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HIGHLIGHTS

1. Revised estimates by the Organization for Economic Cooperation and

Development and major western economists indicate that the much trumpeted
economic recovery has been cut short. The U.S., as the engine of western
growth, seems to be caught between internal tight money pressures and the
need to stimulate its own economy to boost international growth. Pp. 1 & 2

2. Trade officials in Ottawa are concerned that foreign-owned subsid-
iaries in Canada are refusing to make export deals unless they get

financial aid from public funds through the Export Development Corp. Pp 3,4

3. Treaty Nine Indians in Northern Ontario have refused to take part in
provincial hearings on the proposed Reed Paper development, suggesting
instead a Royal Commission into development north of the 50th. parallel.
In Quebec, the James Bay Cree have charged 15 mining companies with
mercury contamination. See P. 24,

4. The Quebec election:- an analysis of Press coverage, Pp. 26-30.
5. Projections for Canadian military expenses continue to soar, despite
cutbacks in other major areas of government spending. Included in the

agenda are new multi-purpose aircraft and new naval vessels worth about
$1.5 billion. See. Pp. 31,32.
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CANADA/INTERNATIONAL RELATIONS

INTERNATIONAL FCONOMIC PICTURE

The Organization for Economic Co-operation and Development (OECD) which is
made up of the 24 most developed capitalist nations has revised its predictions
of growth for the secend half of 1977. In July they forecast a growth rate in
GNP of 4.5% this year in capitalist countries. They now predict an annual
growth rate of 3.5%7 for 1976. The revised figure relects the problems in the
Italian and British economies, and the French government's auterity measures.

‘ (eM 6/11/76 pB2 cl1-2)

OECD predictions for the first half of 1977 show an unexpected growth rate of
4.3% - down from previous predictions of 5.25%. If OPEC decidecs in Quatar on
December 15 to revise oil prices by more than 107 this may force a further down~-
ward revision in growth figures. One reason behind lower growth is that personal
consumption in OECD member states has not been rising as quickly as expected.

Western economists evidence thz worst pzssimicm sface the 1930's, and experts

cite confusion, uncertairty and a feeling the westorn 2conomies are beyond control.
In France, unemployrent has passed the miliicn mark, up 70,000 in one month. The
EEC has infcimed Jaon that it was to cut 1ts exports to the EEC or face restri~
ctions and quotas. Japan has annsunced a balance of payments deficit of $100
hllien for Cctoboc. Inm this ctrosphere, 17 prominent West German economists

have argued for faster growth ia the U.S., West Germany and Japan to boost their
demand for irports and to stimu’zate the ''weaker sisters" of the world economy.

The Wst Germans are cautious however, and thz Japanese are determined to hold
their currenmcy dowa. But there Is evidence that key groups in the Carter entourage
in West Germany and Japan will b2 pushing for growth and investment incentive
approach early. (MS 22/11/76 »5; XS 25/11/76 np)

In the U.E., there i3 cviderce inat Corter's growth plans may run into the caution
of the Federal Reseive Bnard Cuairmzn, Arthur Burns. Burns has cautioned pub~
licly against the ucz of pa.l m:thods of stimulating the eccnomy including bud-
get deficits and eary ~redit. Temorrstic Wisconsin Senator William Proxmire has
stated that if the Iederal Buserve Poard doss not ease 1ts money growth policies
it could force Congress cnd the Carter adwninistration te adopt "big spending
programs” and end up in a head cn clash. Lacking President Ford's vetoes,
Congress can push zhead with a fill employment progrem. Carter's top economic
advisor, Lawrence Klein, advisez a quick tax cut, tax rebate or increase in fede-
ral spending. (HCH 4/11/7& p48; HCH 13/11/75 p24)

Meanwhile, concern over international debt levels grows. The Federal Reserve
Board of the U.S. predicts payment problems 6n the part of a number of third

world countiries and cites the $32.{ million which U.S. banks have out to Brazil,
Argentina, Mexico, Yeru and Indcnesia. Meanwhile, the U.S. Export-Import Bank
which makes loans and loan guarantees tc foreign buyers of U.S. merchandise points
out that Zaire, Nigerla, Mexico and Thailand are already in arrears on loan pay-
ments. Morgan Guarantee Trust Company points out that Britian has a total

of $45 billion outstanding public and private borrowing, the Soviet Union and

CNSP: Vol.IV, No. B.



other Comecon countries have $40 billion outstanding, Brazil, lfexico and Italy
are each over $20 billjon. France, Finland and Indonesia each have outstanding
foreign debts of close to $10 billiom.

The lending iz being done by large Eurocurrency banks, based in'the major
western Furopean countries, Canada, the Bahamas, Panama, the Cayman Islands, Japsn
and Singapore. They had net foreign-currency liabilities of $70 billion in 1970,
$160 billion in 1973 and $275 billion today. Leonard 811k of the llew York Times
. comments, 'Some crucial decisions lie in the hands of private bankers, not public
officials." (s 12/11/76 pB6 cl-2 TS 15/11/76 p13 cl-3)

 S.8.(Sonny) Ramphal, Commonwealth Secretary-General, and former foreign minister

of Guyana visited Cauada and voiced scepticism about the possibilities of any move-
ment at the Paris Conference on International Economic Cooperation(CIEC). The
CIEC may be just a mechanism dsed to delay and defer real decisions. lle specified
the U.S. rather isolationist approach as a major block. The CIEC has be- .

come a “dialogue aboit_dialogue." (GM 5/11/76° 8 cl-3, MS 11/k1/76 All cl-4)

011 producers and developing countries are frustrated.at the ;lack of pro~-

gress in CIEC. The Conferences commissions have produced little that is con-
crete. The rich nations have preferred to defer all decisions to the De-
cember ministerial meetings. It seemed possible that the OPEC countries due to
meet in Qatar in December might delay their decision on prices until after the
Hinister meeting in order to exert pressure on the Vest to make concessions in
'CIEC. lleanwhile French President Valery Giscard d'Estaing appealed for comn-
tinued dialogue. Canadisn Cabinet minister and Conference co-chairman,

Allan MacEachern made a surprise visit to Paris to attempt to keep t'e con-
ference afloat. At a press conference, he and co-Chairman Manuel Perez
Guerrero, President of Venczuela, admitted that the year long effort has left
mny substantive 1ssues unresolved. Attention now focuses on the December 20th
conference of o0il producing countries. ‘ . ; .

(GM 5/11/76 1 c1-3, MS 19/11/76 All cl-4, HCH 17/11/76 9 &IrS, 'GM 16/11/76

B2 c6-8, OC 18/11/76 10 ¢3-5} "

CANADA/LATIN AMERICA REDATIONS

NEW LINKS:

SEVEN CANADIAN BANKS HAVE AGREED TO LEND THE GOVERNMENT OF ARGENTINA

66 million dollars to extend the maturity of its external debt. The loan agent
is the Royal Bank of Canada. Other consortimm members sre the Bank of Montreal,
the Merchantile Bank of Canada, the Bank Canadian Nati.nal, the Bank of Nova
Scotia, the Toronto-Dominion Bank and the Canadian Imperial Bank of Commerce.
Argentina reports that it has already secured $574 million from commercial
banks in the U.S. and Japan, and is seeking the remainder of a total of $1
billion from European banke. (GM 20/11/76 B2 c 1)

In the House of Cormons Nickel Belt 'MP John Rodriguez (NDP) asked whether

or not the Canadian Government was willing to ask Canadian banks loaning funds
to Chile to respect the moral position of the Canadian government and the tech-
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nical and economic unacceptability of the loan? External Affairs Minister
Jamieson could see no reason why the government should interfere. The Toronto
Dominion, Royal and Nova Scotla Banks have joined a consortium which hag leant
$125 million to the Chilean military junta, to ease it through the refusal of
the International Monetary Fund to support its external debt.

(Hansard, 18/11/76 1130 ¢ 2)

The Universities of Sherbrooke and of Montreal are setting up a Canadian-Latin
American centre in cooperation with Candido Mendes University in Rio de
Janiero, Brazil supported by CIDA. (FP 13/11/75 35, c&) T

The Export Development Corporation will lend up to $3.1 million to support the
'$3.5 million sale by Erco Industries of Toronto of a Canadian chlorine dioxide:
plant and related services to Brazil. The Royal Bank of Canada will partici-
pate in the financing of up to $945,000. The equipment will be part of a
400,000 ton-a Year pulp mill complex at Aracruz, some 400 miles north of Rio de
Janeiro. Ms 12/11/76 B6 c3, GM 9/11/76 B3 c7-8)

TRADE

INTRODUCTION

Although Canada's merchandise trade balance by the end of the year will show
a surplus, (after last year's defieit) future trade opportunities do not look
bright. Few concrete export opportunities were produced by recemt ministerial
trips to the USSR and to Japan. With the economic recovery in the U.S. and
Europe faltering, new markets ave not readily apparent. The slowmess of Europe's
recovery has significant consequences for Canada since it means inorveased depen-
dency on the U.S. market for sale of Canadian products, shattering the hopes
of the Third Option trade strategy and Trudeau's "eontractual 1ink" with the
. Buropean Common Marekt. ~

Two ttems in thig momth's synthesis give further credence to the long
held theory that foreign-controlled subsidiaries in Canada ore not interested in
using Canada as a base for exports. A recent Canadian tour of Japanese busi-
nessmen made the claim, and trade offictials in Ottowa confirmed, that unless
these foreign subsidiaries receive Canadian govermment ewport support, they are
unlikely to seek out and retain foreign markets. If thie is the case, Can-
adian export support programs are doing little more than  subsidizing the cof-
fers of foreign transnatiomal corporations. Such an attitude by foreign cor-
porations means serious trouble for the govermment's trade-dependent solu-
tiong to problems in the Caradian economy, as they limit the amount of growth
that ie possible for Canada's export sector and export-related job ereation.

TRADE SURPLUS CONTINUES FOR OCTOBER:

Canada has a seasonally adjusted trade surplus of $163 million in October, its
third consectuive monthly surplus, Statistics Canada reports. Canada's mer-
chandise surplus by the end of the year is expected to total about $1 billion
reversing a 1975 deficit of $639 million. (GM 27/11/76 pB14) (¥FP 6/11/76 pR)

BUT THE EUROPEAN MARKET WILL BE WEAK

Forecasts by the Organization for FEconomic Cooperation and Development (OECD)
indicate that the European Coumon Market will experience a much smaller rate
of economic growth in 1977 than previously predicted. Canadian exporters will

Vol. IV, ©No. 8
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have few opportunitces to test the valee of the recently signed “contrac-
tual 1ink" agreement with the ECI as the export market for Canadian poods is
unlikely to increase significantly. (FP 13/11/76 »pl)
FROM RUSSIA WITH FEU/ RESULTS o
Businessmen returning from a recent trade mission with External Affairs
Minister Don Janieson to the USSR say that while tie trip opened up a few
additional export opportunitfies for Canada, the size of the trade is small
and will not significantly help solve Canada's trade problems. In 1975 -
‘Canada exported about $400 willion in goods to the USSR, about 80% in grain
sales. Canadian imports of USSR products totalled only $30 million.

: ' (FP 20/11/76 pb6 ed)

SALE TO POLAND FINANCED BY EDC

While in Warssw promoting Canadian exports, Len Marchand, minister re-

sponsible for small business, signed an $80 million contract for the export

of three paper-making machines to Poland. The gal: will be finsnced by

~ the Export Development Corporation (EDC) and will create an estimated 800
man~years of work in Canada. (WFP 3/11/76 pl?7 CP)

JAPANESE TRADE MISSION COMPLAIN ABOUT CANADIAN INVESTIENT CLIMATE

A group of executives of important Japanese corporations expressed seritus
concerns about investing in Cenada while on a 10 day trade mission in Can
ada. Following on the heels of Prime Minister Trudeau's recent visit to
Japan (see CNSP Vol. IV, No. 7, p.4) the Japanese delegates discussed with
- Canadisn business end goversrmt representateives the possibilities of in-
creased Japanese investment 4} Canada as a vay to upgrade Canadian raw
materials before export to Japan. They cited the following inhibiting fac-
tors for investing in Canada:
-governmant interferevce in the private sector, eepecially in provinces with
NDP govornmentsa ,

~high labour cogts, procuction time lost due to ctrikes snd high taxes

as compared with conditions in the U.S.

~the smzll size of the Cendadia Market

-environmental regulations which are too strict

The Japsnese delegates were not overly concerned about Canadian anti-infla-
tion policies, but generally state that 'investment incentives are not
sufficient to cover' the various inhibiting factors. The visiting delega-
tion contends that American companies with subsidiaries in Canada~--parti~
cularly manufacturers--are not interested in selling to Japan from their
Canadian operatioms. '

(PP 13711776 p9) (GM 6/11/76 pB12) (FP 6/11/76 p12) (G 2/11/76 pB8)

CHRETIEN MOVES 1O SUPPORT EXPORTS:

Industry, Trade and Commerce Minister Jean.Chreliden Susmotsised: :
several initiastives to promote Canadian msnufacturing and export sales:
~the government will lesn $7 million to the state-ouwied deliavilland Afr-
craft Company to develpp the Ranger, a long-range reconnaissance version
of the DASH~7 short tike-off and landing aircraft for export to countries
whogse new 200 mile offshore zonas require patrolling aricraft. ' ‘

-a federal guarsntee hes permitted Bombadier-MLW Ltd. to sell two li'ght.
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rapid, comfortable (LRC) trains to Amtrak, the U.5. passenger train ser-
vice. The government guarantees to buy back the two trains for $6.3
million if Amtrak does not want to keep them after two years of operation.
The federal government will have to decide by December 6 if it will give
supportive guarantees to help a consortium of Canadian companies in a bid
to win a Venezuelan contract to construct a new railway line. The total
value of the deal could be up to $1 billion. The Canadian companies in-
volved are" Bombardier-MLW Ltd (supplying locomotives), lawker Siddley
(freight cars), Sydney Steel Corp. (railtracks), and Canadian National,
Canadian Pacific and Loram International Ltd., three firms which would pro-
vide technical services.

(0C 4/11/76 p 10 TS 4/11/76 pc8, G 4/11/76 pB3, FP 13/11/76 p%)

U.S. SUBSIDIARIES ABUSIIIG GOVERIDMENT SUBSIDIES:

Federal trade officials are concerned that foreign-owned subsidiaries in
Canada will trade their Canadian-made products only when Ottowa offers spe-
cial export financing or assistance. Government officials believe that many
subsidiaries are bing told by their parent companies to do deals only when
they can get special support from the government--usually through the Ex-
port Development Corporation (EDC) and the Canadian International Develop-
ment Agency (CIDA). If special help is not available, the subsidiaries

are instructed to leave foreign deals to head office operations in the U.S.
or Europe. There have been cases when CIDA financing opened up a new market
in Africa for a foreign-owned subsidiary's Canadian products, only to have
that market later transferred to the parent company's Belglan subsidiary--

a case of Canadian tax dollars opening a market for a transnational corpora--
tion which then leaves Canada out in the cold. Officials of the federal
government have informed companies that they will lo se future government
subsidies if they do not hang on to markets developed with government
assistance. The same threat applies if the companies do not pursue export
opportunities other than those subsidized by government agencles. There

is some concern that crit-vria for companies given export financing be
tightened up. (FP 13/11/76 p 35 Stephen Duncan)

FOREIGN INVESTMENT

WESTINGHOUSE: A NEW STAGE

A merged corporation will take over the Canadian operations of the former
appliance division of Westinghouse Canada Ltd., of Hamilton, and with it
take control of approximately 36% of the Canadian major appliance market.
The appliance divisions of GSW Ltd of Toronto and of Canadian Gerenal Ele-
ctric will merge to form this as yet unnamed Canadian firm. C.G.E. is

02% owned by Gemneral Electric Co. of Fairfield Conn., U.S.A. The new
merged firm will be 60% owned by CGE. The announcement of the merger comes
as a new stage in the long fight between GSW Ltd. and White Industries of
Canada for control of Westinghouse Canadian appliance business, in which
FIRA objections kept Vhite out of control. The new merger will have a
50-50 split on voting shares, between the two firms, Federal intervention
has played a considerable role in the merger which was announced by Trade
Minister Jean Chretien on Hov. 10th. The new company promises no plant
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plant and production, and attempting to create at least two new product
lines for export. The fight over trademark rights continues.
(Ms 11/11/76 C15 ¢5-8, OC 11/11/76 ¢ cl-6, WPF, 13/11/76 19 cl-4,

FP 20/11/76 3 ¢l1-2)

The Financial Times of Canada hit the intervention of trade minister Chretien
in the VWestinghouse affair, charging that political action had confused the -
role and image of FiRA. The FT also stated that it seemed odd that a go-
vernment which set up a commission on corporate concentration should sanc-
tion the birth of a company with well over one third of the appliance market.
(FT editorial, 15/11/76 9 c¢l-2)

FIRA

Manwhile a continuation of the press campaign against the Foreign Investment
Review Agency included several articles charging that Canada had lost “in-
vestment appeal.” Peter lleld of Dunwoody and Co. charged that foreign in-
vestment in Canada has become a 'virtual trickle'’, and highlighted the efforts
which Ontario Premier Davis and Industry Minister Claude Bennet had made in
Europe to reassure potential investors. Among the culprits he listed were the
federal anti-inflation controls, too much governmnet, the FIRA and the 1972
Income Tax Act. He attacked those federal and provincial taxes which are
levied on foreign investors but which Canadians escape. (WFP 6/11/76

15 e3-4)

Several pages gave coverage to the remarks at a Canadian-American Con-
ference in Toronto by Alexander C. Tomlinson,' chairman of the executive of
First Boston Corporation. 1!ir, Tomlinson recently returned to Boston after
four years organizing financing for new projects in Canada. He charged that
Canada has lost its appeal to American investors. lie cited FIRA particularly
for slowness of consideration of applications as a cause. Further he hit
Canadian wage rates and labour conditions as being non-competivive, ‘‘rampant
nationalism ir. all its other unattractive forms", tjhe questioning of the
pipelines for resources to the U.S. by Canadians, the cuts in o0il and gas sale
contracts to the U.S., the potash takeover in Saskatchewan, the prospective
threat of U.S. television programs, the end of concessions to U.S. magazines.
Gnadian-companies are also shifting their investment attention to the U.S.

The result is that Canadians are turning to debt capital (borrowing instead
of equity capital) for new projects. (IIClI 10/11/76 3 ¢1-3) 1In an opinion
article, Chronicle Ilerald Executive Editor, Alvin Savage, inquired as to how
such a significant detervent as FIRA can be justified, particularly since

it retards development in the less advantageous parts of Canada.

(HCII 19/11/76 8 cl-4) Further the Chronicle Herald sided with Mr. Tomlinson

in a lead editorial calling for a constant flow of investment from abroad.
(cH 16/11/76 6 cl-2

Industry, Trade and Commerce Minister Jean Chretien says that ‘‘worrying

about foreign investeent is a Toronto-area mentality.” He adds, ‘‘we need
foreign investment and we need it across the country. We have to make it
clear that we aren't against it." (FP 6/11/76 pl&)

The executive director, division of industry of the Ontario Ministry of

Industry and Tourism told Japanese businessmen while in Toronto that the
Foreign Investment Review Agency is “somewhat of a paper tiger.” Mr. H.L.

Garland pointed out that FIRA has approved 837 of all the applications for

acquisitions by foreign companies and has approved 957% of the applications for
new investments. (G 2/11/76 p B2)
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Overseas, FIRA came in for a lambasting

by American Secretary of Commerce, Leonard

S. Matthews, who charged st an international

meeting of marketeers, that "nationalism

had reared its ugly head" and cited Canada

and the Andean countries as examples.
Matthews wes speaking in favour of

the role of the multinationals because

they "can become the single most important

vehicle for accelerating the growth and

raising the standard of living in developing

countries". A number of listeners remarked

-, that Matthews, who will scon be out of

- Fp'27/11/76 office, was '"Just trying to get in one

iiiglé} EP{?&R e ' last swipe while he could". Financial Post

MERICAN direct investment in Canada totaled about columnist, Anthony Whittinghem, pointed out

$31 billion at the end of last year, 23% of the total U.S.]  that his rather aggressive remarks were "a

§investment stake around the world, The Amcricans, case study in how Canada gets bad press on

though, are no longer lavishing growing amounts of new FIRA policy. FP 20/11/76 p21 c8.

money on us, much to the dismay of many Canadiang.

businessmen who view this as a reflection of severe
cconvomie problems in Canada. It seems, though, that
we're not exactly alone in being re¢jected. A new study fromfj,

© U.S. direct investment abroad Canida

End of 1875 S1233 2 i Z3% -

thet ———
15
DEVELORING
COUNTRIES

(and unallocated)

Latin America

N

Other developed
B

Peter Gordon, Chairmen of the Steel Company

predicts that new investment by American multinational
firms ir. Europe will “‘suffer a severe decline'’ over the next
10 years. The big factors cited for the expected decline are
these: governmenis all over, but especially in Europe, have

Chase Econometrics, a leading U.S. forecasting firm,§

of Canade, told the Canadian Club of Toronto
that Canadians must be more hospitable to
foreign investment instead of scaring it
away. He attacked environmentslists, and

those who think only of redistribution
rather than of production. "We cannot pro-
‘tect the helpless and the weak by destroying
the will and the initiative of the enter-
prising and the strong". TS 23/11/76 pCT.

abandoned invesument-oriented policies in  favor of
stimulating consumption; European economies don’t have
nearly as strong a potential for growth as before; andf'
European inflation rates will be almost twice as high as in
the U.S. over'the next decade.

-

FIRA relessed its second annual report in November. It shows that the most signifi-
cant transactions taking plasce are tske-overs of foreign-owned businesses by other
foreign capital. Fewer, smaller Canadian controlled firms are being sold to foreign
buyers. In the year ending March 31, 1976, FIRA approved 11k of 159 applications to
invest in Canada. Twenty-two applications were dissllowed and 23 were withdrawn. The
disallowed applications represent as much as $25 million in forgoing capital. FIRA
says that the agency is making foreign investors more aware of Cansads's overall eco-
nomic objectives. The U.S. accounted for 67% of the applications under review, as
against 63% in 19T4-T5. HCH 2/11/76 pl cl-2; TS 2/11/76 pA3 c8-9.
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' ECONOMY

 GENERAL |
" .Mon';hly Statistics '
I Capital ) :
G.N.P. " © 3.27 ‘growth

National Debt
Real Domestic Product
Index (1971 = 100)

Merchandise Trade Balance
Index of Industrial Production
(1971 = 100) B

Profits (Corporate)

Prime Lending Rate

Consumer Price Index

(1971 = 100)

IX Labour

Unemployment

$43.3 billion
124.1 (Sept. 1976)

+$163 million

120.5 (Sept. 1976)

$579.4 million(3rd quarter) Up 10% from 3rd

9.175%
151.7 (Oct. 1976)

679,000

7.62 of work force.

TSL 18/11/76 p BT |

et 4 ot 4 21 i .

3rd quarter, 1976
1975

down 0.1% since
August, 1976
October, 1976

down 0.1% since
August, 1976

quarter, 1975
Down 0.5%

150.7 in Sept. '76
142.8 in Oct. '75

October, 1976

WORLD ECONOMIC RECOVERY HALTED

The recovery of the economies of the
western nations that was predicted for
1976 has stalled. Seventeen economists
at a conference in Washington have
called upon the westen nations to aban~
don the anti-inflationary slow growth
policy agreed upon by seven western
leaders at the June conference in Puerto
Rico. President-elect Carter of the
U.S. is said to be considering tax
cuts to stimulate economic growth, and
the economists recommend that other
nations adopt the same measure.

GM 9/11/76 P.B2, Col. 3,4.
CONTINUED CANADIAN RECOVERY "UNCERTAIN"

# A Canadian Impérial Bank of Commexce

study of economic trends in the third
quarter of 1976 concluded that "pros-
pects for continued recovery of the
Canadian economy are rather uncertain."
The most gignificant indicators, in the
Bank's view, were the decline of non-

CNBP Vol. 1V, #8



residential building p-<mits (i.e. offices, factories, stores) in Canada,
“uncertainties” attached to the anti-inflation programme, and a pause in
the recove=y of the U.S. economy. (See also the Real Domestic Product In-
dex and the Index of Industrial Production on P.7.) The Bank suggests
that measures by the Carter administration to spur the U.S. economy would
improve Canada's trade prospects, and that “an earlier than planned phase-
out of the anti-inflation programme would also improve Canada's business
climate.™

GM 18/11/76 P. Bl6

NEW NAMES, OLD FACES

The Federal Government expects that unemployment will reach 8% this winter,
so Bud Cullen, Minister of Manpower has intrzluced “a new employment
strategy.” $350 million is to be frzed for job creation. However, John
Gray of the Ottawa Citizen has pointed out that of this total, $40 million
will be spent of Young Carada Works and Summer Job Corps-—and this money
was raised by eliminating OFY and Company of Young Canadians. Also,

$200 millicn will bz spent on Canada Works, a programne similar to the

o4 LIP progremie, but this zmount is less than LIP received four years
ago when unemployment was lowar than it is now. Of the $110 million
rexaining, $34 milliion is for 1IP (winding down an old programme instead
of going to new ones) and $ 25 million will go to a studeni programme,
which is the samc emount as last year's programme received. Thus, the

new funds, despite governmont rhetoric, really only amount to $43.4 million.

cC 1/11/76 2.7, c.1-6 (See also Labour,
General)
MACDCNALD URGED TO CUT INCCME TAXES

G.V. . zp aad T. Wilecn of the Institute for Policy Analysis of the Univer-
sity of Toroanto have called on Finence Minister Macdonald to drcp the sur-
tax on high personal inczene, cut personal izccme tax by 5% across the
board, extend till the cnd of 1978 the 57 investment tax credit, and in-
crease by $500 nmillicn the direct furding of private housing. Jump and
Wilson say thesc messures will stimulate the economy by encouraging
spending, leading to increased production and lower unemployment.

TS 3/11/76 P.C13, c.1-3 (See also Labour,
Gemeral)

CNSP NOTE: Jump and Wileon's proposals, if implemented, would help high-
income earmers, not the low carners. The proposed reductions would return
more mevwey to the rich since 5% of a high income is more than 5% of a low
income. This means that the tax burden will be placed even more squarely
on the poor. At a time when income disparities arve widening, there is a
 growing call for tax reform, but such measures as a reduction on surtax
of high incomes and tax credits for th -2 few who can afford to itnvest
are cle. "y vescive, and will harm groups that are already suffering the
moat from inflation.
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OIL & GAS

INTRODUCTION: The tasue of government finanoial guarantees for the MacKenzie Valley
pipeline is being played down by government although Ottawa has initiated a etudy

to determine backstopping. To date, Canadian Arctic Gas has received $450 mzllzon
in equity investment from Caiadian sources and there's lots of American cash waiting
if Canadian corporations awe not able to produce the rest. In Edmonton, a collection
of business and govermment heavy weights at the Northern Development Conference were
given some competition by a counter-conference which called for a moratorium on nor-
thern development. In general, there seeme to be a trend towards relaring restraints
of the otl and gas producere. Petro-Can has entered into an $80-million deal with
some oil giante to stimulate cxploztatzan in the Aretic Islands. The federal gover-
nment is pushtng the tar sande again with a third plant in the wind and the BC Energy
Cgmmzsszon has recommended more moaey for the petroleum industry to induce more ex-
ploration.

GOVERNMENT PIPELINE GUARZNTEES CREATE PROBLEMS

In demanding government financial guarsntees for its MacKenzie Valley pipeline
beginning construction, Cansdian Arctic Gas has put the ongoing National Energy Board
hearings into a vhole new light. Projects like the James Bey hydroelectric develo-
pment and the U.S. Alasken oil pipelire indicate that cost overruns are almost guaran-
teed. Tke pihlic is being acked to.mssume the risks so that corporations behind the
pipeline can make profiis once the rigks have disappeared. Arctic Gas wents the guara-
ntee issue solved before “lLe NI'EBmekes its finsl decisions, thus putting the national
regulatatory agency in a double bind. This means that the NEB must consider the fins-
ncial guarantee demand of Arctic Gas even though the Government has not yet made a
public decision on the mgtier.

Although Arntlic Gas hes knowm about the need for guarantees for almost two years
ahd informed the govornment about a yezar ago, the informetion was released publicly
only a few weeks ago. The pressure is ncw on the govermment to make a quick decision
with émost no time for public discussion of the finencing issue.

G 23/11/76 pB2 - Jeff Carruthers.

- OTTAWA LAUNCITES COST £TUDY

The Depertment of Energy, Mines and Rescurces has commissioned a study to determine
the ast overruns that could occur f.on s MacKenzie Valley gas pipeline. The study is
to discover the firancial risks the government would heve to assume if it granted the
financiel guaranteecs Canedian Arctic Gas is asking. Govermnment officials say they
are not prejudging the case but rather preparing themselves for & decision that may
be made after the NEB deczision. WFP 18/11/76 pb2

ARCTIC GAS ANNOUMCES $th~MILLION INVESTMENT COMMITMENT

SevenCanadian conpanies, ineluding the Government-owned Caradian Development Corporation

(CDC) ,have conditionally committed a total of/ $459-million in equity investment in
the proposed Arctic Gas MacKenzie Valley pipeline. Trans-Canade Pipelines, a member
d" the Arctic Gas Consortium, has pledged $200-million, while the CDC has committed
$100~#llion. Other investors include: Consumer's Gas - $50 m., Union Gas - $50m,
Northem and Central Gas Corp. Ltd.(and its two subsidiaries, Gas Metropolitan and
Grater Winnipeg Gas Co.) —— $24.2m, $15.3 m and $10.5 million respectively.

] ~Glf, Shell and Imperial have all committed $50 nillion each and Arctic Gas says
it hes $1.05-billicn in conditional equity committment firom - other U.S8. investors if

8nadian scurces do not come un Wwith the money. HCH 3/11/76 p29.

o
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CNSP NOTE: This article received fairly wide coverage. It was highlighted by
a short paragraph noting that the investment committments are conditional on
their ability to have the cost of the investment (i.e. the interest on money bor-
poved for that purpose) paid for by the gas consumers through local gas consumers
through local gas rates. This fits very neatly into the gemeral thrust of the
0il and gas industry to have the public foot the bill for its imvestment risks.
In this case, the public will eventually help the final oumers of the pipeline
by paying their higher gas bills to cover their debt payments.

- MACENZIE VALLEY PIPELINE: FINANCIAL BOONDOOGLE

In a review of The Big, Tough Expensive Job, a book eritical of the oil industry,
former cebinet minister Eric Kierans ndted that the MacKenzie Valley Pipeline is
likely to be a 'financial boondoggle", with the chief heneficiaries being the Cana-
disn banks. If, as the banks would like, the Bank of Canada increases the money
supply to enable financing and t!'2 government clears .aother_ projects in the path of
the pipeline, the result would be inflation and less money for housing and other basic
needs and prioritdes. GM 13/11/76 phl.

OII, PRODUCERS URGE PIPELINE START BEFORE LAND CLAIM SETTLEMENT

The three major oil and gas producers in the MacKenzie Valley Delta -- Gulf, Shell
and Imperial (all foreign controlled) -- say the MacKenzie Valley pipeline should
not be delayed until native lend claims are settled. To postpone the project would
be, in their words, '"to hold the rest of the country ransom”". GM 16/11/76 pBll.

NORTHERN DEVELOPMENT CONFERENCE

INTRODUCTION: Edmonton was host to two simultaneous conferences on development
in the North. The “official” conference attracted about 500 delegates and a cluteh
of business and govermment speakers. The counter-conference hosted by the Alberta
Energy Coalition, drew vpwards of 300 people and much less press coverage. In
general, speakers at the official conference deeried Canada's upcoming oil and
gas shortages, calling for an immediate start on the MacKenzie Valley pipeline,
more comservation by consumers, and fewer restrictions by government on exploration
incentives and (paradoxically) more aid from goverrment in pelping to finance
future major energy projects.

The counter conference hosted various critics of the oil and gas industry
most of whom were unanimous in calling for a moratorium on energy development in
the North. Comments from speakers at both conferences follow.

MAB§ﬁALL_QBQKE_LCHAIBMA@_OF THE NATIONAL ENERGY BOARD) - Crowe defended the NEB's
decision in the early 60's to allow vast quantities of cheap, Canadian oil to be
exported to the U.S. Energy exports, he said, have contributed to a positive trade

balance in recent years. EJ 4/11/76 p89.

J.L.Stoik (President, Gulf 0il Canada Ltd.) —- "Efforts by the private sector to

act responsibly in the national interest can succeed only if all levels of govern-
ment respond in a similiar fashion". "It is clear that the main emphasis of Cenada's
energy policy options must be directed at the petroleum sector”.

Dr. Angus Bruneau (Chairmen, Science Council of Canada) -- '"Over the long term,

crude oil as an energy resource will begin to wane in importance. Nuclear power
will likely provide the backbone of the over-all future energy economy. EJ L/11/76

VOL.IV, No.8.
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Eggngggg@gg;igﬁw(counter~conference organizer) -- A moratorium on huge energy.
projects in the North reflects a feeling that decisions on Northern development
_.should “not be based on profits, but on real human needs’. BJ 5/11/76 pi3.

POLAR -GAS BY LNG TANKERS_ , :
Trensportation of gas from the high Arctic by Liquified matural gas tankers (1NG)
could be a distinet possibility in the early 1980's according to TransCanada Pipe-
lines Chairman, J.W.Kerr. Gas would be shipped to the east.coast from-areas where
reserves do not warrant pipeline construction. A Polar Gas . Pipeline would be nece-
ssary for the bulk of the reserves, he said. GM 5/11/76 pBl.

PETRO-CAN PUMPS CASK INTO ARCTIC A
-Petro-Cen, Canada's national oil compeny, has entered into its first deal with the
mjor multinational oil companies to boost exploration in the Arctic islands. The
$80-million deal will be divided four ways. among Imperial Oil (35%), Gulf 0il (25%),
Panarctic 0ils(22%) and Petro-Can (18%). About $29-million will be spent, peanuts
compared to other areas of exploration, but an indication that the oil companies
will work under new land regulations. Panarctic (45% owned by Petro-Canada) will
now have s total annual budget of about $75 million, enough to put oil and gas
exploration in the Arctic Islands on track again. FP 20/11/76 pl; MS 15/11/76 pBS.

" GQOD. NEWS FOR OIL AND GAS PRODUCERS FROM BC

The BC Energy Commission has recommended higher natural gas prices for producers
and reduced royalties on oil production in B.C. The price increase is aimed at
boosting exploration by the industry. . TS 2//11/76 pCT.

"TAR SANDS BECOME PRIORITY AGAIN
Energy Minister Alastair Gillespie has indicated that the federal cabinet intends”
to make the Albetta tar sands a focus for future oil extraction. Gillespie wants
"to ‘see an additional 1-billion barrels a day from oil sands and heavy qil plants
by 1990 to try 'and regain Canada'’s energy igelf-reliance’’. Ottawa and the Alberta
government have sgreed to a rapid development of & third extraction plant, The
_ original $2.4-billion Syncrude plant, more than half completed, was financed mainly’
by the Albettw, Ontarioc and federal governments. Alberta Energy Minister, Don
Getty, says private industry will be encouraged to finance the next plant.. But,-he--
notes, the government will almost certainly allow restructuring of taxes_and royelty
payments on oil produced from the sands. MS 23/11/76 pC3 TS 22/11/76 pAlS;. '
: ‘ o GM 26/11/T6 pBl.. '

CNSP NOTE: Despite repeated demands from an Alberta public interest group —-- .-

. Save Tomorrow, Oppose Pollution (STOP) -- for public hearings on the otil sands
developments, Alberta Environment Minister Davy Russell says the provinecial
government will not hold hearings for three or four more years. The public
advisory committee of the provineial Environment Conservation Authority also

~voted to sypport the -call for public hearings. The Edmonton Journal, in an
surprisingly liberal stance, called for the envirommemtal impact public hearings
to begin immediately, so that “public opinion can have an impact on the divection

_and the consequences “ of the development. EJ 8/11/76 p4 editorial.

- L : VOL.IV, No.8. -
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AGRICULTURE
INTRODUCTION: The "food imperialism” policy of U.S. multinationals (CNSP IV,6)
has made deep inroads into the international grain trade. This year's bumper -
erop in the west co-ineides with a concerted attack on the "regreseive" quota -
syatem with its ineffioient marketing and transportation methods. o &
Other Canadian food euppliers have developed a deep distrust of the govermment- .
controlled market boards that appear to be the only answer to unregulated movement
of foodstuffe across the borders.

WHEAT EXPORTS THREATENED

~ ‘Canada has a record wheat crop on the world market. As world grain stocks in-

- crease--30% over last year--prices are falling. China has not indicated whether
it wants to negotiate a new pact with Canada when its 1973 long-term wheat
agreement falls due at the end of the year. From 1965 to 1975 Canadian wheat
‘exoprts as a percentage. of total world exports dropped from 24% to 10%. U.S.
exports increased from 38% to 41Z in the same period.

EJ 15/10/76 P.10, ¢ 1-3
WFP 9/10/76 P. 1 c.6

U.S. $TUDY ATTACKS CANADTAN MARKETING

Canada uses a restrictive bureaucratic sales monopoly which bypasses the private
grain trade, according to a U.S. study and private traders in Canada. Canadian
markgtggg systems have remained upchanged for 40 years. The quota system pro- _
tects smaller farmers and discourages innovation by talented or market~oriented
people.
o _ WFP 13/11/76 P.14, c.3-7 Charles 0. Swartz.

CANADA TO LOSE THIRD WORLD MARKETS

'The economic development theories of ‘the past twenty years have stressed industiial-
- 1zation* through capital-intensive import substitution. -It would be financed by
“squee?ing investment funds out of the agricultural sector, manipulating ‘the' prices
of agricultural products and using other forms of taxation. These anti-agricultural
- policies fo the past are being reversed after the grain and oil crises of recent
years, as countries must try to be more self-reliant. Many of Canada's regular .
markets are going to disappear in the future. In 1974-75 China, Pakistan, India,
Brazil and Cuba accounted for 47% of Canada's total wheat exports, while Japan
and the U.S.S.R. received another 17%. L e

MARKETING BOARDS

Canada's traditional position as a secondary market for U.S. supplies has long -
plagued Canadian food producers. As a means of regulating supply and demand within
Canada,as well as import and export flows, provincial and federal marketing boards
bave been established. Currently, about one hundred such boards operate, most of
them provincially. Agriculture Minister Eugene Whelan is a staunch defender of
such systems.

CNSP Vol. IV, #8
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The as-yet-unregulated broiler market provides an example for forming such an
agency. Maritime poultry plants lose several thousand dollars per day trying
to match the price of U.S. birds available on the market. U.S. plants have
lower production costs. Similarly, unregulated beef prices are down because
Canada is swamped with cheap imported beef. Although Canada provides 6% 6f U.S.
beef imports, it does not supply enough for domestic consumption. New Zealand

- and Australia's price war has caused the flooding of U.S. markets and the im-
position of quotas there. Whelan followed suit in Canada recently with the
statement: "Canada could no longer be a dumping ground."

Telegraph~-Journal 19/8/76 editorial
MS 25/10/76 P. 30, ¢ 2-5
GM 9/10/76 P. Bl4, c.1-5

MINING

Except for the uranium boom in Canada, mining is in a state of depression. An
Inco delegate, speaking at a regional mining meet in Ontario, blames this on the
new political risks of increased government involvement in the economy. He blamed
orientation of NDP governments in Manitoba and Saskatchewan to nationalization
as being a threat to the industry.
' WFP 8/11/76 P. 9 cl-3
WFP 9/11/76 P. 6 c7-8

The prospect of another oil price hike has led to a covert scramble to stockpile
nuclear fuel (Uranium). The most important urnaium sources in the Western World
are in Canada, the U.S., South Africa, France, Niger, and soon, Australia.
Uranium now sells for $42 per pound, eight times as much as in 1972.

MS 26/11/76 P.41, cl-6

- Canadian energy demands are expected to double in the next 15 years. Canada appears
to be experiencing an exploration boom and substantial new resources may be discovered.
The government plans to establish a policy of 67% ownership. Interest is focussed
in northern Saskatchewan, particularly around Beaverlodge, where a number of foreign
firms have recently staked claims. Many plan to build multi-million dollar re-
fineries., Premier Blakeney actively encourages such investment. Other areas in Canada
such as Bancroft are experiencing a resurge of activity.

EJ 22/10/76 P.93 cl-4

Northern Miner 23/10/76 P.cl9

POTASH

Saskatchewan's Premier Blakeney has assured potential U.S. fertilizer companies
that Potash Corp. of Saskatchewan will be a good corporate citizen, and will not
rock the boat. The crown company will control about 24% of the province's capacity
by early 1977. The alarm aroused among U.S buyers by the nationalization programme
now seems to have abated with Blakeney's moves to keep that important (70%) segment
- of the market open to the private sector. U.S. investors have already been eyeing
New Brunswick's proven reserves for possible mining, and events in the west have
speeded that process.

WFP 2/11/76 P.24, c7-8

GM 9/10/76 P. Bl cl-5

CNSP Vol. IV #8
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WORKERS, PEOPLE, OPPRESSED

'GENERAL |
By Anne Bower F.P. 20/11/76 DO

Jobless rates
16 — May, 1861 _ seasonally adjusted
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LAST time Canada’s unemployment rate was as high as it
is now — a seasonally adjusted 7.6% in October — was
back in spring, 1961. The make-up of unemployment today
is, however, quite different from what it was. While totally
exact comparisons aren’t possible because. of recent
changes in’ StatCan’s labor force definitions, one fact
stands out especially clearly: jobless rates among women
are sharply higher than they were 15 years ago while
unemployment among men is much smaller (see chart). In
the early 1960s, economists were able to say with some
confidence that the economy could be considered to be

- operating at its potential if the jobless rate were around
3%-4% . But the great structural changes that have taken
place in the labor force since, together with the
liberalization of unemployment insurance benefits, make it
awfully difficult to figure out what should now be con-
sidered full employment. Today’s unemployment of 7.6% .
certainly doesn’t indicate nearly as depressed an economy
as it did in 1961. Still, it's a far cry from being a good
performance — and that’s why new job-creation éfforts are
badly needed.

' MORE JOBLESS PREDICTED

ByAnneﬁowcr T FP 2771-1”8 I’8 :

. Unemployment rates by province
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Note: Year-ago data are not available for P.E I

Not the same all over

- THE ALL-CANADA jobless rate climbed to a seasonally

adjusted 7.6% last month, up from 7.1% a year ago. No
one really needs to be reminded that this overall figure of
7.6% masks substantial regional variations. But one fact
_that isn't widely known is that in some parts of the country
— namely British Columbia, Alberta and Manitobs —
unemployment is actually lower than it was & year ago.
Rising unemployment, in short, is not a Canada-wide
happening. There are a couple of implications in this for
policy making. First off, it would seem logical for a -
number of the provinces that are experiencing rising
unemployment to consider bringing in cuts in personal
income tax or in retail sales tax. A second implication is
that Ortawa ought 1o move quickly and introduce selective
manpower programs aimed at job-creation in those places
where unemployment is most severe: in the Atlantic
provinces, and among the young and women. Unless
Ottawa soon stops talking about new initiatives in job-
creation and actually gets them going, they will be too late
to ease unemployment in 1977,

An economist with the Toronto Dominion Bank in London, Ontario predicted that Canada
will face higher unemployment in 1977 although there will be a slight decrease in'
inflation. Speaking to the Chartered Accountents Association of Western Ontario,
5id Dolgoy stated that unemployment will reach levels "that a decade ago we would -

have considered intolerable".
expected to rise to about 7.5%", he said.

MORE JOBLESS UNLESS OTTAWA ACTS

Unemployment,’

which stayed at sbout 7% in 1976, is
WFP 1/11/76 pl5 cT-8 CP.

{

"If the federal government doesn't act quickly ... there will be 868,000 Canadians

out of work the year after next - nearly 200
unemployed in this country"”.

000 more added to the existing host of

This future prospect is noted in a study published by the University of Toronto's

Institute for Policy Analysis,

"The study recommends an extension of the 5% business

investment tax credit" and "calls for a 5% across-the-board cut in personal income
taxes" .,."as well as an infusion of money into new housing construction through C

Central Mortgage and Housing Corporation".

"Such measures would reduce the unemployment rate from an expected 8% in two

Vol.IV, No.8,
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years to T.5%. That still means there would be 143,000 more Canadians out
of work than there are now". TS, editerial, 4/11/76 pB6.

EMPLOYMENT RATE CAUSE FOR CONCERN
The employment rate is a comparison between the number of Jjobs and the number
of Canadians of working age. Until March 1976, the number of jobs for every
100 Canadians over the age of 15 was on the upswing. Seasonally adjusted this
rate reached a peak last winter when there were Jjobs for 57 .3% of the working
age population. In the last three months, there was a sharp drop to 56.6%,
lower then at any time in 1975. An up and down pattern has resumed, but at a
lower level. ' '
Across the country, divergent trends are evident. The strong growth in
the number of jobs available in Saskatchewan, Alberta and British Columbia kept
the employment rate higher than it would have otherwise been. Other provinces,
such as Newfoundland with only 46 jobs for every 100 working age Newfoundlanders,
was not so fortunate. In four provinces, Quebec, New Brunswick, Nova Scotia
and Prince Edward Island - there have been significant reductions in the employ-
ment rate. Quebec, for example, had only 53 jobs for every 100 of its working
age population: this September compared with 54.3% in September 1975.
The loss - of -economic momentum is a very real fact because the employment
rate has fallen despite a slowing growth rate in the adult population and a
declining rate of immigration. EJ 8/11/76 p29 ck-8; Don McGillivray.

SECRET REPORT SEES NO BREAK FOR UNEMPLOYED
A finance department memo leaked by Ed Broadbebt, leader of the New Democratic
Party, forecasts that the jobless rate will continue at record levels for the
next 8 months. The report also warned of a drop in the number of new jobs.
According to the forecast, unemployment will average between 7.5% and 8% for
the first six months of next year.

.. -Barlier in the week, Statistics Canada reported theee were 679,000 people
unemployed in October, up 9,000 from September. This figure represents a 15 year
~high. TS 11/11/76 pAl cl-3; John Honderich

WORK SCHEME SET

Manpower Minister Bud Cullen announced plans for a $350-million Job creation
program described as the first stage of a five year program. Of the totsl amount
to be spent on a year-round employment scheme for adults and three summer student
Job programs, $110 million is expected to come from the savings due to changes
.in the unemployment insurance system. WFP 22/11/76 pl ¢3 CP

WINTER WORK PROJECTS

Manpower Minister Bud Cullen announced details of the government plan to spend
another $150 million this winter on make work programs. At the same time oppo-
sition members protested against layoffs of at least 3,000 workers in the trans-
port ministry.

In addition, Cullen said that the Government will double spending in the
Local Initiatives Program to $200 million. The money is to go to regions where
unemployment is above T%. It is expected to "make work" for 47,000 people.

GM 26/11/76 p8 CP.

-AIB AND WORKERS

.CLC FINDS REINFORCEMENT IN AIB REPORT

The anti-inflation board's first annual report indicated that the federal controls
program is heavily biased against vage and gsalary earners. Joe Morris, in a state-

Vol.IV, No.8.
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ment issued by the CLC stated that "a comparison between $9-million excess
corporation profits found by the Anti-Inflation Board and the rollbacks in.
wages and salaries which amounts to hundreds of millions of dollars confirm
what the CLC has said again and again" GM 2/11/76 p 3 CP

TWO UNIONS LASH PAY BOARD adS RAISES DROP TO 9.7% :
Leaders of two unions denounced the AIB following Ottawa's announcement that
wage and selary settlements during the third quarter of this year were at their
lowest level since 1972. The Department of Labor reported that the 167 wage
settlements made during the third quarter showed an average increase of 9. 7%
annually compared to 11.2% average increase in the previous three months.

The second year of the anti-inflation program which startes October 1k,
calls for a basic increaee of 6%-8% forthe rise in the cost of living and 2%
productivity bonus. TS 3/11/76 pl9

ATB REVEALS DATA ON WAGE CONTRACTS

About L1.7% of the 23,000 working agreements referred to the anti-inflation
board in the 53 week period ending Oct. 22 were above federal wage guides.
'The agreements which exceeded the guides provided average first-year increases
in pay and fringe benefits valued at 12. 3%, about 3.1% higher than the controls
permit. The other agreements were at or below the guidelines and averaged 1.2%
under the allowed controls. . WFP 17/3:1/76 plT7 c¢l1l-2 CP

PROVINCIAL FEDERATIONS

SASKATCHEWAN LABOR FAILS IN BID TO CHANGE NDP STAND ON CONTROLS

The Saskatchewan Federation of Labor(SFL) has failed to persuade the New Demo-
cratic Party to censure “he provincial NDP for cooperating with the natiomal
anti-inflation program. Labor leaders were persuaded by party officials to

accept a compromise that continues opposition to the federal program but leaves

out specific mention of the provincial goal. The party agreed to continue to

"urge an end to the federal progrem and to accept the SFL program to fight 1nflat10n.
GM 15/11/T76 9.

TOUGH B.C.. LABOR CHIEF BEATS OFF MODERATES"Y CHALLENGE
Len Guy,. the tough head of the British Columbia Federation of Labor, held on to

,';Lhis JOb yesterday, but not by much.

. . At the federation's annual meetlng, Mr. Guy .faced strong opposition for the
"jdb of secretary—treasurer but finally won with 534 votes to 418 for challenger
Arthur Kube.

The opposition to Mr. Guy's confrontation approach to labor-management
relations came from some of the larger unions, such as the International Wood-
‘workers of America and the United Steelworkers of America. GM 20/11/76 plk M.Gray.

' ONTARIO FEDERATION OF LABOR CONVENTION

OFL DRAFTS ECONOMIC POLICY FOR A 'SOCIALIST' PROVINCE
" The OFL drafted its own economic manifesto in preparation for its upcomlng con-
vention. Unlike the CLC's manifesto, which steered clear of partisan politics, the
the OFL expresses labor's belief in a "socialist province in a socialist Canada".

The immediate goels in the document include full employment, price stability

and distribution of income. Unlike the CLC's manifesto with its proposal for
. power sharing within its framework of a tripartite council made up of labor,
B management and government, the OFL proposal is for a consultative role,

' GM 18/11/76 pT7 Wilfred List
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OFL DELEGATES REJECT CLC'S PROPOSAL FOR A THREE-WAY POWER-SHARING

The tripartite power-sharing arrangement proposed by the Canadian Labor Congress
was disowned by delegates to the OFL convention. More than 1,600 OFL delegates
adopted a statement of Principles and Social Purposes which placed emphasis on
political action in sheping Ontario's economic future. At the same time, it expre-
ssed willingness to cooperate and participate in formulating economic policies
through advisory bodies on which labor would have equal representation with mana-
gement. GM 23/11/76 p39 Wilfred List

PILKEY WILL STEP UP MILITANCY BY LABOR

Clifford Pilkey, pclitical edication director of the United Auto Workers, defeated
David Archer for the presidency of the 800,000 member labor federation, the largest
within the CLC. Mr. Pilkey campaigned on the theme of a need for a stronger and
more militent lesdership, while Mr. Archer, president for the last 18 years, campai-
gned on his record, '

Mr. Pilkey said he plens to discuss with the Ontario government the province's
withdrawal from the federal wege and price controls program. If Ontario and Quebec
under the Perti Quebecois, withdrew support, the controls program would go by the
boards by spring, saia Mr. Pilkey. Pilkey also forecast closer ties between the
federation and the NDP, GM 2L4/11/76 p5 c1-8; Wilfred List; TS 24/11/76 pAl9,
. Rosemary Speirs.

: " Dontupack, [ie an rgert mmlnmgf "

Anfigyia Jamaica, uh Ba

WFP 1/11/76 pl7
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LABOUR STRUGGLES

INTRODUCTION

It ien't very often that Labour Miniater John Munro and four of hie senior staff
get involved in mediating a dispute involving 275 workers. But when the employer
-~Canadian Press (a comsortium of all major newspapere in the country)--is
unabashedly revealing the anti-union sentiments of the controllers of informa-
tion the goverwmment has to step in before the public starts to think the news
might be biased,

The battle for union security at CP is crucial to labour's strength in the
rest of the tndustry. Local papers like the Ottowa Jowrmal ean continue publishing
so long as they have the wire service. The introduction of new technology will not
only eliminate a lot of jobs but will enable local papere to feed wire stories and
local copy directly into typesetiing computere. If labour is going to fight suc-
ccsefully the anti- union propogarda of the press, the reporters will have to be or-
ganized.

Their position could become crucial to the eucceas of the inereasing mumber
of labour struggles that are fought out under the public eye. (i.e. CUPW dispute
with the Pogt Office.)

4 FOOT IN THE DOOR AT CP:

Over a year ago, the Cansdian Press Union drive fell. The workers Joined the Can-

adian Wire Service Guild, after several previous organizing drives had been smashed

by management. (CP management are the heads of the major Canadian dailies.)

Negotiations have been terminated by CP. The Guild has been in a legal strike po-

sition since July. They went on rotation strikes, including & week long picket at

the House of Commons Press Gellery. (Trudeau refused to cross their picket line

o few days before the day of protest,) CP brought in non-union reporters and manage-

ment. After a few press passes had been issurd to strikebreskers the Press Gal-

lery decided to respect the "closed shop" principle. CP appealed the decision to

keep out scabs to the Speaker of the House. He, too, regognized the union.
Meanwhile Guild officials accused CP of stockpiling over $1 million to fight

the union by installing equipment in management homes, buying labour-saeving devices

and using daily reporters to fill in for the strikers.

- (BJ 20/10/76 P2 ¢5-8, GOM 20/10/76 P39 . TS 20/10/76 pAk, el-2z, EJ 20/10/76
p22, cl-b (CP) RJ 11/11/76 p3, c3-k (cp))

AT THE LOCAL LEVEL:

Cttawa's two papers (The Journal-F. Publicstions and the Citizen-Southam) each
bargain  with & joint council of the five unions in their shops. The Journal is
introducing new electronic editing and production. The Internstional UTypogra-
phical Union (ITU) has demanded job security. The two papers had agreed not to
publish if either was struck. Thus when the ITU slowed down the Journal, Ottaws
was without e daily. When the collusion was challenged as contravening the Anti-
Combines Act, the Citizen pulled out of the nonrpublishing agreement.

Although the Journal and ITU agreed on Job security, ITU members could be trans-
ferred to other union Jurisdictions., The slow downs continued until the Journal
staged a lock-out. But thepaper kept publishing with non-union workers and scabs.
(WFP 23/10/76 p6, cl-6 (CP) GVM 27/10/76 p9, (CP))

PILOT'S STRIKE: THE AFTERMATH

The Quebec Superior Court has ordered Air Canads to reverse its English only
in the cockpit ruling of last April. The decision also allows French to be used
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with ground stations and orders all menuals, etc. to be translated into French,
(TS 30/9/76 pA2, c7-9 (CP) CO 16/10/76 p 17, ¢ 1 (CP) )

THE A.I.B.: HARD AT WORK IN THE YUKON

T YTRODUCTION

The situation of the Steelworkers at the Amvil ni e in Faro is a textbook
example of the contortions and manuvering forced on workers by the A.I.B.
~the workers negotiated a wage hike of 36.5%

-the A.I.B. rolled this back to 9.1%

-the workers appealed and were awarded 14%

—the workers walked out andwerepromptly charged with violating their nego-
tiated contract

-the Cenadian Labour Relations Board ruled the contpact invalid because the AIB
cut voided it

-the workers appealed their cut back to Tansley (the A.I.B. administrator)
~they wcre further cut to 8%

November 19th the workers signed an agreement designed to meet the A.I.B.
ruling btut leaving open the possibility of getting the full increase if the
legal sitvation changes. The irony of this is that the mine exports all its
products andso is not covered by pzice cgntrols. The cut-back of $3.4
million, ($L,7000 per worKer) goes to the company. The loosers are

the Anvil workers whose cost of living is 30% higher than in the south, the
town ¢f Fero which is loosing population rapidly and eventually the mine-—
since it won't be able to attract workers.

(CzM 9/10/76 pl, (Wilfred List) MS 9/10/76 pHM, c1-5 (CP) Cged  22/11/76

;9; cb-5 (Wilfréd List) )

TEE POST OFFICE--AGAIN

- TNTRODUCTION :

As you remember, the CUPW strike of a year ago was settled when the Post
Office agreed: to give 120 days notice o; technological changes,; to meet
with CUPW on the changes; and to settle umresolved issues through binding
arbitration. This agreement has been wmworkable. The basic prchlem is that
the Public Sgrvice Staff Relations Act puts control of technological change
solely in the hards of management. The Post Office has made good use of this
Fact by simply going ahead with the changes after the 120 daye' notice,
vegardless of whether disputes have been settled or arbitration decisions
reached.

COTOBER_NOVEMBER CHRONOLOGY

Sept. 8Y-CUPW applied for an injunction to halt changes in Montreal.

(G&M 28/9{76 p9 c3-4 (CP))

Oct. 1-CUPW injunction is not accepted because it was made in provincial court
(GaM 11/10/76 p31, cl-7 (CP) )

Oct. 3-Vancouver CUPW wild-cat (TS 4/10/76 pAl, c8-9 (staff) )

Oct. 4-Ottawa CUPW wild-cat

~The Post Office seeks injunctions to force Vancouver workers back

(G&M 5/19/76 pl, c6-8, (CP) )

Oct. 5~ CUPW officials were served with legal writs to stop illegal work
stoppages (WFP 6/10/76 pl, c6-8, (CP) )

~CUPW employces walk off the job at St. John's, London and Edmonton.

(G&, 6/10/75 »l, c1-2 (Wilfred List) )

Oct. 7-CUPW and the Post Office agree to a one week delay in court proceedings
and the union calls off the walk-outs. (WFP 8/10/76 pl, cl (CP) )
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Oct. 8-The Post Office proposed negotiations and .a mediator to settle its
dispute with CUPW. Postmaster General Blais .eglected to mention the sugges-
tion to CUPW. '+ . (0C 8/10/76 p4, cl-6 «cr) )

Oct. 1l4-The Post Officé and CUPW agreed to a second postponement in court pro-
ceedings. (TS 15/10/76 pA3, c4-6 (Trish Crawford) )

Oct. 17-Negotiations stopped because the Post office is taking disciplinary
action againet wild-cat strikers. (EJ 18/10/76 pb6, cl-6 (CP) )

Oct. '19-CHPW and the Post Office agree to adjourn court proceedings and send
the dispute to a mediator. As in the past th s agreement is of no accord ac
all. The "status quo" is defined byCUPW as no changes until.the mediator
reports and by the Pnst Office as full-steam ahead with changes.

(TS 20/10/76 pAZC, cl-2 (ifichael Benedict) ) '

Oct. 22-Postmastaer General Blais stated ‘the yet-to-be named mediator can not
deal with the halting of technological change or disciplinary action.
‘(oG 23/10/76 pl, c3=5 (CP( ) :

Nov.- Noel Hall is named as msdiator. (HEH 9/11/76 p8, cl-4 (CP) )

THE HALIFAX PORT DISFUTE (See SNSP Sept. 1976)

The underlying lssue in this dispute is (again) technological change. The
traditionil pattern of work on the docks is through union hiring halls. Wor-
kers appear at the hall and are assigned work for the day--which they can take
or refuse. With coatainerization, jobs now. reguire specialized skills and . a
more settléd work force. The International Longshoreman's Uaion (ILU)

and MatitimeAEmployers AsSbciatibn.(MEA) have been attempting to negotiate new
rules for assigning work (dispatching),August 8th the MCA locked out the
ILU. In September Labour Minister Munro suggested the MEA end the lock-out,
that the two siles reopen mnegotiations cn rules of dispatch. If agreement
hssn't been reached by Dec. 10, the problem would go to binding arbitration
under Judge Nathen Green (who wrcte the conciliation report). The MEA refused
this suggestion demanding immediate binding arbitration. The ILU and MEA
couldn't reach agresment so the federal house ordered an end to the lock-out
under Munro's terms.

(HCH 8/10/76 pl, c4-5 (Ted Larsen) HCH 3/10/76 p3, cl-6 (Ted Larsen)

G&M 23/10/76 p3h, (CE)" )

JOBS LOST . ‘ w5 5 ' F

Hawker Siddloy's Trenion,Nova Ccotia steelworks has laid off more than 1000
"workers who producc wailway cars. The loss to the'area's economy is expec-—
ted to be $20 million ennually..  ~(HCH 24/11/76 pl, c6-8)

Domtar amnounced without warning that they are closing their Georgetown,
Ontario plant resulting in the loss of 176 jobs. Georgetown has only one
other major industry. (WFP 1/11/76 pl3 c7-8)

© GOOD NEWS--AT LAST- . i -
In 1972 a CIP mill at Temiskaming closed down. The Canadian Paperworkers
Union (CPU) arnd townspeople struggled for months to keep the mill (the sole
employer) alive. Eventually the people, a small groip of investors and the
Quebec government took over. In the invervening years the Temiskaming Mill
has prospered. In the latest collective agreement, Tembec and the:CPU- have
equal representation on committees governing hiring, work schedules, job eval-
uation and classification, operatingrcosts,etc. This is the first major at-
tempt at industricl democracy in Canada. (G&M 23/10/76 pB2 (CP) ) .
Vol. IV, No. 8 = :
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QUEBEC LABOUR

INTRODUCTION

The Quebec election overshadowed news om other issues like labour dis-
putes during November in both the French and English language press.
Coverage of the Hydro-guebec strike was spotty. We include in thig sec-
tion some reactions from Quebec labour leaders to the Parti Qeubecois
victory, November 15,

Hydro Quebec workers began s genersl strike this morning in order to
force & gquick settlement of remsining issues. They have been without a
contract since last November. To be resolved are the following:
--the union is demanding & withdrawal of sults against it for disrup-
ting service during the spring; compensation salary for momey lost dnr-
ing the strike; and the removal of disciplinary measures handed out by the
courts last spring. (LD 1/11/66 pl cl-6_ '
Charging the union with a 'political strike' Bourassa lashed out at
vorkers saying the Liberal government could not withdraw criminal : .
charges without appearing to play with the law.

(LD 2/11/76 pl cl-6)

The Hydro Quebec strike ended as both sides made substantial compro-
mises regarding the unresolved issues. (LD 15/11/76 p3 cl1-6)

CNSP _NOTE: it was not reported whether Hydro Qliebec workers achieved
pari%y with Ontario Hydro workers.

LABOUR REACTIONS TO THE PARTI QUEBECOIS VICTORY

THE FTQ:

Louis laBerge, president of the Quebec Federation of Laboutr said:

"I am especially happy the Quebeckers did not fall for the Liberals
fear tactics. Now we have an honest government which can stand on its
own fwetfeet." (EJ 16/11/76 pik c6-8)

THE CEQ:

Yvon Charbonnesu, president of the Quebec Thachers Federation said:

"the results mean that recently negotiated contract settlements for tea-
chers, nurses and other public service employees are not safe from

wage rollbacks. PQ leader Lesvesque was the only one to reassure the
unions on that point during the campaign. (EJ 16/11/76 plh c6-8)

THE CSN:
Norbert Rodrigue, president of the Confedersation of National Trade
Unions said: "Even if our lsbour problems remain, we cannot consider

the current situation as being anything but a victory for the people
against a government which has been against the workers for the past
six years." He continued howewer saying that the CSN is considering ser-
iously promoting the creation of a real workers party in Quebec and would
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carefully watch ihe Parti Quebecois on the gquestions on wage controls,
inflation and unemployment--prcblems which remain unresolved for the
majority of Quebec workers. (EJ 16/11/76 plh c6-8, LD 18/11/76 P9)

SOME PLAKNKS IN THE PARTI QUERBECOIS LABOUR PLATFORM:

-a guaranteed annual income system for all femilies and the elderly;

-the minimum wage to be raised to $3 from its current $2.87 per hour
(unions are seeking $4 as a minimum wage);

-maximum work week of LO hours rather than the presnnt 45 hours;

-new laws to permit easier unionization of workers particularly in small

enterprises

-extended and paid maternity leaves of up to 6 months;

-the creation of a province wide network of day care centres, free of

charge (Ms 24/11/76 pPGL cl1l-3)

NATIVE FEGPLES

THE BERGER ENQUIRY ENDS

The Berger Inquiry into lu2 soeial, enviromental and economic impact

of & natural gas pipeline in the Machenzie Valley ended this month af-
ter. a final week of heaprings in Yellowknife. In the final week Berger
heard briefs from native groups in the North and from the two pipeline
companies vying for the right tc build the pipeline. The Indian Bro-
therhood of the NWT pointed out the conflict between corporate decision-
mekers and social interests, stuting that the massive project is
"genocidal in impact.” Linking the Dene struggle with that of peoples
throughout he world, tlue Brotherhood seld recognition of Canada of Dene'
rights will set & world precedent for p=ople 'who will never have the
opportunity to even melke tieir case known because of the oppressive
conditions under which they are forced to exist.,”

The Council of Yukon Indiens slso expressed their concern that land
claims be settled betore ray plens for the pipeline be findlized.

The Metis fssocietion of tie NWI, however, expressed an alternate
view. Many Metis are involved in small businesses and so welcome the
pipeline because it will creste an economic climate where their busi-
nesses will prosper. 'They agreed though that land cleims should be
settled before pipeline construction starts.

The Committee for Original Peoples' Entitlement (COPE) repes~
sented by lawyer John Bayly told the ineniiy the Northern people fear
their land. their eawmuni+- i their way of life will be destroyed
if the pipeline is built before the land claims are settled. They are
asking for a law meking 10 year residency a requirement for voting in
the North and recomms:nd that any land selected by the natives as part
of a land claims settlement be exempt,from repopulation by the govern-
ment for industrial use or as a transportaticn corridor.

The pipeline company Arctic Gas urged in their final brief that con-.
struction of the pip=line be started guickly, that any deferral would
cause stagnation in the North, & continuation of the present dependency
and the present levels of poverty and discontent. They pointed out
thet is was the imminence of development that really produced the
Jemes Bay Settlement which otherwise may never have been achieved.

Justice Derger announced that his report would appear in two vol-
umes, Volume I will deal with the broad sccial, eavironmental . and
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economic impact of the pipeline and the energy corridor, and the mea-
sures that might be taken to enhance or to emeliorate its impact.
Volume II will set out in detail the specific terms and conditions that
ought to be imposed on the right-of-way, if the pipeline is to be built.
Berger stated that it is not up to him to make the decisions but rather
to enable the government of Canada to make an informed decision.

(JE 16/11/76 p3 c1-6, WFP 18/11/76 p2 cl-6 (Cp), GM 19/11/76 p9 c1-5,
EJ 20.11/76 p5 cl-2)

INDIANS CONTINUE BATTLE AGAINST REED
The Treaty 9 Indians of Forthwestern Ontario have stated that they
will not participate in environmental hearings for the proposed Reed
Peper Lt. timber project. Rather they are asking that a royal commis-
sion be set up to investigate all resource development in Ontario
north of the 50th Parallel. They have also rejected the provinciel’
government's offer of financial assistance to pay legal costs involved
in participating in hearings before the board. Chief Andy Richard of
Treaty 9 says that the offer of financial assistence "comes very close

» to being a bribe." He
stated in & letter to
Premier Davis that "it
is tragic that a stroke
of & pen, by your Mini-
ster of Natural Resources
and president of Reed Pa-
per Ltd., has destroyed
the enthusiasms and hopes
our people had planned
for their sociasl and eco-
i nomic lives.,"
(GM 11/11/76 phk, NFP
NFP 12/11/76 phé c5-8 CP)

- | MERCURY POLLUTION

QUEBEC INDIANS SUE FIRMS

Northern Guebec's Cree In-

dians have charged 15 min-

ing, pulp and paper com-

panies with mercury con-

. tamination of their lands,

‘ - air and water and have
“19.000 SOUAKE MILES — WHATS ALL THE FUSSM WINI6 % L Piled an $8 million claim

in demages. The Indians'

written submissicn states that the firms have the necessary technology to

prevent mercury discharges snd requests a Quebec Superior Court in-

Junction ordering the companies to halt mercury contamination.

(0C 26/11/76 p55 cl-b, MS 26/11/76 pAlO cl1-6)

NATIONAL PARKS PLAN REJECTED

Indiaen Affairs Minister Warren Allmond has announced the federal govern-
ment has abandoned plans to c¢reate a national park in the area of the
mercury-poisoned English-Wabegoon River system. Indian bands in the area
have concluded that a national park would pot solve the economic and so-
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cial problems created by mercury pollution as it was intended to do. As
well, it was found that the area did not contain adequate parks values.
Mr. Allmand has announced that he will meet with Ontario officials
to discuss possible solutions to the mercury problem. At the same time
Chief Isaac Mandamin of the Whitedog Indian Reserve has warned the two
governments if they don't come up with some solution, Indians will block
roads to tourist camps this spring.
(CP Gm 17/11/76 p10 c5-8, JJ 18/11/76 p6 e¢3-5, OC 19/11/76 p56 cl-k)

ALIMAND PUSHES YUKON NATIVE PARTICIPATOIN

In a speech to the Yukon legislative council, Indian and Northern Af-
fairs Minister Warren Allmand stated that Yukon Territory will not be-
come a province until its Indians can particiapte fully in its political
life. Allmend noted that Indians are not represented in enxy visible way
on the territorial legislature, in the municipal councils, in the public
service, in many of the advisory boards and committes that make up the
supportive mechanisms of government. He said that northern natives.are
determined to participate effectively-and.in :ways of their own choosing--~
in the political, economic and social evolution taking place around
them. (OC L4/11/76 p22 c1-6 (CP) )

NATIVE HOUSING POLICIES ATTACKED

Opposition parties have condemned the Liberal govermment for policiss
which have made native housing a national disgrace. Native housing
and living standards are far below acceptable standards:..and are still
deteriorating, says J.R. Holmes, Conservative Indain affairs critic.
He estimated that 4,300 housing units are now needed by status Indian
families without shelter on their reserves. This does not include
Inuit, Metis and non-status Indians, or status Indians living off re-
serves.

1. 90% of native houses do not have water

2., 90% have outdoor tcilets

3, 40% have no facilities for garbabe disposal

4, Wally Firth (NDP for NWT) saws that much of the illness and mental
stress among the native people can be attributed to miserable housing.
(EJ 19/11/76 pll ci-b (CP), 0OC 19/11/76 pS6 cl-5 (cp) )
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gt Quebecois victory

Cn November 15, 1,370,000 Quebeckers voted for the
Parti Quebecois, giving it 69 seats (a majority) in the
National Assembly and the opportunity to govern for

the next five years. Le Devolr pointed out that

the PO won not only in its stronghold, Montreal, but

in almost every region of the province. The PQ took 4 of
5 seats in Quebec City. PQ won seats in Troils Rivieres
Sherbrooke, Chicoutime, Drummendville, Victonalville and came close in Royn Noranda

and Hull. The PQ also won in rural Quebec-9 of 10 ridings on the north banc of the ST.
Lawrence and 4 of 8 in Gaspe.(17/11/76) Polls taken in the weeks leading up to the
election showad that popular support for the PQ has doubled since 1970.

Few commentators have bothered to ask Cuebeckers why they supported the PQ and
what they desired Zorm the new governrent. Only a few attempted to relate what hap-
pened on Novemher 15 to hisorical and deeply rooted cultural, political and social
trends in Quebec or to a growing determination on the part.of Quebeckers to overcome
dependent rela*ionships and creete for themeeves a society in which they can be a
proud and self relic it people. The PQ campaipn spoke to precisedly these questions,
and Quebeckers' reflectionz afterwards confirm 1it.

PARTI QUEBECOIS EMBLEM

" The woerst ensmy is not the Liberals or the federalists but the
myth that if you tinker with the smallest thing the standard of living drops."
Jean Roch Borwvin, carnaign adviser

" This (the PQ victory) is mostly a victory over ourselves, not
over the Englizr in Canada. Last nipht we overcame our deeply rooted feelings of
inadequacy. We're ro longer mwarginals.”" a PQ supporter

" Wa're no longer strulgling for our identity, we're beginning
to live it. Thiz is the first time since 1760 that we feel like winners.'" Quebeker
quoted in TS 29/11/76 pi3 cl-2 . m Charnzy

In this issue wa =n a“ran recciliconus to the PO victory on the part of businessmen and
political leaders. For labour reaction see Ouebec Labour section. There is also an
analusis of press coverage of the closing daus of the campaign and the press's
reaction to the PQ victory. Finally, there is an analysis of the PQ's policy state-
ments and an introduction te the new cabinet.

BUSINESSMEN REACT

Fred MceNeil, chief executive officer of the Bank of Montreal

"He's (Levesque) is not a stunid men- he knows he must have the goodwill of the business
community if he is soing to govern the province." 0C 17/11/76 p55 ¢1-3

Edgar Bronfman, brother te Charles, chalrman and chief executive officer of Seagram's
"We have no contiguncy slans ko move or sell our operations in Quebec. I think he
(Charles) was a bit extravagant." GM 17/11/76 pB2 cl-3

Plerre DesMarais II, president of the Conseil du Patronat and a director of CNR
and Alr Canada

Quebec businessmen have ger-rally reacted positively to the change of government.
Frank discussions nced to be held to "clear the air! over some of the PQ's more
contentius platforms—- the role the state intends to play in economic development
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and in the labour relations field. MS 24/11/76 pbl c4-8

T. J. Bell, Chairman of Abitibi Paper

" Until we have a greater degree of certainty in Quebec
I don't think we will want to invest." HCH 17/11/76

p26 ¢cl-4

Pierre Trudeau and Marc Lalonde held a meeting with ;
Paul Desmarails and Peter Curry of Power Corp, Charles AN
Bronfman of Seagram, Fred MacDeil of Bank of Montreal,

Robert Scrivener of Bell Canada and Ian Sinclair of

CP. to discuss inflation and the economy in the light of LQ!’
the PQ victory. LD 20/11/76 pl cé6 ‘

POLITICAL LEADERS

"We have a single mandate: to govern the country. We will " '
not negotiate separation with any province."” Trudeau 14 ]‘vaé \ \
LD 17/11/76 p5 &

it 2

" There is no question of using Chilean tactics on Quebec." , -
Quellet TS 19/11/76 pAé c5-8 Sf‘- “/ [‘ \[ \ ]

o '1 .

AV R
{Note: This is a reference to the U.S. freeze of financial p M!l”{ ‘i
assistance to Chile during Allende's government, aimed .,'\‘?w vy { y
at destabilizing the economy and polarizing the society &- 1Y'h : ‘\, ;
in order to provoke a. military coup) AR R

L — -

" It is a grave illusion to believe that those who seek ““ | U i
the breaking up of Canada would suddenly cease because :
provincial governments were given more powers. Trudeau ) '

TS 25/11/76 pBl

"My position is clear. I will coOpatéte with his &S 26/11(76

N
(Levesque's) government to improve the lives of Quebeckers P.B3
within confederation. I will work against him in any
effort to destroy our county. Joe Clark PC leader
TS 25/11/76 pB7
" Support for this political change in Quebec must be ' o L 5
qualified For it is precisely the same set of idealistic :
men and women who want to improve living conditions in ngungtiyggnAgg&l '
Quebec who also want to wrench Quebec from the heartland . Lost despite Bronfman’s plea

of Canada. As leader of the NDP of Canada I rejgct firmly
and unequivocally the separtism of the PQ." Ed Broadbent
NDP leader TS 25/11/76 pB?

" A national referendum on the status of Quebec is a
logical step if Quebeckers vote to separate from Canada."
Trudeau TS 26/11/76 pAl c3-7

" I believe that Canada cannot, indeed that Canada must not
survive by force. Trudeau TS 25/11/76 pB7
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THE PQ POSITION

Levesque:

The PQ government will seek step by step expansion of Quebec’s powers. All Quebec
governments in recent decades have btargained for expanded powers. But all previous
governments have run into a wall of paralysed federalism.(MS 23/11/76 pA3 c4~5)

I do not see the Canadian version of federalism loosening up in any way to give

_a decent and respectable framework for what we seek as our national affirmation.

Parizeau: (Minister of Economics and Finance)

‘Will there be a financial panic? The Caisse Depots has assets of more than 54
billion. It has. from pension plan contributions, a cash flow of more than $2
million a day. It is our instrument for stabilization. The issue isn‘t federalism
or separatism but competence. We'll provide good government and that despite all
the talk, is what businessmen want. We could have had meetings with the money
people to make it clear, we’'re not fools, They'll understand. What will happen

to property values? What property values? Do you mean these? (theee and four stwrey
walk ups in Montreal's eastend) Do you really think independence wpi:d cjamge their
values? Or do you mean those in Westmount? TS 15/11/75 pC6 c5-7

v"We:’rve locked into James Bay but we may decide to take 5 Years longer to complete
it. That much of aslow down would mean we'd have hundreds of, millions of dollars
more each year to pump into municipal services.” TS 19/11/76 pAé cl-5

Rodrique Tremblay: (Indusry and Cormerse) :

One priority will be to find ways to fight unemployment. That means good economic
policies. A step in the right direction would be getting the green light for

several big investment projects including the establishment of a uraniun enrichment
plan which would serve the huge Furopean markets. W

To broaden the tax base menas increasing nrivate investments, private productivity

We are not in favour of keeping our resources and energy just for ourselves.

We'll share with others but with good terms of course. MS 22/11/76¢ pAl cl-3

THE NEW PO CABINET

Five Ministers will not have responsibilities for a specific department in order
tp free themn for overall planning. Ihey are-

Robert Burns: Minister
Camille Laurin: = !
Pierre Marsis: °© B

of State for Parliamentary Reform
! " Cultural Development
Social Development

¢

Bernard
Landry: ” - ¥ Economic Development
Jacques
Leonard: ¥ Housing
Other important ministries are:
 Education Jacques Yvan Morin (re drafting over Bill 27)
Inter-governmental Affairs Claude HMorin (negotiations with the fderal
povernment)
Finance and Revenue Jacques Parizeau

Energy Geof Goron



Agriculture Jean Goron
Social Affairs Denis Lazure
Municipal Affairs- Guy Tardif

. Labour, Manpower and Immigration Jacques Conture
: T h s LD 27/11/76 p7 cl-8

-CHSP NOTE: The press interpreted the cabinet as caiming buginéss and representing
the moderate wing of the party. Further information and background on the cabinet
members 1 available on request from CNSP.

In the closiag days of the campaign, the Chronicle Herald''s articles discussed

' Liberal Unpopularty (3/11/76)and Pourassa's anti-separatist plea (12/11/76),
concluding ther would be a ‘“close battle’ (15/11/76) . The Financial Post reported
“fear and bitterness move into Quebec campaign. noting fears particularly in

Ottawa (13/11/76). The Winnipeg Frce Press stressed the difficulties of Bourassa and
the upsurge of the Union Hationale (8/11/76). The Ottawa Citizen had little
wynpathy for Liberals who had no gne to tlame but themselves if the PO win a
minority victory.” (11/12/76) The Edmonton Journal also concentrated on Bourassa's
floundering campaign ($/11/76). on the dilemma for Quebec's English voters (2/11/76)
and on the rising fortuncs of the PO (11/11/76). It reprinted the Montreal Gazette
editorial which said a PO victory would be “a calamity for Ouebec and for Canada“
and urged voiters to vote for a federalist option but not becessarily Bourassa's
Liberals (13/11/76). The liontreal Star noted the problems of Bourassa's Liberals
but cautioned its rcaders to vote for them anyway to avoid electing a PQ government
(11/11/76). It gave a lot of attention to Bill 22 and the economic difficulties

a PQ win would mean (12/11/76). The Globe and Mail stressed that the PQ was "downp
playing separatism’” (11/11/76) and worried about the Liberals slipping popularity
(9/11/76) . Calling the election ~an exercise in opportunism’, warned the “alternative
is a separatist package'’, and pleaded with English voters to avoid the ‘fool's
errand’ pf voting for the PO (10/11/7¢). The Globe's main worry was the economic
problems caused by investor uncertainty should the PQ win (12/11/76). It concluded
that redorm within the Liheral party was “the better of bad ontions" (15/11/76).

The Toronto Star‘s coverage was sensationalist.

It's me or separatism: Bourassa €/11/76

Investors may flee Dourassa warns ©/11/76

tmessage to Quebec tefore it is too late 13/11/7¢

if separatists triumph wa pull out: Seagram 15/11/7¢6

CNSP monitored threc Brench dailies prior to the election. On November 6

Le Soleil saw noching but the “useles:nas’ of the campaign. By the 1lth (after the
poll showed P9 advances) -t was stressing the dilemma of voters who disliked

both Bouraseca and separatism. La Presse argued that the PQ was disqualified from the
electicn because it represented an impossible option- that of changing one's country
not just one’s proTincial government (30/10/76) . It noted with alarm the results

of the polls but hoped the Liberals would be re-elected (11/11/76). Le Devoir

in previous elections had always supported the foderalist option and had refused

its support ot the PQ. This time it catalogued the defects of the Bourassa regine,
gave prominent coverage to the polls (19/11/76), and carried PQ full page adver-
tisements (13/11/76). In the closing days of the campaign it gave its support to

the PQ. ! : e
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EDITORIAL REACTION TO PQ VICTORY

e must remain calm and resist panic. The PQ's priorities m st be jobs,; houses,
industrial development, education and the attitude of Quebec’s often militant
unions. Perhaps ahead of all other considerations Levesque must endeavour to
reassure big business particularly American business of the sanctity of their
investments in Quebec. I'e must persuade both Canadian and foreign investors,
industries, banks and commerce that Qucbec is financially, economically and
politically “safe®. HCH 18/11/756 pb
A healthy develop ment. This could be the opportunity for a genuine re-examination
of the meaning of Confederation. No more will Nuebec's “federalist” politicians be
a%ie to blackmail Quebeckers and other Canadiéns into acceptance of dubious policies
in the rname of holding :" & separatist menace at bay. EJ 16/11/76 edit
Separatism is_the glue that holds the diverse elements of the PQ together. The
transition period is likely to be difficult. Quebec has elected its first socialist
goverament and the switch to socialism will in itself be a wrenching operation.
The fear of separatism will have political econonic and social consequences.

GM 16/11/76 pé
The greatest cause for concern is the danger of straining too successfully to
assure ourselves that 21l is well. Mr. Levesque has stated his intentions with a
clarity that leaves us no excuse for failure to recognize that this country is im
great_danger. G 17/11/76 pé
7esterday's vote was quite clearly not a mandate for separatism. An agenda of
immediate issues shoud be enough to ensure that Rene Levesque’s new government
will behave as a normel alvernative administration operating within the existing
constitutional fremework. MSs 16/11/75 p6
In contemplating itc proposed reforms the new government will have to operate
in & context of serious finencial restraint. — ME 26/11/76 p8
In terms of Confederation's future it is five minutes to midnight. OC 16/11/76 p6
The Toronto Star outdid everyome else in editorial reaction to the election. There
were 5 editorials with the headlines

Sleepwalking to Disaster 27/11/76
False Comfort About Quebec 2¢/11/76
The Choice for Saving Canada 30/11/76
A Plan to keep Canada’a Dream Alive 1/12/76
Hew Faces to Save the Countr 2/12/76

and an introduction that repaated 5 times over:

“Canada’a future is imperilled by the election of a Quebec government dedicated to
Separatism.’

Zesentially a czll for a thoroughk going reform of the federal system, the Star
unfortunately fesorted to hysterical language. Examples include “our country's
peril” ‘this national emergency’ 'Canada is in mortal danger’ .

Le Devoir 17/11/76 ph The PR is not first of all separatist and even less isolationist
whatever else one can say aktout it. But it is determined to define and assure for
the people of Quebec first place in nolitical power. And it wants naturally that
power to be located in Quetec under the direct control of the citizens of Quebec.
This puts it inevitably in a fundamental conflict with Ottawa. If Mr. Trudeau wants
to counter the advantages thePG now has for putting foward the case for its option,
he must avoid taking rcfuge in legalities, for unless he takes part in a democratic
and public debate his legaist arguments will bring the country into an even greater
crifis than that of October 1970.

Vol. IV 1lo.%



31

MILITARY

INTRODUCTION ' : .
During this past month the 22nd annual meeting of the North Atlantic
Treaty Organization (NATO) was held in Virginia from Nov.156-22. Iremen-
dous emphasis was placed on the "Socviet Threat". 4 call was given to all
NATO members to strengthen their comventional defenses. Only cne of the
Dutch delegates appeared to question the continued building of defenses
by suggesting that the west was exaggerating. the Soviet military thseat.
The Canadian members rveturned comvinced that all defence capabil-
ities must be strengthened. Mearwhile, on the home front, the defense
department is considering more military expenditures for the next
decade, while the new defense minister, Barney Danson, i5 'pondering’
the possibility of base closures which would result in increased un-
emp Loyment.

MORE ARMS, MORE DEFENSE. . . MORE SPIRIT?

General J.A. Dextrage, Canada's Chief of Defense Staff stated: '"The
best deterrent for any kind of assault is a strong defense. A trend to-
ward declining military strength in the West must be stopped. We must
change. . . a disarmement of the spirit into a rearmement of the spirit."
(¢, 28/11/76 pk cl1-2)

NATO ASSEMBLY

U.S. senators warn the USSR might be tempted by NATO's defense weaknesses
to launch an attack. (HCH 15/11/76 p32, c1-3) Delegates at the assem-
bly were told that "the real danger to the alliance :g lack of poélitica
will" and were asked to face up to the military challern;z <& “ha Soviet
Union. (WFP  22/11/76 c1-8 phé)

CANADA'S RESPONSE

Canadian delegates at the NATO assembly went away placing a high pri-
ority on Canada's involvement in NATO. Ounc mcxier from Winnipeg South
said that "if peace and security is to be maintained ihen cur commitment
to NATO must be strengthened. The Soviets have a 2:1 nilitary cdge over
the NATO alliance." (WFP 27/11/76 p53 cl-4)

CANADA'S ROLE'IN NATO

One of the NATO roles given to Canada and the U.S. is the reinlorcement
and resupply of European forces which is contingent upon a drawn out con-
ventional war. It appears that Canada is locked into its heavy armored
Buropean role purchasing $184 million worth of German Lecpard tu..ke,

85 of which are going to its European-based forces.

(oM is_'/ll/"ré el-5 p7) |

CNSP' COMMENT ' . :

One might question Canada's role in an organization that clearly seces
jtslef as an alliance defending the West against a Soviet takeover. There
is little evidence that the USSR is considering an invasion of Eurpoe.

The occupation of Czechoslovakia can be seen as a tragic and ineffective
Soviet attempt to maintain the status quo within the Warsaw Pact. It

does not indicate a move to attack other western Furopean countries.
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Furthermore the adamant opposition of most East Eurcpean countries to the
occupation indicates thet the Warsaw Pact is politically weaker than
before, o a

Cenadian taxpayers spend an average of 20¢ on the dollar on NATO
policies while Canadian defense forces are minimal and basicelly inef-
fective. Supporters of Canada's role in NATO claim that these commit~
ments are necessary for political reasons and it is important to voice
our "peace keeping" role in policy meking prodedures. However, it has
been evidenced in the past that major decision making is initiated by the
large powers (The US) and approved by the organization even if origi-
anlly dissapproved by smaller countries., Canada's opinion, if different
from the States, most often iz not highly considered.
(See: On Guard For Thee, Canadian Dimemsion, John W. Warnock

POSSIBLE NEW MILITARY EXTRAS:
The purchase of 18 Aurora long range patrol planes in July represented
the largest defense spending arrangement in pesce time in Canadian his-
tory. Now, 4 months later, Canade is considering the following expen-
ditures:
1. multipurpose combat asricraft replacing the CF101
2. new Leopard tanks, up to $200 million over 2 yrs.
3. armored cars--$200 nillion over 6 years
k., naval vessel--about 1.5 billion
5. $90 million pr. yesr for construction at bases .

"~ 6. $410 million per year replacement and acquisition ¢f an erray of "es-
sential" weapons, ammunition, office equipment, etc.
(HCH 5/10/76 e1-5 p3 (CP) , WPF 5/10/76 cl p26)

DANSON 'PONDERS' BASE CLOSURE

New Defense Minister Barney Danson says he must make decisions regarding
closure of military bases for increased military and economic efficiency.
Danson says '"not enough of total defense department budget is allocated
to equipment. 20-25% of the budget should be for equipment."

(CP 8/11/76 WFP p5 c6-8 HCH pS5 c6-8, CM pl0 ci-h)

HOUSING

Cenadian real estate compamies are deploying 5-20% of their assets
($1.5 billion) annually to the U.S. market, Developers say they are
being driven out by:

w municigal, provincial and federal red tspe

w laws preventing developers from deductiong carrying charges on land they
are banking from their taxsble income

® Anti-inflation Board regulations which limit profit

= ggles tax on building materials andconsjruction equipment

swrent controls which discourage investors from building rentsl accomodations

&g slow down of overseas investment since FIRA took over. .
federal ligislation which prevent developers from making profit by buying
land and re-selling it as serviced lots to builders. The developer is
only allowed to get back costs of improving the land over and abore the
purchase price,

«land freezes which make it impossible for developers to buy and develop
land

e elimination of capital cost depreciation allownnce once used as a tax shelter
TS 27/9/76 pAl cl-9 WFP 1/i0/76 p3 cl
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Other factors, not mentioned by developers, which influence this capital flight is related’
to a satmated high income housing surplus and a lack of interest on the part of developers
to supply low income housing. Opportunities for various types of developement in
Canada are restricted by a population base a tenth of the U.S.

Canadian markets of expensive housing are oversupplied. Edmonton reports having

an oversupply of expensive housing while people searching for rental accomodations

or cheap housing are having trouble findin g vacancies. (EJ 11/11/76 p20 c4-8)

A report of the Canadian Council on Social Development blames inflated house prices

on rising land prices which far outstrip construction cost rises. It adds that high
costs are now being sharply felt in smaller areas as available land is used up in
major cities. (WFP 14/10/76 p8 c6-8) Ten percebt of houses built under the Ontario
Housing Action Program are offered to people ear ning less than $17,000 a year. The
Home Owmership Made Easy program provides low interest loans to developers to huild
low cost housing, but there has been a decline o buyers. (TS 3/11/76 pA5 cl-2)

Less than 20% of the population can afford to byy a home at today's prices. Over

half the people in larger cities are tenants unable to buy houses so Canadilans

settle for being apartment dwellers or tenants. The resulting ghortapge pushed reats

to the point where controls were introduced which had the effect of curtailing new
apartment construction.

In recent years municipalities have developed a no growth philosophy due to citizen
attituds and because development increased to restrict alien land ownership which
dives up land prices above the level that local demands can afford and which result

in land wilization patterns that are not in accordance with the neéds of residents.

To pu Canadians in a preférred position provincial aznd federal governments have
passed laws restricting aliens on nonresident ownership. Federally this includes tha
Poreign Investment Review Act. Ontario hae the Land Speculation Act which imposes
discriminatory taxes on transfer of real estate. Prince Idward Island limits the sale
of acreage and shoreline, while Saskatchewan limits the valve'of agricultural land
holdings transferred. FP 9/1/76 pl-2 cl-5

Edmonton city's submiczaion

to the Royal Commission

on Corporate Concentration
says that because land develop-
- mest corporations can decide
which may not be in line with
their expectations. As the
burden of growth becomes
greater the city must aban-

dn its role in the servicing
of land in favour of the
developers themsaslves who

fm gain control over the

.rate of development.
Concentration of land owner-
ship leads to manipulation

of syply so it sells at the
highst price. The report

also says that the more remote
the corporate decision-making
centres are , the more frus-
tr #aed local or national
interests become in their
inability to have impact on 4
dcisions. This produces an |

adwrse labour climate and anreasea 1abo

Gt ey gy
Et

LR
w1

Ul this lady bothering vou, my govd man?™

ur strife ég;é the report.EJ 27/10/76 p36 ¢35
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MEDIA

PRESS

KC. Irving Newspaper Chain s -
coprised of all five English speaking dailies in New Brunswick was declared not
an illegal monopoly by the Supreme Court of Canda on the grounds that the

chain was not detrimental to the public interest. Bora Laskin. (chief Justice)
noted the editorial content of the 5 newspapers was left in the hands of
individual publishers without central control. TS 16/11/76 pA6 c7-9

Canadian Bar Association declared government licensing controls would
Conditue a serious threat to the freedom of the press and criticized

the position of the Ontario Royal Commission on Violence that newspapers
shmld be subject to controls as radio and TV stations. EJ 3/9/76 p8 cl-6

Toronto Star Ltd. Diversifies and Expands (FP 6/11/76 p40 -Douglas Mephan)
Torstar Corporation becomes new holding communication company with Beland
H. Honderick as Director. This represents the diversification of Toronto
Star Ltd. by 1. the purchase of 16% shares of Western Broadcasting Company
(with radio statioms in Yancouver; Calgary, Winnipeg, Hamilton, British
Columia TV CTV Network)
; 2. Commercial Printing Newsweb Enterprise Ltd. (wholly owned
printing operation)
3. Metrospan Suburban Community Newspapers Ltd. in Toronto Area
. 4. Cormac Communication Ltd. 95% Star owned publisher of
Homemaker$ . Magazine (French edition, Madame Foyer), Quest Magazine
5. Nielsen Ferns Ltd. 80% Star owned Canadian film production
house which has commission by Imperial oil to do a series for TV entitled
"The Newcomers'
- ‘ €. 50% interest in 2 joint ventures with Southam Press Ltd.,
Southstar Publishers Ltd. (publisher of Canadian Magazine, Canadian Homes,
owner of Trans Ad Ltd), Infomart (data-base information service to industry).
7. 52% purchase of Harlequin Enterprises Ltd.

The Star's investment income from real estate holdings amounted to $1.9
million in 1975 and $1.6 million in the first nine months of 1976.
Honderich Investment holds 13.3% of voting shares, Hindmarsh Investment holds
17.2%, THALL Holding Ltd. has 13.6%, and Atkinson Estate holds 28.9%:

Media Profit Rises Faster than Wages: 8 media companies netted profit gains -
between 18 and 55.8% this year over previous periods. '

COMPANY 1976 PROFIT GAIN (§) PREVIOUS PERIOD- ($)
Canadian Cable Systems 7.5 million (9 months) 4.8 million

CHUM Ltd. +49%--2.3million (9 mo.) 1.5 million

-82% owned by A.F. Waters

Baton Broadcasting +31% 4.3 million (9 mo.) 3.3 million
-51.64% owned by J.F. Basset :

(Basset~Eaton Group) '
Southam Press Ltd. : .. +26% 11.3million (6 mo.)
(G.H. Southam & W.J.H. Southam
largest shareholders)
Toronto Star Ltd. +25% 9.3 million (Harlequin
revenues accounted for much of increase.)

I
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COMPANY 3 5 EARNINGS ($) PREVIOUS PERIOD (§)
Standard Broadcasting +24.8% 3.1 million (9mo.)

48% owned by Argus Corp.

Selkirk Holdings (Southa: +24.9% 2.1 million (6mo.)

Thomson Newspapers Ltd. +18% 18.1 million (6 mo.)

(K.R. Thomson principal owner
-includes 57 U.S. § 48 Canc.dian
newspapers--60% of revenue from U.S.
GM 9/12/76 P.10, ¢7-9

NOTE: Ed Broadbent concludes the corporate sector is faring well under AIB controls.

BROADCASTING (Radio, T.V.)

OVERVIEW: The Federal Broadcasting Act gives the Canadian Radio-Television and
Telecommunication Commission (CRTC) licensing authority over all broadeasting and
brodeast receiving companies and regulation of telecommunications carriers like Bell
Can da, CN-CP Telecommunications. Ottawa has argued that i7 money was being spent
by Bnadian businessmen to reach Canadian viewers, it should be spent in Canada, to
create better Canadian programmes. U.S. stations, espeetally Buffalo, Washington
areas, have been selling $20 million worth of cir time yearly to Canadian adverisers.
CRTC has taken two steps:- 1) enforcing Bill C-58 which prevents advertiging placed
by Canadian companies on U.S. border radio, T.V. stations from being a deductable
expense in caleulating corporate income tax, 2) ordering cable systems to delete
some commeretals form U.S. channels so Canadian advertisers using them could not

be sure th.: would reach viewers at home.

A) The Consumer Association of Canada in a brief to the CRTC says that ''pay TV" is
a threat to existing broadcasting systems in Canada, and if introduced too rapidly,
could lead to increasing foreign domination of Canadian programming. Low-income
families cannot now afford Cable TV at $6 per month, let alone another specialized
channel for eight dollars more. lICH, WFP, EJ, 1/10/76 (CP)

B) "Let's Free Enterprise' Big business is spending mor advertising dollars to put
across its point of view in quasi-political commercial messages, and federal broad-
cast regulators fear this may upset the balance in broadcasting. Imperial 0il,
idacMillan Bloedel have conducted campaigns of "advocacy advertising." The Insurance
Bureau of Canada (IBC), which represents companies that write about 90% of the
property and casualty insurance in Canada, to promote "free enterprise' conducted

a strong six-week campaign trying to convince Canadians that governments should be
less involved in the economy.

NOTE: The IBC was involved in advocacy advertising against the former NDP government
of British Columbia. MS. 12/11/76 P.C4 c1-6)

C) Bell Canada and CN-CP Telecommunications cautioned the CRTC against too much
freedon of public information on telecommunications matters, during its hearings.
CN-CP said cost information is confidential since CN-CP competes directly with
telephone companies in the computer communications field.

EJ 27/10/76 P. 20 c1-5 (CP)
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