


Highlights—July 1975

The Economic Council of Canada has once again raised the option of FREE
TRADE with the U.5. In theory this looks good, but it raises grave
queations about the oontrol of Canadian resources. pp2-4.

NATIVE PEOPLES in the NWT demand indspendence from the rest of Canada.
Historical ohart outlinee land setilements with native peoples throughout
Canadian history. ppli-14.

Federal and provineial govermments come into oonfliot over control of
soctal servioces. The federal govermment backs out of MEDICARE and is
perplexzed over solutions to the HOUSING SHORTAGE. ppl5 &17-18.

INMIGRATION HEARINGS indioate widespread differences in .opinion about
the present situation of ~Canadian society and ways of perce-ving the
question of immigration polioy. pp26-28.

Around the NDP CONVENTION, the prese ooncentrates on personalities rather
than policies. Much post-convention debate foousee on whether Broadbent's
eleotion pointe to a move to the centra or to the left. p30.

THE INTERNATIONAL WOMER'S YEAR CONFERENCE in Maxioo comoludes. The
Declaration of Mazioo reveals that Camada'e intermatiomal polioy ie
not "neutral’. ppd0-42.
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Trade 24 Political-Parties 30-32
Resources :0i1/Gan be? Political-Provincial 33-35
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The CNSP goes on vacation during August. We begin clipping on September 1.
See you again with our next issue early in October.
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Economic-Capital
Foreign Investment

FIRA'S PHASE TWO COMING: (see CNSP, Vol.IIL,#6, pl)

Minister of Industry, Trade and Commerce, Alantaiy Gillespie promised
to release a first Annual Report in September on the operations of the
govermment's Foreign Tuvestment Feview Agency(FIPA). The public and new
multinationals can look for mome clerifications of the FIRA clause that take-
overs must be "of significant benefit to Cenada'. The September report will
prepare the business community for phase 2 of FPIRA, which now will be pro-
claimed law on October 15,1975 - almost two years after the legislation was
approved by Parlisment. Under general guidelines outlined by Mr. Gillespie»
foreign-owned businesses can escape the review process if they expand their
activities intec new bueiness broadly related to their existing business.

(0C,19/7/75, p5 el; Pinancial Times of Canada,14/7/75,
pl2 cl-6)

Foreign Direct Investment in Canada, 1972

by Industry Group by Ares of Ownership

Manufscturing United States

Utfited Kingdom

Al Other
Countries

Merchundising #, 4 ; 3 Petroleunt and
& 2 \.\‘smra!(;zs

“.;..‘%‘ ¥ o
Mining end Suielting //z N\ Firancial

$29.524.000.000 $29.524.000.000

Source: Canads's International fnvestment Pusition (67302}

P,E.I. LAND LAWS SPARKS CONTROVERSY

The Supreme Court of Canada's ruling on P.E.I. land lsaws has several
Canadisn newspapere raieing the spectre of balkanization. The Winnipe
Free Press and the Toronto Star both think that Canadiens should have the
right to travel freely tc otha provinces and buy land as well.

The judgement of the court supgeated thet the P.E.I. law was consti-
tutional because it applied likewise to foreigners and Canadians from othexr
provinces; 4if it applied to foreigners alone it might clash with the federal
government's jurisdiction under the B.N.A. Act over citizens and aliens.

(T6,30/6/75 pCh cl=-2: WP, 4/6/75 p31 ¢3-6)
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Trade and Treaty

Interpretation:

The major truds item of the month was the velease of the Foonomic Council

of Canada report advcoating a fres trade policy for Canada and closer trade
alliance with the Unitad Statea.(See aloo:CHNSP, Vol.III,#2, ppd-4). The

ECC report olearly sevs litile possibilitise of developing substantial trade
with Burope or Japan -- what Trudeaw has termed the "thind option” of diver-
8ifying Canadian trade dependency on the United States -- and advoocates the
option of linking the Conadian econcryy evenm closer to the U.S. Ih.e EEC report
18 insightful in its awareness of the growth of the large trading blocs, but
only conaidere an option for the U.5.-dominated trading ephere. No oonsi=
deration is given to the option of linking Canadian intereets to those of
Third World nations, which also rely heavily on resourse production, and to
their demands for a mew international esconomic ordswe (NIEO: see CHSP, Vol.III,
No.8,pé8),

The EEC report emphasises the problems of a "go-it-alona” astrategy for Canada,
but minimines the negative aspscte of o fres trade policy tied so cloeely to
the U.S. Protective measures have been developed to govern Canadian trade
out of a concern, aleo evidant in mamy Third World nations, to regulate the
exploitation of resources, to develop Canadian manufaeturing ssotors, and
obtain a higher valus return for Canadians. Comadicn experience with the
Auto-Pact, an example of a sort of free trade arrangement, has recently 1il-
lustrated the inherent problems in such a policy when the two partners are
far from being equal. As the Toronto Star notes, a free trads policy would
only emphasise the "howers cf vood’ probiem of Canadian dependency on resource
exportation. It would alec enhance the power of the large multinational
eorporations o decide vhich resources shall be exploited and where they would
be processed,

Ae othsr news in thic section indicates, the government ia atill trying to
develop ite third cption of inmoveasing the quantity and terme of trade with
the European Fcoromic Community and Japam. In return, Trudeau seems willing
to retreat on tins axport of enriched wuranium fron Quobes to France, and to
promote increased dirvect Jepanase investment in Cancdian recource industries.

ECONOMIC COUNCIL OF CANADA(EGC) FAVOURS FREE TRADE
An ECC report on Csnada's options within the present international trade
structure argued that "Canndien industry would be sble to reorganize and
prosper in & frae trede enviremment". In practice this would mezn "par-
ticipation in a {rce trade area with the U,.8." or face exclusion from the
powerful trading blocs now s feoature of internationsl trade, Anong the
benefits of fres trade, the Covncil listed:
-promoction of more competitive and efficient Cenadicn industries;
~improvenent of Canadian exports of semi-proceseed rav materials;
~a halt te the expension of branch plants behind tariff walls;
-8 better deal for Weastern Canada and the Maritimes since present
toriffe protect ceantral Canadian industries at the erpense of
other regions;
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The report attacked as a ‘myth” the charge that the elimination
of tariffs would create massive unemployment in vulnerable industries
such as electronics and clothing. The ECC argues that a federal govern-
ment could balance the negative effects with an adjustment policy to
help workers and industries through a transition. (HCH 17/7/75,pl7 c3-8)

REACTIONS @

Russell Bell, research director for the Canadian Labour Congress,
said the CLC is convinced the policy would lead to lower unemployment
if it advocates overall free trade not only with the U.S.

Hugh Stevens, vice-president cf the Canadian llanufa-turers’
Association, welcomed the report as an opening for debatz but warned
that the policy ‘could crucially affect employment in Canada® and put
"Canadian manufacturing at an unfair disadvantage" if ncai-tariff barriers
were not dismantled. (Canada uses comparatively few of these barriers).

(WFP 12/7/75, p36 cl-6)

PRESS REACTIONS:

~Last year we sold 5.5 billion more raw materials than we imported.
This hewer of wood pattern would be widened under a free trade agreement.

Free trade would increase exposure to the U.S. and make it harder
to preserve and strengthen the Canadian identity w®iéh the national
economy is intended to serve. (TS 10/7/75, pB4 editorial)

~Canadian manufacturers use advanced technology, ar> productive
and of high quality. They can't compete with foreign prducers because
of higher tax and interest rates. Other high costs come from complicated
regulations for exported goods. Government assistance in these areas
would help more than eliminating tariffs. (UEP 18/7/75 p23 cl-3)

~There is little discussion in the ECC report of the effects of
the Canada-U.S. Auto-Pact, a mini-excrcise in free trade.
(FP 19/7/75 p3 cl-2)

GOVERN{ENT REACTION:

~Industry, Trade and Commerce Minister Alistair Gillespie indicated
the govermment will move cautiously toward freer trade.
' (WFP 16/7775 pl3 cl-4)

-TRADE WITH EEC AMD JAPAN
The EEC should help Canada become less dependent on the U.S.
said liichael Poniatowski, France's Minister of the Interior. France
urgently needs large supplies of enriched uraunium for planned nuclear
pover plants. (TS 5/7/75 pA6 c2-6)
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-Frime ifinister Trudeau said thz2 case against construction of an
uranium nlant at James Bay is not as clear cut ad previously thought.
e agreond to give serious consideraticn to a pre—-feasibility study.

IEFP, 12/7/75 p7 c3-4)

-A deciding factor in racent Canadian Japanese talks was the Canadian
offer of a “contrectual 1ank" to Canala’s abundant resources that would
include joint ventures, increaczed Japanese investment in return for assured
cupply, etc. A steel plant ventusre in DZricish Columbia petrochemical plants
in Alborta end participation In the tar sands project are all presently
on the drezwing board. (rP,3/7/75 p5 ¢5-8)

AUTO PACT:
-Caneda hed a deficit on trade in auto products with the U.S. of

$410 million for the first three months of 1275. A breakdown of the trade
balance shows:

lst quarter of 1975 1074
avto parts ~5054 million -$1.94 billion
cars +5251 millicn +$519 million
trucks +% 23 million ~5 29 million
tires and tubes -8 40 million ~-$ 20 million

(211 5/7/75 p32 cl1-3: WFP, 8/7/75, p27 cl-6)
-Producticn of Canadian antorgrzi= is dewn 30% in the first four
¥Eaxx nonths of the yeavr cltheough Canadfan sales are up.

Git, 15/7/75 pB1O c8-9)

DEVELGPING CCUNTRIES:

3

A stucy by the Unite” Haticn
(UNCTAL) says that from 1953-197

detcriorated at an zZnaual rate o
becausz only a few developing coiptr

terms of trade of developing countries
0il was left out of calculations

cnicvence cn Trade and Development
cs export it. (G, 13/7/75 pB2 c3-4)

D
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2 the
£ 2.2%
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The Ford Administir-tion Is charpening its opposition to the Third
World majority at the U.N. Xiscinge:r criticized “lop-sided, deplorable,
gregarious bloc voting by poor countries agtinst the interests of inddist-
rialézed nations” and icsuv~d o ezarceiy veiled threat to reduce U.S.
support cf the U.H. (S, 15/7/75, pA8 c3-5)

RESOURCES: OIL AID GAS

The focus of this month's covcrage was the announcement of impending ga s
shortages, and the inereasing probability of rationong of supplies to
industry and to U.S. custorers.

The myth thot the oil companics will solve our supply problems still
continues. Despite the facl! thet they reccived incentives, the companies
have nct been able to provide cnongh conventional gas. Now, they want more
money to build Arctic pipelines to provide frontier gas. This commitment
to growtl is causing incre.cing problems. For years the comparies assured
us trhct supplies werz pleatijul, s reinforeing the North American
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desire to congums.

Newer techrnologioal solutions are espensive. Thus growth patterns
continue, though at inereasing higher ocosts. This infatuation with new
tachnology is shown in the widesprsad demend for Tar Sande plants and
Arotic pipelines, regardiess of economie, social and envirormental con-
aiderations. Tha obseesion with growth doee not allow consideration of
alternatives like reduced aoneumption ae a healthisr way of life. Instead,
recessiona are blamed on government interfarence and sontrol, whereas the
praegent worldwids recession is due more to the ohaotic nature of growth
directed by the large multinational corporations like the oil companises.

EXPORTS AND INDUSTRIAL CAS USE
TO BE CUT.
The National Energy Board reported
that Canada's natural gas reserves
stand &t 60.6 trilliou cubic feet.
This supply is insufficient to
meet projected Canadian needs and
existing long-rangea expoxrt contracts
to the U.5. Thua, Energy Minister
Donald MacDonald plans to reduce
supplies te Canadian industzies -
capable af.switching to an alternate
anergy source. He also said that
U.,S. customers will receive gas
only from reserves surplus to
Canadian neede.
Exports to tha U.S. cannot
be completely stopped for fear of
fﬁgdw“mwj economic reprisals and because the
cil companies say they need some
cash flow to continue the axploration.
(Ts 17/7/75 pAl ¢7-9; HCH same
day, pl ¢5-8)

ALBERTA TO INCE ASE SUPPLY FROM OWN RESERVES

Alberte Energy Minister Getty said thet Alberta was willing to export gae

from reserves held for its own future use to other parts of Canada. in return

for an "ironcled” gusrances that ite stocks would be replaced by supplies from
the Arctic gas fields. This would alleviata Canadian shortages predicted for

1976-81 and would reduce the urgency of going quickly ahead with the Canadian-
U.S. joint project to bring gas from the Arctic. (GM 16/7/75 pB4 ¢7-9)

CUT EXPORTS -~ KIERANS

Eric Kierans, a former Liberal Cabinet Minister, safd that most of the gas
exported to the U.S5. is used for unnacsssary gadgets whereas it is needed

in Canada for eszentials like hsating. Ha thersfore urged a renegotiation
of all expcrt contracts. NDP cricie Tommy Douglae s2aid that exporte should
be halted over a three year period to give U.S. customers a chance to switch
te domestic suppliers. The U.S. still has far larger supplies than Canada
has. (TS 18/7/75, pC6 ¢7-9)
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CONTINUED EXPCLTS A ‘'WMILUSE" -~ ENERSY PROBE

Energy Probe, an affilifate of Pollution Probe said that continued exports
of gas was a "misuse” of resources which would lead to a “hasty and ill-
conceived development of froutier gas’. If exports are cut, then the
domestic supply would last longer. This extra time, combined with the
planned price rise to put gas on a par with oil, would allow for increased
developmen: of conventional resecrves. Energy Probe claims that Canadian
consumption can be reduced by 25%, if goverzments are willing to take the
correct actions. This would further delay the Arctic gas pipeline, a
project which the group calls the “cacrifice of the social and environ-
wental fabric of the North for an interim solution to Canada's energy
needs’. (C11 19/7/75 p5 c2-4)

NDP critic Tormy Douglas claims that the oil companies "cynically mani-
pulated" raszrve figures tc encourage huge exports ard are now trying
to scare Cazadiarns into supporting the MacKenzie Valley pipeline.

(HCH 17/7/75 pl c5-8)

PC critic Jumes Gillies esays that thz current situation proves that the
companies need even more incentives, aad he aktacked the "'disastrous
errcer” made by the Liberal goverament in tuxing provincial royalty pay-
ments. (8CE 17/7/75 pl c5-8)

CNSP NOTE: The Libercis aren'i caying too much, but they can’t do much
either, The oil companics did veceive incentives, but they didn't find
any more gas. The Liberal polizy of allowing . iuereased control of

the Canadian ecomomy by U.S. imterests hce partly contributed to the
present situation.

MORE EXPLORATLION NEEDED -~ C°CONNTLI

P.D. O'Conneli, president of the Canadian Iastitute of Mines and Metallurgy
and area superintendent of Amoco Canada, £iid that Canada faces a trade

deficit of about $75 billion because of the loss of petroleum self-
sufficiency. He claims that this deficit can be cut to $30 billion if
frontior exploration and develcpment of synthetics is stepped up.

0'Cennell sitates that thz2 oil industry only receives 20% of the
market value of ¢, but necds ncre in order to finance more exploration
and research. ©O'Connell also complaiced of the image that the industry
is -composed of Americans, claiming that in Carada, most employees are
Canadian, (¥'CH 27/8/75 p25 c6-8)

NATIONAL ENERGY ROARD IMEMO STRICSES NZIUD FOR FRONTIER GAS

A confidential FES memo circulatad last Deccmber stated the belief that
quick development ¢i a gas pipeline from the Arctic is essential. It
also implies that the urgency of this need might outweigh social and
environmentel censiderations.

This memo sets the stage fer the ju
Although the urgency of a pireline is no
sented imply that such a2 pipelirnz ic ue
importance that the NEB's gas supply panel

st relezased report on supplies.
ecussed, the figures pre-
The memo reveals the

Ot
a9
ke
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NEU PROCESS FOR ATHABASCA CRUDE

The Guardian Chemical Corporation of Long Island, New York, has announved
that it is producing crude oil shipped from the Athabasca Tar Sands in
Alberta. Guardian claims that its method is cheaper and uses less water
than present methods. " The company claims that oil can be produced

for between $3 and $4 per barrel. (qicy 27/6/75 p23 ¢3~5)

5C0 BARREL/DAY PLANT ON TARSANDS

The Alberta Energy Resources Conservation Board has approved plans by

the Canadian Industrial Gas and 0il Ltd. to build a 590 barrel per day
steam injection plant. The company will inject steam into deposits 1,500
feet underground in order to separate oil from sand, thus producing free-
flowing crude oil. Two Japanese companies have expressed interest in

the project. (WFP 5/7/75 pl0 cl-2: G1 11/7/75 pBZ c2-3)

CNSP NOTE: See Political-Provincial for coverage of the Ontario government
action to freeze gas prices.

RESOURCES -~ FISHING

CANADA'S UNDERDEVELOPED DEVELOPMENT
A Japanese fish company executive claims that the Canadian £ishing industry
is technologically backward, commercially unexciting and unnecesearily
reliant on govermment subsidy programs and worker welfare payuents. He
says that the Federal government is only reluctantly prepared to talk with
prospective investors, and representatives of some of the largest Canadian
fish companies totally fail to understand what is beinrg offered them, or
vhat opportunities exist in Japan for expanding direct or joint trade
opportunities. (The initial investment proposed by Vashima'’s company would
be about $60 million, providing sea-going employment for 1600). "Our
impression of Camada is that it is an underdeveloped country’.

(G11 1/7/75 pB5 cl1-9; L. Watkins)

Better prices, excellent harvests, higher catch targets and transportation

are making 1975 a turn-around year for Northern lManitoba fishermen. They

are putting aside some of their earnings for future develorment of their

cooperative operations. However, to harvest as many fish as possible

before the reduced water level(due to the Churchill River Diversion)

lowers the capacity of the lakes to support the traditional fish population.
(WFP 10/7/75 p47 c3-08)

BIGGER ROLE WANTED IN SUIPPING AND FISHING

Delegates to the 3-day annual meeting of the arine Uorkers Federation,
representing 7,000 Atlantic workers, have called for creater Canadian
participation in shipping and fishing.

Anong the 36 resolutions passed was the call to the Atlantic region
provincial governments to ‘take a hard line policy to force the federal
government to extend the territorial fishing rights to the Continental
Shelf in an effdért to drive foreign fleets from the waters and replace
them with Canadian fleets manned by Canadians®.

The delegates proposed a feasibility study to be made by Atlantic
provincial governments of a regionally or federally owmed and operated
coastal shipping fleet to offset the high road and rail hauling rates.
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Such a fleat, it was felt, would provide jobs and give a counterbalance t
to arbitrary rail freight rate increases. (Git 1/7/75 pB3 c¢5-6)

THE 200-MILE LIMIT OR WHY CANADA FEELS OVER-FISHED AND FED UP
Nova Scotia opposition leader Buchanan said that the Trudeau government
is displaying "apathy, arrogance, and appalling ignorance' with respect
to the fishing industry and the government's failure to tackle the off-
shore limit question. MHe also criticized Premier Regan for failing to
vigorously urge declaration of a 200-mile limit.

(HCH 16/7/75 p31 cl-4)

Unless the federal government acts soon, the hige foreign 'vacuum cleaner™
vessels will harvest the resource to the point of extinction. Then the
foreigners will move on to another fishery, leaving Canada with dregs of

a once great industry. (FP, 26/7/75, p6 cl-2 editorial)

The major fishing nations are concerned because unilateral action by
Canada would make it much more respectable for other coastal states to
duplicate the move. (FP, 26/7/75, pl ¢3 Roger Worth)

The ban on Soviet fishing fleets announced by Federal Minister LeBlanc

came into effect today. It's an effort to stop overfishing off Newfoundland.
Tt will cost Halifax and St. John's ports $4 million yearly in lost revenue.
from supply and maintenance of Scviet ships. LeBlanc said the ban would
cause the fleet ‘very considerable inconvenience”. (TS 28/7/75 pAl c7 CP)

RESOURCES - NUCLEAR

THE CANDU REACTOR -~ CAN DO?
Until now Canadian industry has supplied the equivalent of one nuclear
reactor a year, and now faces a demand for 4 per year. “Now that the
demand for nuclear components will be continuous and much larger, there
should be a broad enough base to let Canadian companies obtain a profit
level justifying the heavy investment needed", said J.P. Reny, director,
machinery branch, of Industry, Trade and Commerce.

(FP 5/7/75, p25 cl-8: B. Jackson)

Fydro Quebec President Reland Giroux said he had “enormous doubts' about
the Candu sales(50 projected reactors) because the prospective buyers are
countries ‘“that don't have the means to finance themselves'.

Parti Guobecdis leader of the opposition Jaques lMorin suggested
that a federal program to encourage the export of Canadian reactors would
give great economic benefits to Ontario because of that province'’s
advanced nuclear techrology program. (oc 5/7/75 p20 cl-4 F. Mackey)

Any contract which permits a foreign company to manufacture the Candu
reactor on license should include the safeguards Canada now demands
vhen it sells a complete reactor. (oCc 12/7/75 p6 cl editorial)

Canada has agreed to join the U.S. in a long term study on the possibility
of the U.S. adopting the Canadian-designed nuclear reactors for the
production of electricity. The explanantion offered by Atomic Energy of
Canada Ltd. officials for the renewed U.S. interest in the Candu-type
reactor is that natural uranium is considerably more efficient than
enriched uranium. (oc 17/7/75, ol c¢5-6 J. Gray)
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Banking
CANADIAN CREDIT UNIOHS

Over ails asnd ¢ haif
unione and caleses
undons ie dropnins ;
merge inte lavger viitu fo
Canadian credic v 3
studies of oredit uw
and veually wmove T3

74 -swavar, the total number of credit
373 to 4,086 4o 1974) as credit uniona
iarger loen demands. Total assets of

;~ﬁx by 25% to the £10.6 billion mark. Recent
ps indicates that 80% also deal with a bank,
i with thedir cradit union offices,

/75 pBl 22 and pBI0 05-9)

rip

{@ﬁf ﬁ;

HMERCANTILE BANK TRYING TO MAXIMIZE
CANADIANIZATION

The Mercantile Bank of Canada was formed
wvhen the Firat City Bank of New York
{CITIBANK) acquired control of the Dutch
Rotterdameche Bank N.V. in 1263, and the
ovent sparked & major battle over foreign
ovmershiy of the Canadian banking industry.
Special legislation was psssed in Parliament
to restrict growth of Marcantile, which by
196¢ wae 1007 owned by CITIBANK. Mercantile's
asgate ware restricted te 20 times its
authorigzed capital({$10 million in 1966)

untll Canedian ownership reached 75%., This
depras of Canadianization was achieved in
Apedl, 1975, and is expecting substantisl
growth in asscls, risin: to over $} bi’lion by the end of October, 1975. The
American president uud ch » officer of Mercantile, John P. Murphy, =2
saye that the bark will the Canadianization of the bank while at
the same time copir 2 eleae relstionship with CITIBANK from which it
will 2rill have scec o ce bnosledge, vezmarch and development and technical
resources. {Gil 10/7/75 pBl cb-7 and BS c¢3-7)

STATE OF THE ECCH %

PRICE INDEX JUMPE AGALIY

Ending a trend of rols
Price Index(CPI} rOs
clally meat and egps,
according to tha Pood
Statistice de net fu

i ueath iy increases recently, the June Consumer
i t dump in over a vear. Food {items, espe-

o

sl fﬁﬁ more than 0% of the June rise in prices
Review Poard. Ststistice Canada warned that the
met che l0-cante-a-gallon exciee tax on gascline
announced in the Juns e, which alone will add .5% to the CPI in July.
The CPI is 10.4% hipher ﬁﬁ%ﬁ & yeey sgo at this time.

(WFP, LL/7/7% pl ci CP; OC 11/7/75 pl eb=5 CP; GM 18/7/75 $B9 c5-9)
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INDUSTRIAL PRODUCTION LOWER AGAIN IN MAY

The Statistics Canada index of industrial production fell by 0.52 in May, the

fourth successive month in which output declined. Mining, manufacturing and

utilicies sectors each showed declines while oll, coal, electrical products

and leather industries registered gains. (HCH 16/7/75 p37 el-2 CP; OC 16/7/75,
p% cl-2 FINS)

CRNSP NOTE: While the Canadian Prese avticle in the HCH suggested a drop in the
tndustrial index "wae fractionally lower” in May, industrial output "declined
gharply”, Both wire servicss wvere baaing their articles on the same Statiastios
Canada report containing the above information.

STRONG ECONOMY PREDICTED POR 1976
In its latest quarterly report, the Conference Board of Canada predicts that in
real terms, the economy will grow at an annual rate of 5,2% for the rest of thia
year and et 6.252 in 1976. However, the strong advance for the last half of this
year will not be enough te offset declines in production for the first half.

For 1975 as a whole, real output is expected to be 0.57 below the level of
1974, Unemployment iz expected to rise to 7.8% by the end of 1975 and remain at
an average of 7.5% in 1976, {GM 5/7/75 pBl c2-7)

PRIVATE ENTERPRISE THREATENED

"Canada must decide whether it wants to abandon private enterprise completely”,
J.E. Burns, chairman of the Insurance Buresu of Canada told the aonual convention
of Canada Jaycees (Canadian Junior Chamber of Commerce). Stating that the three
levels of government will smoon be gspending more than half the wealth produced in
the country, Burns said that "We must come teo gripe with one of two choices .

A resurgence of the independent spirit snd free enterprise enviromment which
propelled this country into tha prosperity of the 20th century, or an apathetic
acceptance of increassing state control, s complacent submission to the spreading
tide of govermment intrusion and its destructive influence on our peresonal and
collective goals", (TS 4/7]75 pB8 e7-8; WFP 7/7/75 plO ¢5-6 CP)
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NATIVE PEOPLES

NORTHWEST TERRITCRIES (NWT) - A NEW LAND SETTLEYENT »MODEL: LAND NOT LIONFEY

In the Distriet of lacKenzie, 450,000 square miles has been claimed
as Dene land (the land of the people of Indian cultural background). This
claim is registered in the Territorial Land Titles office and known as
“Caveat"”.

The Indians interpreted their past treaties as peace or friendship
agrecments, not land surrender.

Now due to the stepped up pace of nezd of exploration of oil and
gas and other energy sources, tne burden has fallen on the native peoples.
An impaticnt goverwment, indushry and white population of the N.W.T. want
to meve ahead with “development”. The native people want and need time.

I'hat is essential is clear recognition of land ownership. Instead of
having the native people surrender their aboriginal rights as has been thc
colonial tradition for centuries - the new approach chosen by the Native
People of the N.W.T. would be formal recogrition by legislation of
Aboriginal Rights and on-going negotiation and dialogue.

An Indian way of economic development relevant to the people of the
MacKenzie district is being defined: <.e., development by the community
as a whole rather than outsiders with greater economic independerce ond
political autonomy. To achieve this they are demanding independence.

A historical perspective may help Canadians understand this historical
moment. Following on pages 12-14 aré the historical events leading up to
the land settlement.

N.W.T. DEMAND RECOCNITIONM AS A NATICOHN
This wac the demand passed a“ the Second General Assembly of the Indian
Protherhood and and Metis Association of the W.W.T. Theyalso callecd for
a clause allowing only those who lived in the area for 10 years to vote
in municipal, territorial and perhaps federal elections.

(TS 21/7/75 pC2 c4-7 CP)

AGREILMENT SIGNED TOR CUT-OFF OF LAND CLAIiS- BRITISIi COLUMBIA
A symbtolic 100 acres of the 34,000 acres ofthe cut-off lands under dispute
are to b=z returned to the Indians of B.C. by Sept.l,1975

Tuesday's agreement relates only to the 34,000 acres of land from
23 B.C. reserves upon the recommendation of the McHenna-icBride Ccmmission
which sat about 60 years ago.

Human Resources 'linister Norman Levi, responsible to the cabinet for
Indian Affairs, noted : “It should be remembered that the federal govermment
has been the recipient of 507% ofthe revenue that has accrued as a result of
the cut-off lands™.

The cut-~off land committee will have one representative appointed by
the Indians, one appointed by the province, and a third party selected by
both sides. Initially this committee will draw up specific terms of reference
and receive submissions from the 23 Indian bands involved.

The recommendations for settlemmnt must be put to the government Ly
the end of next year, and the govermment is to act on the recommendations
by June 24,1277.

The agreement puts to rest predictions of a violent summer as a
result of the lack of government action, concerns which were heightened
by two large demonstrations to the legislature last month.

(Vancouver Province, 25/6/75 p27 c5--8; H. Southam)
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TRANSPORTATION

"PICKERING BICKERING"
This month !ir. Marchand announced that coastruction on the $204 million
"mini" international airport would begin this mcnth, to be completed in
1979. This is wmuch smaller than original plans to build an airport costing
up to $1.5 bDillion. Mr. Marchand said immediately after making his announce-
ment that "prcbably we will have to expand a start building another runway
in threec cr four years.'". The day after the government statement, Mr.
Marchand told critical pppositicn MPs in the House that if they bring
Yevidence that the majority arz againct the airport, I'"m ready to revise
the whole thing." Picraring residcoats have fought the propesed airpott
for years and Toronto City Ccuncil this year recommended scrapping plans
for the airport. PResidents near the current isfiternational airport have
ppposed expanding that facility.
The Ontario goverament this week said that it is not ready, at this time,
to procedd with Building the roads and other services for the Pickering
airport beceuce of denands for provincial finds for energy, housing and
health, It is cstimated that support services provided by the provincial
govertment would cost arpreximately $50 million. There has been speculation
at Quesn's Fark for wecks that the Conservative government might refuse to
provide seivices to the Pickering airport and try to capitalize on anti-
alrport scatiment with an election expected this fall,

(6™ 10,7,75 p43; same paper 12,7,75 pl and 18,7,75)

HEALTH

When Jolin Turner, the fcdaral Minister of Finance, saw that the federal
governnent’s health ezpenditures would reach nearly 20% of the total budget
this yecar, ha initiated drastic cutbacks. Some provinces had planned large
expansicns of their health services, assuming that the federal government
would always pzy its existing share of approximately 50%. The provincial
governnients areblaming thz federal governrent for launching the medicare
system in 1957, perhaps the most generous medicare system in the world,

end now bucking out cbruptly. There may be some positive benefits of the
federal government move, Mr, ililler, Urban Affairs Minister for Manitoba
said under the new system, Manitcba 'will concentrate on preventative
health care...and try to get the practice of medicine away from the
hospitals,"” (WFP 30,6,75 p4l; WFP 10,7,75 pl7)

The provinces will get no addition2l taxing power to offset reduced federal
contrithtions to natiocnal medical care, Finance lfinister Turner stated.
Turner's statement in the Commons came after widespread provincial criticism
over proposals in the Hudget to reduce federal contributions to health costs.
For instance, Cntario has projected uader the new budget that the federal
ceilings will costs Ontario more then $200 millicn by 1980 which Ontario

did nct expect to have to pay. The Ontario government has asked for a plan
wiereby it would opt cut of the federal sharing scheme in return for getting
ebout $1.1 billion wmore in inccme tax revenues. This would leave the federal
government without 687 of the personal income tax take. 237 of the cost

Vol EFL. no /.
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of Ontario's health prcograns are not shared by the federal govermment under
the present sysiem anyway. However, Mr. Turner said there has been no
discussion of any proposal to compensate the provinces with more tax money
once federal healthcare payments drop, and has refused Ontario's suggestion.
In 1960 Quebec cpted out ci the 50-50 provincial-federal sharing costs in
exchangz for federal personal income tax points. However, after a decade,
Quebec is in essentially the same position as all other provinces as far

as health care scrvices go, the difference being that it receives its
federal veirburserment in a different form.

Ed Broacbent, the ncw ND? leader, in his first news conference, promised
strong opposition to Turners’ new cost cutting proposals, stating ''that

the new schcme t9 reduce medical care costs poses a threat to poorer
provinces. In years ahead these provinces will face increasing diffiaulty
in trying to providz adequate health care." B.C., Premier Barrett fears
health costs in tha future may be paid through equalization grants.

"Ottawa is going to deustroy a good medical scheme by squeezing the
wealthier provinces and at the same time make them pay for the less wealthy
provinces.™

At present there is no decision on how and if the federal government will
share in health costs. (@t 8,7,75 p7 c2-6; WFP 10,7,75 pl, pl7)

REGIONAL DISPARITY

GOVERNMENT STEEL PLANT LCSES $15.8 million
The Sydney Steel Corporaztioa Le&d, (Sysce) lost $15,8 million in the last
fiscal year but recaived a $55 million cash advance from the province
pending sale of a $70 million bond issuve, the operation's annual report
showved. Bank berrowing increased by $12 million over the previous 12
months to $41 million., Lesses of the provinecially owned steel plant at
Sydney were less thzn the $24 million deficit in the previous year.
Capital projects in progress were valued at $66.7 million, nearly double
the $38.5 million the pravicuc yenr. Sales reached $116.7 million, up
from $£30 million and menufacturing costs were $84.2 million, over the $75
miliicn the previous year. Finance Minisier Peter Nicholson said funds
advanced by the province zad those borrowed from the bank were used to buy a sub-
stantial amoun” of new capital equipment. (WFP 2,7,75 p7; HS 7,7,75 pl2,
HCH 26,6,75 pl cl-4)

NOVA SCOTIA MAY PAVE TG RETEENCH CI ITS $1.5 BILLION STEEL PROHECT

N.S. goverrment picas for a new large-scale steelmaking complex in Cape
Breton may have to be acaled down for three reasons:

--the new $462 miliion integrated steel project operated by the Sidbec
Dosco Ltd of Montrezl is already the largest and most diversified steel
producer in Eastern Caunada.

-~the Cape Breton government has not obtained financial andother commitments
for the $1.5 billion complex;

--the weakening doemestic and foreign steel markets are adversely affecting the
operation of the government-owned Sydney Steel Corporation.

Premier Regzn, hovever, feels confident that the Cape Breton project could

Vol IET “no. 7.
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secure markets -nd has placed the project under the planning wing of Canstel
Corporation, recentliy estzblished by the provincial government. If the
project continues, it will probably be located at the deep water port of
Gabarus or adjaceat to the euisting Sydney Steel facilities.
(GM 16,7,75 pBl c5-7)

THE CANADTIAN MOTOR INDUSTRIES TOYOTA ASSEMBLY PLANT IN N.S. TO CLOSE IN
OCTORBER BECAUSE OF HIAVY 7.0OSSE
Afternine yzars of marginal copevation, the Point Edward, Nova Scotia car

assembly plant of Csnadian Motor Industrices Ltd. of Scarboro is to close
in Octobver 1975.° A coxpany statement said the plant has incurred sub-
stantial annuzl lozses since it was established as a pilot proiect in 1966.
"The general dowutrcnd in autcmobile alzs throughout Canada, inflationary
factors and the deteriorating financial performance of the plant had
reluctantly brought us to that dﬂClsicn,' The closing will mean a loss of
70 jobs and the lczs of a szcuondary manufacturing industry, Nova Scotia
has been wanting to encouragc. (GM 10,7,75 pB4 c3-63; HS same day pl3)

(0]

-

OIL PRICE INCREASTS TO HIT NOVA §
The president of the Fodoeration of Agriculture, Ted Mattle said the new oil
and energy price Increases will hit MNova Scotia farmers hard. He said
especially farm~rs raising Lhogs and chickens use a lot of electric power for
heating. John Turner exemnpted tractors frem the new gas increase but not
farm trucks. Mr, Maitie caid these factors mean the increzse paid by the
farmers w*ll be pessed on again to the consumer in increased food costs.,
Charles Munro, presiden: cf the Cznadizn Federatiocn of Agriculture said the
governmant plan to cut fodaral spending will hamper "the already inadequate
agricultural research programs.” (BCH 26,6,75 p25 c5-8)

CTIA FARMERS HARD
A

e Ph C:

ot

HOUSING

Introduction: As CNSP gc:e om its month's holidcy, the housing scene in

Canada rermains bleak. OJ the 45 clippings in housing, only two (on the subject
of cooperative housmg) chowing Wjﬁ”’b‘lg but utter c’ospatr and pessimism.
Housing ccsts will rise v Least 15%; rente eomtinue to increase; new

houcmg staris are cy:nai Ty behind pr’)’Z'Lc‘“Lcns (end needs); cmd mortgage

money 18 scarcer thm ever hrf~“3 Tha recant emphacis in Ottawa’s housing
policy has been to crecte iniiiatives for przvate industries and individuals

to invest in morfg“/e reney.  low that this strategy has apparently failed,

the Ottowa-based ncws roleaces give the impression that the govermment does
not know how to pﬁo:eeu,

Danson's bricf ccomrent that "there are indications that big builders are
aetttng what's being doled out' harks back to news stories in the HMay
issue of CHSP (pp 10-12). While poZiticiqns are attempting to gain the
sympathy of voters by syl *:g that 1§ 15 the economic situation which i8
defining the "housing crisis’ ', 1ot government policy, we must recall that
there ave large industrice maiting inen auzrg profits from the large-scale
eonstruction, Luilding ﬂo,cvif’r, condominivms, robilec homes, ete; and
there cre no govermment policies now to prevcnt them from getting everything
that is "a’)b”d ot b" ClHE s

Vol III, no 2



18

Urban Affairs Minister Barney Danson says he is disturbed about the clashing
vibrations he's getting from the mortgage market. "There are too many
vagaries in this market--no consistency. This is disturbing me. Some
seem to have moncy and some don't."” The minister repeated that he wants
mortgage money shovelled into low and moderate priced housing. Mr. Danson
said he is concerned that mortgage lenders provide money for small builders
as well as big builders. ''There are indications that big builders are getting
what's being doled out."
Mr. Danson said z shortage of mortgage money is responsibile for the slump
in housing starts this year. He also said there is a limit to what the
government can do to stimulate housing starts. The government did not have
the mcney to mzke up for the slower pace of private lending.

(WFP 16,7,75 p83 cl1-2 B. Douglas)

Urban Affairs Minister Danson has refused to rule out further federal
action to slow the spiral of rising mortgage interest rates or to extend
existing federal subsidy programs to a broader range of house buyers.

He said in an interview thare was 'very dammed little' he could do to
increase the supply of mortgage money. ''That's thedomain of the Minister
of Finance." (GM 11,7,75 pB3 c4~7 Patrick Howe)

PROVINCES AFPLY PRESSURE
The Ontario gcvernment is ccrdidering legislation that would force banks,
insurance, trust aad loan companies to release more money for housing
mortgazes. Both federal and provincial legislation may be needed to force
the financial institutions to release more money.
Though shortage of mortgage funds is a serious obstacle to the fulfilment
of Cntario's housing plans, it is by no means the only one. Scarcity of
serviced land, lack of a2 clear sighted policy that will enable private
construction to go ahead with confidence and, perhaps above all; bureau-
cratic red tape on all levels of government that strangles initiative and
is responsible for erndiess aggravations and delays. The housing proBilem
is so serious and urgent that unless extraordinary efforts are made to solve it,
Ontario will face a severe social crisis during the next few years.

(s 7,7,75 p6 cl-3 editorial)
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Labour
Employment

Introduction: Unemployment edged upward again thie month with thogse under 24 years of
age suffering the brunt of the current high levels. Prospecte for the
future seem dim as figures are expected to rigse for some time to come.

Amendmente to the Unemployment Imsurance Act, the result of Mr. Turmer's
budget, were announced, with UIC ratee rieing to cover goverrment
deficits which have occurred as a result of higher than eetimated UIC

payments,
UNEMPLOYMENT UP AGAIN
The seasonally adjusted un~
employment rate rose to 7.2%

INNEBEG PREE PRESS, SATURDAY, JULY ‘i!, 18738
from 7.1%Z last month. The

total labour force now stands
at 10.34 willion, with 704,000
people out of work. Un~ :
enployment remained highest /
for those 24 and under where !
the rate rose 12.67% from 12.1%.
For the 25 and older group,
‘the rate remained unchanged
at 5.2%. The greatest im-
provement was in Nova Scotia
where the rate fell to 7.3%
from 10.2%. B.C. registered
the greatest increase to 8.3%
 from 7.7%Z. By province the
figures are:
Newfoundland 17.9%; N.B. 11.2%,
N.S. 7.3%23 Quebec 8.8%, Ont-
6.47%; Manitoba 4.3%7, Sask 2.9%, , &
Alberta 4.22, B.C. 8.3%. AC ‘ ‘ % l ’ ,
wit

-
HiA Work

NEMPLOTE

(GM 16,7,75 pB14)
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UILC PAYMENTS NOT MAJOR FACTOR IN UNEMPLOYMENT

A study released by the Ontario Department of Labour says the reluctance of employers
to hire women, the young, minority groups and the poor is the major reason for high
unemployment coupled with job vacancies. The report noted that most employers saw
available labour as a tap to be turned off and on as economic conditions changed
rather than as a resource to be developed over time. The report concluded that
"unemployment insurance does not appear to be a significant factor in supporting
youth, the group that has the most serious unemployment problem." (GM 14,7,75 p2 cl-3)

EMPLOYMENT OPPORTUNITIES DIM

An employment survey conducted by a private manpower agency agrees with Manpower
Minister Robert Andras' opinion that high unemployment levels will continue for some
time. Mr. Andras stated that the creation of new jobs will lag behind expected
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recovery in other sectors of the economy this year. The employment survey
of 1,083 companies from coast to coast showed that 21.927% forecast increases
(a year ago the figure was 25.6%). About 5.17% forecast a reduction in
perscnmmel ( 3.7% did a year ago). MNearly 657 of the companies expected

no change in the number of their employees. (HCH 1,7,75 p27; G4 5,7,75 p2)

UIC RATES TO RISE 20%

New UIC rates to come into effect January 1, 1976, will raise employee
contributions to $1.69 weckly for each $100 of earnings (the present rate
is $1.40) to a maximum of $3.11 a week. Employers will pay a2 maximum of
$4.34 a week, up from $3.62. The employer-employee part of the UIC fund
is supposed to pay for jobless benefits up to a 4% unemployment level.
However, the high unemployment rates of recent years, have made the
goverzment's contribution much more than had been estimated. UIC
erpenditures totalled $2.3 billion last year but are expected to top

$3.7 billion this year with employers and employees contributions expected
to provide $2 billion. Mr. Andras said that the government hopes to pay off
a $425 million deficit in the UIC fund by the end of 1976 with the aid of
the proposed increases. (WFP 3,7,75 p5 c5-6)

In addition to the UIC rate increases, amendments to the UIC Act are

aimed at tightening up access to social insurance cards. The government
will be able to withraw SIN cards from holders and demand proof of legal
work status in Canada before another is issued. Manpower and Immigration
favours centrolling the issuance of SIN cards as one effective way of
dealing with the illegal immigrant problem. The new law states:

" Aperson who has been assipped a social insurance number may subsequently
be amsigned another, in accordance with and subject to such regulations

as the commission may prescribe.”  (0C 9,7,75 pl c3-5)

LABOUR MOVEMENTS

B.C. PULP AND PAPER INDUSTRY STRIKE

Pulp and saw mills were shutdown by strikes this month in 3.C. when forest
industry workers were not offered a wage increase. The employers offered
only to continue cost of living allewances. !Macliillan-Bloedel and

Canadian Pulp and Paper Association executives claim they are paying

higher wages and taxes than their U.S. competitors. Comapnies quoted
percentages that show a faster drop of returns on sales in B.C. compared

to Eastern Canzada and the 17.S. To remain competitive in the U.S. market,
where 20%Z of interior B.C. lumber is sold, the companies have decided to
take a hard line stand on wages.

The International Woodworkers of America, Canadian Paperworkers Union and the
Pulp, Paper Woodworkers of Candda, which are negotiating as a united front
for the first time for the 40,000 industry workers, argue that the companies
should recognize the cyclical nature of the industry and budget to pay in
bad times as well as good. . Lorrain, CPU president points out that
Statistics Cznada reported profits of $320 million in 1973 and $685 million
in 1974 for the entire Canadian industry. He also points out that companies
have incrcased newprint prices from 50 to over 1007%. Earlier this year
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12,000 workers were laid off, 10,000 of which remain unemployed in the
jumber and plywood industry. In the interior logging divisions, 307 of:
the 9,000 member work force is out of work. Prior to the strike MacMillan
Bloedel had announced it would close 10 logging divisions from July 21 to
August 4. The B.C. Federation of Labour said the companies are taking their
militant lead from the Employers Council of B.C., an association of the
sixty largest corporations in the province. They are trying to inhibit the
power and growth of unions, are inviting confrontation and are prepared
to withstand strikes to achieve their ends the Federatcion concludes.
(T8 23,6,75 pB? el~5, TS 2,7,75 pA2l)
(WFP 15,7,75 p45 cl-2: GM 18,7,75 pB3)

CNSP NOTE: With poor world wide markets, a construction slump domestically,
fewer housing starts, it is a difficult time for workers even
wnited as they are in this case to be successful. Some
analysts suggest that the companies welcome the strike because
they have large stockpiles and inventories and this is a good
chanee to get rid of the surplus.

ADDITIONAL INFORMATION:

Newsprint papaer production 1969 1874 Increase
(millions of tons)

Canadian production 8,818 9,946 12.8%

Canadian exports to U.S. 6,430 7,239 12.6%

Total U.S. consumption 9,741 10,363 6.47%

(Sourse: American Newspaper Publishing
Assocation)

WAGE INCREASES

Canadian Pulp and Paper Industry 1972 1973 % change
-—average weekly wages: $180.46 192.37 +6.6

(Source: GI 8,7,75 p7 c4-5)

SEAFARERS INTERNATIONAL UNION
Roman Gralewicz, president of the 5000 member Seafarers International
Union has proposed a 10 year, no strike agreement if a Canadian merchant
marine is set up. Don Hicholson, vice-president of the Canadian Brother-
hood of Railway, Transportation and General Workers which represents 5000
marine workers, described the proposal as an attempt by SIU leaders to
ingratiate themselves with shipping companies and the government, and
thereby win recognition for the employees of any new merchant marine.

(¥CH 16,7,75 plé cl-3)
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THE POST OFFICE DISPUTE: AUTCMATION IS AT THE CORE

A conciliator has been appointed to bring an agreement between the Post
Office and the Canadian Union of Poctal Workers (CUPW) who have been
without a contract since October. in negotiations the employer has
refused outright to pu: zrticles on isb security, classification security,
and pay security into the collactive zgrecement., Instead they put forward
a procedure for arbitratLon on tectnological change during the life of
the agreement but withou" agroceing to clauses assuring that jobs,
classifications and waezes weuld be protected. In this proposal an
arbitrator would have nothing to arbitrate because the union would not
have any articlcs nrc;uvhltg warrers from the adverse effects of the
automation progreaxn
Post master Genera* Bryce Mackasey meanhile has accused postal leaders
of being "decentive, irrespoasiblce aad dishonest." He also made
accusations that the national negotiating cormmittee is dominated by
menbers of the Montreal lccal., Tetorted union officials, "fontreal
has one representative on the rational negotiating team. That's hardly ,
domination. Mackasey threatenel to “cloce the post office completely
from one end of the comatyy to th: other" if the CUPY strikes even on a
rotating basis. The union sc~e this as a divide and conquer tactic to
bust the solidarity of the uaion. They describe }Mackesey as a "hoax
posing as a friend 5i 1SB~W"“ and a “desperate postmaster general
tryinp to retain his celinet post.”
At the sare time Toroato rﬂz,al weriiers were urged to uphold the principle
that they will not vork in the autecmated plants until an agreement is
negotiated for dealirjy with the effccts of technological change. 36
sorters from three pestal doncis echefuled to he transferred to an
automated plant in Scarboro were warned in a letter from the Toronto
post office, that they would Jece thzir jobs if they didn't report for
work. Those expected to transfer showed up on the designated day.
Attomated plants in lMississcupma ort ~t Tantern Ave, Toronto, will
eventually employ several thousand workers. (G 3,7,75; 5,7,75, 8,7,75,
G1192,7,75; OC same day)

B.C. FISHERMEN

The United Fis'ermen ond Alijied Yorkers Union have decided to strike at

the peak cf the calmen c:x:sen to precsure companies for wage increases,

An executive f01 the 5.0, Dackers Ltd, scys fish prices cannot be raised

as the union cvroests, Doecause ol depressed markets. Anadlysts points out

that sharec in this { which are held by the parent George

Weston Ltd, are a gOfi buy 3Y. the strike the union will process and

mpezay prices, in plants they control.
18,7,75 pR4 c3-5)

@
o
P
-
6]
w
=
=]
(9]
=
-
[3%)
(
s
2
0
ia]
T
3
™ M

TEZD DY A CLOSE MARGIN OF 414 VOTES

at Dtelece yesterday. Local 1005 of the Steelworkers
57 azc”nt the new contract. The new three year
agreement calls for an ciate raise of $0¢ /hour and another 20¢ on
August 1, 1976 and /. uvst 1, _27/. A cost of living clause is worth about
48¢ an hour each year. The tntal packase including benefits is estimated
at $3.10 an hours. %ihere vere savoral points that angered nearly half the
wvorkers: tho lengti: o (2 cintract is 3 years rather than 2: the cost of

STELCO CONTRACT ACCEE
A strike was averte
in Hatilton voted 5

e
¥ 9
d
{ <29 )
Lo

~

.

Yol III, no 7.



23

living clause is only in the secoend and third years; the Local 1005 executive
called the ratification vcte so hastily after receiving an offer.
(#S 1,8,75 pl c2-8 Charles Ross)

DOFASCO
The Dominicn Foundres and STeel Company of Hamilton announced an immediate
raise of 9C¢ an hour to all cmployees.(HS same day pl c7-8)

CNSP NOTZ: Dofasco iz the third largest steel company in Canada and is
non-unionized).

ALCOMA STEEL

Local 2251 of the United Steelweorkers of America began a strike at Algoma
Steel in Sault Ste, Marie. An agrcement almost identical to the STelco
contract will be voted upen August 5. (HS 1,8,75 pl c2-8)

QUEBEC LABOUR

THE CONFEDERATICN OF IMATZIONAL TRADE UNICNS: FINANCIAL CRISIS

FAcing the danger that 2n Increase in strike dues to solve the financial
crisis of the CNTU micht lead to dis-affiliations (as occurred in 1972),
Marcel Pepin, head of the CNTU, took a direct approach with delegates to

the special coneress called to solve the financial crisis. He invited
dlegates to return to their base and explsin the situation clearly to rank
and file workcrs. The rescurces of the CNTU during the next year, he
advised, should be put tzhind such a task, preparing pamphbdets, which explain
the activities of the central and taking time to ldsten to the criticisms

and suggestions of the reak and file. (LJ 12,7,75 p6 cl-6 G. Tremblay)

A TURNING POINT
At the present fime there cxists a phermmenon of indifference, absenteeism
and in some ceses hostility among thousands of unionized workers, reported
Marcel Pepin. Often workers pay dues without knowing why. The moment has
arrived when we must acknowledge this prcblem directly, admit our own
mistskes in the union, =znd return tu ordinary workers to explain, inform
mobilize and above 211, listen to their ideas and cfticisms. Otherwise,
companies and the Quebec government will take advantage of our financial
crisis to cause divisions ond a vesgkening of the union mowement. Without
conscious understanding of the importance of funds with which to wage strikes,
this important traditional mcans of fighting for workers rights will be lost.
(LD 12,7,75 pl cl-8 G. Lesage)

DECISIONS TAKEN AT THE CONGRESS

Begimming in Septerber each of the 160,000 members of the CHNTU will contribute

the gguivalent of an hour's pay a menth, in union dues. Formerly each worker

paid a flat $2.43 a menth. The new method is considered more just since
higher paid workers contributc prepeortionately more each month. The new

- formula is expected to bring in more nmoney. Delegates to the congress

supported Pepin's approach to solving the current crisis and warmly

applauded his zppeal to return to the base and re-invigorate the union movement

frem thz base up. (LD 14,7,75 pl cl1-8 G. Lesage)
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EDITORIAL COIZIENT ON THE CNTU CONGRESS

Laurent Laplante of Le Jour praised the strategy of the central to solve
their financial problems. Instead of taking the easy way out and reducing
the amcunt of strike pay each worker would receive, the CNTU has admitted
its own mistakes end has called for a courageous attempt to return to

the base and honestly tall: with rank and file workers about the situation
confrenting them. Laplante pointed out that the solution is desperately
needed, ic more strike funds. At present the asbestos workers absorbd

all the strike funds available and there are another 2500 workers affiliated
wvith the CNTU currently on strike. (LJ 15,7,75 p8 cl-8 Laurent Laplante)

UNITED AIRCRATT

Of the 947 strikers that the committece interviewed, 742 or 80% expressed

a desire to rcturn to work at the company. Nearly 2/3 have worked over five
years with the company before the strike began. (LJ 4,7,75 pl ¢5-6)

"The figures surprised us" said a spokesman for the company. "With time we
will probebly be able to find jobs for most of the workers but this won't
happen for several weeks,' (LD 4,7,75 p2 c4~6)

CNSP NOTE: By the cut-off date, there was still no word about a date when
workers could expect to be back on the job.

TIIE ASBESTOS STRIKE

Introduction: At the end of June, the Quebec government amended a bill dealing
with industricl cceidents. The bill now provides a lump sum indermity to
persons suffcring permavent disability from silicosis and asbestosis, and

an annual pensici to retivement age equivalent to 90% of their wage.
Representatives of the CiTU and the Quebec Federation of Labour expressed
sttiisfaction with the anendnent. The amendment was the result of pressure
from the 35000 striking asbestos workers and represents a significant victory
in their fight for better working conditions and health standards. Though
the strike currently going on, is over wages as well as health standards,
health corditions ure a crucial issve. The strike is now in the fourth
month. The companies shcw no signs of willingness to settle the strike
quickly. Across Quebee, support for the asbestos workers has been sub-
stontial, particularly crcng teachers.

Rene Levesque speaking to strikine asbestos workers in Thetford, said that
nationalizaticn of the companies (which are American owned at present) is the
real soluticn, though he praised the efforts which gained the better
compensation amzndment in late June. (LD 4,7,75 p6 c4=5)

$175,000 has teea donated fo the asbestos workers of which $22,000 has been
in the form of food and clothing. Among groups supporting the asbestos
workers, teachers from thz region of Thetford contributed have the money
donated. { 5,7,75 p2 ¢1-8; LI 8,7,75 p3 cl-3)

CRIMINAYL NEGLIGENCE

The Quebec gevernment intends to lay charges against Canadian Copper, a
subsidiary cf Noraanda, over the deaths of two workers in January. The vice
president may be sentenced to life imprisonment. (LJ 11,7,75 p3 cl-5)
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Immigration

Almost all ocoverage of the June and July responsee to the "green paper’
and particularly newepaper reporting on the public hearinge presented a negative
pteture. Most individuzle or groups receiving newspaper attention were oritical
of the "green paper”. And much of the press handling of these responses laft
the reader with the impression that such oritioiem was destructive and made
generally by extremiets. The effect on many ordinary Canadians wae probably to
see the very partigipation in a public polioy debatse as something negative.
Communioation through the press of what happened at the public hearings did
nothing to encourage the parvtieipation of ordinary Canadians - in this or any
other discussion chbout the future of Canadian society.

In addition, the form of protset againet the "green paper” of various
laftiet groups wae foreign to most Canadiane as an expression of dissent. The
effect was not positive in terms of mobilising publio opinion around a olearer
analysis of the real issues at stake or poeitive particivation to work for
solutions to the more basic problems. The presa, partioularly through uss of "
provocative headlines and a foous on this type of protest, multiplied the
negative consequences.

The immigration hearings raise serious queatione about how dissemt can be
effectively expressed in our society.

A summary of opinions from hearings acrose the country is presented below.
Due to the amount of coverage during Juns and July, we are not able tv present
a syntheaie vf every hearing or cll that the prese reported about each hearing.
Generaily the press focused on the briefe of from one to Jive groupe, organisations
or individuals., It 1is there therefore diffioult to glaan a full pioture of

L3

what was presented to ihe Joint Parligmentary Committes.

THE HEARINGS: WHAT WAS REPORTED

Newfoundland :

Newfoundland Shows Interest In Immigration
-the St. John's submissions called for a moderation of immigrant admizeions to
Canade, and for some incentives, rather than lagielation, to aveid increased
urbanization probleas;
~Although Newfoundland's unemployment rate is about 14%, there was no shrill
attempt by any witness o blame Lmmigrante or to suggest that a total immigration
cut~off would eclve the problem;
-the Newfoundland govermment, the first submission, said that immigration should
be tied to job svailetility, but insisted that the immigrant’s “freedom of
movement within Canada must be guaranteed by any new legislation”.
~the ¥riends of India Assoclstion, speeking for 250 Past Asiasns, told the
compittee that wost immigrants to Newfoundland are well-educated people who
contributed neither to high unemployment nor to social tenslons;
~Royal Canadian Legion provincial vice-president voliced the Leglons' dislike
of American draft deodgers and military deeerters now in Canada:

{OC 5/6/75 p79 c¢l-8; Guy Demarino)

Toronto

Immigration Panel To Hear 41 Groups

~41 crganizations and at least 4 individuals are to present briefs;

~HEny groups charge thet racism is a strong fector in present policy;
~Committee to Oppose the Green Paper and the International Committes Agsinst
Raciasm plan to picket the hesavings: {15 9/6/75 pAl ¢3~7)

Yol.1IX, No.7.
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Chairman Holds ililitant Groups Apart At Green Paper fiearings
~attemnt by 2 partieipants to cede their plawe to black community activist,
Rosie Douglas, was denied;
-these 2 participants spoke later on behalf of several orecanizations calling
for the withdrawal of the preen paper and of “all legislation based on racist
or anti-people premises .
~the second speaker, Steve 'lvore, accused the government of making immigzants
scapegoats for Canada's econcmic and social problems I'le also made a
detailled attack on the whitc-supremacist "estern Guard Party, wnich drew
sharp response from the right-wing militants in the audaence:
brief by the Canadian Folish Congress, an urbrella group for 115 Polish
orpanications; favoured setting ceilings on the number of immigrants to
be admittecd but without setting country-by-country quotas. They also
proposed withholding landed imnigrent status until after a trial period
of residence duiing which applicangs would have to honour any undertakings
made at the time of application
-Gay Alliznce for Iquality presentation asked for the removal of homo-
sexuals from the list of prohibited immigrants:

(Git 13/6/75 pl cl-6 Horman Hartley)
Treat Refugees {like, Church Group Urges
“Inter—Church Committec on Caile, representative of Zoman Catholic, United,
Anglican and Lutheran Churches, told the committee that Canada should have
an explicit refugee policy significantly different from regular immigration
policies. Refugee policy should especially not allow political or sowial
discrimination in the screening process.
~The Church group, which was strongly critical of Canada’s refugee relief
operation in Chile, said security screening for immigrants should not be
used 25 a cover for gathering intelligence, either for Canada or on behalf
of other countries such as tie U.S. Cic 11/6/75 p% cl; GM 11/6/75 p2 cl-2

*see Latin America Newsfile-CPILE. N. Hartley)

HANTILTON :

NWear 2dot Closes Hearing (photo included)

~quiet afternoon session - about 70 individuals listened to 6 briefs:
-evening session ~ Joy Varner of the Dundas rranch of the Voice of Women -
called the immigration preen paper a racist document

~DEverett Gritter and Patricl Fernando appeared representing the Mcllaster
University’s Union of Graduate Students’ well prepared statement on the
problenc of immigrant students;

-a represcntative of 1005 of the United Steelworlers of America started
his speech calling “all Canadians slaves to the facist and racist covern-
ment® .

—-constant disruptions in the audience re-ched a point where it appeared
that a riot was about to reupt:; lir. 0'Connell adjourned the meeting and
the committee left the room. (4s 13/6/75 pl cl-6 Paul Palango)

Hearings Called Success Despite ilear Riots

~desp®te interruptions. the committee thought the public input was sub~
stantial enough to make up for the abuse:

frs. Lila WUilson of the tlelland Women'’s Institute said that present immig-
ration laws were too lenient: ‘Housing is short and why should we add
more people to an already loaded work force''. Suggested novel changes
“They (ilinistry of Manpower and Immigration) should recall all officers and
use the money to educate scme of the children of immigrants already here.
Then, they should send the children back to their own countries as immig-
ration officers where they will be more acquainted with the problems of
their own people’.
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~The Ukranian Canadian Committee, Ontaric Council, in favour of nore

restrictive immigration laws: would favour adoption of a policy that
would allow groups of people to spoasor individual immigrants.

(78 14/&/75 98 cl--3. T. Carlson and P?. Palanzo)

Briefs Say Stop Plaming Canada s Woes On Immigrants

“at least 2 hrieis concluded that the green paver isolates the newcomer

as the scapecoat for the problens which beseige the country:

Iichapl Bryan, snokeman for the Society for Tamilton Area International
esponse \a.llu) said too often the immigrant is hlamed for high levels

of unemployrment, inadequate housing and urpan sprawl. “'Immigrants don‘t

add to the prohlems: tlhey 7o to the cities for the same reasons Canadians

Y

do -~ because the jobs are there .

-
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Green Faper Is Attacked In Tiearings, On The Street
-wiore than 153 delegations presented briefs to the Joint Senate-Comncrs
Cormittee while chanting and placard-carrying demonstrators on the street
left little doui:t that they consider the povernment document nothing more
‘than the work of racists /
“The presentations generally echoed those given in other Canadiin cities.
The strongest criticism came from an econonics professor {rom Lakehead
University at Tluader "ay, #.J. Charles. Prof. Charles, representins the
Lsia-Canada Association of Thunder Ray, accused the covernment of releasing
the sreen pever to coincide with domestic problems. ‘Since Canada is at
present saddled with serious econowmic protlems such as inflation, uvnen-
ployment and houzing shortages, it is difficult for us to believe the
aqovernment has acted wisely releasing the green paper at this time."
“The effeci of the green paper has been to throw the blame on immigrants,
especially those from the Third Yorld .
~Prof. “harles and his nroup were not advocatine dnlimited immigration,
Lut was maintaining that the present flow is far from excessive''.
~In another brief, the Ukranian Canadian Committee urged that provision
for freer imrigra-ion be made in trade and commerce relations with other
countries, especiallv the Soviet Jaion.
~The fanitoba Jananese Canadian Citiz-ns Association maintained that
future immicration policies must be based on manpower needs, regional
demands and a ceiling allowine for sufficient flexihility to accomodate
changing vworld counditions.
~The Canada Precs Club, called for better screenins of votential immigrants
particularly concerning their political backgrounds.
~The A4 Joe Committee to Oppose the Creen Paper charged that the real
protlem involves ‘monopoly capitalism’ and not imnigration.

¢me 17/6/75, pl c4-6, David Lee)

-
bad

I

& o
fa
#

b

=

nt ‘ore Foreign "Jorkers

The koa,ir ,n” Jlt n Develovment /ssocilation of Canada wants Canada
opened o ater pnumber of unskilled ané semi-shkilled workers to neet
the needs of t1e house--puilding indust Ery.

r. Tose, chairman of the association’s labout trainin~ and manpower
cormittea told the parlzmentarr committee that immigrants could be re-~
quired to ~ork for a eiven period of time. perhap~ thre years, where manp
pouver nceds are keeneszt. Or more points could be ~iven to immigrants
willine to work cutside the Montreal-Toronto-Vancouver areas.

(r;)' .k.?/’ﬁ/ 75 T)l’: c?7-2 7‘.?‘)

(5]
|

Vol.1I11. o.7.



y

23
HALIFAX:

Problems of Immigrants Same /s Those Cf I’inority Groups
Dr. Andy liacKay, chairman of the Nova Scotia Human Rights Commission,
said the commicsion has received some complaints from immigrants.
dealing primarily with housing and employment, but most discrimination
has been directed toward native Nova Scotians. mostly black.
~A.E.CRiss, executive director of the Blacl United Front of Nova Scotia
said the idea of keeping immigrants out of Canada to relieve racial
tensions is a necative recommendation. Ifr. Criss noted that there is
no conclusive research showing that immigration causes economic deterioration.
lie said that although only 2.8% of all immigrants to €anada settle in
the Atlantic provinces, those provinces have the most chronic economic
problems.
-Dr.5.S.Sodhi, appearing on behalf of the Indo-Canadian Association of
Nova Scotia, recommended that the present point system of assessing
potential immigrants be retained, and that the areas of arbitrary and
discretionary powvers exercised by immigration officers be reduced.
-Dr.Kenneth Brian of Sydney said provinces should not be permitted to
influence immigration policy because they are more easily influenced
by powerful pressure groups than the federal government.

(HCH 28/7/75 p23 cl1--3 Will Moreira)

Committee Winds Up Its Immigration Hearings

The special joint committee on immigration wound up its cross-country
tour in Tialifax after 71 meetings in 21 Canadian cities.

~The committee lieard briefs from llova Scotia interest groups, most of
which were critical of present policy and of proposed changes contained
in the green paper.

-Prof. Denis llealey of Ct. ilary's University, said immigration policy
discourages pacnle from developing countries to try to come to Canada.
‘lost Candian imiigration offices are located in developed countries.
~Prof. Jim Lotz, independent rese-rcher and writer, said the provinces
through their development departments should play a more aggressive
role in attracting immigrants. Provincial governments have a better
idea of their potential for employment, housing and growth.

-~E.R. BIshop of {alifax said Canada should cut back on the number 6f
immigrants and should nut more selective controls on those who do get
in. Iie said such action was necessary because the housing situation,
unemployment and inflation are hitting hard.

~ilichael Wilds, speakine as a private citizen and scientist, said
Canada has the capacity to support many more people, and should base
new policies on attracting more citizens.

~-lobert Aisteenm an official with the Canadian Union of Postal Workers,
said the green paper discriminates against Asians and Caribbean natives
in particular. (ucye 27/67175 p3 c6-30)

Poll Shows Four In 10 Would Cut Immigration

A Canadian institute of Public Opinion poll taken the first week of
June on 1,067 adults in personal interviews asked the question:

"If it were your job to plan an imminration policy for Canada
at this time, would you be inclined to increase immigration,
decrease immigration, or keep thie number of immigrants xm at
about the current level?”

Increase -- 10%; Decease -~ 3%% Same Level 437 pon’t lnow -~ 8%.
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Federal

HAMILTON DREDGING TRIAL ENDS

Kenneth Elliott and Reginald Fisher were found guilty on a total of 10
counts of fraud, conspiracy. Elliott was sentenced to 6 years and Fisher
to 3 vears. The judge noted the sentences were not severe and "would

provide both men with plenty of time to redeem themselves after they got
out of prisen."”

Former and present Ontario solicitor-general George Kerr, Delbert Kickey
and Joseph Lanze (Munro party workers) were completely cleared by the
trial judge. (S, 5/7/75,p.1,¢c.6-8)

(wrp, 11/7/75,p.1,c.2-3)

COMBINES ACT TOUGHTENED

The Commons has tentatively approved fines of up to $1 million and 5-year

jail terms for directors of corporations guilty of conspiracy under the

Combines Investigation Act., John Rodriguez (NDP) introduced the increased

penalties to prevent the "milking and bilking" of consumers by price-fixing

corporations. P.C. critics howled that businesses had made the country

atrong, Rodriguez replied that they '"made the poor poorer and the rich richer.”
(WFP, 16/7/75,p.1, e.3=1)

ENERGY POLICY BLASTED

The NEB released a report indicating Canada faces severe shortages. Just
two vears ago the NEB predicted existing reserves were adequate. The NOP
accused the industry of cynical manipulation of statistica, of attempting
to stampede Canada into an Arctic gas pipeline and of blackmail. 01l
executives agreed with the NEB report.

Since the report called for reducation of gas exports, it was given to
the US government before being released in the House.
(oc, 17/7/75,p.5,c.1=4)

CNSP NOTE: see Resources: oil and gas, thie month's issue.

OPPOSITION DEMANDS ACTION ON ECONOMY
Release of unemployment and cost~of-living statistics prompted the
P.C.'s to demand budget revisions and to accuse the government of
fighting inflatlon on the backs of youth and the poor,
(oc, 12/7/75,p.5,c.1-6)
{(WFP, 16/7/75,p.b4,c.1=3)

CHRETIEN'S LEDGERMAIN

In February the government estimated its 1975-76 expenditures at $35.4
billion. In June this had increased to $36.5 billion. However, in its great
economy drive, the government reduced this new figure by $1 billion, leaving

its restraint budget only $500 million over the estimate. Major budget cuts
are as follows: (see following page)

Yol., III No. 7



30
$75 million--by not sterting a mortgage corporation
$135 million--by aot starting a business development fund
$ 36 million~--by not starting a grain storage program
$30-60 million--by cutting back on hiring consultants (usually a patronage
affair to Liberal supporters)
(GM,. 3/7/75,p.8,c.2=9)
(WrP, 7/7/75,p.41,c.3-6)

CHSP NOTE: To prescnt a $500 billion ccst over-run as budgetary restraint has
takzn marvellour Liberal propaganda.

BUDGET MEASURES FPASCID
In the 6 day debate of the June budget, Stanfield called for compulsory
constraints. Herb Crev (liberal) accused the government of breaking campaign
premises and of implementing regressive taxation with the gas price hike.
However, the budget measuras pacsed easily.

(aci, 27/6/75,p.2,c.1-6)

e 577705913, ¢.1=8)

(e, 571/75,p.11,0.7-9)

RESTRAINT DLMANDED

In his July ist spea<h, Trvdean claimed that Canadians are being asked ''to look
beyond neorrow self-interest a.d to make reasonable sacrifices to improve the
qualify of iifs."

In a simiizr veir, on editorial in the WFP, noted the need for restraint but
castigat:d the covarorent for a do-nothing budget. The WFP asked, rhetorically,
are Canadirns “as fat, stupid and cowardly as the government judges (us)? OR
if (ve) had a prime minister and government willing to lead instead of shrugging
would (we) behave differently?" (WFP, 30/6/75,p.10,c.6-8)

(WwrP, 2/7/75,p.43,¢c.3-6)

CNSP NOTE: Although the VPP criticizes the government, it is obvious that the
dicegrosment is cver tactics. Roth government and press identify economic
crices a3 being coused by individral greed and thus to be solved by individual
rother the quactioning Lhz naturz of the free market economic structure.

POLITZICAL PARTIES

INIRODUCYiON: The big story this month was the NDP leadership convention. The
press repvricd it as a typical but rather lackluster NDP convention. However,
the diffcrenez in wialysic between the press and party of the meaning of the
cenventicn vas glaring. The press interpreted the election of Ed Broadbent as
leader as a ehift of the perty to the centre, whereas the leadership candidates
ed party officials viewcd the convention as shifting the party to the left.

In its analysis, the press ignored the work of the convention as a policy-
making, ideological body and concentrated on the leadership race, and stressed
personalities.
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NDP LEADERSHIF CONVENTION

THE CANDIDATES

The 4 contending leadership condidates showed remarkably few differences in
rhetoric. One party worker lamented that a lot of the delegates "were turned
of f" by this similarity.

Ed Broadbent defined the central task of the party as breaklng corporate

power in Canada, Lorne Nystrom questioned the distortion of Canadian priorities where
industrial barons "make a gast buch" at the expense of the workers. Rosemary Brown
called for public ownership requiring "a whole new set of concepts with worker
control and socialist planning.” John Herney called for a "more radical socialist

party" uniting "all the working people and producers of Canada" in the "struggle
toward an independent socialist Canadas,"

Rogemary Brown was the most enthusiastically received cendidate.

(TS; 5/7/75,?.#1.29(:.4"'9)
((’ZFP, ?1’7}75 ,pa 1,‘:.6""8)

THE POLICIES

~~joe Morris, President of the CLC called
on the labour movement and the CLC to
work together to defeat "a government
in Ottawa which has its social and
political priorities upside down."”
(WFP, 7/7/75,p.6,c.5=8)

--The NDP convention passad a4 resolution
demanding an immediate halt to the federal
government'e plans to limit the medicare
program, and called for 50% federal
funding of pharmacare and the establishmer
of a federal drug testing and quality
control agency.

~~The NDP pledped & target of 300,000 new
housing starts a year, rehabilitation of
100,000 units per year and control of the

allocation of mortgage funds,

-~The party approved commitment of 1% of
the GNP to foreign aid.
(GM, 7/7/75,p.8,c.2~4)

--The convention set official party policy --The NDP refused to discuss Dr. Morgentaler,

as abolition of capitalism, overruling deepite the fact that the women's caucus
the party establishment, considered his case "a number one priority.
--The convention also adopted a resoclution =~-The convention also back=pedalled its stror
calling for full public cwnership of stand on abortion and women's right to
natural resources, _ control their bodies. It passed a resolutic
(oc, 5/7/75,p.1c,3~6) deploring abortion as a method of birth

control and asking for free avallability of
birth control devices and information.
(TS, 5/7/75,p.A2,c.8-9)
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THE WINNER
The NDP convention elected, on the 4th ballot, Ed Broadbent as the party leader.
The only real surprise was that it required four ballots for his election.
Rosemary Brown ran a strong second. All candidates agreed that the convention

and balloting had pushed the party to the left.
(G, 8/7/75,p.8,c.6=9)

After his election, Broadbent noted that the NDP must restore the distinction
between itself and the old line parties or it ‘'will have nothing to offer the
Canadian people." He also stated that, although the party must protect hard
won social policies, its major task is breaking corporate power., He indicated
that the party will develop a national economic plan detailing party policy
by the 1977 convention. (oc, 8/7/75,p.7,c.4-5)

EDITORIAL COMMENT

WFP

The Winnipeg Free Press (in a rather schizophrenic series of editorials) lamented
the passing of the NDP as a left wing political movement to a centrist party,
congratulated the party on pragmatically electing a middle-of-the road candidate,
commented on the soctalist purity and strength of the party as showm by Rosemary
Brown's popularity and warmed the NDP of the pitfalls of labour support since
"ymions are...the most important instrument of...the private enterprise system
and therefore natural enemies of soctalism.”

(WEP, 7/7/75,p.41,c.5-8) (WFP, 12/7/75,p.4le.3-6)
(WFP, 8/7/75,p.29,c.5-8) (WFP, 14/7/75,p.17,c.3-6)
G&M

While congratulating the NDP on its election of the best and safest leader, the
G & M lamented the lack of a "sharp, keen image of democratic soctialism' and
elear policy alternatives. The only sparks provided came from the old guard--
Tommy Douglas and David Lewis. (G&M, 8/7/75,p.6,c.5-6)

(GeM, 8/7/75,p.6,c.1-2)

oc

The Ottawa Citizen noted that Broadbent's win was a victory "for the powerful
trade union segment of the party.” (oc, 8/7/75,p.6,c.1)

FP

The Free Press stated that the election of Ed Broadbent signified "the rededication

of (the) party to the pursuit of power over political ideology." It speculated

that the current difficulties faced by the 3 NDP Premiers had tuaght the NDP of

"the importance of (a) moderate and evolutionary approach to democratic soctalism.’
L AFP, 12f7/78,p.1,0.1-2)

<+ CONVENTION

At Robert Stanfield's request, the PC's have scheduled a leadership convention for
February 1976 in Ottawa. (WFP, 14/7/75,p.1,c.1)
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Provincial

INTRODUCTION

The major provincial stories come from Ontario. The federal June budget and oil
price hike--both anti-inflationary moves, have probably exacerbated the
recesgionary cyele in Ontario. To counteract these moves, the Ontario government
adopted a clearly anti-recessionary budget and an oil price freese. The p.C.'s
have been able, with theee initiatives, to take wp part of the NDP platform to
come out swining for the consumer, to neatly deflect blame for the recegaion

(a most wunfortunate economic condition when electioneering) onto the federal
government. The Preas, in particular, has viewed the Ontario government 's actions
with unusual cynticism. ’

Although the oil companies appear to be suffering from the price freeze, it
seems likely they will recoup any ehort-temm lose. And, it certainly appears,
that not the 7 eieters, but big brother (the federal government) is the main
target of the freese. Davie hae neatly turned the table on Ottawa by euggesting

the oil companies apply theve for relief and a greater than 4% share of the
5¢ per gallon price increase.

The battle over who gete to spend our tax dollar ie being waged by Quebec, the
western provinces, and now Ontario. However, the economic and cultural eonditions
in each region put the provinces at logger-heads with eadh other as well as

with Ottawa. So far the only eolution to the problem of sharing the pie seeme to
be to increase ite 8ize--ie to tax us even further.

ONTARIO FREEZES OIL PRICES (s g : Y
The federal government's move to raise the price of
crude oil by $1.50 on August 15 brought a quick
response from Ontario Tories. The P.C. government
froze the price of gas, deisel fuel, propane and
home heating oil at the June 24th level until
October 1. (The 10¢/gal. excise tax remained in
effect)., In addition, Davis appointed Claude
Isbister, Canada's permanent representative to

the World Bank, as a one-man Royal Commission

to investigate oll prices. Isbister is to complete
his report by October 1.

In moving to control oil prices, Davis condemned

the federal government's "propensity...to consume
money," Davis noted that "crude oil and natural

gas in Canada is no longer managed in the economic
interests of the nation. It has been vonverted into a

happy hunting ground for the federal tax collector.” | vemronasr arans % By it
(GM, 4/7/75,p.1;c.6~7)
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RESPONSES
The NDP expressed support of the freeze, claimed the P.C.'s were ''stealing
us blind," were indulging in a '"neat piece of politicizing', suggesting that
rather than protecting the consumer, the P.C,'s were letting the oil companies
run down their inventory'" and criticized the government for not rolling back
the federal cxcise tav. Robert Nixon suggested the government should extend
the freeze throughout the winter and called upon the government to prevent
a proposed Ontario Hydro rate hilke of almost 30%.

(Gii, 7/7/75,p.5,c.1-6)

(GM, &4/7/75,p.5,c.1=3)

The federal government indiceted it could not stop the Ontario government's
greeze, However, Donald MacDonald termed the move short-sighted and inconsist-
ent since it robbed the oil companies of revenue needed for exploration. He
also suggested that Ontario's hard line approach would hurt other provinces
and lead to increasing federal-provincial conflict.

(GM, 4/7/75,p.5,c.1-6)

0il Companies, predicatably, reacted bitterly to the Ontario government's
freeze. They claimed small inventories and huge loses. Gerry licAfee, President
of Gulf 0il, suggested that "this move by the Ontario government may serve a
short term political purpose, but only to the detriment of the oil industry's
ability to adequately provide for the future energy needs of Ontario.” He

added that the cost of industry of the freeze "of course will eventually have
to be recovered in the marketplace."

Ontario government officials estimate that, indeed, the oil companies do not
have a 90 day inventory of gzs cn hand. However, they do have 5-6 months'
inventory of lower priced heating fuel. The reasoning, apparently, is that
what the companies lose on gas during the freeze, they will recoup from
seliing the checaper heating fuel at post-freeze rates.

(GM, 4/7/75,p.1,c.6-7)

(WFP, 7/7/75,p.4,c.7-8)

Editorial comment was divided. The TS lauded Ontario's decision 'to become a
participant in the graat Canadian oil battle, rather than remain a helpless
spectator." The HS expressed doubts of the government's motivation and
suggested "that the bill must be paid and reality faced." The WFP suggested
"the freeze is a political stunt and much ado about very little."

(T8, &4/711215,p:Ch;0.3~2)

s, 5/7/75,p.6,c.1-3)

(wrP, 8/7/75,p.29,c.3~6)

OIL COMPANIES BLUSTER

Two major oil companies (Imperial and Gulf) stated that, when the freeze

is over, the price of Ontario gas will be raised not only by 5¢/gal. but
"perhaps by 3-9¢ per gal in order to recoup loses due to the freeze. Davis
expressed disappointment and threatened "'to take whatever action is necessary
to protect consumers." (G, 18/7/75,p.4,¢c.6=9)
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ONTARIO MINI-BUDGET

Ontario Treasurar McKcough brought down another budget designed Yto £111 the

void of national leadership in the present economic crisis.'" The budget represents
a $178 million transfer in spending from the April budget. Although new
initiatives equal cuts in the mini budget, Or.tario's deficit is expected to

rise from the April estimate of $1.7 biliion to $1.8 billion due to '"the impact
of the federal budget" which will "reduce profitcability of our corporations."

BUDGET MEASURES
--5% slales tcx rebat2 cn new cars built in Canada or the U.S.:;
~--$80 million for senior citlzen and lecw-incoue housing (55 million$ to be
spent next year);
=550 million for limited divident rental housing;
—-reduced mark-ups on imported and domestic wines, thus passing on the federal
government 's excise tax reductions;
——offer to take cver total health care spending in return for $1.1 billion of
personal incone tax collected by the federal government:
--$82 hillion cut in public service spondings
--$96.1 millicn cut in governmeut ProOzrirs.
(oc, 8/7/75,p.9,c.1-8)
(0C, Bf1/15,p.dy0elG)
(oc, 811175,p.31,6.1~5)

REACTION
--"It's a tough, political decvrent, rother than an economic document,
responding above all to the elaction that is coming, but responding equally...
to the stupidity end damage of the federal budget.”" (Stephen Lewis, NDP leader)
—-Ycrassest kind of political opportunism."" (Robert Nixon, Liberal leader)
(T8, 8/71/75,p.1,¢.8~9)
(GM, BIT71715,p.9,0.7-9)

Globe and Mail editorial comreri stressed particularly the ijportance of the
mini-budget as an election tco. "It is so very obvious that while the guns
appear trained on Ottawa, the canam~nballs are intended to fall on Mr. Nixon
and his colleagues.” The OC seconded this opinion, as did the NDP.

{GM, &177715,9:6,6:.1-2)

(G, BI1[15 0. 78:1,)

(oc, 19}71/715:p.1,¢.5<6)

KERR BACK IN
Having becn cleared of any wrong-doing in the Hamilton harbour scandal, George
Kerr has been reinstated as Ontario's Solicitor—General.

(G, 10/T115:p.5,0:.5~7)

POLITICAL PROVINCIAL

JOEY 'S RETURN

Former Premier and "only living father of confederation" Joey Smallwood has
returned to the political scene. Accusing current Liberal leaders of being
"careerists" interested only in power, Smallwood has taken leadership of the
"Iiberal Reform Party." He said his first act when elected would be to reform
campaign funding. In an unusual burst of candor, he claimed he had 'mever been
corpletely independent” for thoze who paid for his campaigns 'wanted (their
money) back 10 tiues over." wre, 117775,9+1,c.6)
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POLITICAL JURIDICAL

INTRODUCTION

. This month's coverage again revealed growing social pressure in favour of
capital punishment and Solicitor-General Warren Allmand responding with a
package plan to entice MP's to vote in opposition to capital punishment.

Along with growing repression, increasing and tightening of security

forces and poor condition in penitentiaries (see last month's CNSP) we also
see growing resistance, ic. the case of the prisoners in Lower Mainland
Regional Correctional Centre in B.C.

POLICE

CAPITAL PUNISHMENT ISSUE

About 7,000 federal prison guards spent the day off work mourning the
death of a fellow guard and protesting the refusal by Solicitor-General
Warren Allmand to return the death penalty. The guards involved are
members of the solicitor-general's component Public Service Alliance of
Canada, and President Bill Camche said that only 75 to 100 of them would
reamin on duty to preserve essential services.

2,000 military and 1,250 RCMP lpersonnel were called in to replace them
for the day. There are 3,600 prisoness in the 49 federal prisons. In
Alberta 850 provincial guards, social workers and parole officers were
to go on a study session in support of the federal protest.

(WwFP, 2/7/75,p.1,c.6-8)

(Ts, 2/7/75,p.Al,c.1-9)

The federal prison guards who participated in the one-day work stoppage
will not be paid for the day. The walkout is being considered an illegal
work stoppage by the government. (WrP, 4/7/75,p.7,c.6-3)

Representatives of 15,000 Quebec policemen have supported demands that the
death penalty be applied in the case of the murder of a police officer. The
group represents a federation of 143 police forces.

(WFP, 26/6/75,p.34,c.4)

OTTAVA PLANS WAR ON CRIME HANGING BAN

Solicitor-Feneral Warren Allmand and Justice lMinister Otto Lang are preparing
to push for abolition of capital punishment coupled with a tought new plan

to protect the public from crime. The package includes proposals to toughen
the parole system, increased guard security and training within the prisons,
provisions for greater gun control and more protection to areas hardest

hit by crime.

Prime Minister Pierre Trudeau, like Allmand, is firmly opposed to capital
punishment. The package is intended as a carrot to MP's torn between their
opposition to capital punishment and their fears that without the death
penalty, the public cannot be adequately protected.

(18, 12/7/75,p.A,e.7~9)

(WFP, 14/7/75,p.1,c.2-5)
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BC PRISON SIT-IN PROTEST
The sit-in protest by 153 priscners at Oakalla, the Lower Mainland Regional
Correctional Centre, ended peacefully less than 24 hours after it began.
The prisoners, 130 men and 23 women, were demanding better conditions
at the provincial maximum~security priscn. The prisoner's petition
included:
~-better educational facilitiez &nd prograus;
—-availability of job tralning facilities:
--abolition cf solitary coafinement;
~-a part in the decision-making process at the institution.

(WFP, 4/7/75,p.7,c.6-8)

POLICE BRUTALITY CONFIRMKD
An independent psychiatrist 2rnd polygraphy examiner said that from his
reading of lie detector tects taken by nine people whose allegations
of police brutality were publiched by the Globe and !Mail, seven of
then appeared to be telling the truth.

(eM, 8/7/75,p.5,c.1-3)

NEW ANTI-TERRORIST SQUAD
A new five-man anti~terrorist squcd of the Ontario Provincial Police
called the Tactics and Rescuz Uit has been formed. The squard recently
returned from 14 deys trainirg a2t an FBI (Federal Bureau of Investigation)
school outside Weshingter and a: armed forces base in Kingston. The
OPP is recruiting four more squads immediately. lMembers of the unit
are Corporal Albert J. Xea, an¢ Constables Gerald G. Coleman, Paul
D. Grinton, Ernest A. Limstrong and Harold W. Picket.

(T8, 917/15,p.A10,¢,1~-2)

POLITICAL-~-MILITARY

CANADIAN ARMID FOUCES

Operating and maintensacc cosits, pushed by rising fuel costs, have
increased more than 157 while the defence budget for this fiscal year
increased only 11/6% tc $2.C biliion. Personnel costs which make up
more than 657 of the budget arc expected to increase.

The government has been told ¢hat 78,C60 people cannot cope with
inflation, two large peacckeening forces totalling 1,600 men, forth-
coming Olympic Gamzs in Montreal which will take 10,500 people, fulfill
‘routine roles, conduct necded training and do emergency work such as
replacing striking priscn guards at the ned of June.

@, 7/7/75,p.10,c.1~7)

NATO « ' : :
Unitéd States officials long frustrated by what they consider to be an
unresponsive Caradian d2fence policy, ore privately elated with their
intelligence of an c¢ncounter between P.M. Trudeau and West German
Cancellor Helmut Schmidt. According to the U.5. version of this unpub-
lieized meeting, lMr. fchmidt teld ¥Mr. Trudeau in blunt language that in
Canada wanted a ncw economic Jd22] with the Common Market, it would have to
make a more serious cormitment to Nuropean Defence.

(wep, 3/7/75,p.33,c.3-6)
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COMMUNICATZIONS

COMMUNICATION COMECT ik
The third federal-provineial conference of cormunications took place in
mid-July. All provinces but Quebec sgreed to discuss a federal proposal
to set up a permenent council of cormmunication ministers, Quebec refused
to discuss this propusal until Lhe federal government dropped its prior
condition that the provinces must accept the legitimacy of federal
Jurisdiction in communications.

)

Federal communications miniaster Gerard Pelietier, maintained that the
"pariiament of Canada has exclusive legislative authority over broad-
casting, aud it is esgsential that this authority be maintained."

He also stated that cable distribution syatems must continue to be
regarded as broadcasting, forming en integral part of a national
broadcasting system, -

A consensus working out an sen interprovincial conference had called for
a transfer of federal authority over cable TV, federally regulated
telephone companies, and loecal broadcaating., Quebec and Ontario had
laid strong claims to the right to repulate cable TV and Bell Telephone
in their jurisdictien, (oc, 16/7/75,p.19,¢c.3)

(GM, 16/7/75,p.9,c.2=3)

BELL CANADA BATE INCREASES
Bell Canada is trying to win a rate Increase by intimidating the
Cenadian Transport Commission with threats of mageive lay-offm in
construction programs. This is t:e opinion of a Quebec intervener
in Bell rate increase haarings, Courany president A, Jean de Grandpre,
sald Bell would have o lay off 2ral hundred employees next year
and cut $100 million frem its $306 million needed to complete its
constructions progea Tae preaideat declared that if 4ts rate
Increese 1r not apnroved, the consumar may be the one who suffers
in the long term, (LCH, 10/7/75,p.3,c.1)

(cc, 9/7775,p.4.,c1-2)

)

IDEOLOGY
TURNING TO ADS
Peter Riggin, vice-presicer:

- Moranda Mines Ltd. Toronto, said that
trade and industry ansoci atve ircreasingly turning to consumer
advertising, to get their views -cross in labour disputes, He smald
that an industry association szhould be advertising its position months
or even years ahecd of a specific dispute. Building public opinion in
favour of its stance cen influence the outcome of a dispute. Mr,
Riggin blamed the media for smplovers turning to advertising. "The
media does not cover industrial ralations 4n a balanced way.'

(WEP, &/7/75,p.24,c.2~3)
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EDUCATION

At the annual meeting of the 212,000 members of the Canadian Teachers'’
Federation, the Secretary-General, Norman Globe, said that there is a
vast difference in the quality of the school system and the amount of
money spent on education among the 10 provinces. According to statistics
Canada, Ontario spends twice as much per pupil on elementary and
secondary education as Newfoundland; Alberta spends twice as much as
P.E.I.

Last year the CTF asked the federal government to use its income-taxing
powers and equalization payment machinery to even things out, but Ottawa
replied that education was under provincial jurisdiction. The question of
education finance is particularly acute now because of the recession

and growing demands for other social services. Within provincial borders,
there has been a trend towards equalization of financies, by shifting

the finance burden from local property taxes to provincial taxes.

The CTF is also pressing for a national "office of education’ to map
Canada-wide strategies. Mr., Globe explains that this is not centralization
for individual education needs should he determined at the local level,
but the issue is equality of educational opportunity.

(G, 18/7/75,p.4,c.1-6)
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International
.INTERNATIONAL WOMEN'S YEAR CONFERENCE~-MEXICO CITY

INTRODUCTION: The reactions to the IWY Conference in Mexico City have
generally been critical, In the last week of sessions, a counter program
to the World Plan of Action was proposed--the Declaration of Mexico--a
manifesto prepared by the 77 developing countries, placing women's iesues
within economical and political comtexts. (For outline of World Plan of
Action, see CNSP June 1975, pp. 44-45).

Several serious articlee dealt with the vole of Canada's official
delegation, and their lov-key, compromising role. Critictam of the
conference and Canada’s position, are expressed by third world natione
and Canada's non-governmental delegates. As with earlier UN conferences
held on Population and Food, the Mexico conference illustratee that
Canada doee not have a neutral policy, but clearly aligns itself with
the developed, industrialized nations of the world, )

THE DECLARATION OF MEXTICO

The World Plan of Action has been described by one western delegate as a
"middle class working paper" proposing suggestions which developing
countries cannot afferd. In response, a group of 77 developing countries
produced their own declaration which tied the atatus of women to
participation, political development and the establishment of a new world
economic order, '

The declaration slammed down on lmperialism, zionism, colonialism, and

neo—colonializm, It proposed:

~-that all nations should be entitled to their own sovereignty;

~-nationalization of companies without compensation to the owners;

~=~it is not possible to upgrade the status of women without first
improving the status of developing countries,

The developed countries quickly rebelled against this push for re-
diseribution of world wealth and power: Canada, Australia and New
Zealand made pointed commente during the sessions that this was, after
all, supposed to be & women's conference...,80 why not talk about women's
issues, (WFP, 3/7/75,p.18,c.1-3 Sheila Brady)

THE CANADIAN DELEGATION

NEW ECONOMIC ORDER STRAYS FROM THE SUBJECT AT HAND

The Canadian delegation conservatively supported the developing countries'
pleas for a new economic order, clalming it is necessary for a re-distribution
of world wealth to ensure global justice, But, in the next breath, concern
was expressed that the Declaration of Mexico might blur the focus of the
conference and alienate the support of developed countries.

The Canadian position was supported by Helvi Spilia, secretary-general of
the IWY Conference, in feeling 1t was 'urgent' not to stray too far from the
stated objectives, and three themes of the conference~-equality, development
and peace, (WFP, 30/6/75,p.30,c.3-8)
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Richard Burkhard, a member of the Canadian delegation and attached to the
external affairs department in Ottawa stated, ''we gave a non-political,
non-economic opening speech.'” lir. Burkhard claimed the 7th Fall Session
of the UN would be a more appropriate setting for the new economic debate--
"the people will be better qualified to debate the issue."

(WFP, 30/6/75,p.30,c.3-8)

WHISPERING COMPROMISE SUGGESTIONS

Freda Paltiel, an experienced international diplomat, jumped to the defence
of Canada's low profile at the MHexican conference: "The Canadian delegation
is not interested in having a high personality profile....The issues and
objectives of the conference are far more important...why should we

waste our energy on bringing up red herrings which in the end diffuse the
energies of the meeting."

Instead, the Canadian delegation wathced the agenda and tried to ease over
differences of opinion between feuding delegations. Probably the best woman
at arriving at compromises was Sylva Gelber...who spent her energies
listening to the debate and then whispering compromise suggestions into
delegate ears. (WFP, 30/6/75,p.30,c.3-8, S. Brady)

(CNSP NOTE: Sylva Gelber is the head of the federal labour department's
Women's Bureau)

LACK OF COMMUNICATION

Joan Laird, who went to lMexico as an independent representative, feels that
the Canadian paper presented to the conference was a lot of government
"pap." She decried the lack of communication between official delegates

and the 40 non-governmental organizations attending the tribunal meetings.
"I was really hoping that we...and government women could sit down and

talk and trust each other....But now I will have to be more distrustful

of the government.™ (WFP, 26/6/75,p.24,c.4-8, S. Brady)

CONCLUSION AND RESPONSES

Margaret Bruce, deputy secretary general of the IWY program welcomed
the Declaration of Mexico as the first document presented which links
women directly to other major political and economic issues. She had
earlier expressed the fear that women were being used as tools in the
economic infights that are going on between the developing nations and
some of the developed countries at the conference.

(FP, 30/6/75,p.30,c.3-8)

The final session of the IWY conference adopted resolutions censuring
the military regime in Chile, the white minority regimes ruling South
Africa, Namibia and Rhodesia, and Israel for its occupations of
Palestinian lands. (wrep, 3/7/75,p.1,c.7-8, Peggy Simpson)
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Australia and Norway claim that the IWY Conference has been side-
stepping women's issues. Several countries have expressed fears that
the Plan of Action will become a ‘'dead" letter because the
recommendations are too general.

(WwFP, 2/7/75,p.23,c.1-4)

Elizabeth Reid, Australia's chief delegate, said the conference
may have been counterproductive because it defused the anger of
feminists without changing the views of those responsible for the
plight of women: "I don't think it has radicalized heads of
government because on the whole they weren't here....I don't think
it has sensitized or informed the decision-makers because on the
whole they weren't here....And I don't think it has informed or
educatéd the world because on the whole the press has written it
up as a series of confrontations on women's issues, which it has
not been at all,"

(WwrP, 3/7/75,p.1,c.7-8)
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Latin America

Argentina

General atrikes and other shows of labour unrest culminated in the
removal of Jose Lopes Rega from Ieabel Peron's cabinet thie month., Against
a political background of continuing terroriem by the right, left wing guerrilla
dotivity, and govermmant pereecution of the left and liberals, the aconomy hae
been steadily worsenwing. The peso was devalued by 1/2; fuel, electricity and
publio serpice rates ware raised 180%; the minimum woge ip at $110 per month;
black markete flourish; foreign reserves are down to about $700 million againet
a foreign debt of $7.5 billion. 7The vesulting discontent posee a threat to
conetitutional govermment, and elections arven't scheduled until 1977.

100,000 Workers On Strike

An estimated 100,000 Argentinian workers went on atrike Friday to demand con-
firmation of wage increases and key changes in the cabinet. The General Labour
Confederation(CGT) went op & general strike which psralyzed industry across the
country, cut the communications network drastically, silenced redic stations in
the capital and prevented the appesrance of two evening newspepsrs. The workers
asked for the removal of Social Welfare Minister Jose Lopez.Rega and the economy
minieter, Celestino Rodrigo, whe had wanted Mrs. Peron, the presidant, to order
& 502 maximum onnnewly negotisted wage increases. (HCH, 28/6/75 p2 <6-8,AP)

Peron Orders Rell Rasck Of Wages

ignoring Friday's giant protest, Mre. Peron, Argentina's president, vatoed pay
raises which ranged from 645-130% and decreed a 50X limit. The unions are fighting
price rises, often ranging over 100%Z, and policies of the Minister af the Econowmy
who devalued the pesc by 50%, raised fuel prices by 170% and removed all price
controls. (TS 30/6/75 pAlD c4~6; Ymabal Trujillo)

Workers Defy Union Leaders
About 100,000 metal workers have stopped work in the industrisl city of Cordoba,
and in La Plate state employees began an indefinite strike. The CCGT in La Plata
igssued a statement pledging to fight for higher wapes, defying national union
leaders who are respecting Mre. Peron's authority. Unrest pee et e
has alsc surfaced in Congreas, where the Peromnist majority ) :
wag reported split over the president’s policies.

(15 277775 pl2 c7-8, Reuter & AP)

Peron Cabinet Cuits Om Evs Of Strike
President Peron's cabinet vesigned lest night, hours
before the decision te start & 48-hour general strike
against her decision to roll back wages. The Social
Welfare Minister Lopez Rega is said to be the target of "
the strike. Political observers said the CCT, most 1 P P 5
Peronist Congressmen, opposition leaderz and alemente of g4 mpngggmasi
the armed forces are pushing for his removal. . ‘

(LE JOUR, 7/7/75 pl c3-6 AP)
Peron Scraps 50% Celiling on Wage Incresse
President Isabel Peron has agreed to scrap a 50% ceiling
on wage increases to appease the striking labour wing
of the Peronist movement., (HS B8/7/75 p3 cb-8;
: WFP 8/7/75 pl cl=-2; OC B/7/75 pb3 c5-8;

GM 8/7/75 pl c4-7)
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LOPEZ REGA REMOVED TFROM CABLINET
President Isabel Peron gave in to pressure from within and outside her
government yesterday when she dropped Jose Lopez Rega from the cabinet.
This astrologer, former private secretary to Juan Person, was considered
the most powerful man in Argentina. He was a symbol of hard-line, right-wing
solutions to Argentina's problems. His son-in-law, Raul Lasteri, was removed
from the succcssion to the presidency by congress.

(15, 12/7/75,p.A10,—--Reuter--AP)

(cc, 12/7/75,p.58,c.3-4,Times Post)

(G, 12/7/75,p.11,c.6-9, Reuter--AP)

NEW CARINET 'NO CHANGE'
Before politicians and labour leaders could heave a sigh of relief that
Lopez Rega was out, Isabel Perca brought in another of Rega's hardline
proteges to replace him as social welfare minister. The new 'no change'
cabinet was a mixture of ‘Lopez~Registas’ and political nonentities.
But worst of all, she kept on Sconomy Minister Celestino Rodrigo and
retained Labour Minister Cecilio Cecnditti in a post usually reserved for
the CGT (General Labour Cocnfedlderationof Workers.)

(18, 14/7/75,p.A10, Ysabel Trugitto)

LOPEZ REGA 'LED DEATH SQUAD'

An Argentinian lawver, Migusl Adrizzani Goni, is the first to publicdy
state what has been private rumour--that the former personal secretary to
Isabel Peron, and Social Welfare lfinister, Jose Lopez Rega, is a leader of
a right-wing terrorist death squad called the Argentinian Anti-Communist
Alliance (AAA). The charges against him, filed in a federal court, quoted
an unpublished rcport by the army on the Triple A as saying: "lopez Rega
belongs to the gemeral command of the AAA es political supervisor."” As such
he is intimately linked to dozens of political aurders, bombings, beatings

and threats. (18, 15/7/75,p.A8,c.3-6, J. Omang)
BRAZIL

BRAZIL BUVYING FRENCH REACTORS

Brazil signed Friday a $82.5 willicn agreemant with France for the

b |

construction of an exporimental nuclear reactor, only one week after
concluding a major nucle-r ccoperatirn agreenent with West Germany.
(ucy, 5/7/75,p.3,c.6--UPI)

CARIBBEAN
THREE CARIBBEAN NATICNS PLAN ALUMINUM SVILTER
The Trinidad and Tcbago governacat is preparing to set up at aluminum

smelter in collaboraticn with the governrents of Jamaica and Guyana.
Technical experts from the three couatries will meet in Trinidad this
week to review the scope of the vndevtaking in view of recently annoupced
plans by Venezuela, lMexico and Jamaica also to set up jointly owned
aluminum smelting operaticns. The Trinidad plent is scheduled to produce
200,000 tons of aluminum ingots a year, using alumina from Guyana and
Jamaica and natural gas from Trinidad’s cffshore reserves.

(M, 1/7/75,p.32,c.3~4)
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CHILE
MEETING OF OPPOSITION LEADERS
Left wing and Christian Democrat political leaders have met in Colonia
Tovar, near Caracas, Venezuela, to work out a strategy to defeat the
Chilean military junta. According to’a rightest daily, the Socialists
were represented by former Minister of External Affairs, Clodomiro
Almeida and the former Senator Aniceto Rodriguez, while the Christian
Democrats were represented by Bernardo Leyton, and Gabriel Valdez,
former Ministers under Frci government, and the former party leader,
Renan Fuentealla. The Communist party and IMIR were not invited to the
meeting which was finenced by the "est German Social Democratic Party.
(L3, 11/7/75,p.8,c.3-4——AFP)
(LD, 19/7/75,p.4,c.3-7-—AFP)

THE CIA ENCOURAGED ATTACK ON GENERAL RENE SCHNEIDER
According to the Washington Post, the CIA, in October 1970, encouraged
the kidnapping of General Rene Schneider, whiched ended in his death.
This action was to have provoked a military coup d'etat in Chile and
prevented the Congress' ratification of the election of Salvador Allende
as President. (L3, 8/7/75,p.8,c.3-5)

(LD, 8/7/75,p.11,c.5-6—~AFP)

VIETNAMES REFUGEES EQUAL CHILEAN IN NUMBERS

In a letter to members of the House of Commons and the Canadian Senate,
Canada's Minister of ilanpower and Immigration suggested that the program
for Chilean refugees was comparable to the program for Vietnamese
refugees:

Chileans--3,930
Vietnamese--3,993

CNSP NOTE: The Inter-Church Committee on Chile gives some information

to clarify the actual situation. ("Andras' use of statistics of the number
of Chilean and Vietnamese refugees recieved by Canada is misleading....
Canada's speedy acceptance of 3,993 Vietnamese refugees in Canada in a
two-month period (May 1, 1976~June 30, 1975) cannot be compared with

the acceptance of 3,390 refugees from Chile in a twenty-two month

period (September 11, 1973-June 30, 1975). In the first two months after
the Chilean coup Canada received only 17 refugees from Chile.")

THIRD WORLD--GENERAL

WORLD COFFEE PRICES JUMP, SUGAR DECLINES
World coffee prices rose sharply yesterday on reports of frost
seriously affecting trees in the Parana coffee region of Brazil,
wh-le sugar prices dropped sharply when Soviet officials denied
Western speculation that Russia is planning large imports of sugar
from the Philippines. Market sources noted that the boost in world
coffee prices comes at a time when producers have been hard-pressed
to dispose of surplus inventories and higher production.

(TS, 19/7/75,p.D7,c.8-9--Reuter)
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