviews to
reporters in controlled situations has reached mania
proportions: one Ottawa reporter had submitted a request
for an interview in 1968 and heard nothing about it —
until early March, when the P.M.’s office called to tell
him they had received his request and the prime minister
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by Claude Balloune

could be made available. ..

The right-wing Toronto tabloid paper, the Toronto Sun,
comprising the dregs of the defunct Toronto Telegram,
led by Commie-hunter Peter Worthington, has been lam-
basting the government’s Local Initiatives Program for
their policy of giving grants to “Satanists” (The Process
Church), to freak haven Rochdale College, and to “un-
derground” papers, charging the government is funding
revolutionaries ... The Toronto Sun received $15,000
in LIP grants this winter.

In an effort to polish up its tarnished image in business
circles, the Liberal government approached several lead-
ing businessmen to fill the vacant position of deputy
minister of consumer and corporate affairs. The business-
men told them, sometimes abusively, that they would
not. The position finally went to Gordon Osbaldeston,
a career civil servant.

Quote of the month:

“The degeneration of an empire begins with the degene-
ration of womanhood” — Phil Gagliardi, B.C. Rehabilita-
tion Minister ... Why does the Security and Intelligence
Branch of the RCMP have such a huge file on Monique
Leyrac? She’s one of the few Quebec singers who is non-
political ... It seems two of Quebec Premier Bourassa’s
bodyguards have been fired — for security reasons ...
Two former executives of the Quebec City Press Gallery
suggested to Bourassa that it would be a nice gesture
to donate a colour TV to the news boys as a Christmas
gift. He did .. .

The Bourassa government’s belated Christmas gift to
the Parti Quebecois was an electoral reform plan to
change riding boundaries to eliminate some of the more
flagrant injustices demonstrated in the last election when
the PQ won only seven seats out of 108, despite garnering
24 per cent of the vote. A La Presse poll by poll recount
shows that the reform would add three Montreal seats
to the PQ representation, giving it ten seats in the prop-
osed new 110-seat National Assembly. The Liberals, who
got 45 per cent of the vote, would have gotten 81 seats,
up from 72...

* * *

On the federal scene in Quebec, the Conservatives are
pondering the demands of one of the contenders for the
right to lead Quebec Tories in the next Federal election.
Seems the fellow, who now has a secure position which
he would lose, wants a guarantee on future earnings
to make it worthwhile to him and his family. Figure
mentioned is in six brackets. Tories are pondering his
political worth.

i e 2

Phil Sykes, the T'oronto Star man who broke the story
about CLC president Donald MacDonald’s threats to start
a purge of Quebec unionists because of the QFL’s alleged

L
Pak

drift to Marxism, got an enormous amount of flak from
the paper. The Toronto Star, it seems, was pressured
by CLC and NDP friends who didn’t want the story out.
The CLC denied the story’s veracity, but it has since
been confirmed unquestionably.

Heavy journalism dept:

The Straus Editor’s Report, a tip sheet distributed out
of Washington to editors at papers and broadcasting out-
fits, suggests this tack on covering China: “Although talk
show hosts and dee-jays trying to call Chairman Mao
or Premier Chou En-lai in person have not yet succeeded,
there’s no charge for the intriguing conversation with
the Shanghai operator, who generally asks the name,
race, rank in company and nature of business of the
caller.” ... CBC executives are getting nervous about
their morning radio editorial program ‘Commentary’
since the British government office complained about one
commentary that opposed the psychological torture of
internees in Northern Ireland. An investigation was
ordered into how that commentary got on the air ...

Cabinet Minister Martin O'Connell is in charge of
Information Canada, and has been feverishly defending
the battered department in recent weeks. He admitted
in a private gathering in Toronto last fall that “I don’t
understand what the hell is happening in that outfit.”
... The very first person to respond favourably to news-
paper ads prepared anonymously by a “group of concerned
businessmen” calling for the elimination of the right to
strike in the public sector was Royal Bank chairman
Earle MacLaughlin.

Canada Month, the far-right magazine of U.S.-style
John Birch opinion, refused to participate in the Alter-
nate Press Symposium organized in Ottawa by Gerard
Pelletier’s department. Reason — it was being subsidized
by government. The editor of Canada Month claimed its
refusal was based on principle, adding he would have
participated if it was subsidized by business. Less princi-
pled alternate pressers from across the country, including
some Last Posters, did go. Despite queasy feelings by
some, delegates got a taste of “the good life”, living free,
high off the hog, signing food and bar chits in the hotel
while the taxpayers picked up the tab.

Until very recently, the general wisdom of Ottawa
wags held that Trudeau would call a late June election,
while unemployment statistics were on the rise, and the
memory of the Liberal winter faded. Last minute infor-
mation reaches us from excellent sources that seven out
of the eight chief advisory group of the Liberal Party
are now against a spring election. Thinking is aimed
at the fall, when the Canadian economy, in their opinion,
would benefit from the Nixon heat-up of the American
economy as he heads into his own November vote.

*r
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Pierre Vallieres ...

‘The long road
to NMont Laurier

Photos: David Crandall

by
Nick
Auf der Maur
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ierre Vallieres sat quietly in the basement bar in
Mont Laurier discussing his seeming about-face
as outlined in his latest book, I'Urgence de
Choisir. It was Saturday night and only a few
people, three of them visitors from Montreal, were watch-
ing the hockey game on TV. The rest of the bar was
bare, with only a scattering of people.

“A year ago,” explained a young unemployed man, “all
the bars were packed on Saturday night. Now there isn’t
much happening.”

Mont Laurier, 140 miles northwest of Montreal, used to
be a bustling town of 10,000, the hub of Labelle county,
serving a regional population of about 30,000. There used
to be a lot of work in the wood mills and in the forests.
Big companies moved in after the war and the population
doubled in a decade. The biggest employer was Canadian
International Paper, which had cutting rights on a swath
of land 270 miles long by 105 miles wide.

Today, CIP and the other companies have closed down
operations. Close to 65 per cent of the population is either




unemployed or on welfare. Today, the only industries left
are Bellerive Veneer Plywood (which has an accredited
apprentice program, so it only has to pay the Quebec
minimum wage of $1.35 an hour) worth 105 jobs, and
SOGEFOR, worth 200 jobs. SOGEFOR, a subsidiary of the
state Societe Generale de Financement, closed down for
a while, but demonstrations forced the government to reopen
the operations. Today, SOGEFOR is operating fairly
successfully with experimental worker participation in
management, while the government casts about for a buyer.

Mont Laurier is where the Parti Quebecois’ latest member
recruit is trying to put his theory into practice. The theory
is that independence is the first step towards liberating the
Quebecois working class.

“Independence is a detonator, a revealer,” he explains.
“Iseeit asbringing, at the same time, a political and cultural
revolution.”

The original goal of a revolutionary, egalitarian socialist
workers’ state remains the same. Only the tactics have
changed, he says. Not everyone agrees.

Bourgeois nationalism, as represented by the PQ, his lef-
tist opponents claim, can only abort and smother the increas-
ing development of working class consciousness necessary
to bring about those original aims. It subverts the profound
meaning of the independence movement. Traditional left
critics claim he has moved from one bankruptcy to another
— from terrorism to the politics of an ambitious, but col-
onized middle class.

But Pierre Vallieres has a sharp, keen mind. The dedica-
tion is there. And as he sips his beer in a small town bar,
he listens dispassionately to the arguments against him.
He seems slightly tired of the arguments, answers politely,
but without apparent zeal.

Mont Laurier is Pierre Vallieres’ new home, geogra-
phically and politically.

For almost seven years, Vallieres has been identified as
the ideological backbone of the Front de Liberation du
Quebec. But last December, in articles published in Le
Devoir, he dramatically announced his break from FLQ ter-
rorism, or ‘armed agitation’ as he called it, and urged fellow
revolutionaries to work within the electoral system, at least
for the time being.

After he renounced the FL.Q and came out of clandestinity,
a young woman responsible for a local initiatives program
saw him interviewed on TV and decided to invite him to
Mont Laurier to work on a welfare project. He accepted.

“It’s what I wanted to do,” he says, “doing concrete organiz-
ing work with ordinary people. What I'm doing in,Mont
Laurier is what I dreamed about. You can’t liberate Quebec
by concentrating on the island of Montreal.”

The road to Mont Laurier was a long and tortuous journey
for Pierre Vallieres. It parallels the long, twisty road of
the radical Quebec left in the past decade as it evolved
from a faction-ridden coterie of activists with no base into
a significant, working-class-based movement.

Whether Vallieres is still on the same road, or whether
he has veered off in confusion is a matter of intense debate
in Quebec left-wing circles. Nevertheless, his decision to
abandon advocacy of ‘armed agitation’ and the dream of
a mass revolutionary group in favour of the Parti Quebecois
shouldn’t have come as much of a surprise.

It is just the latest chapter in the often confused, some-
times aberrant, and occasionally rational history of the
recent growth of the radical left in Quebecin the past decade.
The left has followed a contorted path punctuated by explo-
sions of violence, schisms and about-faces as it groped along

in the Quebec ferment.

Although its history contains elements of tragi-comic buf-
foonery, along with selfless devotion, there can be no doubt
it made an impact, an effective one.

The radical left acted as a sparkplug, its strength provided
mostly by students and intellectuals. Today its roots are
much more widespread. This is not to suggest that the
growth of the independence movement and the Parti
Quebecois, the radicalization of the trade unions and the

" surge of worker-citizen activity is due entirely to the efforts

of theradicals. But they were there, pushing, pulling, agitat-
ing. And, of course, the conditions and contradictions were
there too.

In the’forties and ’fifties, the main left thrust was provided
by the Communist or Labour Progressive Party. Popular
movements, especially during the Bloc Populaire era, were
based in nationalism, often encompassing pronounced cor-
poratist tendencies.

In the opening years of the ’sixties, the struggle against
le Duplessisme triumphed—facilitated by Duplessis’ death
— and the Quiet Revolution was on. So was the newly
regenerated independence movement. Veteran warriors
against Duplessis were regrouping, reappraising their goals
while a new generation of activitists were entering the scene.

Pierre Vallieres was involved with the liberal group
around the magazine Cite Libre, headed by Pierre Elliott
Trudeau and Gerard Pelletier. Nationalists of various hues
started to group in the Alliance Laurentienne and, later,
the Rassemblement pour I'Independance Nationale (RIN).

One of the first socialist independence groups was known

as “Action Socialiste pour I'Independence du Quebec”,

composed partly of a group which split off from the Com-
munist Party in the ’fifties over the national question. (Its
founder, Raoul Roy, is chiefly remembered for his efforts in
convincing radicals to adopt the 1837 Patriotes’ red-
white-and-green flag over the official Quebec Fleur-de-Lys,
which was denounced as being Bourbon monarchist in inspi-
ration.)

The ASIQ and a succeeding group known as the Mouve-
ment Ouvrier pour la Liberation Nationale (MOLN) dis-
solved, with much of the membership going over to the
RIN, a party which politically never progressed much
beyond the centre.

In the early part of 1963, Vallieres was writing for Cite
Libre, drawing increasing praise from Trudeau and Pelle-
tier. Before long, Trudeau was persuaded that Vallieres was
a logical choice to take over co-editorship of the magazine.
However; they had a falling out over their approach to the
independence question and Vallieres left after about a year.

At the same time, a new party was formed called Parti
Socialiste du Quebec (PSQ), the result of a schism over
Quebec nationalism at the founding of the NDP in 1961.
Neither the PSQ nor the NDP ever got off the ground as
a result of the split. However, various PSQ leaders such
as Michel Chartrand and Jean-Marie Bedard were distinct
influences of the left movement.

Meanwhile, the FLQ burst out in the summer of 1963.
Its original members had disparate politieal views, sharing
only a penchant for extremist action. -

In 1964, after securing a job as a reporter at La Pregse
through its then editor-in-chief, Gerard Pelletier, Vallieres
helped to form the Mouvement de Liberation Populaire
(MLP). The MLP, along with the earlier Parti Pris graup,
produced most of the new wave of left-wing thinkers in
the province. Intellectually, the Parti Pris group was to
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have the most serious influence on the development of the
left.

Factionalism crept into the MLP and it too disbanded.
Some went over to the PSQ, some — notably the group
stirrounding Mme. Andree Feretti — joined the RIN, while
Pierre Vallieres and Charles Gagnon restarted the FLQ.
A year later, both wound up in jail, their home for the
next four years or so.

It was a heady period for Quebec radicals. There were
abundant issues, demonstrations and pombings. There was
a plethora of political groups, some serious, some filled with
crazies, others simply amusing. The Quebec student union,
UGEQ, was at its peak. But the student movement crumbled
under a wave of anarcho-syndicalist sentiment which was
the imported rage at the time.

The radical activists at that time were for the most part
young students or dropouts, with an equal mixture of work-
ing and middle class backgrounds. Their political views and
formation (or lack of them) varied from romantic
Guevaraism to tough Algerian revolutionism; their most
consistent common denominator was inflamed passion and
nationalism. One of the more colourful activists at the time
was Francois “Mario” Bachand. He had been involved in
the 1963 FLQ and was released from jail in 1966, when
he helped found the Jeunesses Socialistes du Quebec (JSQ),
a PSQ youth group.

While not a brilliant political thinker, Bachand was some-
thing of an organizational genius when it came to demonst-

rations. He was actively involved in some of the more violent
and flamboyant newspaper-headline events in the ‘sixties,
including the McGill Francais march. (he was arrested at
the time in connection with an incident involving the seizure
of police spy equipment at a political meeting, but jumped
bail and went to Cuba. Two years later, he was found
executed with a bullet in the back of his head in Paris.)

In late 1967, after Rene Levesque broke with the Liberals
to form the Mouvement Souverainete-Association, the left
wingers tried to take over the RIN. Pierre Bourgeault fought
them off and then took most of the RIN into the newly
formed Parti Quebecois. The far left formed something called
the Comite Independance-Socialisme (CIS) and the Front
de Liberation Populaire (FLP), the latter meant vaguely
to be the above-ground version of the FLQ.

By this time, Pierre Vallieres’ book, Les Negres Blancs
d’Amerique, written in jail, had gained wide currency. He
was acclaimed as the ideologue and theoretician of the
Quebec ‘revolutionary’ movement.

Numerous groups and movements sprang up, and disap-
pedred in a mire of political wrangling and discussion about
the ‘correct political line’, the proper attitude towards
nationalism, etc.

Various FLQ groups continued their agitating activities.

Meanwhile, the various forces of nationalism—both prog-
ressive and reactionary — were consolidating. The consoli-
dation culminated with the establishment in 1969 of the
Parti Quebecois, along social democratic lines.

The PQ is not a mass party

The historic role of mass parties everywhere has
been to unify the working classes and to advance the
revolutionary struggle. Wherever the masses have not
organized autonomously, and have accepted the
leadership of “their” national or nationalist bour-
geoisie in its struggle for independence, as in many
African countries, for example, the revolution is yet
to come. Not only has imperialism, that “common
enemy” of the national bourgeoisies and the working
classes, not lost an inch of ground but the capitalist
social relations, far from being destroyed, have been
consolidated.

The anti-imperialist struggle is in the end only one
aspect of the anti-capitalist struggle even if at certain
moments it is the principal aspect. An anti-imperialist
struggle in North America in 1972, which was not
at the same time anti-capitalist would not solve any-
thing, especially not “the national question” or “na-
tional independence.” The history of Quebec shows
that the specific contradictions of Quebec society, those
of language, culture and social and political discrimi-
nation tied up with these, cannot be resolved within
the capitalist system, especially if one takes into

by Charles Gagnon

account the geographic and demographic situation of
the Quebecois. The nationalist ideology of the petit
bourgeoisie is demagogicin the sense that it misunder-
stands and at the same time covers up the very con-
tradictions for which it claims to have a solution.

The PQ is precisely not a mass party. It is the party
of the nationalist faction of the Quebecois middle and
small bourgeoisie.”

That the PQ vote in the last election was mostly
workers proves first one thing: workers make up the
vast majority of the voters. It also proves that their
interests are thwarted most by the present system.
But that doesn’t change the fact that the PQ has an
essentially bourgeois strategy: electoral politics com-
bined with an extremely fastidious legalism; that this
party takes more and more anti-union, anti-popular
movement stands, going even so far as to openly con-
demn those of its members who dare to become
involved with working people in street demonstrations
or even to officially disassociate itself from the popular
struggles in which its militants were engaged.

—from Le Devoir
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Nationalist forces gained appreciably in strength as they
demonstrated their ability to capitalize on increasing frust-
ration and disenchantment within the province. But also
inevitably, the years added a certain maturity to the left
opposition.

Marginal fringe-group politics were increasingly being
replaced by the activities of citizens groups, the development
of FRAP and trade union politicization. Larger and larger
portions of the population started to become involved; bus
drivers and miners, construction workers, teachers and
nurses. :

And then came the October crisis and repression.

Some say it was a step forward, some a step backwards.

What it did do was cause a change in political thinking
by almost everyone; liberals, nationalists and leftists.
. The growing political awareness focussed more and more
attention on economic problems and flagrant social injus-
tices. Nationalist sentiment no longer sufficed as the princi-
ple motor force of the independence movement.

By the fall of 1971, the political situation had changed
so much that the people involved in the FLQ and other
similar groups had to re-evaluate their position. The left
was no longer isolated, the ‘prise de conscience’ everybody
was hoping for was starting to take effect.

It was in this context that Pierre Vallieres produced his
essay, published in Le Devoir, announcing his decision to
throw in his lot with the Parti Quebecois, a party which
would like to count David Rockefeller as its friend.

fter their arrest in 1966, Pierre Vallieres and

Charles Gagnon spent almost four and a half

years in prison facing various charges.

“When I got out,” says Vallieres, “I found the
(political) situation had radicalized. People spoke out
much more; the fear, the colonized mentality, wasn’t as
strong....”

Still, he didn’t really have much contact with what was
going on. He was out on bail and the police were watching.
People, “not only my friends and acquaintances but journal-
ists and others,” treated him as a sort of celebrity. Everybody
was asking his opinion on matters — “it prevented me ﬁl‘om
thinking, taking a position properly.”

He was determined todo an ‘autocritique’, an examination
of his political position. But the October Crisis intervened
and he once more was locked up.

Released on June 23 last year, he went through the same
thing again late in the summer. Some people in the FLQ
(he won’t elaborate beyond this) asked him to go underg-
round.

The intention was to examine the consequences of the
October Crisis, do an ‘autocritique’ and plot the future of
the FLQ.

Vallieres now seems very relaxed, talks easily and is less
studied and intense than he used to be. He appears to be
well-integrated into the local Mont Laurier atmosphere; the
people seem oblivious to his notoriety and accept him on
friendly terms.

Error to underestimate the PQ

In Revolutionary warfare: a method (1961), Che
Guevara stresses that it should never be excluded a
priori that a revolutionary change in a given society
can be started by an electoral process. All the better,
it should be added, if this change can be achieved
totally by this process. Armed struggle as a revolutio-
nary strategy and mode of mass political action cannot
be initiated or developed if the masses think they can
achieve their aspirations by a given electoral process.
The revolutionary is he who can find a strategy and
tactics adequate for the existing objective situation
and who is capable of foreseeing those that will be
appropriate when a change in the objective situation
radically modifies the balance of forces facing each
other and, at the same time, imposes new modes of
action upon the masses, be it to take hold of political
power or to defend what they have already conquered.

In the present situation it would be an unpardonable
error for the partisans of a real social revolution in
Quebec to underestimate or, worse, to deny what the
Quebec people can gain by the strategy which has
been defined by the Parti Quebecois and which, for

by Pierre Vallieres

the first time in Quebec, allowed broad sectors of the
population to participate directly in a process aiming
for the conquest of power and by this colleetive practice
to understand the mechanisms, implications, limits,
dangers and possibilities of it: briefly, to become aware
of the strengths and weaknesses of their means of
action, and of the importance of their unity and solidar-
ity in the face of what threatens them indistinctly
and seeks to divide them tobetter dominate and exploit
them.

Who will deny the merit of Rene Levesque’s asser-
tion that in Quebec ‘the struggle for national emanci-
pation must be carried on in the classic disorder of
a social revolution’ and that we must consequently
find the means of leading the national liberation
struggle and the social liberation struggle ‘while not
forgetting that without national freedom we shall
have neither the maturity nor the instruments needed
to carry through any social, economic or cultural
renovation which is not illusory or truncated’? 3

—from Le Devoir
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Pierre Vallieres in Mont Laurier

Physically, the 35-year-old former Felquiste is in the best
shape he’s been in years.

“When I started (the autocritique),” he says, “I wasn’t
convinced that armed agitation was not a good thing. We
discussed the whole thing for days on end. Quebec, imperial-
ism, capitalism, Canada, independence, tactics, strategy.”

“In prison, we talked about the PQ a lot, with guys like
Chartrand, Gagnon . .. we felt it was more or less a progres-
sive force; that if it got power it would modify the situation.
But I had refused to see the PQ clearly ...

“I refused to see anything except what I was defending.

“When we went into the ‘autocritique’ we hadn’t thought,

of supporting the PQ. But after days and days and weeks
of discussions, one guy said: ‘well, if we carry this thing
to the logical conslusion, we should be supporting the PQ.’

“I had thought of that, but never expressed it. And when
he said it, I said, automatically ... whoa! wait a minute

. sentimentally, I wasn’t for it ... but in the end ...
1 didn’t think it would go so far.”

Vallieres says that after the ‘autocritique’ was over there
was unanimity on the question of ‘armed agitation’ but
not on the PQ.

It is, of course, on this point that many of his old colleagues,
particularly Charles Gagnon, disagree vehemently with
Vallieres.

Vallieres defends his thesis that independence is a pre-
requisite for socialism — “independence requires the unity
of all those who want it.”

“Socialism,” he says in answer to his critics, “they want
socialism. But in China, for example, it would have been
illogical to call for socialism without calling for the unity
of all Chinese to repel the Japanese.

“Ho Chi Minh dissolved the Communist Party to form
the coalition National Liberation Front. He did it in alliance
with the Vietnamese petit bourgeoisie. Lenin made an
alliance of intellectuals and workers.

“The PQ is a popular party, the only party of the masses.”

While some radicals have accepted his new position with
equanimity, others have reacted quite bitterly. Reaction
from this latter group ranged from calling him a “confused
dolt” or “a naive petit bourgeois” to “an enemy of the working
class.”

There was little argument, from Charles Gagnon or any-
one else, about the fact the FLQ was no longer of any use.
The main point of contention is that the Parti Quebecois
is considered simply the party of the Quebec petit bour-
geoisie seeking to replace the English managerial elite in
the province; that its interests can in no way be seen as
coinciding with the interests of the Quebec working class.

Vallieres says that he “got really tired of leftism. Of all
those groupuscules with the correct line, the correct
analysis. I lost too much time fighting with guys who were
only interested in intellectual games. I don’t refuse theoreti-
cal debate, but I only want to do it with people who have
done concrete things for a while and have been able to draw
conclusions.

“The left — the so-called official left — in Montreal is
too ideological. The real left are the people who are making
a concrete effort, who are working with immediate problems,
who are transforming reality.

“Some people call me a petit bourgeois opportunist, but
these are guys who are blinded by a myth,”

Th& myth may have come tarnished somewhat, but the
radicals keep ploughing on.

Except for imported dogmatisms, such as the Trotskyists,
or the Western-styled Maoists with exotic names such as
the Intellectuels et Ouvriers Patriotiques de Quebec (I0PQ), )

" there no longer is a proliferation of political groups claiming

to have the Word. Most radicals have integrated themselves
into more conventional institutions such as the unions, citi-
zens’ committees or their places of work.

A few of the Comites d’Action Politique in Montreal, the
local units of the city-wide opposition party FRAP, such
as CAP Maisonneuve and CAP St. Jacques, carry on the
more flamboyant revolutionary style of the ‘sixties, but most
are simply neighbourhood citizens’ groups, albeit politically
sophisticated, such as the ones in St. Louis, St. Edouard,
Papineau and Cote-des-Neiges. In the unions, it is increas-
ingly the rank-and-file who are taking radical positions.
In the small towns, like Cabano and Mont Laurier, the ordi-
nary workers, prodded by unemployment frustration, are
the ones taking to the streets. The new radicalism is at
the grass roots.

In the ‘sixties, the portrait of a Quebec radical was long
hair and revolutionary rhetoric. In the ‘seventies, he is just
as apt to wear a hard hat and speak in simple down-to-earth
terms.

As Pierre Vallieres pondered the current situation, he
exuded a restrained optimism. His feeling seems to be that
everything is developing swimmingly, the natural historical
evolution is taking care of itself and that what is required
above all is unity. Anything that works against the PQ,
including ultra-left activity or the channelling of working
class support to a fifth Quebec party, causes needless divi-
sion and weakens the possibility of a socialist republic.

“You know,” he says, “my little period of clandestinity
changed my thinking a lot, my personal position. For
instance, I lived together with others, with women. It opened
my eyes to my male chauvinism. It was very frank and
brutal, but I got a lot out of it. It was the most extraordinary
experience I ever lived.”

The experience led him to Mont Laurier. It may be, as
they say, the glory road. Or it may be a dead end.

Nick Auf der Maur is a member of the Last Post editorial
board
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When people talk about great Canadian
music: invariably they turn to the early days
of Toronto’s Yorkville district and one name
constantly comes up; Luke Gibson. Now
he’s made his first album; and it contains all
the things that makes music exciting. He’s
called it: 'Another Perfect Day; and it is.

ANOTHER PERFECT DAY
Luke Gibsons First Album

on TRUE KNeRLlW records and tapeZ
distributed by Columbia Records of Canada, Ltd.
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by Humberto Pagan

In response to a request from the Last
Post, Humberto Pagan wrote two letters
in Carleton County jail on February 21
and 22, outlining the historical,
economic and social roots of the current
conflict in Puerto Rico. This is an edited
version of those letters.

Puerto Rico has one of the greatest
histories of suffering and heroism in the
Americas. The people of Puerto Rico can
look back on more than a hundred years
of struggle for freedom: first against the
Spanish Empire and now against
American imperialism.

After 375 years of Spanish colonial-
ism and various insurrections for
independence, the Puerto Rican people
rose in arms and on September 23, 1868
established the Republic of Puerto Rico.
The Spanish troops answered with
blood and violence. After many battles
the Puerto Rican patriots were defeated
by the Spanish colonialists, but the
fight of the people continued. In 1897
Spain was forced to recognize Puerto
Rico as an autonomous nation.

Almost immediately, in 1898, Puerto
Rico was invaded by the American
Army during the Spanish-American
war. Despite the great resistance of the
Puerto Ricans, the troops imposed their
way and Puerto Rico became a colony
of the United States. The first thing the
Americans did was to destroy the
national government and abolish all of
the liberties won by the Puerto Ricans,
liberties won by blood and great sac-
rifice. The Americans imposed military
government under General Milles.

In 1917 the United States govern-
ment imposed on the Puerto Rican
people compulsory military service and
American citizenship. This produced
large protest movements in Puerto
Rico.

In 1934 a general strike of workers
and peasants took place, commanded by
a Puerto Rican martyr and hero, Don
Pedro Alibzu Campos. The colonial
police, commanded by an American,
Colonel Riggs, took harsh measures:
they conducted hideous massacres as at
Rio Piedros (four dead, hundreds
wounded) and murdered political pris-
oners. The end of that year’s repression
left hundreds of Puerto Ricans in jail
or dead. In 1937, during one of many
independence demonstrations, the

Puerto Rico:
Where does
Canada
stand?

.

by Robert Chodos

When the U.S. Army brought Puerto Rico under the Stars and Stripes
in 1898, an American living on the island remarked that no American
had ever heard of Puerto Rico unless a friend had got a job there.

The remark could well apply to Canadians three quarters of a century
later. But when a twenty-year-old Puerto Rican named Humberto Pagan
Hernandez crossed the border from New York State into Quebec on
August 31, 1971, the two countries — one a formal American colony
in the midst of an intense struggle for its independence, the other
a formally independent country in the early stages of awareness —
became inextricably linked.

Pagan had fled a country where he was wanted on a first-degree
murder charge and where there had been several attempts on his life
by right-wing Vigilantes. From Puerto Rico he had come to New York,
where 'he got in touch with a Mennonite Church organization that
helped draft resisters. Then he entered Canada illegally under the name
Ramon Nenadich and came to Ottawa.

He was housed there by some people who often put up draft resisters
and deserters. They found him different from their usual guests —
more politically conscious, more self-assured. No one got to know him
well because his precarious position made him reluctant to make friends.

It is now known that, for much of the time he was living free in
Ottawa, he was being followed by the RCMP. A month after his arrival
he was surrounded by four police cars, arrested, taken to Carleton
County jail, and charged with illegal entry into Canada.

* * #*

“If you want a comparison,” says Roberto Maldonado, Pagan’s Puerto
Rican lawyer, “the eleventh of March was the Moncada attack of Puerto
Rico. With this one difference — it was a military victory.”

The incident Maldonado was comparing to the raid that marked the
beginning of the Cuban revolution was a battle between police and
students on the campus of the University of Puerto Rico in San Juan
on March 11, 1971. Such clashes had occurred frequently in recent
years, since 1959 when the Puerto Rican independence movement had
begun to pick up the pieces left after the crushing of the 1950 Nationalist
revolution and the repression that had followed the attack on the U.S.
House of Representatives in 1954.

This one ended, as such battles often did, with several people dead
and scores wounded. But this time the dead were not independentista
students or workers. One was a Regular Officers Training Corps cadet,
and the other two were policemen. One of them was Lt.-Col. Juan
Mercado Vega, chief of the Puerto Rican riot squad.

The police began a mass roundup of independentista leaders and
students. One of those arrested was Humberto Pagan, who had been
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active in the independence movement for several years, had been a
member of the student council at the University, had — along with
many of his fellow students — burned his U.S. draft card, and had
been arrested several times for political activities. The police seized
him in his home town of Aguadilla, where he had fled from San Juan
in fear for his safety, and took him to police headquarters. There he
was offered his freedom and a reward to turn state’s evidence, beaten
and tortured when he refused, and finally singled out to be charged
with the murder of Mercado and released on $30,000 bail.

Ramon Nenadich, whose name Pagan used to enter Canada, is a
longtime friend of Pagan’s, a fellow native of Aguadilla, and a veteran
of many of the same demonstrations. Now he heads the Puerto Rican
committee to free Humberto Pagan. He too emphasizes the importance
of the eleventh of March, which he calls “one of the biggest victories
for the independence movement. And for many Puerto Ricans, Humberto
Pagan symbolizes the eleventh of March.”

If Pagan’s case has brought Puerto Rico to many Canadians’ attention
for the first time, it has also caused Puerto Ricans to pay unaccustomed
attention to Canada. They have seen regular reports from Ottawa,

police fired on the people with grapeshot
murdering 21 and leaving more than
200 wounded. All thé independentista
leaders were jailed.

On October 30, 1950, the people of
Puerto Rico arose and proclaimed the
Republic of Puerto Rico for the second
time. The American government sent
26,000 soldiers and police to stamp out
the rebellion. There were battles
throughout the country. The American
Air Force strafed and bombed the
occupied Puerto Rican cities. More than
10,000 people were sent to concentra-
tion camps, and dead and wounded were
counted by the thousands as the Yankee
army crushed the rebellion. Four years
later, Puerto Rican patriots attacked
the U.S. House of Representatives,
wounding 17 Congressmen with
gunfire, to protest the repression and
subjugation under which the people
were held. .

Don Pedro Albizu Campos was assas-
sinated in prison in 1965, touching off
great demonstrations throughout the
country. In 1967 the colonial police
opened fire against a student-worker
demonstration in San Juan, killing one
worker and wounding about eighty
people. The same year a student leader,
Rafael Varona, was assassinated by the
Yankee army.

In 1968 the extreme right achieved
political power. The government took
off its ‘liberal’ mask and began a savage
repression. The last few years have
been characterized by large worker-
patriot demonstrations, campaigns
against the draft, massive jailings of
independentistas, assassinations, and
battles between students and police. In
1968 the clandestine Revolutionary
Army was organized in Puerto Rico; the
next year the CIA and the government,
through the police, organized a group
of clandestine fascists known as “los
Vigilantes”, dedicated to attacking and
trying to assassinate independentista
leaders and destroying the property of
Puerto Rican patriots.

As this article is’ written, Puerto
Rican workers have paralysed the com-
munication, transportation and port
systems of the country. It is expected
that in 1972 repression of patriots will
be extremely severe, because the Puerto
Rican Independence Party is prepared
to join with other patriotic groups to
contest the elections — using these elec-
tions as another front. Meanwhile, the
workers and patriots of Puerto Rico are
prepared to continue their day-to-day
fight for the independence and national
liberation of their country.

The population of Puerto Rico is
4,500,000, of whom 1,500,000 are exiled
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in the ghettoes of New York and other
American cities. The root of its situa-
tion is that Puerto Rico is a colony of
the United States.

¥ This means that Puerto Rico is a
nation in which imperialism has inter-
vened militarily, economically, poli-
tically, socially and culturally.

The problem for Puerto Rico now is
the survival or extinction of the Puerto
Rican nationality on the one hand, and
on the other, the liberation or slavery
of the workers of the country.

Puerto Rico has lost control of its
economic base. When the American
army invaded Puerto Rico and the
nation was turned into a colony of the
United States, the Puerto Rican bour-
geoisie betrayed the people and sided
with imperialism. Being more powerful
than the Puerto Rican bourgeoisie, the
Americans absorbed the country
economically: they now control 87.5 per
cent of the Puerto Rican economy.

This has converted Puerto Rico into
a nation exploited in the extreme. The
system the United States has created
in the country shows very profitable
results for the Yankee monopolies but
has made Puerto Rico one of the poorest
nations in the world.

The colonial exploitation of Puerto
Rico is exercised in the following ways:

(1) Military and political control of
the country directly from Washington:
13 per cent of the total territory of
Puerto Rico is occupied by American
bases, two of them atomic — Ramey Air
Force Base and Roosevelt Road Naval
and Air Force Base. That 13 per cent
of the national territory was occupied
by the American government without
paying one cent to the Puerto Ricans.

(2) Control of all means of communi-
cation by government and Yankee
monopolies.

(3) Exploitation of the natural
resources of the country, including
mineral beds (copper, tungsten, nickel,
gold, manganese, etc.) and the land.

(4) Exploitation of Puerto Rican
workers (a Puerto Rican worker
receives only 30 per cent of an American
worker’s wages).

(5) Monopoly control of the economy
— the means of production and the dis-
tribution of wealth.

(6) The application of “special” laws
which provide favourable conditions for
American investors (American fac-
tories don’t pay taxes in Puerto Rico
nor do they pay for light, water, etc.).

These and other conditions have
caused the following hardships for
Puerto Ricans:

(1) Destruction of the country’s
agriculture, forcing Puerto Ricans to

a city of whose existence most Puerto Ricans previously had no reason
to be aware. Except that Pagan’s deportation hearing, at which Puerto
Ricans have testified that if he were sent back he would almost certainly
be killed before he was able to stand trial, has understandably been
given only cursory coverage in the island’s controlled press.

The deportation hearing began March 8 in a functional second-floor
courtroom in one of Ottawa’s innumerable new office buildings. The
everyday inhabitants of the building were a bit taken aback by the
scene; by the second day people in the elevator were saying “I suppose :
you want to go to the second floor. That’s where everybody seems to
want to go.”

Observers and reporters, far too many for the small courtroom (which
was occupied largely by witnesses and police), massed in the waiting
room outside. Television cameras tried to capture any but the most
routine actions. During a break in the hearing, friends who had come
up from New York and Puerto Rico greeted Pagan and embraced him
vigorously.

Pagan’slawyers — Clayton Ruby, who is representing him in Canada,
and Maldonado, who acted as an advisor to Ruby — directed their
efforts toward showing that if the tribunal of three judges decided to
deport him to Puerto Rico they would effectively be condemning him
to death at the hands of the Vigilantes. Professors at the university,
lawyers, a Roman Catholic bishop, Pagan’s father testified about condi-
tions on the troubled island. The judges did not seem particularly sym-
pathetic, but they listened.

When the witnesses for Pagan had completed their testimony on
the third day, John Edward Smith, counsel for the government, pulled
a surprise move. Prodded by Thomas Gill, an immigration department
official, Smith asked for an adjournment so that he could bring some
witnesses from Puerto Rico. He did not know who the witnesses were,
what they would say, or why it was important that they testify.

Ruby and Maldonado were enraged. Maldonado suspected a plot
involving the FBI (FBI agents are known to have questioned Pagan
in the Ottawa jail). The judges listened to Ruby’s objections and refused
Smith’s request for an adjournment, then adjourned the hearing any-
way, but’only to hear argument.
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The government would close its case without calling a single witness.
But they had brought one witness up from Puerto Rico, Professor Marcus
Rigaud of the University of Puerto Rico law school, housed and fed -
him at public expense, and then never called him to the stand.

“We're pretty sure we know why they didn’t call him,” Maldonado
said later. “It’s because he would have said the same things our witnesses
said.”

* k%

The deportation hearing is scheduled to resume March 27. On the
same day, another hearing is scheduled to decide on a request by
the United States for Pagan’s extradition.

One or the other will have to be put off. If the deportation order
is heard first, it will give the judges a chance to make a decision based
on the testimony they heard from March 8 to 10. If they agree that
Pagan’s life would be in serious danger in Puerto Rico, that his chances
of getting a fair trial are virtually nonexistent, that will stand as
a strong statement to the court that hears the extradition request.

If that request is heard first, however, it will most likely be granted
as a routine matter. Canada has never refused an extradition request
from the United States — although the United States has refused Cana-
dian extradition requests, notably in the case of Hal Banks, the dis-
credited Seafarers International Union leader.

The final decision will be made by Justice Minister Otto Lang. He
can decide to allow Pagan to go to the counrty of his choice: both Cuba
and Chile have offered him political asylum. Or he can decide to turn
him over to American authorities.

In Carleton County jail in February, Humberto Pagan noted that
“Canada signed the 1960 United Nations resolution condemning col-
onialism, but now it is co-operating with colonialism in Puerto Rico.”

The case has long since ceased to be a merely legal one for Canada.
The wide publicity it has received is somewhat embarrassing to govern-
ment officials. In hearing the testimony of the Puerto Rican witnesses,
Clayton Ruby was struck by the extent to which the Puerto Rican
independence movement could be compared with that of Quebec, the
Puerto Rican position vis-a-vis the United States with that of Canada.

Humberto Pagan’s fight is now not only part of Puerto Rico’s struggle
for independence, but Canada’s as well.

Robert Chodos is a member of the Last Post editorial board.

buy their basic groceries from the
United States.

(2) Accelerated inflation (the cost of
living is 25 per cent higher than in the
United States or Canada but wages are
only half as great).

(3) A much greater level of poverty
(the annual per capita income in Puerto
Rico is about $500 for 75 per cent of
the population and $100 for 25 per cent
of the population). If we use the levels
of poverty established in the United
States 90 per cent of the Puerto Rican
people live in conditions of extreme
poverty.

(4) A very unequal distribution of
wealth (in Puerto Rico eight per cent
of the population receives 51 per cent
of the national income). 4

(5) Chronic unemployment — 31 per
cent of the working class is unemployed
and 35 per cent of the workers are
underemployed.

(6) Lack of housing and medical ser-
vices: 35 per cent of the population lives
in slums; for the entire country only
12,000 hospital beds are available —
one bed for every 250 inhabitants.
Forty-five per cent of the hospitals are
private and there are towns and vil-
lages with neither doctor nor pharma-
cist. A great proportion of deaths occur
from curable ailments.

Meanwhile the American monopolies
extract from Puerto Rico about $1.8 bill-
ion in annual profits. The national debt
of Puerto Rico in 1970 was around $7.3
billion. This money is owed to the
United States government, because of
loans to pay the expenses of the Ameri-
can companies! The level of profits of
the American companies in Puerto Rico
is about 400 per cent greater than in
the United States.

On the other hand, the colonial
education that the United States sup-
ports in Puerto Rico is so alien and
unequal that 17 per cent of the people
areilliterate. English is the compulsory
language in the schools even though the
mother tongue of Puerto Ricans is Span-
ish. Puerto Ricans are compelled to give
allegiance to the American flag and to
serve in America’s armies, yet they are
not accorded the basic human dignities
an American citizen expects.

The people of Puerto Rico have stood
to demand their liberation and they will
not stop until Puerto Rico becomes a
socialist, independent republic.

We appeal to the honour and dignity
of the government and people of Canada
to understand the colonial situation of
Puerto Rico and the fight for liberation
by its people. 3
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The deals that made

the Toronto Star

the uncontested
+ giant of
Canadian
publishing

‘THE
FIRST® '

by Last Post staff
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A great day

“Did the government issue an accommodat-
ing tax interpretation with the Star in mind?
The Liberal government may have found it
in its heart to be generous to Canada’s most
powerful paper, which after all, did support
the Liberals in the last election.”

Christ, here it was — history in the making, Robarts
trying to hold the sheets of his speech from blowing off

in the wind, Honderich grinning like the grill of a Mercedes,.

four Star photographers popping cameras like Gatling guns,
and this crazy old bat was going to screw the whole thing
up.

“You can’t excavate here,” she was shouting, “my father
is buried here.”

Star PR men (neat young men like those who follow heads
of state glancing around nervously) swarm over her and
try to hush her up, but it’s no go.

Hell, she’s just staring into that gray hole dug out of
the clay there, a crane poised to scoop out the first ceremonial
ground for the opening, and crying like some lost widow
that they were going to dig up her father.

She’s obviously a fruitcake, but suppose some Telegram
reporter or photographer picks this up. Bassett would kill
himself laughing.

* * *
WIDOW DISRUPTS GROUND-BREAKING
AT NEW TORONTO STAR BUILDING;
CLAIMS FATHER BURIED IN SITE

You could just see it . ..

“Get her the hell out of here, for Chrissake ...” shouts
one of the Star functionaries as hardhatted site workers
and PR men escort her off the site, holding her by the elbows.

Under the blue-and-white-striped (Star colors) canopy,
flapping in the stiff wind from the lake, support poles creak-
ing, the Premier of the Province of Ontario, and leader of
the party that once tried to destroy the Toronto Star, finishes
his polite remarks about growth and progress, and the great-
ness of Canada’s largest newspaper. The hundred or so
lethargic guests applaud politely; the reporters are eating
canapes off the tables in the back.

From the row of chairs where the contractors, the mayor
of Toronto, and the Star Board of Directors are sitting
erectly, rises Beland Honderich. Severe in manner, unemo-
tional, hair combed back sternly, and oblivious of the drama
being played out at the slushy hole a couple of hundred
feet away, he declares in his flat voice that this is indeed
a great day.

It is. The new Star building is started. More than 40
million dollars it’s going to cost. Right on the waterfront.
Huge skyscraper. Massive presses. Will change the face of
the city.

It will attract more business to the waterfront area, and
thus help develop a new downtown sector, “just like the
old Star building helped open up the King and Bay area
to commerce.”

Just like the old “B”. A nice, sound, financial argument.
Perfectly true of course. . .

I don’t think anyone that morning mentioned anything
about journalism or the content of the paper.

Still, a big day for Beland, the kid who started out earning
$4 a yard at the Kitchener-Waterloo Record and rose to be
the most powerful publisher in the country.

A big day for the Star.

“Do you suppose anyone is really buried in that hole?”
a reporter asks another.

“Maybe the ghost of Joe Atkinson.”

Joe Atkinson. The austere man who gave birth to the
Toronto Star as we know it in 1899, out of a struggling
little rag. The man who dreamed of “a paper for the people.”

Nobody ever heard from the little old lady again, and
there were even bigger days ahead for the Star, for Beland
Honderich, for “Canada’s largest newspaper.”

When the building was completed in October of 1971,
the men who moved into it were powerful enough to affect
every person in Canada, and make any government think
twice about earning the wrath of “The First: The Star.”

The Star and the Liberal Party

“Reach for a Star, most people do.”
—Star motto

“Today, money in newspapers is made not
by competition, but by avoiding competition.”
—A. J. Liebling, “The Press”

It is not commonly known that Beland Honderich once
spent some time trying to persuade David Lewis that the
New Democratic Party and the Liberal Party should merge.
Mr. Lewis demurred.

In Toronto, it’s a cliche to say that the Star is NDPbetween
elections, and Liberal during elections. Actually, it’s Liberal
between elections too.

As an assistant managing editor at the Star put it once:
“Star policy is Liberal policy. Or will be Liberal policy within
two years.”

The Star straddles the centre and “reform” sections of
the Liberal Party, and this has given rise to the misconcep-
tion that the Star smacks of NDP between elections. The
Star supports the Committee for an Independent Canada,
and a guaranteed annual income. This policy is represented
best in Walter Gordon, former Liberal finance minister and
a founder of the CIC as well as a member of the Star’s
board of directors. It was also reflected in another CIC
founder, Peter C. Newman, now editor of Maclean’s
Magazine, but editor-in-chief of the Star from 1969 to 1971
(and its longtime Ottawa columnist before that.) -

The Star is a pressure group within the Liberal Party.
It pressures for mild reforms in social legislation and for
screening agencies for foreign investment, but jumps on
the party bandwagon wholeheartedly in everything else.

During the War Measures Act crisis, it was the Star that
Jaunched the “provisional government” plot rumour which
cast Claude Ryan as a leader of a latter day beer-haﬁ putsch.
It was the Star, without batting an eyelash, that carried
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the rumour that a high government official might be the
leader of the FLQ.

The Star shares the spotlight only with the CBC and
the Globe and Mail for primary attention by the Prime
Minister’s Office. The CBC makes it because of its massive
audfence, the Globe because it tends to get snarky about
the Liberals, and the Star because it will float government
trial balloons and give the most sympathetic coverage. The
Star almost invariably finds itself on the inside of most
major stories coming out of Ottawa, because the Star is
an ally. Thus, when Joe Greene was winging to Denver
a couple of years ago to deliver a speech to American oilmen
that he hoped would make him out to look like a big national-
ist back home, sitting beside him on the plane was Star
Ottawa bureau chief Jack Cahill, writing adulatory copy.
The Star was Greene’s public relations agency.

Jack Cabhill, incidentally, proudly boasts that “the job of
a journalist is to do what he’s told by the editors. Period.”
That’s probably why he’s bureau chief.

The Star has the power to make any story a national
story of primary interest. The headline of the Star is gospel
to the other media.

The Canadian Press wire service consists basically of shor-
ter versions of the stories of its member papers. The Star
is the largest and most powerful member of the CP co-
operative, has the most reporters, and produces the most
news columns. The front page of the Regina Leader-Post
on a Tuesday is likely to be 20 per cent what the Star carried
on Monday (received via Canadian Press), 10 per cent Globe,
two per cent Vancouver Sun and Montreal Star, and the
rest local or foreign from AP and UPI.

While Martin Goodman was managing editor of the Star
(he has gone to his reward as editor-in-chief now and
patiently waits for Beland to go to his), all stories fed by
the Ottawa bureau were channelled through him in Toronto,
and he would rewrite the major ones most of the time.

The Star played a large part in generating the Trudeau-
mania campaign of 1968, originating many of the Trudeau-
kissing photographs and much of the awestruck prose. And
in 1972 it will chastise the Prime Minister for his “arrogant
style”, welcome his shift toward a more nationalist position,
and express the hope that he’ll do better in the second term
the electorate should give him because of lack of an apparent
alternative (while hoping, however, for a vigorous opposition
party :...whichisthelifeblood of the parliamentary system
.... hard times ahead

Oh what a lovely war!

“A newspaper’s duty is to make money.”
—John Ross Robertson, founder,
Toronto Telegram

It’s always been an annointed precept of journalism to
observe that the stiffer the competition between newspapers,
the more truth the public will get.

But the great circulation war in Toronto proved that
although competition may increase the volume of news, it
doesn’t necessarily increase its quality.

The Saturday editions of the T'oronto Star and the Teleg-
ram were massive, but relatively poor.

Competition tends less to uncover corruption in gov-
ernment than to produce exhaustive TV listings, better com-
ics, and more encompassing restaurant guides.

But the commandment of Toronto journalism was that
competition made us great. That’s what Beland Honderich
and Tely publisher John Bassett always said.

So let the men be judged even according to their own
myths.

E N S

One of the favourite stories of Star-Tely competition told
to young cub reporters is what would happen when the two
papers sent their large teams into small Ontario towns.

Now, there seems to have been a spate of axe-murders
and Farmer-Shoots-Wife-Five-Kids-Then-Stabs-Self-With-
Pitchfolk stories out in the Ontario countryside in the
’twenties and ’thirties.

The Tely would send a team of fedora-topped reporters
in a black limousine, and the Star sometimes a fleet of
reporter-crammed limousines to some little village near
Orillia, The trick, of course, was to arrive first.

Because when the Star got there, the men would leap
out of the cars and head in different directions on their
appointed tasks. :

One would have a hammer and icepick and destroy all
pay phones. Two or three others would go to whatever
private phone outlets there were in town and commence
interminable conversations with their mothers. Another
would saunter into the telegraph office, and ask to send
a telegram to Toronto. And then hand the stunned telegra-
phist the “A” volume of the Encyclopedia Britannica, and
growl “Start sending.”

Thus having tied up all communications out of the town,
the other men in the team could go and cover the story
without fears that a Tely team could scoop them.

The competition in 1970-71 was of a different order.

The Globe and Mail had 250,000 readers, the Tely a few

* thousand less, and the Star swaggered up around 400,000.

The phrase “to have a reader” is taken literally in the
Toronto market. It is said that the papers spent an average
of $50 to get each new subscriber — the figure being arrived
at by spreading out the cost of commercials, billboards, per-
sonal contact selling, delivery costs. It’s also said that it
used to cost each paper more than ten cents to get each
paper to each reader — the papers were being distributed
at a loss, and held to a dime each to get the most readers.

So in the Toronto market, a subscriber is worth more
than $50 to the newspaper, because he’s worth at least five
times that to the advertiser.

The physical manifestation of this was saturation adver-
tising by all three papers: “The Globe and Mail: Canada’s
National Newspaper”. Billboards, full-page display ads, Star
Ski Trips, Star Citizens’ Forums, Tely Readers’ Insurance,
Tely Pollution Fighters, Tely car races at Mosport. Wide-
eyed delivery boys would appear on the TV screen time
after time each night, looking like they walked off a Kel-
logg’s Corn Flakes box, pleading “Take the Star from me.”
Tely columnists would dress up as women to do the inside
story on mugging on the streets, or camp out on the CNE
grounds to become “Tely Man First Visitor into CNE”.

Hundreds would be spent to find a lost puppy, while a
farmers’ convention ended up on page 68 culled off the Cana-
dian Press wire.

News was a commodity. Toronto got covered to death,
down to the last horticultural club, while Honderich balked
at running a three-part series on turmoil in Mexico written
by a staff reporter because “What does it mean to Metro?”

28 / Last Post



The Tely ran a doctored “colour” photo of the moon taken
by a U.S. space flight crew, although no colour photographs
were available at the time.

The Star was the better paper, by far. To Honderich’s
credit, he devoted a lot of space to political coverage, to
trying to make federal-provincial conferences intelligible,
and economic stories accessible to the reader.

The Tely was livelier, and often carried more news copy,
but was usually quite tacky.

Bassett personally scuttled a story by columnist Ron Hag-
gart on how Eaton’s was laying off 200 maintenance workers
in an economy move. Haggart was allowed to write on any-
thing but Eaton’s. It was Eaton’s money that kept the Tely
afloat, and the Eaton sons were joint heirs of the paper
with Bassett’s sons.

A rabbi covered the Middle East.

A rock-music festival promoter was hired for a time as
the paper’s rock critic.

One columnist was simultaneously the Tely’s “Action
Line” ombudsman, a consultant on the government payroll,
and a Tory candidate in the provincial election.

Former labour reporter Norman Simon told the Davey
Committee he had been ordered to play up violence in his
strike stories and down grade “the egghead stuff.”

The Star and the Tely raided each others’ staffs inces-
santly, and copied each other’s best features and gimmicks.

And the war for the reader, which was the war for the
advertiser, continued unabated. (The Globe for the most
part sat on the sidelines like a distinguished old owl, secure
with its morning monopoly, its heavy national circulation
and national advertisers, and preserved what ruffled dignity
it could in the cockfight.)

But there was no doubt who was winning. The Star was
making profits handsomely. The Tely was losing a million
dollars a year since 1969, and gained only 3,000 readers
in the 20 years of John Bassett’s rule. Bassett, besides his
interests in the Argonauts football team and Maple Leaf
Gardens, had Toronto’s private TV outlet, CTV’s channel
9, a license to print money. And the Tely had begun to
bore him.

Walter Gordon

Room at the top

“We believe that the freedom of the press
rightly belongs to the people and not the pub-
lishers.”
—_Beland Honderich, to Davey commit-
tee on Mass Media, Jan. 1970

PERTMENSEES

It’s been a long road for Beland Honderich.

From an ordinary financial reporter at the Star he rose
to financial editor and finally, in 1955, to editor-in-chief.

Some time after that, Leslie Frost, Conservative Premier
of Ontario, tried to crush the Star by passing a piece of
legislation aimed patently against the paper.

When Joe Atkinson died he left the Star to a charitable
foundation — the Atkinson Charitable Foundation.

Leslie Frost passed legislation in effect forbidding a
charitable foundation from owning a newspaper. The only
one in the province in such a position was the Star. The
Foundation was required to sell off more than 90 per cent
of its Star stock.

This is where Walter Gordon, accountant and manage-
ment analyst, entered the picture. His firm had been hired
to find a way out of this mess for the Star, and this they
did. The members of the board of directors of the Charitable
Foundation in effect sold the paper to themselves. A $25
million business was “sold” for a down payment of only
$1 million cash. The lawyer who handled the deal was Alex
Maclntosh.

Beland Honderich needed $150,000 as his share of the
$1 million in cash the board had to put up, and it can be
assumed that MacIntosh arranged the loan for Honderich
through the Canadian Imperial Bank of Commerce, where
MacIntosh was well known.

Honderich’s gratitude for the Bank of Commerce’s help
in the purchase of the Star might explain why reporters
at the Star don’t get pay cheques. Their pay is automatically
deposited in the Bank of Commerce, from which they can
withdraw it if they want.

MaclIntosh went on to become president of the Davenport
riding Liberal Association. Their candidate for election was
Walter Gordon.

Then Walter Gordon, after his brief career as Finance
Minister, was named to the board of directors of the Star.
MacIntosh (who was now a director of the Bank of Com-
merce) also became a director of the Star (and just recently,
the Steel Company of Canada). When John Bassett wanted
to fold the Tely, Honderich turned to financial wizard Walter
Gordon to negotiate the deal.

Dizzying. But now Beland Honderich is the most powerful
publisher in the country, thanks to the skills of men like
Walter Gordon and Alex MacIntosh, but largely because
of his own astuteness.

On the morning of Friday, January 30,1970, as Honderich
sat before the Senate Committee on Mass Media in Ottawa,
warning against the death of independent voices in the
Canadian press, his own boys were working aga'inst him.

A Xeroxed document, entitled “The Hack Manifesto” in
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parody of New Left style, was circulating the newsroom
of the Star in Toronto.

Within two weeks, it had more than 40 signatures —
from general reporters, financial and entertainment wri-
ters, even the old foamies on the police desk.

It attacked the Star’s new policies, its factory-like condi-
tions, its authoritarian management. It demanded, among
other things, a say in editorial policy, a say in appointment
of editors, representation by reporters on the editorial board,
control by the writer of what eventually happened to his
copy.

It was backed up by a threat: grant these demands or
we go to the Davey Committee and tell them what the Star
is really like, not what the perfumed brief Honderich and
Peter C. Newman were presenting said it was like.

Star management sweated many a night, as the prospect
loomed of the paper’s liberal image foundering on a public
reef.

But the “revolt” got bogged down in weeks of waffling
with management, and eventually lost steam.

So Beland Honderich didn’t have to worry about anybody
calling him a liar in front of the Davey Committee, and
his noble words could stand.

He attacked the growth of newspaper chains and the
decrease in competition in Canada in eloquent terms:

“Why is the growth of newspaper chains dangerous? It
is dangerous because it gives a few people the power to
determine what many newspapers will print. .. ..they have
the power of effective control, and if they do not use it now,
they or their successors could decide to use it at some time
in the future. ..

“The publication of a newspaper is an exercise in arbitrary
power. To say this is not to deny that most publishers try
to do a fair and conscientious job: we acknowledge that.
But arbitrary power is an inescapable fact of the business.
By the things it emphasizes in gathering the news, by its
priorities in presenting the news, and by its editorials and
interpretive stories, anewspaper can advance certain people,
causes and ideas while obscuring or discrediting others.
Used with prejudice or poor judgment, the publishing power
can make mountains out of molehills or molehills out of
mountains, to the confusion and detriment of the public.”

He said “...your committee cannot ignore the trends
which limit the number of effective voices in the news
media . . .to maintain the maximum feasible number of inde-
pendent voices in the Canadian press, we have proposed
that all future takeovers of newspapers by other newspapers
or chains should require prior approval of some public body
such as the Restrictive Trade Practices Commission.”

Those words look even stranger today in the Committee’s
transcripts than they sounded to Star men back in 1970.

closing
markets

Nothing we can do: Davis

“The Tely is dead’
Bassett tells unions
trying to save it

By ROSEMARY SPEIRS
Star staff writer
Union leaders met Telegram publisher John Bassett today in a lasi-

difch attempt to persuade him ta keep the paper going, and save the jobs of
1.200 employees.

Bul, in an interview las{ night, Bassetf said there is “not the slightest
| possibility” he will reconsider the decision he announced Saturday to close the
| 95.year-old newspaper.
“The Tely is dead.” Bas- |

1 said. He added mmfstar pays

nyone who hopes he may

. vet sell 10 a prospective I
publisher is “dreaming." $10 m'llllon

*All I wan now is 1o be
left in pesce lo arrange the

most decent burial with ail for Tely’s

| the dignity and grace I

can.” 5
LEAK llsts
Alter today's one hour and
‘e conference. union  Beland H. londcrich, pres
accell had ident and publisher af Tor-
~ the |

FUTURE

BRYCE MACKASEY
Analyzes job statistics

The scuttling of the Tely

“My ambitions are boundless. I'm only bound

by two things. Money and the CRTC. If | had

unlimited wealth and the CRTC would let me

have all the electronic media | wanted, I'd

be areal pig. | like it. And if you're in business,

you want more, you want to be a pig.”
—John Bassett, in interview with Wind-
sor Star, 1970

On the night of September 16 last year, John Bassett
was having dinner at Mr. Tony’s, along with Telegram politi-
cal editor Fraser Kelly and his wife Joan. That same night
the Tely’s reporters and other Newspaper Guild members
were voting to strike to get a wage settlement out of Bassett.

Toronto writer Hartley Steward has this story about the
dinner at Mr. Tony’s from Fraser Kelly:
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“ turned to Bassett and I said: ‘I want to ask you three
questions. First, people are saying you don’t give a shit
about the newspaper anymore. Second, they’re saying you've
already sold it. And finally, they say the Telegram is dead.
Is that true?

“He looked me straight in the eye and said: ‘You're right
on every count.’” Joan Kelly blanched and Fraser Kelly
picked up his martini.

John Bassett and Beland Honderich had just concluded
one of the most massive media deals in the country. Both
walked away after the deal richer by millions. The Star
became the undisputed giant of Canadian publishing. The
country was minus one newspaper. It remains one of the
more intriguing business transactions of the last few years.

Much debate surrounds the question of when Bassett
decided to shut down the Tely, and when negotiations with
Honderich began.

Marc Zwelling of the Toronto Newspaper Guild suspects
that “it may have been as early as spring” of 1971, rather
than July, as Bassett claims.

This is of more than historical interest, since it would
mean that the deal to fold the Tely and give Honderich
an afternoon monopoly, was what Bassett had in mind from
the beginning, and his professed attempts to find a buyer
and keep the Tely alive was just a charade.

But even allowing Bassett’s version of the events, this
impression seems inescapable.

The Newspaper Guild was negotiating a contract with
Bassett, and in July, Bassett demanded a one-year
moratorium on wage increases from the Guild and the two
craft unions. Bassett argued the paper was in terrible finan-
cial shape, and opened his books to the Guild’s auditors.
The auditors concluded Bassett was “fair” in depicting the
paper’s woes. Since 1968, the last profitable year, the Teleg-
ram lost $2 million and anticipated another $1 million loss
in 1971.

The union offered to take a one-year wage freeze on an
10U promise from Bassett to pay retroactively when the
Tely was in the black again — by everyone’s estimate, in
1973. Bassett was to reject the IOU idea.

The losses of the last three years are not fatal for a paper
generating circulation and advertising revenue approaching
$20 million a year.

The Tely could almost certainly have returned to financial
health by 1973 if Bassett had wanted it to. It seems clear
that Bassett didn’t want it to. Events would prove the Tely
was worth more dead to Bassett than it was alive.

So by Bassett’s own account, it was in July, after continu-
ally denying the paper was for sale, that Bassett began
looking for a way out. .

The Tely alive, “as a going concern” as the jargon has
it, was worth $11 million.

Was Bassett really interested in trying to sell the Tely
for $11 million?

On August 1, say broadcaster Charles Templeton and
author Pierre Berton, Bassett offered them the Tely for $11
million, Later he discouraged them from buying. They could
have raised the money, says Templeton, but couldn’t afford
the commitment of time.

Was this a serious offer? Or was Bassett already negotiat-
ing with Honderich, and was this offer just a way of pressur-
ing Honderich to come across faster? The answer is inaccessi-
ble.

Bassett claimed that “attempts have been made to sell
the newspaper as a ‘going concern.’” But they don’t seem
to have been too vigorous.

John Bassett

According to St. Clair Balfour of the Southam chain, Bas-
sett never approached them with an offer.

The FP chain, which owns the Globe, was not approached
either, according to Brigadier R. S. Malone.

Neither was Lord Thomson approached, even though he
spoke with Bassett. “When he (Bassett) was going to close
his newspaper, he didn’t even ask if I was interested. He
knew that I was not.”

Sure, Thomson, FP and Southam weren’t interested. But
perhaps if Bassett had tried he could have interested them
__ after all, there was a union prepared to take a wage
freeze, staff cuts, and buy shares in the paper. John Bassett
did not try too hard. He didn’t even ask.

Toronto discount retailer “Honest Ed” Mirvish said he
might be interested, but later declined. Uranium king
Stephen Roman offered $12 million over three years, with
a small deposit at the start, but the offer looked poor com-
pared with Honderich’s $10 million on the spot. Pulp and
paper company interests are said to have tried to organize
an offer, but couldn’t come up with the cash. For the paper
business, the death of a big newspaper would be a sizeable
blow.

Bassett could make more out of a dead Tely than a live
one.

The negotiations between Bassett and Honderich had
been carried out (since July or spring, no one is certain)
by Walter Gordon.

On September 14, the negotiations culminated in a pecul-
iar deal.

The Star purchased the Telegram’s subscription list of
about 84,000 names for $10 million. Just the list.

The Star leased the Tely’s presses for two years for $1 «
million a year. Add $2 million. =

The Globe and Mail, in search of a new printing plant
and office, agreed to purchase the Tely building for a reported
minimum of $7 million (one account has it as $12 million).
Add a minimum of $7 million.

Total value of the Tely dead: $19 million af least.

Total value the Tely alive, if sold, $11 million. %

For Bassett, the decision was clear.
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“A circulation official at the Star laughed . ..
‘we threw it in the garbage the moment we:
got it. It was worthless.””

On September 13, he contacted the trustees of the Teleg-
ram Publishing company and formally asked permission
to close down the paper and sell the assets.

The same day, Bassett’s close friend, Mrs. John David
Eaton, a member of the three-person board of trustees, sum-
moned together the company’s main shareholders: the three
Bassett sons (Johnny, Douglas and David), and the four
Eaton sons (John Craig, Thor, George and Frederik). Word
has it that the Eaton family were no longer interested in
providing the money to keep the Tely going anyway, so
the vote was no surprise. It was five to one for folding (David
Bassett was absent, and Johnny Bassett voted to make a
go for another 18 months). They phoned the publisher and
told him to go ahead.

The next day, September 14, the deal with the Star was
concluded.

On the fifteenth, with the deal still secret, Bassett had

his last negotiating session with the unions, and rejected
their IOU proposal.

The next day, the sixteenth, the unions met, unaware
of the deals that had been made, and took a strike vote.

And on the night of the seventeenth, he handed the short
typewritten notice “The Toronto Telegram to cease Publica-
tion” to the assistant managing editor for appearance on
the next day’s, Saturday’s, front page.

The unions raised a furor. Some 1,200 jobs were going
to go down the drain.

Zwelling called the $10 million deal for the subscription
list “a payoff from the Star to Bassett to abandon the after-
noon field.”

Probably shaken by this kind of reaction, Honderich said
that the deal would be cancelled if a buyer came along that
would keep the Tely going, and providing compensation was
made to the Star for expenses incurred since making its
offer. But this post-facto offer had a hollow ring — why
should Bassett back off a very profitable deal?

A circulation official at the Star laughed at the mention
of buying the Tely’s subscription list — “we threw it in
the garbage the moment we got it. It was worthless.” Of
course it was, since the Star picked up the Tely’s newsboys
anyway, it could have easily traced the Tely subscribers.
Any Star reporter could have come up with the list in a

, week anyway. It was worth nowhere near $10 million.

But Honderich faced the unfavorable publicity by claim-
ing otherwise.

He sent a memo to all Star employees saying that the
Star was “justified” in making the offer, because “it seemed
to us it was in the interests of the Star to have the subscrip-
tion lists for our own rather than have them go to the Globe.”
He said he assumed the Globe would want to acquire the
list.

To make it even more awkward for Honderich, Globe
executives denied they had any interest in the list.

Honderich’s memo said “competition is far from dead and
no one has a monopoly position.” He pointed to the Globe,
two television stations and six radio stations, and several
magazines, as the competition. “In my view,” he wrote, “we
will have to work harder than ever to make sure the Star
remains number one.”

But the key point in all this is that through that memo,
and through laying out $10 million, Beland Honderich was
implying (a conservative word under these circumstances)
that the Tely’s subscription list was actually worth some-
thing.

That was very important to Honderich, to be able to justify
spending so much money.

In March of this year, he is telling a different, contra-
dictory story.

In an interview with Toronto writer Ken Lefolii of Toronto
Life, he called the subscription list worthless.

Here’s how Lefolii reported the interview:

“With the Telegram gone, he (Honderich) said, the Star
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Marty Goodman

could sell 100,000 more papers right away, but it couldn’t
print them.

“We made the deal for the list to get access to the Tele-
gram’s plant. The subscription list alone was worth no-
thing.”

What's behind the big switch?

Lefolii has probably found the answer in an Interpretation
Bulletin put out by the National Revenue Department about
the new tax regulations:

“Where it is clear that the taxpayer purchased nothing
more than ... a list of customers ... the cost of such list
can be allowed as an expense of the year ... where the
list is useful only in providing ‘leads’ to prospective cus-
tomers which will be valueless unless followed up by the
normal selling techniques of the purchaser.”

This interpretation was put out since the time of the deal
last September. And it's a very accommodating inter-
pretation. It means the Star would be able to deduct the
$10 million as an expense. The Star would save $5,200,000.
For that kind of money, why should Beland Honderich stick
to his story about wanting to keep the list out of the Globe’s
hands? Why not pronounce the list “worth nothing?”

Did the government issue an accomodating interpretation
with the Star in mind?

The Star would not have tried to press for such an inter-
pretation. Beland Honderich doesn’t operate that way. But
the government may have found itinits heart tobe generous
to Canada’s most powerful newspaper, which after all, does
support the Liberals.

But even if the Star eventually doesn’t get the $10 million
listed as an expense, it was money well spent.

On December 1 of last year, the Star increased its adver-

; tising rate by nine per cent. Later, it announced an addi-

tional increase of 22 per cent. With no afternoon competition,
and with its circulation climbing over 515,000, it could
confidently introduce such a massive rate increase.

The first increase of nine per cent alone was calculated
to produce an estimated $3 million in additional revenue
in the first year. The additional 22 per cent increase should
pay the Star back its $10 million in about three years. Not
a bad investment.

And if the Star does save $5 million on its taxes, it will
probably make its money back in 18 months.

The death of the Tely did wonders to Star stock on the
market.

Several years ago, Beland Honderich was listed as holding
more than 200,000 shares in the Toronto Star. “Assuming
he has kept them since,” Lefolii writes, “they were worth
$5,000,000 on the morning he wrote his story about buying
the Telegram’s subscription list, and the day this is written
(March) they are worth $10,000,000. The other ... share-
holders have profited accordingly.” 3

“It seems nobody lost in the deal. Except the employees
of the Telegram, and the public.

Those who know Honderich say that he has always
believed that the stronger the Star, the more it could do
for its readers. The more powerful the newspaper, the better
it served the public interest. And no doubt he thinks all
that has happened has been to the public benefit. >

But one should be suspicious of a profession that dis-
appears as it improves.

This article was written in conjunction with Toronto Star
and former Telegram staffers. : &
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Keeping in good
with Washington

By CAROLE ORR
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n February 11, 1972, the Department of the Sec-

retary of State unveiled the latest in a continu-

ing series of schemes to rescue Canadian

industries from the now-familiar disasters of
Insolvency and American Takeover. This time, Gerard Pel-
letier and his army of assistants have rallied to the aid
of the Canadian Publisher.

In his announcement, Pelletier revealed a gift of $1.7
million to the publishing industry, in the belief that this
increase in aid would enable the publishers “to exercise
their profession more dynamically”.

The events leading up to this are by now familiar: the
sale of the W.J. Gage Textbook Division to the American-
owned Scott-Foresman Co., in September 1970, followed by
the sale of Ryerson Press to McGraw-Hill in October. An
Emergency Committee of Canadian Publishers was formed
immediately, comprising 14 Canadian-owned book pub-
lishers from coast-to-coast. Meetings followed with Gerard
Pelletier, Revenue Minister Herb Gray, Trade Minister
Jean-Luc Pepin, Robert Stanbury of Information Canada,
and officials of the provincial governments. One result of
all this was the setting up of the Ontario Royal Commission

on Book Publishing.

In March of 1971, Jack McClelland of McClelland and
Stewart announced the possible sale of his company to
American interests, a result of lack of sufficient capital to
continue operation. On advice from the Royal Commission,
the Ontario government saved M & S with a $1 million loan.
That an established firm like M & S could be in
serious trouble indicated to those who had not believed, that
the crisis was real.

By the end of April 1971, the Emergency Committee had
become the Independent Publishers’ Association, now with
39 members. The previously existing association, The Cana-
dian Book Publishers’ Council, was felt to be inappropriate
to the situation, as it is dominated by American branch
houses, including McGraw-Hill. McClelland and Stewart
is about to join the IPA, bringing the membership to 40.

The Pelletier announcement appears to be loosely based
on the recommendations submitted to the Federal Cabinet
in December of 1970 by the Emergency Committee. A
similar brief was later submitted to the Ontario Royal Com-
mission by the IPA.

On closer examination, it appears to be based on nothing
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whatever, except perhaps the pure-hearted generosity pecul-
iar to election year.

“Canada does not take issue with the decision of the
United States to grapple with its economic problems ..
our message to the United States is quite simple: we under-
stand your problem, we sympathize wholeheartedly with
your goal of a healthy economy; we suggest only that the
application of your surcharge to Canadian exports con-
tributes in no way to the attainment of that goal.”

This rubbish was spoken to Secretary of the Treasury
John Connally, and to the American nation in general, by
External Affairs Secretary Mitchell Sharp on August 19,
1971. Connally and his deputies were appropriately impres-
sed. It was the strongest language since Joe Greene went
to Denver.

Now Sharp and Pelletier have an opportunity to take
on the giants of American corporate economy once again:
publishing firms in the U.S. which are owned by conglomer-
ates include Van Nostrand (Litton Industries), Holt,
Rinehart, Winston (Columbia Broadcasting System), Ginn
& Co. (Xerox), and Simon and Schuster (a recent merger
of Hunt Foods, Canada Dry, and McCaul Publishing).

Pelletier’s announcements contain nothing to raise the
hackles of these corporations, or even the branch plant man-
agers here. Mr. Wally Matheson, president of Prentice-Hall
(Canada), in a friendly conversation with some Canadian
competitors, allowed as how he thought there was nothing
wrong at all in having the Canada Council give money only
to Canadian publishers, to publish novels and poetry and
things.

The basic vacuity of the measures adopted can be demon-

strated by an analysis of one fundamental area, and the

solutions proposed for it: the book and periodical manufac-
turing industry.

One of the reasons given in the Emergency Committee/
IPA brief as justification of federal aid to the publishers
is the fact that publishing is intimately related to three
other specialized industries: the printing, binding and
graphic design industries. As American domination of the
market increases, there is a corresponding loss of jobs in
Canada in these industries. When Gage and Ryerson were
bought out, 100 bookbinders and 60 typographers lost their
jobs. From 1961 to 1970, the number of workers in the pub-
lishing and printing industries in Ontario, for example,
declined from 6,924 to 6,392. The United States for the same
period has shown an increase in employment.

The reasons are simple. For an American publisher, it
is less risky and more profitable to market in Canala books
published and manufactured in the United States, as the
books for the Canadian market are simply tacked on to
the original printing run. It is a fairly straightforward case
of economies of scale.

In 1969, Canadians consumed $222 million worth of books.
Of these, 65 per cent were supplied by imports, and of these
imports 80 per cent or $115 millions were from the United
States. Canadian made books accounted for $77.2 millions
or 35 per cent. This represents a loss of potential revenue
for the Canadian book manufacturing industry of $57.9 mill-
ion, the cost of manufacturing our imports. This in turn
meant a loss of 4,338 potential jobs in the industry. The
situation had not improved by 1971.

While Canadian industries have been left virtually
defenceless against the economic advantages of the Ameri-
can firms, the Americans have armed themselves with a
highly effective weapon: the U.S. Copyright Act. The man-
ufacturing clause of that Act prohibits the importation into

the U.S. of more than 1500 copies of any printed matter
manufactured in another country if that printed matter is
in English and is authored or illustrated by an American
citizen, regardless of whether he lives in the U.S., or by
any resident of the U.S. regardless of nationality, under
penalty of losing their copyright protection.

The Act also specifies that all stages of the manufacture,
typesetting, platemaking, engraving, printing and binding
must be carried out in the U.S. These requirements virtually
assure the use of American materials as well.

The Toronto Graphic Arts Labour Council suggested, in
abrief to the Ontario Royal Commission on March 26, 1971,
that the provinces should request the federal government
to provide the same protection to the Canadian printing
and publishing industry until and unless that clause is
revoked.

“As long as Canada is denied this access to the American
market”, the Gouncil wrote, “we feel it is only just that

~some limitation (up to 1500 copies) be placed on the present

unrestricted importation of American books into Canada.”

Casualties of the manufacturing clause include Bobby
Hull’'s How to Play Hockey, published by Longman Canada,
and Peter Regenstrief's The Diefenbaker Interlude, also a
Longman book. Because these authors, both Canadians,
were living in the U.S., these books were manufactured
in the U.S.

Previously, the clause also limited imports into the U.S.
of any foreign-manufactured books and periodicals, regard-
less of author, but this restriction was changed to the present
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form in 1963. So for Canadian_authors living in Canada,
the American market is theoretically open.

In 1971, New Press, a Toronto member of the IPA, con-
cluded a deal with Outerbridge and Dientsfrey of New York
(now Outerbridge and Lazard) to act as mutual distributors
of each other’s publications in the U.S. and Canada. All
New Press books for the American market were to be man-
ufactured here. This was the first such arrangement in Cana-
dian publishing, where it has always been the case that
the Canadians acted as agents for American houses, but
never the reverse. (In recent years, though, rising overheads
and unfavourable international licensing arrangements
have made the agency role less profitable for the Canadians.)

Few American houses have been interested in Canadian
material for the home market. This may be changing, as
some have been showing signs of life in this direction. New
Press was also able to sell editions of four other titles such
as Rumours of War, an analysis of the War Measures Act
crisis, to Follett Publishing in Chicago, bringing their total
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dollar volume of sales to the U.S. for 1971 to $35,000, about
eight per cent of their total sales volume that year.

On the other hand, ¢onsumer sales in the U.S. of these
books has been moderate at best.

Follett failed to support any of the titles with ade-
quate promotion, and Outerbridge and Lazard, though
more enthusiastic, has had only moderate success.

The American market is a valuable one, but Canadians,
needless to say, will never be the threat to the U.S. houses
that American houses are here.

Publishers have discussed the possibilities of imposing
an import quota of 1500 copies on any foreign title with
the following qualifications: If the book in question looks
likely to become a bestseller, i ore copies can be stocked
in Canadian stores but all copies over the 1500 limit must
be (a) manufactured in Canada and (b) distributed through
a Canadian-owned house, which thereby earns a percentage
of the gross.

The Canadian government is unlikely to show any
enthusiasm for such a bold plan.

There are further consequences to the manufacturing
clause. When forced to print for the American market in
the U.S., a Canadian house usually must also then print
the Canadian market copies there as well, simply because
it is economically unfeasible to have two separate print runs.
The cost will be higher than if the entire run were done
in Canada, but lower than two separate runs.

It is usually more expensive to print in the U.S. because
American printers are generally geared to longer print runs
than the Canadian, so for shorter runs such as demanded
by the smaller Canadian market (even with U.S. sales) the
unit costincreases. In the U.S. an entire plant may be geared
to print only a certain size of book, drastically reducing
the unit cost for the size on a long run. Faced with a choice,
American houses often choose to manufacture books for the
Canadian market in the U.S. plants, whenever it offers an
advantage.

There is nothing in Canadian legislation comparable to

the U.S. Copyright Act to prevent this.

In October of 1971, New Press shipped to New York 3500
copies of Walter Stewart’sShrug: Trudeau in Power,bearing
the Outerbridge and Dientsfrey imprint and the notification
“Manufactured in Canada”. Art Kochums, senior imports
specialist for U.S. Customs, seized the books at the Peace
Bridge border point and detained them on the grounds that
it was not clear that the author was a Canadian. The
Copyright Act was being put to the test.

It took Art a week to decide that a study of the Prime
Minister of Canada by a former Ottawa correspondant for
Maclean’s Magazine was the genuine Canadian article, an
unlikely brainchild for even the most enterprising American
house. The books were released. He never did demand
Stewart’s birth certificate.

The editors at New Press feel that this was purely a har-
assing technique, evidence of American vigilance in protect-
ing its industry.

The Canadian government, on the other hand, assures
us there is really nothing to be concerned about. A
neighbourly U.S. Senate, apparently, will revoke the clause
in good time.

The manufacturing clause, in fact, seems more likely to
last forever. Since 1963, the Graphic Arts Unions in
Canada, as sections of the U.S.-based International Allied
Printing Trades Association, and the CL.C have been work-
ing to move the U.S. Senate to revoke the clause. In 1966
after a series of meetings between the Canadian and Ameri-

can officials of the unions involved, the U.S. Graphic Arts
lobby was persuaded to seek Canadian exemptions from
the restrictions.

This was the time of “quiet diplomacy”, and Senator
McLellan’s commission agreed to Canadian exemption S-
644, against State Department wishes, but it was never
acted upon. Senators Hart and Scott reintroduced the bill
in 1969, again without results.

The U.S. Senate apparently feels the import restrictions
are important enough to risk the displeasure of its native
sons. Since it is unlikely the U.S. lobby will apply intolerable
pressure to the Senate — revoking the clause does after
all mean loss of income for the American manufacturing
industry — it seems the Canadian Brothers are on their
own.

The alternative, once again, is similar, if not more str-
ingent, restrictions on American imports by the Canadian
government.

Nothing in Mr. Pelletier’s February announcement deals
with this key issue.

We are not likely to see it dealt with under the present
government in Ottawa. <

A further look at Mr. Pelletier’s progressive measures
isan invaluable lesson in the politics of evasion and incompe-
tence. The main items are as follows:

(1) Increased grants to publishers: Federal aid to publish-
ing houses in the form of direct grants to publishers will
be doubled, increasing from $500,000 in 1971-72 to one mill-
ion dollars in 1972-73. The Canada Council will be responsi-
ble for applying this measure, as before, but will extend
its assistance to all categories of works, with the exception
of school manuals.

(2) Increased grants for the translation of Canadian books:
In 1972-73 a grant of $215,000 in federal aid for the transla-
tion of Canadian works will be given, as compared with
only $115,000 this year. This increase is expected to make
it possible for almost all requests from publishers to be
granted. The Canada Council will likewise administer this
program.

(3) Purchases of books: Half a million dollars will be
devoted in 1972-73 to the purchase of very large quantities
of Canadian works for free distribution in Canada and
abroad. Implementation of this measure will be assured
through close co-operation between the Department of
External Affairs, the Canada Council and the Secretary
of State Department.
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(4) Aid in exporting Canadian books: The objective is to
quadruple the number of books exported over the next five
years. A credit of $500,000 has been allocated for the first
year, to ensure a Canadian display of books at book fairs
and exhibitions and to foster the establishment and effective
operation of centres for the dissemination of Canadian books
in the United States, the British Isles and continental
Europe.

(5) Publication of federal works by the private sector:
Private companies will publish, on the government’s behalf,
collections and works of an unofficial nature for regular
sale on the book market. A study of the catalogue of federal
government publications sold by Information Canada
indicates that quite a few of the titles are intended for a
wide public and could well be placed in the hands of private
publishers or published in co-operation with them. The gov-
ernment has therefore assigned Information Canada’s Pub-
lishing Division the role of ensuring liaison between federal
agencies and private publishers.

(8) Co-ordinating federal action: through the creation of
a standing committee on publishing. The terms of reference
of this committee are extensive, and include a study of the
measures to be taken to ensure Canadian publishing houses
access to low interest loans guaranteed by the government,
a study of the recommendations of the Special Senate Com-
mittee on Mass Media and a study of the implications which
the Cabinet’s decisions on foreign ownership will have for
the publishing sector.

The grants referred to in section 1 are under the juris-
diction of the Canada Council. On February 25 of this year,
representatives of the IPA met with Naim Kattan, Literary

Arts Officer of the Canada Council, and with other officers .

of the Council at Carleton University in Ottawa. Members
of the Conseil Superieur du Livre were also present.

As the discussion progressed, it became rapidly apparent
that Kattan hadn’t the slightest idea what he was supposed
to do with all this money. When asked whether or not this
meant that no foreign-owned house would be eligible for
grants, Kattan replied after some thought that no, he didn’t
think the Minister meant that.

The Minister in question, Mr. Pelletier, appeared the next
day and offered the explanation that the details hadn’t been
worked out and besides the Canada Council was very jealous
of its autonomy.

Section four is to be administered by the Department of
Industry, Trade and Commerce, under J ean-Luc Pepin,
which last year organized through the Canadian Book Pub-
lishers Council a display of books at the American Library
Association in Dallas, Texas, donating $50,000 to the project.

Since the CBPC is composed primarily of American-owned
branch plants, many of the books the Department was so
eagerly marketing were American books which could just
as easily have been marketed by the parent firm. Some
were Canadian.

Pelletier cautioned that this’is only a beginning, “and
does not exclude any of the cther solutions which may be
applied in the future, some of which may require special
legislation, with all the delays such a step would entail.”

The government, gentlemen, is looking into the matter.

The delay is apparently due to lack of information. “We
are aware that our knowledge of the situation is still frag-
mentary ... that too many problems remain ill-defined ...”
advised Pelletier.

Glance at any of the myriad briefs submitted to the
Department of the Secretary of State, to the Ontario Royal
Commission, to other government agencies; or read such

documents as the Ernst and Ernst Report on Canadian Book
Publishing and Manufacturing (October 1970), the Gray
Report on Domestic Control of the National Economic Envi-
ronment (May 1971). Government archives contain copies
of Walter Gordon’s Royal Commission Report on Canada’s
Economic Prospects (1957), the Watkins Task Force Report,
or the Wahn Commission Report.

These do nothing if not define problems.

Section four of the Gray Report deals with “The Impact
of Foreign Control of Canadain Business on Canadian Cul-
ture and Society”:

«J K. Galbraith has argued that Canadians should not
worry about the concentrated U.S. ownership of Canadian
business, but about maintaining a cultural integrity of the
broadcasting system and making sure that Canada has an
active, independent theatre, book publishing industry,
newspapers, magazines, and schools of poets and painters.
This reflects a rather naive view of culture and nationhood.
There is no way of leaving the “economic” area to others,
so that we can get on with the political, social and cultural
concerns in our own way.” The aforementioned John Ken-
neth Galbraith is, not surprisingly, well-received in the
United States, where he now lives, and apparently by the
Canadian government as well.

And nowhere is the truth of the Gray report statement,
and the corresponding inadequacy of our government’s
efforts, more obvious than in the publishing industry. The
cultural end product exists only as part of a web of inter-
related industries.

The needs of the Canadian manufacturing industry
require more daring measures than the government’s pre-
sent Santa Claus tactics. The same is true of almost every
aspect of the problem.

Even within its limits, the Pelletier plan is lacking. Com-
pare $1.7 million to an entire industry to, for example, the
promotion budget of a single American title: Lyle Stuart
last year advertised a budget of $50,000 for advance promo-
tion of The Sensuous Man by ‘M. In the TPA houses, a
major book is lucky to get $500. It is no mystery then that

the Canadian public eagerly awaits Jacqueline Susann’s
next collection of anatomical trivia while one of our country’s
greatest poets, A.M. Klein, is out of print. A.M. Who?

With free rein for advertising in Canada, a well-financed
American house can, and usually does, sell anything. The
Love Machine. The Sensuous Toad. Anything.

Another glaring example of irrationality is our d¥stribu-
tion system.
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new press

For example, here is how the IPA brief describes the prob-
lem of paperback distribution:

“All but one of the national paperback distributors,
through which the publishers must work to obtain coun-
trywide news-stand exposure, are foreign-owned. These dis-
tributors are geared to dealing with the large American
and British paperback companies — Signet, Bantam, Bal-
lantine, Pocket Books, Penguin, ete. — which buy the paper-

back rights to hardcover books published in their own ’

countries, and which issue many new titles each month.
This constant flow of new titles from the big paperback
concerns through the national distributors to the local
wholesalers and retailers occupies virtually all the news-
stand space in Canadian outlets. There is no comparable
paperback concern reprinting Canadian trade books on a
mass scale. And it has so far proved impossible for a single
Canadian trade publisher to mount a successful operation
of this kind on its own. Once again, economies of scale are
difficult to achieve in the small Canadian market.”

Hunter-Rose, a Toronto printing firm, has introduced a
Publishers Plan, which offers a number of pre-designed for-
mats for paperback books and hardcover. The advantage
of the plan is lower unit costs over short printing runs.
House of Anansi in Toronto for instance, has been able to
publish several books which otherwise would not have been
feasible: Bartelby by Chris Scott, Civil Elegies and Other
Poems by Dennis Lee, and others. The net result is the
creation of manufacturing work that otherwise would not
exist. Other companies are expected to follow suit.

The IPA proposed the establishment of a Canadian paper-
back reprint house, perhaps owned jointly by existing pub-
lishers. This would be useless without other measures con-
trolling American imports, manufacturing and distribution.

An earlier proposal by the IPA" included the idea of a
Book Publishing Development Corporation, similar to the
Film Development Corporation. Both Pelletier and Pepin,
whose department would administer part of such a plan,
supported the idea and eventually put it on Cabinet agenda

for discussion. :

When it came up in Cabinet, Pelletier was in Vancouver
giving speeches, and the idea faded into the realm of vague
future possibility.

The Ontario government, the only one to have applied
even a Royal Commission to the matter, has an interesting
record. It has granted forgiveable loans to Ontario pub-
lishers, a move much applauded by the publishers.

The Toronto Graphic Arts Council, however, takes
another view:

“The loss of business to imports has left the industry with
a serious problem of over capacity. Because of this situation
we viewed with dismay the granting of forgiveable loans
by the provincial government to expand capacity in the
industry as a part of a program to create jobs. The use
of the taxpayers money to create wasteful excess capacity
in any industry is deplorable. If the desire was to produce
jobs it could be viewed with some favour. In this case, how-
ever, the result can only be the creation of some low wage
jobs in Kingston and Owen Sound and the probable loss
of a Similar number of high wage jobs in Toronto. It also
strikes us as another example of the Government’s apparent
desire to finance the movement of jobs, from the union to
non-union centres of Ontario.”

The Ontario government has also moved to enforce its
own “Circular 14”, the approved list of textbooks, which
is made up mainly of books authored, published and man-
ufactured in Canada. Since it had not previously been
enforced, only about 41 per cent of the books purchased
for our schools were Canadian. But tobe approved and placed
on Circular 14, a textbook must be given to the Department
of Education in finished form. This means for a Canadian
text that all the development work must be completed before
asingle sale is achieved. For an American text, it is a simple
matter to submit books already approved and sold in the
Us:

Textbooks account for 50 per cent of Canadian book con-
sumption. Of these, imports each year account for 51 per
cent. Wally Matheson at Prentice-Hall is not worried about
Canada Council grants for novels and poetry. He is far too
busy supplying Canadian schools in the more lucrative text-
book field.

The Canadian government has shown itself to be willing
enough to spend money when it can no longer avoid an
issue. LIP grants, OFY grants, and now grants to publishers,
are prime examples of the federal government’s patchy
efforts to placate an increasingly vociferous and dissatisfied
middle class. They have failed even in that. The publishers
are encouraged but not fooled or satisfied.

Further, these measures ignore the working class that
the middle-class industry is built upon. To deal effectively
with the fundamental problems of the industry means risk-
ing the ire of Washington and almost certainly means higher
prices to the Canadian consumer: The Graphic Arts unions
are aware of this, but advise that “the higher costs should
be a cost to all of us as a sort of down payment on our
perpetual goal of maintaining a Canadian identity and a
viable Canadian economy.”

The Canadian Government instead continues to buy its
meat from a renownedly disreputable butcher, in the inter-
ests of economy, and then spends its time and money on
endless diagnoses of stomach pains.

Carole Orr is a frequent contributor to the Last Post.
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THE LOST PAST

Politicians must lead Canada
to economic independence

Prime Minister Trudeau has repeatedly promised that
his government would soon be making its policy on foreign
ownership known to the public. However, he has just as
repeatedly broken these promises.

In reply to a question by NDP leader David Lewis in
the House of Commons on February 22 as to when the gov-
ernment would be issuing a statement with regard to foreign
investment, the prime minister said: “Precisely because
there have been innumerable delays, and because the gov-
ernment has not been able to come forward as quickly as
it had hoped, I would prefer not to go on record now as
setting any date.”

It appears, then, that we shall have to wait some time
before finding out where Trudeau stands on the question
of foreign economic domination in 1972. We do, however,
know where he stood in 1958. Following are extracts from
an essay which appeared in the radical intellectual
magazine Cite Libre in May 1958.

he election campaign which has just ended has

been very prolific in promises of every kind. But,

strange to say, not one was offered which might

allow us to hope that the elected government
would pull Canada a little out of its heavily foreign-
dominated economic position.

Certainly the Liberals were scandalized when the Ameri-
can State Department wasrecently able toprevent the Cana-
dian subsidiary of Ford from filling an order coming from
Communist China, at a time when so much unemployment
was weighing down the Canadian automobile industry. But
under the Liberals this was also practised, and Mr. Pearson,
then minister of external affairs, had been powerless te
reduce the hold of the U.S.A. government on American capi-
tal invested in Canada. Besides, even if this government
had been well disposed toward our industries, that would
change nothing in the decisions taken abroad by mother-
companies, in accordance with their own profits and not
with the welfare of the Canadian worker. For example, there
was a time under the Liberals when C.LL. could not look
for any market outside Canada, because that was forbidden
by the mother-companies. Another example, brought up by

by Pierre Elliott Trudeau
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Eugene Forsey: in 1952, Latin America made purchases
of $46 million from our automobile industry, but in 1954
these purchases reached only $248,000: the American com-
panies had simply taken orders filled — during the Korean
War — by their Canadian subsidiaries back for themselves.

Likewise the Conservatives, during the recent election
campaign, deplored the fact that the Liberal governments
had encouraged Canadian producers to depend greatly upon
American markets. But that did not prevent the Americans,
from the first days of the Conservative reign, from practising
dumping and then bilateralism to the'detriment of our wheat
producers, and that did not prevent the American oil lobby
from cutting our western producers’ throats. . . .

Finally, the test of impotence, Liberal as much as Conser-
vative, was — in the course of the campaign — the absolute
silence of the two big parties on the pipe-line scandal. When
the extent to which this scandal contributed to upsetting
the Liberals and putting the Conservatives in power in June
1957 is remembered, when it is seen that under the Conser-
vatives this international financial combine continued to
create fabulous profits for some at the detriment of the
general interest, the silence of the old parties is singularly
enlightening as to their chances of acting. ...

But the electors are frivolous and inattentive. They would
like for things to improve and for their country to head
toward economic independence, but they are careful not to
ask what price they will have to pay for it, and the politicians

are careful not to tell them....

By the mid-war period, Canada could glorify (?) herself
in being — of all the countries in the world — the most
heavily indebted toward foreign countries, and since, with
the possible exception of Venezuela, no country has been
able to dispute this title of glory! And besides, it’s continuing
more and more. If you consider the total capital investment
here each year in every field (houses, factories, equipment,

In the Commons on Mar. 2, Prime
Minister Trudeau said there is no con-
tradiction between the government's
planned policy on foreign investment and
astatementin the U.S. by Industry Minister
Jean-Luc Pepin that Canada “will remain
one of the most open and secure locations
in the world” for investment by outsiders.

— Canadian Press report

roads, etc.), you may notice that the net portion of foreign
capital passed from less than 3% in 1945 to more than 10%
in 1956. In 1956, the assets in the books of Canada’s foreign
creditors were twice as high as in 1945, establishing them-
selves at $15.4 billion, $11.6 billion of which was in the
United States and $2.7 billion in Britain. And it is worth
noting that foreign capital was concentrated in the most
dynamic sectors, where it could have a great influence on
the rest of our economy. Thus in 1953, 47% of the Canadian
manufacturing industry belonged to non-residents; in min-
ing, processing and oil, this percentage was 56%.

And it is again worth noticing that the skillful investment
of their capital assetsoften allowed non-residents to exercise
an influence even more vast than their property rights. So
it was that in 1953 they already held control of 70% of
the oil, 55% of the mining and 47% of the rest of the manufac-
turing industry.

Let us add that, in the very great majority of cases, foreign
dependence means American dependence. In 1954, 3,361
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Canadian enterprises were under American dependence.
And if we limit ourselves to only the manufacturing indus-
try, we see that the American influence tends to be concen-
trated in a small number of giant enterprises; of the 60
Canadian companies capitalized at $25 million or more,
American capital commands 42% in number and 60% in
value ....

The significance of these data is obvious: in the key sectors
of the Canadian economy, non-residents are in a position
to take decisions contrary to the well-being of Canadians.
And that has in fact come about in industries as important
as automobiles, optical products, titanium, radios, chemical
products and many others. Foreigners will decide if our oil
wells are to be worked or closed, if our ore is to be trans-
formed here or elsewhere, if our factories are to be automated
or not, if our products are to be put on the world market
or not, or if our workers are to be free to exercise their
right of association or not. Foreigners will decide, ... and
will collect the profits: in the post-war years, for example,
55% of the dividends paid by the sum total of Canadian
companies were distributed to non-residents; at the same
time these people automatically became owners of two-fifths
of the accumulated and undistributed profits, strengthening
their hold on our economy all the more.

This leads us to the following question: can Canada free
herself from the domination exercised by foreigners, par-
ticularly Americans, on our economy? . ..

The relative slowing down of the American economy, cur-
rently characterized by an unemployment crisis, has in no
way allowed Canada to take an advance over its “impover-
ished” neighbour; far from winning markets at the expense

of our neighbours, our own economy has been rendered *

decrepit as a result of their sickness, as currently witnessed
by unemployment here. The reason for it is obvious: not
only is the United States our main furnisher of capital,
but it also constitutes our principal buyer, having bought,
in 1955 for example, 60% of all our exports. Consequently,
an American crisis constricts a good part of our investments
and of our outlets at the same time . ...
* *® *

Apart from the exclusion, pure and simple, of American
capital, a perfectly reactionary solution which would assume
a vigorous braking of our economic expansion and a radical
reduction of our standard of living, two attitudes remain
possible: Either we shall passively suffer our situation of
economic domination, and then it would be better to be
annexed outright to the United States, rather than be a
colony exploited without limit. Or else we shall intervene
vigourously in the game of economic forces by adopting
economic policies which take account of the following fac-
tors:

(1) The gradual exhaustion of American resources, as
stated by the Paley report.

(2) The monopoly held in Canada on certain resources.

(3) The pressing need that the Americans have of finding
markets for their surpluses of production and capital.

(4) The existence of such markets in Canada, which unite
conditions of economic profitability and political security
with rare good fortune.

These facts give Canada a bargaining power which would
allow her to direct capital according to the following
priorities:

(1) Social profitability must take precedence over
economic profitability: houses, schools and hospitals must
come before factories and mills .

(2) The resources which cannot be preserved, before those
which can wait until we need them without dwindling: for

f

In 1958, Pierre Elliott Trudeau wrote:

“Shall we suffer passively our situa-
tion of economic domination? It would be
better to be annexed outright to the United
States rather than be a colony exploited
without limit.”

*® ko

In 1972, Pierre Elliott Trudeau said:
“Personally, | am not an economic
nationalist ...”
#

example, waterfalls and forests before oil and mines ....

Finally, instead of harming the development of trade
unionism, our governments ought to encourage it. For in
the end, when all the capital transactions have been con-
cluded, when the government has obtained the best possible
price for natural resources, the workers’ unions can still
do something: by obtaining maximum salaries for our work-
ers, they leave minimum surpluses abroad.

One may doubtless object here that in negotiating too
toughly, Canada may sometimes succeed in banishing
foreign capital. Obviously, any agreement between equals
is negotiated at this risk, and the parties must read just
their conditions and their demands according to their suc-
cesses and failures. — I add only this: it would not always
be a misfortune if we turned foreign capital away from time
to time toward countries less demanding and less fortunate
than ours. We might thus contribute (where the automatic
functioning of capitalist laws is so unsuccessful) to the even-
tual setting up of the “civitas maxima”, where the good
of the international community will have priority over the
good of a national state ....

In one way or another, Canadian capital must be brought
to enter the speculative sector more, where returns are high-
er; public corporations and private enterprises would thus
be pushed into seeking their loan capital, rather than their
stock, on foreign markets .. ..

* ok k

Canada will not automatically get out of its situation
of economic domination. To get out, it first has to want
to. Now it is not at all certain that Canadians really want
to, since the politicians have never exposed the alternatives
to them. Hence nobody really knows if the Canadian people
would be ready to slow down the rhythm of their progress
slightly, in case it were necessary to conquer a relative
economic independence.

Above all, no one knows if Canadians would be ready
to accept the sort of planned economy that all these reforms
assume. Now if one thing comes out of the present examina-
tion, it is that a country under the thumb of a dominant
economy can pull itself out from under only if it practises
a degree of planning.

But who is telling that to Canadians, apart from the social
democratic party? Ironically, the most nationalistic parties
. are the same ones that are most opposed to economic
interventionism. These politicians would well like an
economic system which would have all the advantages of
planning, but they will fight to the death against economic
planning! For, isn’t it so, the fund-providers must &lways
preserve their rights ....
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POW

Wherever
liberated
books
are sold

q

PENGUIN

SELF AND OTHERS R. D. Laing

Every person has the capacity to inhibit, control, or liberate another.
In this study of the patterns of interaction between people, the author
of The Divided Self and The Politics of Experience attempts to untie
some of the knots in which we tie each other. $1.15

BAMN: OUTLAW MANIFESTOS AND EPHEMERA, 1965-70
ed. Peter Stansill and David Zane Mairowitz

An anthology of manifestos, leaflets and excerpts trom underground
papers covering the many radical and visionary movements of the
last five years including the Provos of Amsterdam, Black Panthers,
the Yippies and the Women'’s Liberation Movement. $3.25

IMPERIALISM AND REVOLUTION David Horowitz

A survey of the contemporary world struggle with disturbing implica-
tions. Now, more than ever before, to live under capitalism is to
live on borrowed time, according to the author of From Yalta to
Vietnam. $1.65

CHINA COMES OF AGE Jean-Pjerre Brulé

Since the revolution in 1949, China has made amazing progress
and now presents a challenge to the rest of the world on the demo-
graphic, economic, commercial, military and nuclear fronts. $1.50

FOR THE LIBERATION OF BRAZIL Carlos Marighela

The author, a leading opponent of the fascist regime in Brazil, was
shot and killed by police two years ago. These writings were instantly
banned when they appeared in France recently. $1.25

WILHELM REICH AND ORGONOMY: THE CONTROVERSIAL
THEORY OF LIFE ENERGY Ola Raknes
Whether Dr. Reich was a genius or a phony is still hotly debated

_ more than 14 years after his death in a U.S. prison. $1.95

ECOLOGY OF DEVASTATION: INDOCHINA John Lewallen

A firsthand account of the irreparable damage to the flora and rare
fauna of Indochina brought about by repeated bombings, fires,
defoliation and chemical pollution. $2.50

McLUHAN: PRO & CON ed. Raymond Rosenthal

Does Marshall McLuhan deserve to be the most famous intellectual
in the English speaking world? Here is a collection of some of the
liveliest commentary yet provoked by the Prophet of Media. $1.95

THE LIFE AND TIMES OF PRIVATE EYE ed. Richard Ingrams
Ten years of hilarious lampoon and serious exposé from the pages
of Britain's most fearless magazine.  $6.75

WOMAN’S ESTATE Juliet Mitchell

Society professes to believe in equality. Yet as women come forward
to claim what they are entitled to have, the contradictions between
theory and practice are revealed and the depth of discrimination
is exposed. $1.15

THE JOYFUL COMMUNITY Benjamin Zablocki

The story of the Bruderhof, an experiment in Christian communal
living now in its third generation. The Last Whole Earth Catalogue
called it “the best and most useful book on communes that's been
written”. $2.50
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‘Jake was a liberal’

St. Urbain’s Horseman by Mordecai Richler. McClelland and
Stewart, 467 pp. $6.95.

A book with a punchline like “Jake was a liberal” seems
to speak for itself.

Yet there’s more. The liberal dilemma is a many-
splendoured thing.

According to the hieroglyphics on the liberal stone (New
York Times, Saturday Night, etc. Rave reviews all) Jake
Hersh in St. Urbain’s Horseman is Mordecai Richler himself.

St. Urbain’s Horseman is important on two counts.

First, insofar as it is a Canadian novel, its publication
has been an event of considerable significance. It was the
first Canadian novel ever to be widely awaited before it

appeared. Once it appeared it became the biggest immediate -

seller of all. Thus implying the development of a Canadian
audience for home grown novels, as long as they’re good.
A cheering sign. Canadian culture is in, as they say.

(All this is being said while consciously ignoring the per-
plexing debate that has been raging among certain literati,
and in which Richler himself has participated, on what is
really a Canadian novel and whether a Canadian novelist
should strive to attain jingo purity). s

Second, it has been hailed internationally in the Eng-
lish-speaking world as the ultimate statement of a timorous
liberal generation, now around 40, which Jake Hersh feels
“was unjustly squeezed between two raging and carnivorous
ones. The old establishment and the young hipsters.”

Here, throbbing, is the New York Times:

“To one of Jake Hersh’s generation, travelling with him
on his journey to accommodation is an exercise in self-
discovery. Mordecai Richler has caught, with much the accu-
racy of Renata Adler’s brilliant introduction to ‘Towards
a Radical Middle,’ our generation’s uneasy sense that it
is left out of the swim, yet possesses and remains faithful
to the most important truths.” (What’s a radical middle?)

Jake, like Mordecai, a boy from Montreal’s former St.
Urbain Street Jewish ghetto, makes it big in the swinging
world of London’s celluloid jungle. He is approaching 40
and, sitting in his puddle of liberal befuddlement, worrying
about the great movies he never made and about his talent

by RALPH SURETTE

going topot. He also has hangups about the starving millions
(a left liberal) while he wallows in decadent luxury.

He compensates by (a) trying to escape into the seamier
side of life, befriending an embittered blacksheep child of
the working class called Harry Stein, who leads him into
a sexual adventure that lands him in court and on the gossip

‘sheets, and (b) daydreaming about his long-lost cousin Joey

Hersh, also from St. Urbain Street, who is supposed to be
riding stallions across the earth in pursuit of Nazi war crimi-
nals.

And he has generational hangups: “Young too late, old
too soon was, as Jake had come to understand it, the plain-
tive story of his American generation. Conceived in the
depression, but never to taste its bitterness firsthand, they
had actually contrived to sail through the Spanish Civil
War, World War II, the holocaust, Hiroshima, the Israeli
War of Independence, McCarthyism, Korea, and, latterly,
Vietnam and the drug culture, with impunity. Always the
wrong age. Ever observers, never participants. The whirl-
wind elsewhere.”

Now here’s the link between the author and his creation.
For the past two or three years, in his journalism, Richler
has been whining about that approaching cataclysmic
tragedy — which he has now passed — in his life: turning
40, becoming “middle aged” and, in his view, losing the
possibility of fulfilling his true potential as a writer.

True, one expects an artist to be more aware of impending
decay than the nine-to-five guys, and except for a handful
of superstars in this century, every writer has possibly wor-
ried about unfulfilled potential. But when you consider that
Graham Greene, that Catholic Commie of sorts, pushing
70, has only now irrevocably conceded that age is upon him,
and that Aleksandr Solzhenitsyn, in his fifties (who was
over 40 when he got his first novel published), has just
embarked on a massive trilogy of historical novels meant
to crown off his career (“career?” He’s not even being pub-
lished in his own country!), the grievings of Richler’s
“American generation” ring hollow.

For Mordecai is not alone in his agony. American wriflers,
John Updike in particular, but a host of others as well who
were the bright hope of American literature in 1960, have
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“If Richler got his claws out he could be
as effective a satirist as Evelyn Waugh
4Jlethim take on any of a million things scream-
ing to be torn to shreds.”

ended up lamenting their plight similarly, their literary
wheels spinning hopelessly in escapist liberal-sexual chic
(albeit, superbly written).

If there is indeed a tragedy among these liberals, it is
that they evoke no pity. They know liberalism is poisoning
them (Jake Hersh faces the fact that he is a liberal quite
bluntly) but they won’t stop drinking its soothing, numbing
liquid which is eroding their hard edges. And a writer, if
anything, needs hard edges. Having used their talents to
satirize liberal chic, they in turn became its victims (for
to satirize liberal chic, especially with claws already dulled
by liberalism, is merely to reinforce it).

What they seem to fear most about the onslaught of middle
life is not merely the imminence of physical decay and inti-
mations of death (after all, who’s in love with that?) but
the dawning of “chiclessness.” Chic is escaping them.

In the Americanized society which defines people by gene-
rations, to be 40 is to have had it in terms of “relevance”,
just as surely as to be 65 is to be technologically obsolete.
The flower children and hipsters of which Jake Hersh com-
plains have been no less trapped by this. (“Never trust any-
one over 30” etec. By now, for anyone still following that
stuff, it’s probably “never trust anyone over 15.”)
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That these writers haven’t had the courage to wrest them-
selves from these artificial categories is also part of their
little tragedy.

Here’s Robert Fulford: “As Richler in his journalism has
confessed to concern about growing old while simultan-
eously noticing the familiarly comic spectacle he thus repre-
sents, so Jake ruefully recognizes ...” (italics mine).

Fulford may have been trying to be existentialist. But
the remark still comes out as a very obscene piece of Ameri-
can style liberalism: irrelevance over 40.

It seems to me (being under 30) that there can be a great
deal of strength and beauty in age — reserved for those
who don’t throw in the towel at 40. Surely, in the human
plan, the sluggishness of the body is compensated for by
certain qualities of the mind (Picasso’s still doing his thing
in his nineties, Bertrand Russell kept thinking until age
100, to name a few examples).

Besides, 40 is hardly the pinnacle of old age. Here is
Richler, his attainment of the peak of his literary powers
being celebrated as a comic spectacle by his Boswell. But
of*tourse Fulford is probably accurately interpreting what
Richler, in his liberal funk, thinks of himself. And to some
extent it’s true. These writers of the American generation
do represent a somewhat comic paradox. As soon as they
have honed their writing skills to perfection they have
nothing left to say.

Let none of this sound like backbiting. Old man Richler
can indeed write, and in terms of sheer craft can probably
hold a candle to anyone writing in English anywhere.
Although the plot droops here and there in St. Urbain’s
Horsman, Richler’s racing style and porno humour keep
dullness far away. And although Jake is a dud, the sub-
sidiary characters live, particularly Hanna, the Nazi-
hunting Horseman’s mother, a withered but tough old crone.
Even if the ideology is going nowhere, it’s a hard book to
put down. It is truly a statement for the “American gener-
ation.” On top of that Richler fuses poetry and philos-
ophy in the skilful manner of many a great work of art.

Yet all this said, the novel — far from thumping with
timeless greatness — comes out with the taste of one that
has been merely “saved.”

It is saved, for one thing, by its Jewishness. If Jake Hersh
were a WASP liberal daydreaming about, say, the adven-
tures of his Harvard-trained archeologist cousin, Richler
would have done as well to rewrite the Etobicoke telephone
book in Canadian Press style.

Its Jewishness is its one fundamental spice. And although
the Jewish condition will probably continue to be an impor-
tant theme for literature, one must admit that even Jewish
liberals risk becoming a bit of a bore.

For Richler has given up even his hard Jewish edges.
Following publication of some of his earlier novels he was
often called an “anti-Jewish Jew”, “self-hating Jew”, etc.
because of his blunt portrayals, warts and all (with a certain
leeway for literary exaggeration), of the St. Urbain Street
ghetto. But on the contrary, he was the most faithful Jew
of them all. He was faithful to his roots — he dared love
and celebrate his people when they were poor. And every
time he did the chief priests squirmed. The chief priests
probably didn’t squirm much at St. Urbain’s Horseman —
unless it was at the four-letter words.

If people are reading Mordecai Richler 100 years from
now — that is, based on his present output — it is probably
the Apprenticeship of Duddy Kravitz they will be reading,
and not St. Urbain’s Horseman or Cocksure (a shorter and
somewhat more biting satire of liberal chic that preceeded
St. Urbain’s Horseman).
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Iread Duddy Kravitz — a much less polished work stylisti-
cally — five years ago and it's still much more with me
than St. Urbain’s Horseman , which I read only a short while
ago. Duddy Kravitz had edge.

Had Richler kept his teeth sharp after writing Duddy
Kravitz, this time around he would have given us Joey Hersh
the Nazi hunter instead of Joey Hersh the escapist daydream
of cousin Jake the liberal.

In fact, everything in the book that touches Joey the
Horseman sizzles. The descriptions of Baruch, his father,
the dirty Jew renegade, circus strongman, slot-machine ped-
dler, sailor of the South China Seas, etc. whom we never
meet. The speech and antics of Hanna. Here is the passage
that has struck most tenaciously to the roof of my mind.
It is Hanna speaking:

“In Yellowknife (where we are told Joey was born) you
couldn’t bury people in the winter. The ground freezes hard
as rock. And so every autumn, the undertaker, Formal-
dehyde Smith, used to size us up before he figured out how
many graves to dig in advance. He looked at my Joey, my
four-year-old Joey, nobody expected him to live, he was so
sickly, and he dug a pint-size grave for him ... Mr. Smith,
I said, you fill that hole in immediately or I'll cut your
balls off and fry them for dog food.”

So Joey the Nazi hunter, whom we see only briefly, man-
ages to give the book its elan. But to think how far he
could have gone without a fat liberal on his back. A mere
shift in perspective and St. Urbain’s Horseman might have
been one of the memorable books of the century.

What Richler needs now is to rediscover his hard edges
and cease this self-flagellation. Here’s some gratuitous
advice for him from the left wing. He can do what many

other writers have done and either (a) leave kith and kin
and run around the world in a creative frenzy, or, preferably
(b) stay home and become a Bolshevik (okay, okay you bour-
geois nationalists, a Canadian Bolshevik. As Canadian as
Fred Rose.)

If Richler got his claws out he could be as effective a
satirist as Evelyn Waugh. Now that he’s going to be teaching
in Ottawa let him take on the Northern Affairs department,
higher education, any of a million things screaming to be
torn to shreds. One can only hope that his next novel will

. not be about a middle-aged writer living on a lonely isle,

escaping urban ennui and mooning about never having
really made it.

Some are saying that Richler is of late becoming more
inward-looking and searching in his Jewishness. That may
be a good thing. So is Bob Dylan. A lot of people — and
not just, or even primarily, Jews — have taken to searching
for their roots of late. This does not preclude a radical con-
sciousness. In fact it can join up with it, as more and more
people become aware that it is the liberal mainstream that
is destroying everybody’s traditions by trading them on the
marketplace for so many pieces of silver. As such, a search
for roots melts into the ecological movement and the fight
of ethnic and native minorities for their cultural rights.

Richler’s return to Canada from England will please a
lot of people, but that alone will please only the right wing
of his fan club. :

Now all he has to do is come home to his real talent
from that land of psychic mush known as North American
liberalism and he'll give the rest of us a thrill.

&
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There’s better Grant to read

Time as History, by George Parkin
Grant. CBC Learning Systems, 52 pp.
$1.50.

Who is George Parkin Grant?

He is the head of the department of
religion at McMaster University, and
author of Philosophy in the Mass Age,
Technology and Empire, and the fam-
ous patriotic pamphlet Lament for a
Nation. He has six children and is him-
self the grandson of both George Monro
Grant and Sir George Parkin, Canada’s
two best-known Tory thinkers of the
nineteenth century. But Grant would
consider any biographical data totally
irrelevant. Let’s just say, George Grant
is a man.

What is his new book about?

History.

Do you mean the study of the past, or
the past that is studied?

Neither. What Grant is concerned
with is “what it means to conceive the
world as an historical process, to con-
ceive time as history and man as an
historical being.”
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Like when Castro says, “"History will
absolve me"? That use of the word ‘his-
tory’?

Precisely. And when Castro says ‘his-
tory’ he is thinking of the future. The
most distinctive thing about this con-
ception of history is that it is oriented
towards the future.

Isn’t this a lot of useless pedantry? What
does it matter how we use a certain
word?

It matters a lot, if that word is the
name of an idea which did not exist in
any other civilizations “ing¢luding those
from which ours sprang.” It matters, if
that idea has enormous practical impli-
cations.

What are those practical implications?

First, when men think of time as his-
tory they are turned toward the future
and want to master that future. Second,
that mastery requires determination; it
does not require either contemplation
or nobility of purpose. Third, since the
future of a collective is more predictable
than the future of an individual, an age
which thinks of time as history will
pursue collective aims rather than
individual ones. Fourth, the mastery of
the future requires that man think of
himself as something separate and dis-
tinet from nature whose purpose is to
control nature.

That sounds like the ideology of cor-
porate capitalism: progress is our most
important product — whatever the cost.

True. But Grant does not think that
the existing alternatives are really any
different. The most famous statement
of man’s duty to conquer the future was
Marx’s eleventh thesis on Feuerbach:
“The philosophers have only interpreted
the world, in various ways; the point,
however, is to change it.” Admittedly,
as Grant points out, Marx thought of
revolution only as a means to an end.
But his modern followers seem to have
concluded that revolution that
changing the world — is an end in itself.
Did Grant think all this up on his own?

Not entirely. He has read the writ-
ings of Leo Strauss and Jacques Ellul,
and has also been influenced by Fried-
rich Nietzsche. He says that Nietzsche
“thought through the conception of time
as history more comprehensively than
any other modern thinker before or
since.”

What did Nietzsche think?
Nietzsche thought that since man

was constantly changing, i.e. since he
had a history, therefore all of his values
were relative. There is nothing perma-
nent to believe in because there is
nothing permanent but change, or, in
Nietzsche’s phrase, “the finality of
becoming”. The absence of any purpose
in life leads to a society composed of
“last men”, who seek only comfort and
trivial happiness, and, for variety, a few
“nihilists” who “would rather will
nothing than have nothing to will.”
Nietzsche’s mature writings are a
search for an alternative that trans-
cends that dilemma.

What alternative does he find?

It would take too long to explain.
After all, there is a word limit on this
review. The important point is that
Grant does not go along with him.
Grant asserts that there is something
permanent, that “the absurdities of
time — its joys as well as its diremp-
tions — are to be taken not simply as
history, but as enfolded in an unchang-
ing meaning, which is untouched by
potentiality or change.” In short, Grant
is a Christian. He believes that “the
core of our lives is the desire for perfec-
tion, and only that desire can make us
less imperfect.” Grant’s position is
derived from the ancients, but since we
live within the cognitive universe of
modernity, ancient thought makes no
sense to us. Nonetheless, if we want to
provide an alternative to modern
liberalism, our only possible course of
action is to try to reach to the roots of
classical Greek and Christian thought
and remember other ways of thinking
and living.

‘Remembering’ might be okay for Grant.
He’s a philosophy professor. But what
am I supposed to do?

He doesn’t say. But there seems to
be implicit in his call to ‘remembering’
a  definite programme for practical
action:

(1) If our thoughts shape our institu-
tions, our institutions also shape our
thoughts. Our first job must be to pre-
serve (or obtain) enough freedom to be
able to think and remember. B.F.
Skinner suggests that we have to get
rid of freedom and human dignity so
that we can all be properly conditioned.
Today the idea is considered shocking
by even such a prominent liberal as
Spiro Agnew. But tomorrow it will be
a platitude, unless we resist those who
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would control our lives, unless we
weaken and decentralize all power. At
the lowest level this might mean build-
ing parallel social structures; it also
means trying to regain Canadian
independence.

(2) Grant paints too black a picture
when he says that our society is totally
liberal. We are, on the contrary, sur-
rounded by the vestigial remnants of
pre-modern times. These vestiges
should be preserved and strengthened
so that they can serve as springboards
to remembering.

Now many people in the resistance
movement are already doing these
things, but their actions are not sus-
tained by any ultimate purpose. With-
out such a sustaining purpose we will

be motivated only by hatred of the pre-
sent rather than by a positive love of
the earth and the process of life.
Should we recommend this book to
people?

No, the prose is far too obfuscating.
What we could do is recommend that
everybody read Philosophy in the Mass
Age and Lament for a Nation. Neither
probes the issues as deeply as does T'ime
as History, but they are far more grace-
fully written. After that, people can
decide for themselves whether or not
they want to read more of Grant. They
might even decide they want to read
more of Nietzsche.

DONALD LIVINGSTONE

Cries of Anguish

The Wretched of Canada, Letters to R.
B. Bennett, 1930-1935,

by L. M. Grayson and Michael Bliss,
University of Toronto Press, Cloth $12.50,
Paper $3.95.

Of all Canadian prime ministers,
none suffers from anonymity more than
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Richard Bedford Bennett. Biographies
abound on such figures as John A. Mac-
donald, Laurier and Mackenzie King.
Even Arthur Meighen, prime minister
for a little over one year, has a three
volume work written about him. No
such thing exists for Bennett. We know
very little of the man and, consequent-
ly, very little of the period in Canadian
history that he was connected with.
Secondary source material on Bennett
is relegated to reminiscent type works
by such people as Lord Beaverbrook, a
close friend of his, and Andrew Mac-
lean, his personal secretary. Neither is
very good, nor very penetrating in its
analysis of the man and the period.

Reasons for this neglect are many.
First, Bennett’s personal papers have
only recently become available to the
Canadian public; previously, they were
closed. Secondly, the long dominance of
the Liberal Party in Canadian politics
has spilled over into historial scholar-
ship. For too long, our historians have
focused only on such questions as “na-
tional unity” and the “evolution
towards full responsible government”.
Who had better exemplified these mat-
ters than the Liberal Party? Hence, all
that was connected with that party
became worthy of study. The corollary
is somewhat obvious. ‘One party poli-
tics’ has transcended itself into ‘one
party scholarship’.

Thirdly, and somewhat related to the
above, the continual ‘“Toronto’ base of
the Conservative Party, for the years
1935-1957, generated little interest in
studying the party. It was not until the
advent of Diefenbaker that we saw any
kind of resurgence in that interest.
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“The ‘dust bow!’ of the prairies, the
soyp lines of the cities ... have
long since passed into the reces-
ses of our minds.”

Fourthly, the 1930s gave birth to
numerous ‘aberrations’ within the
Canadian political system as witnessed
by the birth of the CCF and Social
Credit Parties. The fascination scholars
have had with them is obvious from the
literature on them. Finally, and
perhaps most important, the ‘dirty
thirties’ was a period to forget in the
minds of most Canadians who lived
through it. The ‘dust bowl’ of the
prairies, the soup lines of the cities,
were all events that have long since
passed into the recesses of our minds.
Postwar affluence has seen to that.
The Wretched of Canada, edited by
Grayson and Bliss, is an attempt to give
us an overall impression of what the
downtrodden, the poor and the destitute
were saying in reaction to the events
of the Depression. We are exposed to
their accounts as they appeared before
the prime minister:
“These letters to R. B. Bennett are
unique in allowing us to bypass the
middle class spokesmen for the
under-privieged people and enter
directly into their condition and fee-
lings. These are the wretched of the
1930s speaking for themselves. They
speak more personally, more vividly,
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more affectively than any source we

know.”

Upon reading the letters certain
recurring themes do manifest them-
selves. The resentment towards foreig-
ners, the stressing of military service,
the belief in a ‘Christian ethic’, the plea
for patronage, to name but a few. It
quickly becomes apparent that Canada
was not geared to handle the crisis as
it developed. No policy of social welfare
beyond the ‘dole’ stage was enunciated.
Moreover, the government’s handling
of the ‘welfare issue’ smacked of heavy
paternalism and puritanism. One was
not allowed to drink beer, attend a film
and the like, or one was cut off from
the relief rolls. Nineteenth century
individualism and laissez faire still per-
vaded the Canadian scene. Finding a
job was the responsibility ef the unem-
ployed. Government intervention was
kept to a minimum. One is struck by
the despair and destitution of these
‘letter writers’ on the one hand, and by
the inability of leaders such as Bennett
to offer any meaningful, constructive
solutions to alleviate that feeling.
Private donations of five to one hundred
dollars, a particularistic quirk of Ben-
nett and his personal staff does not con-
stitute a meaningful solution to this
great social problem.

The collection of 168 letters assem-
bled chronologically by Grayson and
Bliss, while quite moving, does contain
certain gaps. Why, for instance, do they
stop in 1935? Granted that Bennett’s
government was overthrown in the fall
of that year, it would still have been
quite interesting to be able to compare
King’s attitudes and reactions to this
mail in relation to Bennett’s. Surely the
Depression was by no means over. The
editors themselves, make the point in
their introduction that 1937-38 was
another low ebb in the decade, due in
part to the failure of Rooseveltian
reforms. Is this then just another form
of ‘bias’ built into our studying of Cana-
dian history, as mentioned at the out-
set?

Although outside the parameters of
the study, it would be of some value
to analyze the different intensities with
which the Depression hit the various
regions of the country. Just as everyone
in Canada was not affected the same
way by the Depression, so too the
regions felt its brunt differently. The
Depression was far from monolithic in
impact or intensity.

Still, the book is quite worthwhile
reading. Social history is a relatively
new field in Canada. We know a lot
about ‘politics’ and ‘leaders’ but very lit-
tle about the ‘mass’. Unlike James

Gray’s The Winter Years, this book does
not rely on personal anecdotes and
reminiscences — but rather on the
hard, cold, bitter bleak truth, as was
experienced by those directly involved.
Their cries of anguish will not let us
forget this period of our history.

BRIAN SCHECTER

Some trivia
from Toronto
journalists

Canadian Perspectives, ed. Brian V.
McCarthy. Holt, Rinehart and Winston, 96
pp. $2.95

A Media Mosaic, ed. Walt McDayter.
Holt, Rinehart and Winston, 335 pp. $5.95

Here are two books on Canadian jour-
nalism from those great Canadian pub-
lishers “Holt, Rinehart and Winston of
Canada, Limited”.

A Media Mosaic is subtitled “Cana-
dian Communications through a Criti-
cal Eye”, contains original essays and
appears to be aimed at journalism stu-
dents in community colleges. Canadian
Perspectives is in magazine format, is
subtitled “Goin’ down the road to the
seventies”, and contains reprints of var-
ious short articles. Both books give a
depressing picture of the quality of jour-
nalism in this country.

According to its foreward, Canadian
Perspectives

“is designed to acquaint the reader
with a variety of views on various
aspects of contemporary Canadian
life. The different points of view
have been included for two basic
reasons: to indicate the diversity
and complexity of the attitudes
surrounding particular issues, and
to assist the reader in arriving at
his own informed opinion on these
issues.”

Seven “particular issues” are dealt
with under such headings as “Drugs”,
“Education” and “Black October: The
FLQ Crisis”. As to “the diversity and
complexity of the attitudes” presented,
virtually all of the articles were first
published in Toronto in an establish-
ment periodical. Of 46 articles in the
book, no less than 18 were originally
published by the T'oronto Star. Most of
the rest are from MacLean’s, Saturday
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Night and the Toronto Telegram. As
might be expected, though the writers
included do disagree on some points, in
general their supposed diverse views
have more in common. with each other
than they would with those of any
number of journalists whom the editor
didn’t deem fit to include in his “variety
of views”. There are no articles from
the underground press, from the left or
from French Canadian periodicals. In
fact there is only one article not from
an Ontario based publication — and it’s
from the New York Times. (To be fair
1 should point out that there are two
articles from a student newspaper in
the “Pollution” section and a transla-
tion (from MacLean’s) of a piece by
Charles Gagnon in the “FLQ” section.
On the other hand, there are no selec-
tions from the student press in the
“Bducation” section and the article by
Gagnon is the only article of ten on the
FLQ by a Quebecois — unless you want
to count Peter Desbarats.

Asto thereader’s “arriving at his own
informed opinion”, one is struck by just
how little information there is in most
of these articles. Only a year or so after
their original publication, these pieces
are useless as research material —
unless youre doing research into the
“diversity and complexity of the
attitudes” of Toronto establishment
journalists. In that case you'll find out
that they’re against pollution, hard
drugs and the FLQ, are in favour of “an
independent Canada” and haven’t
made their minds up about women’s lib.

Most of these articles now seem at
worst trivial, but some of them manage
to retain their original odiousness. For
example, Gustav Morfs “Pierre Val-
lieres: Professional Revolutionary”
exclaims that “White Negroes of
America in more than one way resem-
bles Hitler's autobiography Mein
Kampf.” Or Peter Gzowski’s “My Five
Marijuana Problems” which exploits
the death of a Toronto journalist (whose
identity is only thinly disguised with
a name change) in order to suggest that
marijuana may lead to hard drugs.

The journalistic attitudes that result
in the kind of crap found in Canadian
Perspectives are articulated in A Media
Mosaic. (Amongst the contributors to
this book there are no French Cana-
dians, no women, and no one who hasn’t
worked in Toronto.) Here we find, for
instance, the head of the journalism
department at Ryerson explaining that
nonewspaper story should be more than
500 words long, and ex-foreign corres-
pondent Peter Worthington stating
that “Hong Kong is the great China-

watching headquarters where U.S.
State Department experts provide
excellent and commendably impartial
assessments for correspondents.”

Actually Worthington’s piece on
foreign correspondents, along with
Frank Jones’s essay on the Parliamen-
tary Press Gallery, is the most informa-
tive in the book. Both pieces go into
some detail explaining why the news
we get from these two sources is so often
inadequate. Worthington puts most of
the blame on editors’ lack of interest
in foreign news and his piece has
already been attacked in print by the
editor of The Montreal Star. Ironically
Worthington himself is now editor of
The Toronto Sun, a tabloid rag with no
foreign correspondents at all.

Perhaps the article that says most
about standards of journalism is a piece
by Jon Ruddy on magazines. Ruddy
begins by giving the background on
Time and Reader’s Digest’s exemption
from the 1966 law disallowing as tax
deductible business expenses the cost
of advertising for the Canadian market
in publications that were more than 25
per cent foreign-owned. He then goes
on to discuss the large consumer
magazines — without mentioning TV
Guide which has one of the highest paid

circulations of any magazine in the
country. During the Ontario Royal
Commission on Book Publishing’s dis-
cussion on distribution, it became
apparent that TV Guide is considered
one of the most important magazines
by retailers, and control of its distribu-
tion gives a lot of clout to foreign-owned
distributors.

TV Guide would appear to exemplify
the kind of dumping the 1966 law was
meant to terminate. Not only is the col-
our editorial section written in the US
but it’s printed there.

But Ruddy never once mentions TV
Guide, though he must be aware of its
existence since in each essue, TV Guide
devotes a grand total of one page to
Canadian news, and that page is writ-
ten by Jon Ruddy.

If these two books give a disturbing
picture of journalism it is not because
they are about standards of journalism,
but because they may be a reflection
of those standards. But I don’t think
they are; rather I suspect that they
merely reflect the standards of their
editors, the Toronto journalists who
contributed to them, and Holt, Rinehart
and Winston of Canada Limited.

JOE MEDJUCK
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Dear Last Post:

As anew suscriber, just finished read-
ing my first issue (Dec. — Jan.), I find
it impossible not to respond to one essay
which deals with something I know
about, Robin Mathews’ review of North-
rop Frye’s The Bush Garden. Mathews
twice says that Frye is wrong about
Canadians having failed to produce
great literature — but the closest thing
to evidence Mattews produces is asser-
tion. “Canadians have produced — just
as other communities have produced —
great works of literature.” To be very
blunt, this is sloppy nonsense, as well
as being demonstrably false.

Canada is not cultureless; no culture,
by definition, is cultureless. But
Canada (and especially the greater part
of Canada, the English-speaking part)
has produced no great poet or poetry,
no great novel or novelist, no great
drama or dramatist. (And I could add,
no great painter, no great sculptor, no
great composer — though Harry
Somers is a very good composer and
deserves to be far better known.) This
is not an immutable fact; neither is it
inevitable that Canadians, any more
than any other people, will produce
great literature. Nationhood per se is
no guarantor of artistic greatness, nor
is it an indispensable requirement for
artistic greatness. The Hebrew poets of
medieval Spain, some of whom were
great poets, worked in a literary tradi-
tion which had been divorced from
nationhood for a thousand years and
more. And the composers of nineteenth
century America had a well-established
nationhood, but wrote no great music.

Canada is not the USA. Canada has
aculture. But to turn one’s back on real-
ity and assert, blindly, that (say)
Leonard Cohen is a great poet, or Irving
Layton, or A. J. M. Smith . ..well, that

doesn’t really advance the cause.
Assert, instead, that Layton has writ-
ten some good stuff and is worth read-
ing, well worth reading; assert that
David Wevill, Canada’s best English-
language poet, is growing with every
book and is very worth reading (and
worth, too, bringing back to Canada).
Nothing is good simply because it is
Canadian. It's either Canadian or it
isn’t; it’s either good or it isn’t. Don’t
mix the two.

Canadians, like other communities
(to paraphrase Mathews’ rather frothy
prose), should try as hard as they can
to keep their eyes on reality, to see it
steadily and see it whole. Thinking and
feeling underlie great art; failure to
think, and an almost desperate need to
shout about how intensely one feels,
undercuts all art.

Burton Raffel
Toronto

Dear Last Post:

Re Ronald Livingstone’s review of
Lorimer’s Working People (Vol 2, No 4)
did you see Vol 1, No 3 of Trans-
formation(ed. Marjaleena Repo)? It con-
tains a critique which chastizes him for
his lack of class analysis, among other
things. \

Also, re “Until Friday at 4:30”:

(a) we don’t all work; even those who
work without wages, e.g. housewives,
do not consider their work in terms of
its contribution to the economy, nor do
they consider themselves to be
‘workers’. 5

(b) we don’t all shave! Please
remember that over 33 per cent of the
Canadian work force is female.

To go on in general, some sections
of the women’s course that I teach at
the University of Toronto are using the
Verrall et al article on women workers.
It was a very fine article; naturally I
am looking forward to more like it.
There’s a swell interview with two
women done by Myrna Wood which was
reprinted in Leviathan (Vol 2, No 1,
May 1970) which you might be inter-
ested in reprinting. Students in the
women’s course are doing some very
good research as well. I'm sure that

Canadian women are getting more
familiar with the new interest in
women’s studies. It would be well worth
your while to investigate possibilities
for future articles in these fertile fields.

Forgive me for being so pushy (up-
pity?) but the dearth of Canadian
feminist material is embarrassing.
Give us a hand.

Lyba Spring
Toronto
Dear Last Post:

The careless review of “The White-
oaks of Jalna” carried in your Feb-
ruary/March issue requires an answer,
It seems the reviewer was expecting
something different (about Indians or
Manitoba rebels, perhaps), and when
exposed to this particular series, lost
sight of a few of the fundamental tenets
of criticism, such as the need for accu-
racy (Renny does not say “Never mind
her, she’s French”) and for focusing the
critique on the context given, not what
the. reviewer may have wished to be
given. For such failures a reviewer
deserves to lose his audience.

While one may well not hold or sym-
pathise with the class values portrayed
in “Jalna”, this does not automatically
invalidate the series. Mazo de la Roche
is certainly no Chekhov, but neverthe-
less her characters are not cardboard,
and in this CBC production they are
consistently and convincingly port-
rayed. The Whiteoak family nexus is
even interesting, if not likeable. But
derision is no weapon: strategically one
may despise the Whiteoaks and what
they stand for; tactically one must take
them seriously (to borrow a phrase).
“False consciousness” must be under-
stood in order to be combatted.

If the reviewer considers the White-
oak family problems to be irrelevant to
modern Canada, then at issue is not the
quality of this particular production,
but the politics of CBC programing and
spending. If so, then this subject
deserves a separate article; not hints
and rumours in what is supposed to be
a review of a TV series.

Ellen Adams,
a freelance sound editor
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Last Post readers have been eager to
order back issues of the magazine, either
because they enjoyed the recent issues
they had read, or because certain articles
of a definitive nature were of interest to
them.

Because of this appeal, we make two

special offers.
k If you order a $4. subscription using

( Spesial Subseription Offer

the form on the opposite page, we will
send you free your choice of up to $1.50
in back issues.

If you are interested in ordering all
eleven available back issues with your
subscription, we will send it to you for

$12.
S

This offer expires June 1, 1972.

)( BACK ISSUES

MOVING?
MOVING?

Don't forget to tell us. Many
do forget, and miss sub-
sequent issues of the maga-
zine.

Also, if you notify the post
office, they will automatically
transfer your mail for three

months.

ORDER
FORM

Vol. 1 No. 1
including reports on Canada’s leading
role in Chemical-Biological Warfare,
the struggle in Quebec, and the poli-
tics of wheat.

$1.50

Vol. 1 No. 2

including the history of Eaton’s, Can-
ada’s arms trade, and busting the
Murdochville strike.

Not available at present

Vol. 1 No. 3
including a report on the “under-
developed” Maritimes, the Canadian
oil sell-out. Montreal's guerrilla taxis,
and Canadian imperialism in the
Caribbean.

$1.50

Vol. 1 No. 4
including how Time controls the Cana-
dian magazine industry. CPR's
attempts to get out of passenger ser-
vice, and the Ottawa Press Gallery.
$0.75
Vol. 1 No. 5§
SPECIAL REPORT ON
THE QUEBEC CRISIS
also, the story of the Maritime fisher-
men strike, Part |.
$0.75

Vol. 1 No. 6
including Michel Chartrand profile by
his wife, and Canada’'s economy
squeeze: the electrical industry,
women, the Maritimes, and Sudbury's
labor camps.

$0.75

Vol. 1 No 7

including the story of David Lewis and

the NDP, the NHL power play, and

an interview with the IRA chief of staff.
$0.75

Vol. 1 No. 8

Jumbo Issue including the renegade

report on poverty, John Munro's

youth-spy program, the Arctic war-

games, and N.S. Fishermen, Part 1.
$1.00

Vol. 2 No. 1

including the Canadian press and the

Vietnam war, Gastown, the Lapalme

drivers story, and a special section by

Jim Laxer on Canada's resources.
$0.75

Vol. 2 No. 2

including the saga of Stompin' Tom
Connors, the rural revolt against farm
policies, Aislin’s best caricatures, and
strike-breaking security guards.

Vol. 2 No. 3

including the story behind the Auto

Pact, and five stories on develop-

ments in Quebec in the Fall of 1971.
$0.75

Vol. 2 No. 4
including a portrait of Joey Small-
wood, and the Ontario Civil Service
non-Union.

$0.75

Reduced price
for the 11 available back issues: 9.50

Bulk Bulk Rates for current back
Orders issues are as follows:

i

10 or more - 30% off
25 or more - 50% off J
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CBC Radio is the world and what it's all about.

It's radio with brains and guts, radio that offers the most
varied programming...news, information, consumer items,
music, drama, sports, h imanities, arts and sciences.
Anything, everything of interest.
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